- MonsaNTO CHEMICAL COMPANY

ST. LoUuts 4, M16§SOURI

. March £3, 1954

h. u. LC mmm

r, Testing Division

as Alrcraft Company, Inc.
Santa Monica, Californies

Re: Nonsanto-Douglas Agreement of August 2%, 1948
Commercial Enterprise '

uid p-9
Dear Nr. Noskinson:

Pursuant to our discussions we ¢ to maie the
following exceptions insofar as Fluid F-9 is concerned to
the agreemsnt of August 2%, 1048 between Monsanto Chemical
Company and Douglas u.rcnft Company, Inc. as modified with
respect to "Selling and Administrative Expense Allowance™ bdy
the letter of Nr. Charles N. Sommer to Mr. Donald ¥W. Douglas,
Jr. of December 6§, 19503

1. In ealculating "Profit Derived by Monsanto"
for yluid §-9 as set out tn Paragreph A-1.01 of the Account-
ing Procedure (Appendix A):

{a) the price anm at in sccordance with

materials ch are manufactured by Konsanto wili

be reduced by a factor of ten percent (10%) in

:a:ll.eul?m Total Manufacturing Cost" (Paregreph
=1.03),

(d) "Selling and Administrative Expense
Allowance" (Paregraph A-1,0%) shall be an amount
equal to ten percent (10%) of the “Net Sales Amount"
instead of fifteen percent (15£) of the "Profit
Derived by Nonsanto" as now provided; provided,
however, the "Selling and Administrative Expense
Allowance” shall not exceed fifty percent (50%)
of "profit Derived by Nonsanto".
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8. The "pouglas Profit Share" shall de fifty
peroent (50%) of "Profit Derived by Nonsanto" instead of
forty percant (40%) as now specified in the Nensanto-Douglas
letber agreemsnt of February 23, 1951 under which Fluid ¥
was incorporated into the "Commercial Enterprise”.

It 15 understood and agreed that these exceptions
apply enly ¢to Fluid 79 and are sudbject to review at any tiwe
upon request of either party. Purthemmore, it is understood
and 4 that these exceptions with respect to Fiuid y-9
constitute no precedent with respect to other fluids which
are now in the "Commsrcial Enterprise” or which may de brought
into the “"Coymercial Enterprise” in the future.

If the adove understandings and agreement meet with
the approval of Douglas Alrcraft Company, Inc., please indi-
sate sueh agreement and approval by exscution of this letter
in duplicate at the place indiocated below and return a signed

original to us.
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