productionr e c or d s, meet

for low suifur western U.S. coals.
memporary rail congestion in the
gasin during the latter half of the
year resulting from this signifi-
cant increase in customer demand.
inhibited potentially higher ship-
nents for ARCO and other ccal
producers.

In Colorado. the West Elk mine's
underground longwall system was
extended to over 900 feet in width in
1ate sumner and aided in increasing
the mine's ahnual production 42%
over 1993. Despite the volumetric
gzow:h. U.S. profitability declined
from 1993 as a result of the reopen-
ing to market prices of a major
Black Thunder contract.

In Australia, ARCO's coal opera-
_tions were hampered by a difficult
business environment characterized
by softer export prices and a
stzengthening; Australian dollar,
However, the underground Gordonstone
mine cdmpleted its first full year
of production in 1994, with gross
production totaling 3.5 million
tons. ARCO.also operates the Curragh
surface mine and has a non-operating
interest in the Blair Athol surface
mine. ARCO and the operator of Blair
Athol acquired a 55% interest in
the nearby Clermont project, adding
3¢ million tons to ARCO's net coal
reserves.

TS e A lMA B o AW Ween .

C o a | mines set

growing demands

Natural gas st Prudhoe 8ay

(@ byproduct of the oil produc-
tion) is processed and re-
injscted into the ressrvoir in
order to stow the fiald’s neturat
deciine and ensble incramental
oil production. With instaila.
tion of the final GHX-2 tecilities
in September 1994, Prudhos
Bay’s average gss handling
capacity was increased to
7.5biltion cubic feet per day.
The $1 biltlon ARCO-managed
GHX-2 project shouid increase
totat liquids production trom
the fisid by 100.000 bervels per
day. Totsl field recovery wilt
increass by an sstimated

435 million barrefs, of which
ARCO’s net interestis 23%.
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