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o
Owens-Corping is a giobal
technology«hésed enterprise
that develops, manufactures and
markets materials for consumers
and business and industrial
customers. The Company is the
world’s leading supplier of glass
fiber materials and a méjor

producer of polyester resins.

Owens-Corning strives for
excellence through s |
commitment to three guiding
principles: customer satisfaction,
individual dignity, and

shareholder vaiue.
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. To our shareholders

“Cunvidering fhe
streagih oFous '
teehnefopy, market
position asd poople,
e oppurfaniics

Jur this campaay

nre yhsolutely cnd-

="

bess!

Oion B Hipor
Chairman and Chief

Execrdive 0f}?c¢:_r

A}Wago, whes Owens-Coraing embarked on a new #ra of giobal
growth, 1 listed three principles that would guide our action plan: share-
hoider value, individual dignity, and customer satisfaction, ks 1992,
Tam pleased 1o report, we made considerable progress on all three
fronss, f.et sne share with you some of the highlights:

A Refocusad Company

In 1992, ous primasy objective was to enhance shareholder vaiue by
improving earnings in every quaner as compared o the year-agoe period,
We accomplished that objective. Bur more imponantly, per!iaps, we
also initiated a number of steps to refocus the Company to entsance
shareholder value over the fong-termn, These steps included:

W Introducing a new corporate logo that emphasizes our comunit-
ment 1o global growth and unifies our businesses around the world.

* Reorganizing the Construction Products Group (CPG) to
strenpthen its focus on customess and markets, enhance its competifive
position, and further improve its speed and productivigy.

® Centralizing and consolidating ouy accounting and information
systems, which wilf speed the Company 's 1esponsiveness {0 CUstOimus

® investing $12 miflion to modernize and expand a specialey
insufation fine at our plant in Waxahachie, Texas, That line will produce
a higher guality producs at jower cost and enable us to manufacture an
additionat 30 million pounds of building insulation, positioning the
Company t0 meet growing demand in the rebounding housing market,

£ Ansouncityg plans o activate our industrial matenals plant in
}ackson, Tennessee, The plant, mothbalied in 1987, will reopen in the
spring of 1994, employing about 80 people in 2 state-of-the-art facility
with advanced environmental systems 10 minimize waste and other air
and water emissions, The plant will manufacture the same amount of
product as in 1986, when it had 500 empioyees,

® And reducing our outside legal expenses for asbestos luigation
frorn $175 million in 1997 (o the curvent rate of $535 milfion per year.
We plan continued improvement iss this area.
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Productivity
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‘Thanks 10 these and other cost control and productivity measures, we saw a significant
improvement in eanings i 1992 despite continued weak economic conditions, For the year,
Owens-Coming eamed $84 mitlion, or $1.95 per share, before one-titne reorganization costs of
$.23 per share in the fourth guarter, compared to incdme of $41 million, or $1.01 per share, be-
fore special charges in 1991, The Company's reponiéd net income for 1992 was $73 mitlion, or
$1.70 per share, compared 10 2 reported net Joss of $742 million, or $18.13 per share, after special
charges in 1991, Net sales in 1992 were $2.9 billion, an increase of $95 mition, or 3.4 percent,
from 1991,

Many of our U.S. construction procicts and industrial materials businesses have been
strengthening — notably building insulation, residential roofing. and industrial yarns. Economic
conditions remain sluggish in many of our other giobal markets, including Canada, Euroge and
Brazil, But we are optimistic that we will achieve double-digit earmings gains in 1993. Fora
detailed discussion of oitr operating performance in 1992, | encourage vou o read
“Management’s Discussion and Analysis,” which begins on page 14 of this report.

Meeting Our Customers’ Neads

From Toledo, Ohio 10 Battice, Belgium, our entire organization has strengihened i1s commitment
10 meeting the needs of our customers, This is exemplified by the “style 1eams™ at our Aiken,
Soath Caoting, and Homingdon, Pennsylvana, industiial materzals plants, where we have
formed engoing parmerships with our castomers o address issues of munal conicern, such as
product guality and manufachaing efficiency. These efforts continue (0 win praise ~ and awards -
from our customess, In 1992, more than 12 companies, incloding Milliken, Frigidaire and Avis,
cited Owens-Comning as an outstanding supphier.

Time is oy 10 b the taniefield of the 15905, and increasing the speed of owr production,
sales, service, distribution and product development functions s another way in which we are
achicving customer satisfaction.

All these steps will add value to our customers by increasing their revenues of reducing
their costs. Our vision 15 to be so valuable 10 Our customers that they cannot afford 1 do business
without us,

Becoming A Preferred Employer

We have made great sarides toward becoming the preferred place of employment for the best
individuals, regardless of their sex, race, creed, religion or national origin, Owens-Coming niow
has it5 first female plart manager - Sheree L. Bargabos of the Cxiahoma Ciry roofing plant, ang
its first fernale Directos of Marketing Communications for CPO ~ Karen L. Strauss. And with the
appointment of Panla . . Cholmondeley 38 Vice Presidens, Business Development and Giobat
Sourcing, we have our first woman ang first person of color as an officer of the corporation.

-+




45 Hilfion fn Annual Sales By The Year 2000

Clearly, 1992 was a year of considerable achievement for Owens-Corning, But we are not resting on our laurels. in

1993, our objective, once again, is to improve camings in every guarter as compared fo the year-age period. Beyond

that, we have an even more ambitions goal — fo reach 35 billion in anmua) sales by the year 2000. To achieve that goal,

we il concentrate on three key strategies: productivity enthancement, technological innovation, and giobal growih.

To eghance productiv-  Financial Highlights

iy, we are implenxenting {1 millions of doRars, except per share daws and where noted) 1992 1991 1990
aggressive programs, Hot Salex $2878 S 2783 § 3069
T . Incornm (loss) from operstions 213 £628) 293
wsiuting cotmpany-wide Provision (crdit) for incorae taxes 33 38) 58
measwements and sefting Net income Hhose) 73 (742 73
., . AS 4 percent of net sales 3% N/ %
future productivity objectives Par Share Information
at 3106 percent annual ~  Iincome Joss) befors axtynordinary Hems and cumuative -
; effect of scccunting change $ 163 3 {1258) $§ 178
improvement. In 1992, our Exmsordinasy eams o - 0%
6 percent productivity Cumufative effect of sccounting chasge forodier
itphoy yiekied $180 postretirerneat benefils wwe (5553 e
millicn ; Not tncome {Loas) par Share $ 170 5 4833 8 173
ML I SEVINgS. Capital spending $ 930 5 9 $ 12
Teensure that techna- Fotal assers $2926 $ 2106 % 1807
Yogieat imrovri _ Total debt $ 1008 $ 1172 5 1300
ogical innovation Lominues Average number of employees (in Thousasrds) 17 3 FE
10 fuel our growth and ener- Shares oulstanding {as of December 31) (i Thousands) 43,013 40924 42019
Nidt « Not meaningful

gize the organization, in 1992

we Stepped up ovr recruiting efforts on coliege campuses, increased research and developmen: spending, and placed more
emphasis on creating new products and processes over the fong-term. You will find a description of some of our most

exciting innovations, as well as a number of promising prospects, on page 6.

To achicve global growth, we will maintain our share of existing markets and enter new markets. We see greal

polential for long-tetm growth in Europe — particulasly in Germany and Slovakia. We are alse exploring a pumber

of epportunities i China, which is an integral part of our Asia/Pacific strategy.

As you can see, Owens-Coming has an active agenda for growth: growth in new products and markets through
advanced technology, growth in revenues — and growth in camings. We will execute this agenda in an environment that

Creates customer satisfaction, individual dignity, and shareholder value.

Glen H. Hiner

Chairman and Chief Executive Officer
March, 1993




@ad Expanding our global presence

A new plant in »>
Kunchon, Kores

is providing
Owens-Carning with
locat prodaction in
onve of the fastest
growing markets

in Agia,

Dwens-Loming's
global grawsh
strategy is being
mapped cout hy a
planaing team
kaaded by Pauls K.J.
Cholimondeley,
Vice President,
Business Daveiop-
meant and Glebal
Sourcing {page 51

8By forming Joing
ventures with focod
gz partners around the
ikt we are able
{0 ciler promising
growlh markets
L guickly and

eileientis)

J. Dangis Manton

Vice President,

hetersiationsl




Our mission is to be the global leader in ali
markets i which we compete. To achieve that
mission — and 16 aftain our goai of reaching $5
bitlion in anntal sales by the year 2000 — we
ate aggressively exploring promising growih
opportunities around the world. These include:

® Asia and the Far East. We see (remen-
dous growth porentia! along the Pacific Rim
and in China, where we are forming joint
VENDUTES 10 HICTEAsE Qur presence,

Korea 15 snother fast-growing market,
We have parmered with Lucky Ltd., of the
tucky-Gotdstar Group, on the design, engi-
neering, construction and operution of a pew
plant in Kimnchon. The Company is also active
in Japan, where it has had a joint verture
simce the mad-1050s. Other markets include
Taiwan, Singapore, Saudi Arabia, Thaitand,
angd Australia.

| Europe, A unified Germany and the
opening of Eastern European countries offer
new market epportunities for our existing
facilities in Spain, Belgium, Norway, Sweden,
France, the Netherfands, and the United
Kingdom. .

Terienport infrastrucrare projects in
Germany, we have formed a joint venture
company with Erernit-AG to manufacture
Jarge diameter plass-reinforced plashic pipe.
We are considering other joint ventures int the
region, as well as potential acquisitions,

Y. &n
Wikne Havges

Mo Thamed
Edvxié 2an

doken Virsndge
Paots Cbohnondedty

N Africa. In 1992, we estabiished a joint
ventute company in Botswana to manufacture
large diameter glass-reinforced plastic pipe.

N North/South America. We are in
the process of integrating all of our North
American operations and, With support from
our facilities in Prazil and our joint venture in
Mcx;co expanding our markets in South
Amertica,

Applications and needs may vary, but a
consumer in the 1.5, Europe, Asia or any-
where glse in the world can be confident
in the guality and consistency of
Owens-Corning s producs, rio sater wher
they are snanufactured,




S‘znce its founding, Owens-Corning bas
been a technology-driven company intent on
developing pew manufactusing processes, new
producss, and pew product applications. The
Company's principal Science and Technology
Center is on a S00-acre campus i Granville,
Ohio. We aiso maintain s major research
center in Battice, Belgium, and operate i3
other support laboratories near our manufac-
turing facilities and customers worldwide.

In 1992, we stepped up our recrusiting
efforts on coliege campuses, increased re-
search and development spending, and placed
more ernphasis on creating sew products and
processes over the long-term.

Our secent innovations include:

¥ Fibron® — A composite used 10 create
linwats for windows and patio doors. The com-
posite consists of polyester resin reinforced
with Fiberglas® continuous strand mat and
finished with a durable, baked-on, two-part
polyurethane coating. The inner core contains
sigid Fiberglas thermal insulation.

m Hollex® hollow fiber — The first fun-
damentally new glass fiber developed in many
“yeas, pitering mechanical properties equal 1o
E-giass a1 25 percent lower weight, The maie-
rial is targered initially for weight-sensitive
acrospace applications.

# 5-2 Glass® fiber composite ~ A struc-
rursi/ballistic material for military vehicies,
providing performance equal 1o current
ararnid-fiber commercial armor at one-third
less thickness, _

& Aura® insulation - Using a proprietary
vacuum seal process, this revelutionary high
R-value insulation concept witl be used in
refrigerators, freezers, and other appliances,

& P.4 - The Programmable Powdered
Preform Process (P+4) is a robotized preform-
ing sysiem intended to meet growing demand
by industrial producers for a preformed product
with greater structural stability. The P-4 pro-
cess allows better design freedom by providing
good controf of the positioning and orjentation
of giass fibers,

Aniray Bivkhorn
Reity Hls




L&W Accelerating technological innovation

Our resesrch efforts
ars focusad on devel
oping innovative Niw
pradizcts such as
windows using our
patented Fibron
technology (page €}
ang mare efficient
manufactusing pro-
cOs965, such o our
P-4 technology
{hetow}.

« We ave always
exploring methods
to ingresse the
etficisncy of
our giass melting
furnaces.

" aWe ore appressively
seeking opporlanilies
for new snid beHor
praducts aud pro-
citsses, particotardy
at the seams where
eer core fechnelopics

oyeslap

7. Sharelt Mikasel}
Vice President,

Mas Cheisinab
Scicnre aud

Technology




Aqwd Focusing on corporate stewardship

Since 1288,
employeus st
Owens-Lorning’s
piant in Kansae City,
Kensas, have partici-
pated in 8 Partaars
te £ducation pra-
gram at the Falrfax
Eiamentary School.
Willie Peete, Human
Renources Manaper
a1 the Kensas City
plant, works with
studonts 1o improvea
thelr learning skills,

We continually study
all of our products to
sisure they meet the
heakth and gatery
expecistions of ail
who manufacturgs and
nse them ipage D).

#¥§'e feed i very
fwpertent to give
sonelthing hack fe
‘the commistitics
Ehat Bave .sztppm‘te& -
OwepsLorning
Wotiee Pele _ - omr.t?u: years”

?::' hz fla-ui'-! . : '
Robert £. Harfan
Maroger,
Ewvironmental

S!cuﬂ!ﬂsl}ip




mes&ming is dedicated 1o corporate
stewardship - 2 commitment to improving the
guality of life through our products, Hur manu-
facturing provesses, and our people. Tous,
corporate stewardship means ensuring that our
products are safe and used safely; setting the
standard in environmental responsibility; and
promoting commusity involvement at our
locations around the world,

Cammunity Involvement

“The people of Owens-Coming have contrib-
uted millions of dollars to local charities and
spent countiess hours sexving as volunteers in
thetr communities around the world.
Educatton is another top priority for
Owens-Coming. "The Company conUibues
to educational programs at the elementary,
secondary and coliege levels in many of the
communities Where it does business,

Environmental Responsibility

Owens-Coring’s history is built vpon environ-
mental conservaiion, from s first ehergy-effy-
cient home in 1952 1o 1ts nationally recognized

Epvionmenta! Laboratory of today. Increasing

the amount o insuiation in 4 home or building
decreases the amount of energy used in heating
or cooling and minimizes the release of poliut-
ants into the atmosphere.

in sddivion o its engoing efforss 0 pro-
raote conservation, e Company is committed
to reducing manufacturing waste. When it is
activated in 1994, our plant in Jackson,
Tennesset, will serve as 2 model for the
industry: its advanced environmental systems
wii}_minim%:'_e \Ik'a:sle and other air and water
emissions. elirinating the need for our own
Tandfiil.

Product Safety

Four yucent studies conducted by Jeading
medical schools and research centers have
confirmed once again that fiber glass is safe.
The weight of the evidence cannot be ignored;
more thas 60 extiaustive stdies i both aniv
mals and humans over five decades have con-
sisternly found that there is no association
between hreathing glass fibers and the devel-
opment of lupg cancer.

Neediess 10 say, our products must s
the heatth and safety expectations of all who
manufactire and use themn. Accordingly, we
are coptinually reviewing the safety and
health effects of all our praducts, conducting
oty Gw tests and sponsoring independent
research by some of the world's leading Scien-
tists, We share our findings with regulators,
sCieritists, custorners, employees, end-users,
and the public.

ReaComan
C L Ko
" FoMt Mcieels
Glegare Mehr




Construction Products
Group

Leveraging our brand

The Tonstruction Products Group
tCPG), which oparates primarily
in North America and Europe,
sgiis & variety of canstruction
praducts in three major catego-
rigs:! insulation, roafing materiais,
and windows /patic doars.

CPG offers supetior produset gual-
fty, compiemeanted by unmatched
customer service. CPG supports
praduct sxies with cansumer pro-
motions and national advertising
featuting the Pink Panther, As a
resuit, consumer preference for
the Owens-Coming brand is
extremely high.

Commitment 1o aur customers
-adde value -byinoreasing tivedr
roevenues or reducing their costs.
Doz vision in to be 36 veluablie to
our customners that they cannot
afford to do business without us.

i

Products

Gwens-Coming’s Pink bullding insele-
tion is sokd in two major forms - retail
rolls for use hy consumery and barts for
use hy contractors. Gwens-Coming’s
SpaceSaver® packaging is easy 1o camy
and comaing instaifation tips hightighting
the Deparanens of Energy™s R-value
recommendations.

Mectanical insWlation products inchude
SSL U¥ pipe insulation with 2 unigue
double seal; tattk and equipment insula-
tion; and duct insulation systems,
Owens-Coming alse produces insulation
for metal buildings and specialty insula-
tions for autos and appliances.

Markots

Insutation products are sod 1o contrac-
tors, distributors and, throtgh reail
stores, Lo consumers, Lised in single-

and muiti-family construction, as well as
commerciat buildings, 1asulation prod-
uels provide-emengy savings smproved
comfort and acoustical advaniages,

Mechanical insulation products ar soid
primarily through distributors and insula-
tion contractors £0r use in commmercial
and industial buildings 1o insulate air
handling and pipe systems. Specialty

producy sre-sold1o divributors, fobrice-

fors, and direcdy to manufaciurers for the
sutomotive and appliance industries.

Qutleak

Hoasing siarts in the U.S. and Canada are
iimpraving moderately, New govermmen
repulations and building codes will in-
crease the “take~per-unit” of inselation.
ailowing for sweady growth inthe US.
and Canada. There are alsa promising
opporuaites for growth in Europe and
the Far East,

Despite the rontinued weakness in dpw
COMNEcial CONFIRICIION, CoMRMItICial
renpvation offers a stable opportenity for
mechanical insulation products. Specialty
product sales wiil inprove as genera
economic condiions cantinue o
rebotne.

-




The Owens-Coming line of residential
roofing products £omsists of the standard
Classic® theee-1ab shingle, Oakrdge®
architectural shingles and the new
Shadow series, a more aesthetically
pieasing shingrie. All shingles feature &
hear of Fibergias® mat for superior
weatherabihity.

The commercial reofing line encom-
passes Owens-Coming roof insulation,
PermaPIy® roofing mar and PermaMop®
madified asphalt. The Company s also
the world leader in indusuial roofing
asphall-

Owens-Coming recently started manu-
facturing windows and patio doors for
use in residential and tight commercial
applications, These producis festare
lineals made with the Company’s pat-
ented Fibron® technology.

Shingles are sold through distributors and
1eisifers 1o residentiad roofing and remod-
eling contractons. The inttoduction of a
high-style product series ofiers consum-
ers and contractors a broader selection
2ty distinctive ook that enhanoss a-
chitectural design.

Commercial oofing 15 soid 10 CORIFACIOR
cither directly or through distributors.
Asphalt prodocts are also soid (o fadus-
tries for use in a vanety of other products
Stich as water-probfing sysiems.

Y

Windows and patio doors are sold
through disuibutors for the aew constnag-
tian market and divectly wx dealers and
installers for the replacement market,

Reroofing represents 75 percent of resi-
dere:ial shingle demand. New consirttcn
them aceoumis for the vemaining 25 per-
ceni. The facy that bomes need new roofs
on average evesy |7 yoars guaraniees
grovwth in reroofing demand well into the
nexy decade.

Reroofing dermand, which accounts for
75 percent of sales. Wil continue 1 grow
due o the large siock of commencial
huildings needing reptacement roofs in
the coming years.

With $5 billion i annual sales in the
U8, alone. the global residential window
market offers grea promise for
Owens-Coming.




Industrial Materints
Group

«
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The tndustrial Meterials Group
{INIL3) comprises several major
preduct categeries: fibar gfass
reinforcements, fiber glass
textile yarnms, poiyvester resins,
wel-process chopped strands,
wBl-process mats, and under-
ground tanks. In addition to its
subistantial operations in North
America, the group serves
expanding markets through sub-
sidiaries in Europe and Brazit,
and affiliates and licenseyus
around the woud,

IMG rakgs a systematic, gicbat
approach to defining a custo-
mer’s needs and determining
how to daliver 8 guatity product

“go et those naeds. it uses
Qwens-Corning’s global tech-
nojogy 8nd research capabilities
10 fmprave existing products
and create revolutionary new
products,

Products

Textile varns are fine fiber glass strands,
most of which are woven into fabrics
principally used to reinforce electronic
circuit hoards, Yarns are also used in
aon-woven applications such as rein-
forced crafl paper, packaping tape and
other packaging materials,

Continuous roving consists of bundled.
untwisted sizands of fiber glass, which
are typicaily chopped by the customer
and bsed ip spry-up or molded rein-
forcemnent applications.,

Markets

Textile yarns are sold to waavers, con-
verters or fabricators, whose products
are kater used it the electronic, packag-
ing, serospace and autornotive industiies.
Sperialty yarns are also sold as reinforc-

-ing. agenis. for fiber.optic. and auto jgn-

tion cables,

Continuous rovings are sold dirpctly or
through distrbutors 10 molders and fabri-
cators in the wansporation, mdusaial,
consuvcHon, corrosion and marine
markets.

——r

OQutivok

There will be continaed growth for vams
in bgh-performance apphcations such as
prisvted circuit hoards and aerospace
fabrics.

We have seen continued growth in the
ust of our roving prodects in Our princi-
pai markets. In panticular. we are seeing
2n increase w demand fron suppliers 1o
the transportssion industry,
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Mats ase miade either from chopped
sirands, continuons strands t2id dowm in

_ & wirl pattem. or by a wel-jaid process.

Fabrics are usually woven from continu-
O tOVIng.

Chopped strands of fiber glass are
blended with resins (o make compounds
for cornpression o injection molding.
Wet.process chopped strands have a high
moistire chenstry that makes thern well
sufted w0 prodace slurtes used it mails.

Owens-Copmp s & mragor peoducer of
advanced polyester resins used in the
wmanufactuse of reinforced compasite
products.

Most kinds of woven rovings and mars
are sald direcily or tirough distobutors
1o autornotive and masing manufacturers

o ather ixdustrial molders o7 fabeicaters.,

Continuous stand mis oye wsixd in the
~prtuction of pultruded e glass i
forced plastc (FRP).

Chapped strands are sold to polymer
producers who mix thera with resins 10
produce reinforced compounds used by
moldess 1o make such products as small
appliance housings and-auto pans, Wet-
Process chopped slands are processed
into mats and veils used b roofing. floor-
iy and other specially applications.

Resing are sold directly or through
distributors 16 molders and fabricazors
and are used in applications in the wans-
poration, appliance and equipment.
corrosion and construction, and

LONSKMSE Markets.

As the automotive and mazine markers
sradually gain momentam, demand for

s and fabiics iy beginning 10 increase.

Dernand for reinforced plastic continnes
{0 he very strong,

Dernand for wet-process chopped strands
is highly dependeni on the roofing mar-
ket, which has been showing gradual
improvement recentiy.

Most resing ave used in the mansporialion.
CORSUMEST, constiuction and coposton
markets. Automakers aré expecied 10
increase ue of Owens-Corming's high-
performiance Ay’ resim,

—~————— w
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Management’s Discussion and Analysis

Resuits of Operations

Owens-Corning is beginning to benefit from a combination of a modest economic upfurn in the
United States and cur ongeing emphasis on improving productivity, Sales are strengthening in
many of our U.S. consteuction products and indusirial masterials businesses -— netably building
wsulation, residential roofing, and industrial yams — and we expect these trends 1o conlinue in
1993. Economic conditions in many of our other global markets — incleding Canada, Europe,
and Brazit - consinue 1o b shuggish. In Europe, slightly improved sales in Greal Britain, France,
and Haly have been offset by weakness in Germany,

To secommodate growing demand for industrial fiber plass materials efficiently and at the Jowest
cost, Owens-Corning will reactivate its plant in Jackson, Tennessee. The plant, which was moth-
balled in 1987, will reopen in the spring of 1994, employing 80 individuals in a state-of-the-an
facility with advanced environmental systems to minimize waste and other air and water emis-
sions. The plant will manufacture the same amount of product as in 1986, when it had about 500
employees.

The Company also is investing $12 million fo modernize a specialty insulasion line at its plant in
Waxahachie, Texas (near Fort Worth). That line will produce g higher quality product af fower
cost. 1t wii) also enabie Owens-Corning to make an additional 30 million pounds of residential
building insulation annally, positioning the Company to meet growing demand in the rebounding
housing market.

Owens-Cormimg made considerable headway in 1992 in developing new technolopies, processes
and products. The Company added $6 million to its research and development budget for long-
e projects and shified its R&D focus 1o place more emphasis on developing new products and
product applications. Several promising new products were introduced, including a revolutionary
niew superinsulation concept; patio doors feariring our patented Fibron® technology: and Hollex®
holtow relnforcerment fibers, which are being targeted instially for use in commercial aircraft
fiooring.

Duiring the fourth quarter of 1992, Owens-Corning charged 1o eamings $16 million, or $.25 per
share, in costs related (o the rearganization of the Construction Froducts Group and centralization

of the-Company’s aocouniing-and information systems. The reorganization is-designad 10

swengthen the Construction Products Group's focus on customers, enhance its competitive posi-
tion, and fusther improve its efficiency. The systesns centralization will speed the Cornpany’s
responsiveness to customers while reducing costs.

Thanks 1o these and other initiatives te enhance productivity, the Company’s eamings in 1992
tmproved each quartet over 1991, despite poor economic conditions. Owens-Coming reported net
income for the year of $73 million, or $1.70 per share, compared 10 a reponted net loss of $742
million, or $18.13 per share, and net income of $73 million, or $1.73 per share, in 1991 and 1990.
respectively. Owens-Corning carned $84 million. o $1.95 per share, in 1992 before the special
reorgaization charge, compared to prioy year income of $41 million, or $1.01 per share, before
speciaf charges. Please see Noles 4 and 18 {o the Consolidated Financtal Statemerds.

Met sales weye $2.0 billion in 1992, an increase of $95 million. or 3 percent. fromn 1991, Salesin
1990 were $3.1 bitlion.
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Aided by the revival of bousing activity in the ULS. and govemnment siew baliding and energy
codes, the Company’s insulation Dusiness is showing very positive signs. Sales in most insulation
product markers increased In 1992 as compared to 1991, While insalaxion prices increased late in
the year, 1hey remain lower than 1991 levels. Residential sooling sales increased strongly in 1992,
due primarily 1o the increase in housing stants, strong reroafing actvity, and demand created by
storm damage in Texas, Lovisiana, and Flonda,

it the Industrial Materials Group, vohsmes and eamings increased significantly in North America
in 1952, though pricing was lower than 1951 levels. In Europe, where economic conditions
remain depressed, dernand remains essentially flar and matgins have been impacted by price
erosion. However, there are some signs that volumes are trending upward. The lower prices in
Europe are the result of the weaker 1S, dollar and excess industry capacity. The Company is
taking steps to substantially improve productivity there.

The Company’s gross margin percentage of net sales was 215 for 1992, compared to 21% in
1991, and 25% in 1990. The decline from 1990 reflects a velatively higher proportion of residen-
tial roofing products saies, which have lower nusrgins titan our other products, and continued
global prosstire on prices.

Marketing and administrative costs for 1992 increased by $22 million, or 8%, compared to

1991, primarily because of spending increases in advertising and promotion, pefision costs, and
legal support. Science and technology expenses increased 311 million, primarily as a result of
increases! new product development efforts. The $30 million decrease in “Other” expenses i
1992 compared to 1991 reflects reduced charges for stock appreciation rights, and product linbil-
iy expenses rejated 1o the Cornpany s non-ashestos products, partially offset by expenses for the
reorganization, described above, of the Company’s Construction Products Group, accounting, and
information systems.

Cost of borrowed funds declined by $21 milfion in 1992, The decrease is due 10 2 373 million
reduction in debt since December 31, 1991, and lower interest rates on the Company's debt,
resulting primaxily from $300 million in refinancing dusing the year. The reduction in debt was
funded by the Company’s cash flow from operations. Please see Note 2 1o the Consolidated
Financial Statements.

General corporate expenses, reported on a segraent basis, decreased by $817 million jn 1992 com-
pared $0 the previous yeay, reflecting the 1991 charge of $824 miflion for asbestos personal injury
claims. General corporate identifiable assets inn 1992 and 1997 were higher than 1990, reflecting
the deferred tax asset resulting from the 1ax effect of the 1991 acoruals for unassered asbestos
claims and other postretirernent benefits. Please see Notes 14 and 18 to the Consolidated Financial
Sratements,

Liguidity, Capital Resources and Other Reiated Matters

Cash flow from operations was $192 million for 1992, cornpared 1o $233 million for 1991 and
$361 million for 1990. The decrease in cash flow in 1992 compared 10 1991 primarily resushed
from changes in working capital ems because of changing business conditions, While 1991 cash
flow from operations benefited from a jarge reduction in receivabies and fower inventories 4
business slowed due 10 weak economic conditions in the Company”s major markets, receivables
held steady and inveniories grew at year-end 1997 as busiess bepan © strengihen in the ULS.
The decrease in cash flow it 1991 compared 16 1990 was primarily due 1o the effect of lower
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sales and lower net income. Receivables were $310 million at December 31. 1992, compared o
$308 million at the end of 1991 and $375 milkion at the end of 1990, Nef invenlories were $233
milfion at year-end 1992 compared 1o $219 million and $237 million at yearend 1991 and 1990,
respectively. The 1992 leved reflects higher production fo meet increased demand in the second
half of the year, which has continued into 1993, Inventories at December 31, 1992, as 2 percent-
age of the fourth quarter”s annualized sales were 8%, unchanged from the end of 1991 and 1990.

The Company's total borrowings at Pecember 31, 1992, were §1.1 billion, compared to 512
billion af December 31, 1991, and §1.3 billion at December 31, 1990, At year-end 1992, the
Company had unused lines of credit of $250 million under its fang-term bank loan facilities and
an additional $134 million under shor-term facitities, In 1992, the-Company issued 3300 million
in 190 and 20 year debenhares a1 an gverage interest rate of 9 1/8%. The proceeds were used 10
redearn $240 million i higher cost debentures, which will result In annual interest expense sav-
ings of approximately $6 mittion. Please see Note 2 to the Consolidated Financial Siatements.

At yearend 1992, the Company’s working capital decreased 10 $123 mitfion 2nd its current ratio
decreased 1o .2, compared to working capisal of $17) million and a currest ratio of 1.4 3t year-
end 1991, and $58 million and 1.1, respectively, at year-end 1990, The decreases in 1992 are
primarily due 10 increases in the Company's cutstanding short-term debt and the current portion
of the asbestos litigation claims reserve.

Caphal spending for property, plant and equipment was $130 million in 1992, compared to $96
miflion int 1991 and $121 million in 1590. At the end of 1992, approved capital projects, exclid-
ing furmnace rebuitds, were $77 million. The Company is planning capital spending of approxi-
matcly $140 miltion in 1993, excluding fumace rebuilds. Funding for these expenditures will be
from the Company's operations and external sources 45 required,

in 1592, Owens-Conving received 26 6(K) new asbestos liabllity cases and resolved 27,300 cases
at an average cost of abott $10,000 per case, Plaintffs’ aorneys appear to have increased the
case filing rate in 1992 in anticipation of new trends in settlement arrangements that would im-
pose stricter medical oriteria on payments for asbestos-related impairments. Owens-Coming con-
tinues 10 have 2 substantial amount of unexhausted insurance — 3578 mitkion of product Hability
coverage al vear-end 19972 —but the higher setdement rate will accederate cash outlays for fitiga-
tion beginning in 1993, The Company has an established asbestos reserve (3950 million ot year-
end 1992) to cover the estimated uninsured asbestos lisbility costs for cases received throngh the
end of the decade.

After initiating a program to controf asbestos defense costs, our outside asbestos defense expenses
have declined significamly to the current rate of §55 million per year, We expect continued im-
provement in this area,

Please see Note 18 to the Consolidated Financial Statements.

The Company expects funds generated from operations, together with funds available under long
and shon term bank Joan facilites, 1o be sufficient 10 satisly its dedt service obligations under s
eXISting indebtedness as weH as HS contingent Babilities for uninsured asbestos personal injury
claims. :

-
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The Company has been deemed by the Environmenta) Protection Agency {EPA) to be a poten-
tialty responsible party (PRP) with respect 10 cestain sites under the Comprehensive Environmen-
taf Response, Compensation and Liability Act (Superfund}. During 1992, the Company was
designated as a PRP for eight additional sites, increasing the total 10 39, spme of which designa-
tions the Company believes to be ervoneous. The Company has established reserves for its
Superfnd contingent Habilities which are reflected in the financial statements. The Company
believes these reserves are adeguate to cover these liabilities and are not matenial to the financial
position or restlts of operations of the Company. In addition, based upon information presently
available to the Company, and without regasd to the application of insurance, the Company be-
Heves that, considered in the aggregate, the additional costs assoctated with such Superfund con-
tingent Habifities, including any related iitigation costs, will not have a materiatly agverse effect
or the Company's financial position or resuits of pperations,

The 1990 Clean Air Act Amendments {Ach) provide that the EPA will issue reguiations on a
nuraber of air pollutams aver a period of years, Unti} these regulations are promulgated, the
Company cannot determine how and when the Act will affect it. The Company anticipates that its
sources to be regulated widl include glass fiber manufacturing, resin manufacturing, and asphal
processing activities. The Company currently expects plass fiber manufacturing to be regulated
by $997. Based on information now dmown 0 the Company, including the nawre and limmited
number of regulated materials it emits, the Company does not expect (he Act 1o have a material
agverse effect on the Company s resulls of operations, financial condition, or long-term liquidity.

Future Required Accounting Change

in February 1992, the Financial Acoounting Standards Board (FASB) issued Statement No. 109.
“Accounting for Income Taxes.” The Company is required to adopt the new standard no Jater
than 1993, The current estimate of the cumuiative effect of the accounting change will be an in-
crease in reporied net income of approximately $25 million. Please see Note 6 to the Consoli-
dated Financial Statememts,

The Company has estimated thai the foreign ponjon of Financial Accounting Standard No, 106.
“Employers” Accounting for Postyretirerment Benefits Other Than Pensions.” will be a ¢harge of
less than $30 miflion. Adoption of the foreign portion is required for 1995 financial reponting.

in November 19492, (he FASR issued Statement of Financial Accounting Standards No. 112,
“Employers’ Accounsing for Posternployment Benefits,” This standard sequires employers to
recognize the obligation (o provide benefits to former or inactive employees after employment
hut before retirement under certain conditions. The obligation should be recognized if i is attrib-
utable to employees' service already rendered, the rights 1o these benefits accumutate or vest.
payment of the benefits is probabile and the amount ¢an be reasonably estimated. Siatement No.
112 is effective for the Company beginning in 1994, The impact of Staement No. 112 on the
Company in the year of adoption has not been estmated at this time.




Seven-Year Summary of Operations

{n miffions of dollars, excep share datr and where nated;

— 1992 109t 1990 1989t 1988 1987 1986
Net Sales $£2,878 $2783 $3069 $29684 $2798 $2857 $§3.600
Cost of Sales 2,261 2,186 2,304 2,16} 5,999 2,129 2,756
Marketing, Administrative and Other Expenses 339 1078 414 323 218 258 619
Science and Technology Expenses 65 34 58 48 44 43 5%
Income (Loss) from Operations {a.0,d.i} 213 (628 23 43 4m 42 144
Cost of Borowed Funds 110 131 165 166 170 221 94
income (Loss) before Provision for Income Taxes (acdfiy 103 {7159} 128 266 301 343 36
Provision (Credit} for Income Taxes 33 (238} 58 103 . 127 i36 3a
Net Income {Loss) {a,b.c.d,e,f,8.8) 73 {1423 73 §72 189 200 (]
Net income {f.oss) per Share fabcdefgd) .70 (18.13) 173 408 4.5} 4.81 (.40
Weighted Average Nusnber of Shares :

Ouwistanding (in Thousands) 43,093 40924 42019 42i7% 41856 41,583 31776
Nei Cash Flow from Operations ' 192 253 361 395 360 250 4i6
E’i\}_}im] Spending 130 G6 121 1S 127 97 145
E_t‘)i_ai AssRLs 2126 2306 $.867 1,924 1,596 1,550 2,187
Total Deby 1,08% 1072 1,366 1482 } 444 1,635 2,469
Average Number of Employees (in Thousands) (b} 17 17 18 20 20 21 30

€7) 1989 date consoiidaies resulis of Owens-Coming {Canada bepixning int the fourth grarier of $569.
{a} During 1991 6 non-recurring 3800 million charge for unasserted asbesios titigalion ciatms was recavded,
€b) F9BF results incliude o $227 miftion ufrer-1ax charge, or 35.35 per share, for the cumnulative effect of the accounting change for ater pasttetirantent benefis.

10§ During 1990 q restruchuring cost of $63 mitlion was recorded.

{di Dyring 1989 an additionol $50 million was added 1o €xisting asbestos-related claims reserves. a 336 million eredit
was recarded resubing from a seriement reached with the IRS and a restrucnoing tost of $3G million was recorded.

tei During 1988 an $8 mitlian extravrdinary tosy resulted from the earfy rezitement of debt.

if? During 3987 & gain of $54§ mitlion resulted from the 20le of the Aerospace and Stranegic Materioly Group,

(gt During 1987 a 820 miliion extraosdinary ioss resudred fram the early retizement of debt.

thH nctudes employees of Owens-{oming Canada.
23 During 1986 o restrucsuring cost of 8290 miltlion was vecordad.

Price Range of Common Stock

1982 1991 1990
High Low tigh Low High Law
First Quarter 39% 22% 264 ] 26 20%
Second Quanes % 29% 28%s 23% 4% 2%
Fhird Quarter 36%a 28% 354 25% 234 LV
foutth Quaner 36% R7T% 35% 6% 16l 13%
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To the Stockholders of Owens-Corning Fiberglas Corporation:

Raport of independant Public Acocuntants

We have audited the accompanying consolidated balance
sheet of OWENS-CORNING FIBERGLAS CORPORATION
{a Delaware corporation) and subsidiaries as of December 31,
1992 and 1993, and the related consolidated statements of
income, stockholders™ eqaity and cash flows for each of the
three years in the period ended December 31, 1992, These
financial statements are the respansibility of e Company™s
munagement, Cur responsibility is to express an Opinion on
thew: financial suarements based on oar audits.

We conducted our audits in accordance with generally accepted
anditing siandards, Those standards reguire that we pian and
pexfors the audit to obtain reasanable assurance about whether
the financial saements are free of material misstaternent, An
andit includes pxamining, on a test basis, evidence supporting
the amounts angd disclosures in the financial statements. An
audit also includes assessing the sccounting principles used and
significant estimates made by management, as well as evaluate
ing the overall financial staternent presentation. We believe that
our andits provida a reasonable basis for our opiniorn,

In our opinion, the finsnciad statements referred 0 shove
present fairly, in #)l matesial respects, the financial positon of
Qwens-Corning Fiberglas Corporation and subsidiaries as of
December 31, 1992 and 199§, and the results of their operations
and ther cash flows for each of the three yours in the period
ended Pecember 31, 1992, ip copfonmity with generaly
accepted accounting principles.

As discussed in Note 14 to the consolidated finantia} stte-
ments, effective January 1, 1991, the Company changed s
tnethod of accounting for postretisernent benefits Gther than
PERSIONS.

a}zﬁww Mvﬂ;

January 20, 1993
Foledo, Chio

Managemoent's Report

The financial statements of Qwens-Coming Fiberglas
Corporation and subsidiaries have been prepared by manage-
mient in conformity with generally socepted accounting
ginciples. Management uses its best informed judgments 10
ensure that these staternents faivly reflet the Company’s
financia! position. Financial information contained elsewherc
in this annual report is consistent with the financial statements.

The Company fnaintains & systesn of internal actounting
controls designed 1o provide reasonable assurances that assets
propesly authorized and recordded.

The Board of Directors pursucs #ts responsibility for overview
of the Company’s firancisl statenwenits through its Audit
Cormmines, Which s comprised of directors who are not
officers or employees of the Company. The Audit Commitee
meets periodically with munagesiont, the Company’s internat
auditors, and the independent public acoountants 1o review and
assess the activities of each in meesing their respective respott-
sibilities. The independent public sccountants and the direcior
of internal auditing have full and free acoess to the Audit
Cormmites 1o discuss the scope and results of their andit work,
the adequacy of internal sccountitig controfs, and the quality of
managemen's financial reporting.

/[ o

Gien H, Hiner
Chairman and Chief Executive Officer

Paula H.J. Cholmondeicy
Chief Financial Officer Jrerim)

(AR RO

Chartes R. Bland
Vice President and Controller
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Summary of Significant Accounting Policies

Principles of Consolidation

The consolidated financial stasements include the accounts of
subsidiaries, Significant intercompany accounts s transac-
vans e eliminated,

Net Income par Share

Net incomie per share is computed using the weighted average
nmber of commen stinres oustanding and commaon equiveiest
shases during the period.

invantory Valuation

Inventories are stated at cosl, which is less than markes value,
and inchude material, fabor, and manufacuuring overhead. U.S.
inventories are primarily valued using the fast-in, first-out
GLIFO) method and the balance of inventonies ase generally
vaiued using the firs-in, first-out (FIFO) method.

Goodwill

{foodwill is amortized on & straight-line basis over 2 period of
forty years,

Investments in Affilintes

investments in affiliates are accounted for using the equity
method, under which the Cosnpsary's share of carnings of these
afftliates is reflected in income as eamed and Sividends are
credited egainst (he investment in affiliates when received.

Depraciation

Far assels placed in servioe prior 1o January 3, 1992, the
Company’s plant and eguipment is depreciated primarily using
dw double-decining balansce tvethod for the st balf of an
asset’s estimated usefi] ife and the sfraight-ine method s vsed

thereafter. For assets placed in service after December 31, 1991,

the Company’s plant and equiptrent is depreciated using the
straight-hine method. The Company believes that the change in
depreciation method is appropriate and is mor: consistent with
the method used by the majority of companies in similay lines
of husiness. The change in deprectation method has oz had a
material effect on the 1992 financial statements,

Resarve for Aebullding Furnaces

The Cornpany™s glass melting firnaces and related machines
periodically require substantiat rebuiiding. The estimated furee
cost of such rebuilding is charged (o operagons and credited 10
the reserve on a staight-line basis over the estimated period to
the next rebid dute. Actual costs are charged 16 the reserve
when the fungces are rebuill,

income Taxes

Ceruain income and expenst iemns are reported in different
periods for finarcial statements and for income ax determing-
ton. The effect of timing differences between amoums reported
for financial stazement purposes und for income tax purposes i§
shown as deferred income tixes. Provision is made for taxes
that would be payabie on that portion of the undistributed
earmings of fornign subsidiaries expectad to be remitted to the
parent comnpany. Provision has not been made for taxes on the
undistributed samings of foreign subsidiaries that are deemed o

be permanemiy rinvested.




Consolidated Statement of anome

&158 Years ended December 32, 1992, 1991 and 1990 n mitlions of dollars, exceps shave data)

1992 1991 1990
Not Salos $24878 3 27383 1 3069
Cont of Sales [Note 7} 2261 2,186 2304
Gross margin 817 587 765
Operating Exponnes
Marketing and administrative expenses 307 285 Klig
Science and technology expenses (Note 5) 65 54 58
Provision for asbestos litigation ¢laims (Note 18} - 824 24
Other (Notes 4 and 12) 32 62 §1
Total gperating expenses - 404 1225 4N
ncome {Loss) from Oparations 213 {628} 263
Cast of borrowed funds (Nows 2 and 3} {110} {1313 {165)
Incoma {l.oss) boefore Provision for Incorse Texes 03 (59 128
Provision {¢redit) for income taxds (Note 6} 33 {238) 58
Income {Loss} hofore Equity in Net Income of Affillates 70 {521) 10
Eguity in net income of affiliates (Note 8} 2 6 5
incoma th.oss) hefore Extraordinary ltems and
Cumuiative EHect of Accounting Change 72 415 il
¥Extrzordinary items (Notes 2 and 6) * — (4}
Cemulative effect of accounting change
for other postretinement benefits, net
of income 1axes of $117 milion (Nowe 14) - Q2h —
Net income il.oss} $ 73 & 4% 3 73
Kat Incoms {03z} per Share
Primacy:
Income (Joss) before extraordinary items and cumutative effect of accounting chiange $ 168 S5 $ 118
Exwaordinary nems {(Notes 2 and 6} 02 — {05}
Cusnulative cfect of sccountng chunge for ader postretirernent benefits (Note 14) —_— (5.55; —
Net incoma {f.osel per Share $ 170 3${i813% § 173
Assuming Futl fitlution; .
income {loss} before extaondinary ftems and cumulative effect of accounting change $ 188 S{258 § .78
Extraondipary iterns (Notes 2 and 6} 02 —_ {55}
Cumulative effec: of accounting change for sther postwtiremest benefits (Note 14) — (5.55) —
Nat income {L.ose) par Share $ 1687 ${813 3§ I
Weighted sverape namber of conmon shares outstanding and common equivalent '
shares doring the period (in mithons)
Primary: 430 409 £2.0
Assuming full difation: 48.8 40.9 428

The accompunying surnmsary of SIEaificant @ocounriing poticios and notes are intégral parts of this Siaremea;,
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Consolidated Balance Sheet

Becember 33, 1902 and 1998 (It willivny of dollars

Assers 1992 991
Current
Cash and cash equivalents $ 2 3 2
Reoeivables, Tegs allowarnces of $20 mtilion in 1992 end 318 miilion in 1991 . 310 s
Invenzories {Note 7) 233 21¢
Deferred income taxes (Note 6} o8 76
Other cueres assets 15 =
Total curyent 858 619
Othsr
Goodwilt, iz4s accurpuiated amortization of $312 million in 1992 and $8 miltion in 1994 84 . &
Investnents in affiliates Not B) 49 43
Deferred incormy taxes (Note 6) 421 416
Othe noncurment assets 68 1t
TFotal other 622 617
Piant and Equipment, 8t Cout
Land 48 5}
Buildings and leaschold improvessients 549 5583
Machinery and equipment 1,886 1,880
Construction in progress 79 4}
2,860 2,5
Less: Accumaiated depreciation {1,714y (1,650
Net plant and equipment BAG 876
Tote] Assots $2,1286 & 2.1%

The areompanying swnmary of sigrificant actourging poifcies and motes are integral parts of Wiis statemens,




Consohdated Balance Sheet |

Becenbet 31, 1992 and 7991 (in miliions of doilars}

Lisbilities And Stockhotders’ Equity 1992 100}
Carrernt
Accounts pavable and socrued Habitities (Note $) $ 3% $ 4
Shom-term debt {Note 3) 58 6
Reserve for ashestos fitigation claims — current portion (Note 18) 50 5
Long-term debt - currem portion (Note 2) 286 18
Accried income 1axes (Note 53 13 15
Torad current 535 448
Long-Term Debt (Note 2) 1,018 1,148
Other
Reserve for ashestos litigation chaims (Note 18} 800 950
Othes postretivement benefits Bability (Note 14) 358 343
Reserve for rebuitding furnaces 124 113
Pension plan lisbidity Note 15} &2 54
Otheer 137 126
Totaf other 24,581% 1586
Commitmants and Contingancies {(Notex 11 and 18}
Stockholdary’ Equity
Prefesmed stock, no par value; authorized 8 million shares, none outstanding (Note £3)
Common stock, par value $.10 per share; authorized 100 mitiion shares; issued
39592 —42.5 mitlion ang 1991 —41.7 miltion shares (Note 12) 259 245
Bxefrcic 14,802}  (1.375)
Foreign currency transiation atjustments 4 24
Other 9 (456
Total stockholders” equity (1,008} {1476)
Yotol LiabitRias and Stockholdars’ Rquity $2,426 3 23106
Consolidated $tatement of Stockholtfors’ Equlty
for the years ended Decembey 31, 1992, 1901 and 1996 {fn miltions of doliary}
) 1492 1991 159
Common Stk
Balance beginning of year $ 285 §$ 268 % 26
Issuarice of stock snd deferred awards ander stock compensation plans (Note 123 1% 17 Y,
Balance endi of year 298 25 268
Daficlt
Balance beginning of year {t.375¢ {633) (706}
N income (foss} 8 €142} 73
Balance end of year 1,302 (1,323) {633)
Fareigr: Currency Transiation Adjustiments
Balunce beginning of year 24 25 i
Trapsigson adjustments 126) {3} 3|
iiiianoe end of yesr 4 pr 25
Othear
Balapoe beginning of year (%0} (10}, &
Net increase (decrease; 1 - {1}
Balance end of year 33 1] {10) (10}
Stockheiders’ Equity $i.005 § (1076 § {(350)

}jrmwyjng sunmary of significant accounting policies and notes ace iniegrat pans of this siatemen:.
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Conéoiidated Statement of Cash Flows

Kar the years endes December 37, 1992, 2997 and 1990 (tn nsitiions of dokars)

. 1992 1991 1950
Not Cash Flow from Operations
Net income (loss) $ 73 % (742 § 73
Reconcitiation of net cash provided by operating activities:
Noncash ftems;
Cuenniative effect of accounting change for
other postretirement bersefits, net of tax ' - 227 e
Provision for ashestos litigation claims - 824 24
Provision for depreciation and amortization 123 132 13¢
Provision for rebuilding fumaces 27 28 36
Provision {oredit) for deferred income taxes T 2% (308) {13)
Asmortization of discount on long-tenm debt t 26 33
Other 4 3 {3
Uninsured ashestos claims and insurance deductibles {5 o {8)
{Increase) decrease in moeivables ' & 59 106
{Increase) decrease in mventories {17 i1 3%
Increase (decrease) in accoants payable and accrued Habilities _ 3 (6} $7)
Increase {decrease) in accrued income Laxes {23 93 {4)
Other t4q 11 21
Net cash flow from operations 192 253 361
Net Cagh Flow from Investing
Additions to plant and equipment {136} {96} {420
Expenditures for rebuilding furnaces 14) (iR} (25}
Other 0 (6} 3
Net cash flow from investing {134} €120} £143)
Nat Cash Flow from Financing
Net additions {reductions) in tong-eemn credit facHities £123) (1523 87
Other additions o fong-term debt 337 485 28
Other reductions to long-fenn debt (330) (2986) 3463
Net increase (decrease) in short-term debt 50 (159) {9}
Crher 7 5 o
Nex cash flow from financing {59} (137) (240)
Net increase (decrease) in cash and cash equivalents 13] {4) {22}
Cash and cash equivalents at beginning of vear 3 7 29
Cash and tash equivalents at end of year (Noie 1) ] z 3 303 7

The accompanying Swmnat_.. of significant aecounting policies and nples are integral parks of this sitiement.
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Notes to Consolidated Financial Statements

. Industry Seawments
The Company operaws in two industry segments, the Construc
son Products Croup and the Indusirial Materisls Group and
repons its rosubts In two ways: by business segment and
geographicaliy.
The business segments are a5 fotlows:
Construction Products
Production and sale of glass woot fibers formed into thermal
and acoustical insulation and air ducts; roofing shingies,
built-up roofing systems and asphalt materials; anderground
storape tanks; windows, and patic doors.

industrial Materials
Production and sae of glass fiber yams, rovings, mats,
strand and reinforcement products, snd mesing and gelcoats.

The business segmet reporting is as follows: Congtruction
Prodacts Group, with 2 breakdown of results by principal
business areas — e United States, and Casada avd other;
Industrial Materials Group, with results detailed for the United
States, andd Earape and other.

The geographic reporting combines the two business segments
within the major zegions: United States, Furope and other, and
Canada.

Intercompany sales are generally recorded at market of equiva-
Tent value. Income (loss) from operations by industry segment
consists of net safes less related costs and expenses.

In comping income {icss} from opersions by Segment, cost
of horrowed funds and ather general sorporate income and
expenses have bee excluded. Certain corporate operating
expenses directly raceable 10 industry segments have been
allocated to Shose segineats. The pre-tax charge of $65 million
rejated 10 the Company's sesuciging (Note 4) reduced 1890
incomc (Joss) from operations for the Construction Produets
Group by $8 miltion in the United States and 341 million in
Canada and other; the Industrial Materiats Group by §1 million
in the United States and §7 midlion in Europe and other; and
increased the geness] corporate expense by $& million.

tdemtifiable assets by mdastry sepmim are those assets thay are
uged in the Company's operations in cach industry segmens and
do not include general corporite aseeds. General Corporaie assets
consist primarily of ¢ash and cash equivalents, deferred taxes,
and corperate propenty and equipment.
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1. industry Segments {Continued)

{In mittions of dotlars) 1992 1991 1990 thn mitlions of dotiars) 1992 199§ 199G
Basiness Segments Business Segmenis o
Net Sglax Idantifiable Assets at Dacamber 31
United States $1636 3 158 % 1,764 $Jnited Stales $ 5B0 & 583 § 628
Canads and other 2863 262 363 Canada and other 18 215 55
Industrial Materials Industria) Malerials
United Stares 479 422 469 {United Siates 295 238 246
Furope and other H00 521 583 Europe ang other 418 429 489
z2878 2,783 1069 Greneral composane - g0 596 165
Trercompany sales 2,077 2061 1,775
Construcsion Products Envestments in affiliates
United States p— - I aocourtsd forunder
Canada and other k ] S — the oty mehod /8 45 32
Industrial Materials Folal assers $2%28 § 2,166 § 1807
UENM and ather if: 3; 9: Dapreciation and Amortization
Eliminations (169 (109} ©6) memm Praducts
) United Stares $ B8 $ 60 § 65
Consolidsted Canads and other 11 12 12
net sakes $2878 § 2783 § 3,069 Industrint Materials
Incams (Lossi from Operations United States 24 23 26
Coustruction Prodncts Eumpc ang other 27 27 28
Hnivnd States $ 88 $ 8 § 13 General corporate 6 190 &
Canada and other 15 13 {15} Toral depreciation
indusirial Matenals andamortization $ 123 § 132 § 139
United States ag 67 167
g and other ag & 106 Adtﬁé:;ns to'i"ial::d and Equipment
(}mﬁai Sm Bets
- ¥ a5 @®51) 36 {Inited States $ &6 $ 50 % 54
I Canada and other -] 6 g
income (loss) Industriat Materials
fomoperaions 213 ey 3 United States 20 6 25
Cost of borrowed Europe and other 21 19 2
furds (110) {i31} £165) General & 5 7
Incortie (joss) Tomladdidons & 136 § 96 § 121
before provision
forimcometaxes $ 103 § (7893 § 128
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(It mithions of dattars) 1992 199§ 1990 {in mitlions of doliars) 1992 1991 1990
Geographic Segmerts Geographic Sepmenty ’
Net Saiss idantifiatile Assots ut Decenthar 3)
United States $2,148 $ 2000 $ 2173 United Ssates $ 878 § 821 § 866
Farope and other %44 529 582 Furope and other 365 376 429
Canada 219 254 3i4 Camda 237 268 315
2,878 2783 1,065 General corporate 800 396 i65
United Stages 1226 %0 o3 Investments in affiliates
Europe and other A 4 4 accounted for upder
Canada 419 15 - the equity method A48 45 a2
Eliminations (160} (109) (96} Total assets $2,926 § 2,106 § 1807
Consolidated Deopraciation and Amuortization
Income {Loss} from Operations Burope and oiber an 25 25
United States $ 193 3 150 5 238 Canada b 14 £
Burope and other 48 67 118 General corporate i it 8
Canada & 6 @n Total depreciation
Grenersl comporate andamortization $ 923 § 132 § 313%
peTss 34 36
N o GO Aions to Pt nd Exuipment
dacomie $055} United Siates $ 95 § & § 7%
funds 1140) {133) ¢165) General cospotate s 5 2
Incoroe (loss) TFotal sdditions $ 130 3 9 $ 121
before pravision
forincomeiaxes $ 103 $§ (756 & 128
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2, Long-Tarm {abt
tén miliions of doltars § 1992 9
Unsecured credit facility due in 1994,

variable 8% 193
Unsecured credit facility due in 1994,

variable, payshie in Conadian doflars 39 56
Comvertble junior suberdinited

debentures due in 20653, 8%,

convertible a1 $29.75 por share 173 3173
Guaranteed debentares doe in 2001, 1% 160 150
Debentures due m 2002, 8.875% 150 s
Debentures due in 2012, 9.375% 149 -
Guaranteed debentures due in 1998, 9.8% 1060 o5
Notes due throngh 2007, 4.75% to

14.25%, payable in foreign cursencics 82 100
Bonds due in 2000, 7.25%, payable

it Deutsche marks, (Nowe 16} 50 50
Industrial sevenue bonds matiring from

1993 srough 2012, at rates from

5.15% 10 10.25% 22 2
Debentms duc in 2000, 9.5%, subject

o annusl sinking fund requirements

of $3 milion 20 26
Bonds due it 2000, 5.375%, payable

in Swiss francs B8 g
Extendable notes due in 2033, 11.15%

through 1993 8 8
Senior subortinated debentres due in

2000, 11.75% — 240
Debentires due in 2010, 129, subject

10 annuy sinking fond requiremnents of

S4 milkion —_ 46

: 1,043 L3660
Less: Current portion {25) {18}

Toral fong-term debt

1018 § 1148

The Company has two unisecured, variable rate, bank credit
facilities. Thtr first facility has 2 maximum commimment of
$304 million at December 31, 1992 (of which $223 million was
unused), reducing to $229 million over its remaining 1-372 year
term. The rate of interest at Decomber 31, 1992, is sither the
bunk's base rate, or A% over the certificate of deposit rate, or
344% over the London Interbank Offered Rate (LIBOR). The
rate of interest on barrowings under this facitity was 4.63% a1
Decerber 31, 1992, A comenitment fee of 378 of 1% is charged
on the unused portions of this faciiity.

The second facifity is payable in Canadian dollars and has 2
maximam commitment of 135 million Canadian dotlars (106
million 1J.5. dollars) at December 31, 1992, of which 85 million
Canadian dobiars (67 million U.S, dotiars) was unused. The rate
of interest at Pecember 31, 1997, is either the Canadian prime
rate phus 1/8 of 1%, or 9710 of 1% over the Canadian bankers'
acceptance rate, or the Canading cost of funds rate plus 1740 of
19. The Canadian prime rats cannot be less than the Canadian
bankers’ acceptance rate phis 9730 of 1%. The rate of interest on
borrowings under this facility was 7.72% at December 31,
1992, A cormmitment fee of 3/8 of 1% is charged op the unused
portions of this facifity.

As is typical for bank credit facilives, the agreements relating to
the facilities described above contatn restrictive covenants,
inchuding regairements for the maintenance of working capial,
minimum cash EBIT and minimumn coverage of fixed charges;
and fimitations on the early retirement of debt, additional
borrowings, capital expenditures, certain investments, payment
of dividends. and purchase of Company stock. The agreements
inciude a provision which would result in adl of the unpaid
principal and acerved interest of the facilivies becoming due
immediately upon a change of contred in owneship of the
Company. A material adverse change in the Company’s
business, assets, liabilities, financial condition or yesults of
operations constitutes a default under the agreements,

In May 1992, the Company isstsed $300 million of debentures
in two parts, The first pan consisted of $150 mitlion of deben-
tures due June §, 2002, with an effective interest rate of 8.897%.
‘Fhe second part consisied of $150 million of debentures due
June 1, 2012, with an effective interest rate of 3.418%. Interest
is paid ser-anaually for both issues.

In Juge 1991, 2 European subsidiary of the Company issued
$15C mittion. of guaranesd debentures due June 1, 2001, with
an interest vate of (% per anpum, paysble semi-annually. In
August 1991, the Company’s Canadian subsidiary issued S0
mitlion of guaranteed debentures duc August 15, 1998, with an
interest rate of 9.8% per anstum, paysble semi-annuatly. The
debentures are unsecured. -




In April 1991, the Company issued $173 million of convertible

Jumior subordinated debentures due December 30, 2005, with an

imerest rae of 8% per annum, payable semi-anmually. The
debeniures are subordinatad 1o afl present and fisture indebted-
ticss of the Company and may be redeerned &1 the option of the
Company beginning June 30, 1994, Prior 1o redemption or
manmity, the debeptures are copvertible inte shares of copmon
stock of the Company at a conversion price of $29.75 per shavre,
subject to adiustmers in certain events, The Corpany has
reserved approximately six million addigonal shaves of ¢om-
1o stock necessary for conversion.

During 1992, the Company calied, prior 1o manisity, its 12%
sinking fand debentures having a face vatue of $46 mitlion ata
grice in excess of book value, which resuited in an extraordic
sary foss of $1 milfion ($.02 per share), net of refassd icome
tsxes of $1 million.

In hane 1992, the Company called, priot to maturity, its senior
stubordinated debentures having a face vatue of $240) miltion,
which resulted in an extracrdinary foss of approximanely $2
miftion {3.05 per share}, nex of related income taxes of §i
miticn. During 1996, the Company purchased, prior 1o
matutity, 3 portion of its senior subordinated debentures having
2 face value of 360 milkion a2 a price in excess of book value,
which resilted in an extraordinary joss of $1 milion (3.02 per
share), et of related income taxes of $1 miliion,

In Decembyr 1991, the Comparny calied at pes the remaining
outstanding priscipal amonn( of $208 mitlon of its junior
subordinated discount debentures due in 2006, No significan
gain or loss was reatized. During 1990, the Company pur-
chased, prior to maturity, 4 portion of its jusier subordinated
discount debentzres having a face value of $125 milliop ara
price ity excess of book value, which resulted m an extaordi-
nary Joss of $1 mitlion {3.03 per share), net of related income
taxes of $1 milhion.

"The aggregue matuities and sinking fund requirements for all
Yong-teem debt issues for each of the five years following
$ecernber 31, 1992 are:

Other

Credit Long-Term

Year {in mitlions of dodlars b Facilities Debt
1993 $ eeeer % 25
o 120 3
1965 — 24
1996 . . 27
1957 S S 10

3. Short-Term Dabt

I miltions of dollars} 1992 199]
Balance outstanding at Decemnber 31 $ 56 $ 6
Weiphted average inieroyt rates

on short-lerm debt outstanding

at December 31 8.8% §1.5%

The Company hatt short-term used lines of credt totalling
$134 milkion and $232 milkion at December 31, 1992 and 1991,

respectively,

4. Restructuring of Operations

During the fourth quarter of 199, the Company recorded a $63
rillion pre-tax charge which included $26 miflion for personnel
reductions, $14 million for the write-down of fixed assets and
$23 million for other items!

8. Science and Technaiogy Expenses

Science and technology expenses include research and develop-
reent costs of $55 milkon in 1992, $47 miltion in 1951, and $51
miltion in 1990, In addition to research and development costs,
scieace and technotogy expenses include continning commercial
activities such as engineering and product modifications for

speciat applications and testing.
6. fncoms Taxes
{in mitlions of dotiars} 1992 1901 1990
Ircozne (loss} before
provision {credit} for
income axes:
.S, $ 107 § (4% $ 140
Foreign i4) (18) (12)
Totaj $ W3 & (75, & 128
Provision {credit)
for income (axes:
Curron
us. $ 41 3 53 % 42
State and focat 8 8 it
Foreign 8 g 20
Totat current B4 70 73
[eferred
.5, ™ {308} P
State and local {4) {9 (23
Forcign (12} 9 {14)
Total deferred {21} £308) {15)
Total provision
{credit) for

INOOERE 13XTS £ 33 ¢ (238 & .58
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€. income Taxes {Continped}

Deferred incorne taxes result from timing differences in ghe
Tecogrition of certain imms for income tax and financial state-
ment prrposes, The sources of these differences and the net tax
Provisions sre:

s millions of dottars} 1992 1994 199G
Asbestos Htigation claims =~ & 2 F Q% 08 &
Depreciation e {14} 19
Fumsce rebuild reserves {3) {4} {4
Inseivst expense ki) { (&3]
Undistributed eamings of
" foreign subsidiaties 8 16 7
State and local tax expense 2 3 2
Warranty and product Hability

accrua) 1 ) @
Othier posiretirernent benefis

expense {6) &) _—
Other 1 (2) 3
Deferred tax credit $ 1§ (308 $ (%

The reconciliation between the U.S. federat sututory rie and

the Company’s effective income tax Fate is:

1992 1991 1990
34% 34% 33%

.S, federal statuory rate

Operating losses of foreign

subsidiaries 6 2} i7
Difference between foreign

X rates andd 1S, statwtory

e {2 1 3
Provision (credis) for taxes on

undistribiited camings of

foreign subsidiaries {6} {2 413}
Suate and Tocal income taxes 9 e 5
Other {1 - (1
Effective tax rate 32% 31% 45%

At Dexenber 3, 1992, the Company had book net operating
toss canryforwards for certain of the Company's foreigm
subsidiaries of approximately §1 {9 miffion, the benefkt of which
has not been reflecied in the financial statements, For tax yeturn
purposes, these foreign subsidianies have tax net operating loss
carryforwards of approximately $74 million at Decemnber 31,
1957, which expire through 1999,

Provision has been made for additional U.S. wxes on tha
portion of the undistributed eamings of certain foreign sibsid-
iaries expecied 10 be remitted 1o the parent company. The
Company has not pravided income taxes on 368 million
andistributed earnings of foreign subsidiaries thay are deemed to
be permanently reinvested. In the cvent these eamings are
vitimarely remited 1o the Company, # is anticipated that foreign
sax credits will be avaiiable to offset & partion of the LS.
income taxes payabie,

in February 1992, ihe Financial Accounting Standands Board
(FASR} issued Staerment No. 199, “Accounting for income
Taxes" Statement No. 109 changes the criterie for measuring
the provision forincomne waxes and recognizing deferred 1ax
asscts and lisbilities. A deferred tax asser of liability is created
when 3 difference exists between the tax basis of an asset or
Liabutity and the amount repurted in the financial suatements.
Deferred tax assets snd Habitities are measured using 2 tax mie
convention based upon enacted tax laws 4nd rates. The Com-
pany will adopt the vew standard effective Tanuary [, 1993,
the reguired sffective date, The impact of Siatement No. 1% on
the Corapany in the year of adoption is an expected increase to
net incotie of approximacly 323 million.

For the year ended December 31, 1992, the Comnpany utilized
book. net operating Joss carryforwarnds which resuled in an
extracrdinary credit of approximately $4 million, or $.00 per
share,

7. inventaries
inventories are summanized as follows:

tin miltions of dotlars) 1992 1941
Finished goods $ 208 § 192
Materials and supplies ] 14 122
az2 314
Less: Reducgion 1o LIFC basis {89} 95}

$ 233 § 219

Approximately $97 miflion and $99 million of net inventories
were valued using the LIFO method at December 31, 1992 rnd
1991, respectively.

During F992 and 1991, centain Inventories weee reduced,
resulting in the hguidation of LIFC inventory layers casried a1
ower costs in prior years ag compared with the curreny cost of
inventory. The effect of these inventory rductions was to reduce
1992 and 198] cost of sakes by $4 niillion and $6 miliion,
respectively,




&, investments in Affiliatas

At Decernber 31, 1992 and 1991, the Company's affiliates,
which generally are engaged i dic sanufEcnEe of Shrss glass
products for the instlstion, constuction, reinforcemesits, and
textile markets, include:

Percent
Ownarship
1992 and 1991
Anantit Fiberglass Industries, td.
{Seadi Arabia) 30.0%
Arabian Fiberglass Insulstion Company
{Saudi Arabis} 45.0
Agahi Fiber Glass Company, Lid, (Japan) 28.0
CAE Fibergiass, 144, (Canada) 250
Lueky Fiber Glass Corp, {(Korea) 20.¢
$iam GRYP Industries (Thadand) 20.0
Vitees-Fibras, S A, Mexico} 40.0

Summarized financial information for the Cornpany's afiliates:

(4n mifiions af dotiarsy 1952 1991 1956
At Decerober 312
Qurrent assets £ 188 $ 165 185
Noncorrent assets azo 234 222
Corrent Habilities 233 206 244
Noncursens Habilities T3¢ 58 3%
For the year:
Net sales 4545 467 398
Gross margin 8|2 140 N
Net income 13 27 20

The Company’s equity in undistributed net income of affiliates
was 527 miflion at December 31, 1992,

9. Accounts Payeble and Rccrueod Liabitities

¢bn mittions of dotiars) 1952 (951
Accounts payable $ %88 § 156
Payrofl and vacation pay 57 66
Payroll, property, and miscelianecus
taxes 38 37
Other postretiremnernt benefits
Hability 2% 9
Otey 82 126
$ 3o 3 44

10, Consolidates Staternent of Cath Flows
Cash payments for inpome taxes and cost of borrowed funds are
sunmarnized &3 followy!

{fn miltions of doflaes} 1992 3199] 199G
Incotne taxes $ A8 3§ gs % 71
Cost of borrowed funds 12% 108 130

"The Company considers ali highly liquid debr instuments
puschased with 4 matusity of three months or Jess w be cash
equivaicots.

13. Laasas

The Company leases certain office arxd warchouse facitities and
equipTAtIL ander opdrating leases, sorme of which include cost
escalation clauses, expiting on vatious dates through 2011, Tosut
rental expense charged to operations was $44 million in 1992,
$44 million in 1991, and $39 miltion in 1990, At December 31,
1992, the minimum future rental comymitmenss uikler noncancel-
jable leases payable over the remaiming Hves of the ieases are:

Minipoun Fohore

Perind {71 milfigns of doliars) Rema! Comminnents
§993 $ 25
1994 .20
1995 12
i9%6 &
1997 5
1998 through 201 19
$ 89

3




12, Stock Compensation Plans

The Company's $iack Pesformante Incertive Plan (SERY,
approved by shareholders in 1992, permits up 1o two percestt of
common shares outstanding at the beginning of cach calendar
year 10 be awarded as stock options and restrictod stock {with
25% of this amount a5 the maximum permitted number of
restricted stock awards). For 1992, this amount was 833,035
shares, 760,500 of which were awarded as stock options and
56,600 a5 restricted stock. 576,308 shares are also available 1o be
awarded under 3 prior plan, however the Company does mxt
expect any awanis made under that plan to exceed the anaual
SPIP Limits. Addisionally, the Company has 2 plan 1o award stock
options 10 nonemployee directors, of which 162,000 shares were
available for this puspose as of December 31, 1992,

Stock Options
Activity during 1992 and $991 in shares urder option:
1992 1991
Nambar Price  Nwnber Price

of Rarge per of Range poy
Shares Share  Shems Share

Beginnirg of

yeur 1,581,989 $12.13. 2888 {878,803 $1213- 26488
Options pranted ~ Y7050C  29.88 . 3383 771000 1786-2675
Opticss exercisad 536481) 1213-26.75 (646,898) 1293-2383
Options cancelled {44,757} 18.76- 3063 {21518} 1213-2675
Endofyexr  2,171.251 $12.13- 3363 1081980 $12.13. 2688

Exercisable 183822 $1213-3063 822328 $1213. 2688

Oprion prices represent the market price at date of grant, Shares
issued under options are peoarded in the cotamem: S8k JCOUNLS
2t the option price. Options pranted vest raably through 1996,

Stock Appreciation ftights

Stock appreciation rights (SARs) have boen gramted to employees
s tancern with stock options awarded in 1986, and may be paid
i cash of stock. At December 31, 1992, rights covering 65,400
shares were outstanding and exercisable. The Company recog-
tizes compensation €xpense in connection with the SARS 1o the
extent that the market price of its common stock exceeds the
gram price of the shares subject 10 such rights. Total SARs
expense was $4 mitlion for 1992, §7 million for 1991 and $6
million credit for 1990,

Deferrod Stock Awards

At Decentber 31, 1992, the Cornpany had 319,963 shares of
deferred stock outstanding, Dxferred stock awsrds vest mably
over varicus prriods ending in 1994, During 1992, no shares of
deferred stock were gramed, 3,326 shares were cancelled and
465,708 shares were issugd. :
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Compensation expense is meastred based on the market price
of the 3iek wl dae of grent and i recognized on: & Sraight-line
Basis over the vesting period.

Restricted Stock Awards

At December 33, 1992, the Company had 353,817 shares of
restricted stock outstanding. Stock restrictions Japse, subject to
altemate vesting plans for approved early retirement and
involentary tesmination, in 1994 through 1996 and in 1999.

13. Share Purchase Rights

Each outstanding share of the Company’s common stock
includes a preferred share purchase right. Each right entitles the
hoider 10 buy from the Company one one-hundredih of a share
of Seriss A Participating Prefermed Stock of the Company at 2
price of $50. The Board of Direciors has designated 456,000
shares of the Company’s atthorized preferred stock as Series A
Participating Preferred Stock. There are currenily no preferred
shares omstanding.

Riphis become exercisable and detach from the common stock
ien days after a person or group acquires, or announces a tender
offer for, 20% or more of the Company™s outstanding shares of
common stock. The rights expire on December 30, 1996, unlesy
redeemed carlier by the Company. The rights ane redeemabie by
the Company at one cent gach at any time prior t6 ten days
following public snnourictznent or notice to the Company that
an acquiring person of group has purchased 20% or sooze of the
Company's outstanding cormmon stock. If the Company is
acquired iz a rnerger of other business combination at any time
afier the rights bacome exercisable, each right would entitle its
hokder to buy shares of the aecquiring of surviving company
having & market vatue of twice the exercise price of the right.

14, Postrotirement Benefits Other than Pengions
Fhie Company and its subsidiaries maintain health care and life
insurance benefit plans for certain retired employees and their
dependents. The health care plans are unfunded and pay ¢ither
1} stated percentages of covered medically peccdsary expenses,
after subtracting payments by Medicare or other providers and
after stated deductibies have been miet, or 2) fixed amounts of
medical expense reimbursements. Employees besome eligible
10 participate in the health care plans upon retirgment under one
of the Company's pension plans, Some of the plans are
contributary, with some retiree conttibutions adjusted annually.
The Corpany has reserved the right to change oF ¢liminate
these benefit plans sabject (o the terms of collective bargaining
agreements during their term.




The Company adopted Statement of Financial Accounting
Standards No. 106, “Employers” Accounting for Postretirenent
Benefits Other Than Pensions” as of January 1, 1991, forits
U.S. plans. Accordingly, the expected cost of postretireraent
benefits ar¢ charged to expense doring the years in which
cligible emplovees render service. The pretax curmuiative effect
of the upfunded oblipation of $344 mitlion {$227 million afier-
lax} was charged against carnings as of January 1, 1991,

Adoption of Statement No. 106 for norU.S, plans is required
for 1995 financial reporting. The estimaiod iupact on the
Company in the year of adoption is a chatge to cammings of less
than $30 milbion,

Prior to 1991, the Company recognized postretirement benefiss
©0st i the year that the benefits were paid, This cost wag $24
miltion in 199G, .

the following table reconciles the stanss of the accrued
postretiremient benefits cost liability at Ocober 31, 1992 and
1994, as reffeced on the dalance sheet ds of Docomber 31, 1092

and 191
{7 miftions of dotlars} 1992 1991
Accumnulated Postretiremen!
Benefits Obligation:
Retirves $ 1239 3 A0
Futly eligibie active
plant participants 31 @n
QOther active plan
panticipants {90 98}
Funded statos {380} {362)
i Einrecognized net Joss (gain) ay —
Accrtiedd postretiremens benefits
cost Hatifity (ncludes currem
Tiabilities of $21 nxillion in 1992
and 319 miltion in 1961) $ {379 5 (362)

The net pestreriresnent benefits cost for 1992 and 1991 included

the foliowing components:
tin mitiions of dotlors) 1992 198}
Service £ost $ 7 8 )
Tnterest cost on accurnuiated
postretiremnent benefits obligation 30 29
Net postretirement benefits cost $ 37 3 35

A e S e oo 3l oo eI e et

For measurement purposes, 2 §12% annwal rate of increase in (he
per capita cost of covered health care ¢laims was assumed for
1993, The rare was assumed to decrease 1o 11.5% for 1994,
then decroase gradualiy 10 6%. The health care cost trend rate
assumption has a significans effect on the amounts repopted. To
Hinstrate, increasing the assumed health care cost trend rates by
one percentage point in each year would increase the gecumi-
\sted posteetirement benefits obligation as of Cctober 31, 1992,
by $34 million and the aggrepate of the service and interest cost
components of net posiretirement benefizs cost for the year then
ended by $4 miltion. The discount rate vsed in determining the
accumuiated pestretirement benefits obligasion was 8.25% in
1992 and 8.6% in 1991,

In Novembey 1592, the FASE issucd Statesnent of Financial
Ascounting Standards No. 112, “Employers” Accounting for
Postemployment Beneits.” This standard requires einployers 1
secogaize the obligation to provide benefits to former or
inactive emplovees afer employraent but before retirement
under certain conditions. The obligation should be recognized
i is avbutable to cmployees” service already rendered, the
rights o these benefits accumulate or vest, payment of the
benefits is jrobable and the amount ¢an be reasonably esti-
mated. Sutement No. 112 is effective for the Company
beginning in 1994, The impact of Starement No. 1120nde
Comipany in the yedr of adoption has not been estimated at this
time.

15. Pansicn Plans
‘T e Company has several pension plans covering substantiatly
al) full-time employees.

Under the plans, pension benefits are generatly based on an
employes’s number of years of service amd compensation.
Comppany coatribulions 1e. pansion plans aze based on the
catcalatons of an independent actuary using the projected unit
credit methiod. Plan assets consist primanty of 1.5, and non-
115, equity securities with the balance in fixed income invest-
ments. The urrecognized cost of retroactive amendments and
actuarial gaing and 105505 yre amortized pver the average future
service of plan participants expected o receive benefits.
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145, Penislon Plans {Continued)

Pension expense for the Cornpany's defined benefit pcnslcn
plans includes the following:

{7n nuttions of dotlars) 1992 1991 1990
Service cost $ 21 5 IR 8 21
Interest cost ¢ projected

benefit obligation 1Y 58 58
Actual (rermen) loss on plan

AsSPls {54} (147} 34
Net amartization and deferral (20} ?LS“ (115

Net pension expense § s 3 4 3 3

The Funded stutus 2t October 31, 1992 and 1991 is as foliows:

(fn miltions of dofiars 1942 1991
Ovor Under
Funded Fundad

Vested benefit obligation $ 284 $ 281 § 492
Accumuiaed benefit

obligatian $ 30¢ $ 330 % 589
Plan assers at fair value $ 3B § 316 3 715
Projected benefit obligation 397 258 691
Plan assets i eX00ss

(less thut) projected

benefit obligation {2} 143} 24
Unrecognized loss (gain} a5 54 3t
Unsecognized prior service cosi i3) {28) £32)
Unrecognized transition amount {52} {17} (74)
Net pension Habidity (includes

cursest Jiabiiities of

$6 mitlion in 1992 and

39 million i 1991 and

519 miltion and $12 miflion in

other noncurrent assets in 1692

and 1991, respectivelyy $ {220 ¢ £27 § 51

“The 1992, 1991 and 1990 primary scmarial asswnptions used for
pensicn plans wers:

19492 1984 1996
Discoum mate 826%  860% 4.50%
Expecied long-term rate of
KCLUTT: Of 855eL8 10.00% 10.00% 10.80%
Rate of compensation
ncrease 4.50% 4.50%

B 4.50%
The Company aiso sponsors defined contribation plans available
1o substantially «ll U.S. emplovees. Compatiy contributions for
the plans e based on matching a percentage of employee savings
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up {0 A maximinn savings Jovel, The Company's contriburion
was $7 mithion in 1992, §7 mitlion in 1991, and $6 million in
199D,

16, Financial Instruments with OH-Balance-Shest
Risk end Significant Group Concentrations of

Crodit Risk _

The Company is a panty ©o financial instrusments with off-
balance-shoet risk in the normal course of business 1o help meet
financing needs and to reduce exposure to fluctuating forrign
currency exchange safes, The Company is exposed to credit foss
in the event of nonperfomnance by the other parties to the
financia) inshments described betow. However, e Company
does oy anticipate nonperformance by the other parties. The
Conmpany does not pererally roguire colisteral or other secayity
1o support these financial instruments.

The Company siters into forward currency exchange contracts
te hedge agatnst foreign cumrency fluctuations on certain assets
and fisbilities denominaied in foreign currencies. As of Decom-
ber 31, 1992, the Company bas forwand cumency exchange
contracts maturing in 1992 which exchange the following
currencies: 2 bittion Belgian francs, 19 million U5, doliars, 68
nuition Swedish krona, 12 milion Rritish poneds, and various
omer currencies, T Company has swo forwar@ cumency
exchange coftracts siatunng in 1993 to exchange 156 milion
Swedish krona and 680 miflion Belgian francs against approxi-
sately 42 million $.5. dollars to hedge an equity invesiment in
# Furopean subsidiary. Gains and fosses on hedges of net
nvestments in fomign subsidinnes are inciuded in stockholders'
squisy. Gains an josses on ether foreipn curtency hedges are
included in income in the year in which the exchange rates
change.

Asof December 31, 1992, the Company has smered into four
interest rate Swap agreements 10 reduce the interest rates on Hs
Fixed rate Porrowings. These agreenients effectively convert an
aggregate principal amount of $150 million of fixed rate Ieng-
et deb ino variable rate borrowings with interest rates
ranging from 3,75% 1o 5.9%. The agreements marse in 1998,
The differential interest to be paid or received is accrued as
interest rates change and is recognized over the life of the
agregments,

The Company has 2 cross-currency interest rate conversiar
agreement from Deutsche marks into U8, dolars to hedpe the
interest and principal payments of its 7.25% Deutsche mark
bonds, due i 2000, The agreesnent establishes 2 fixed interest
ragof 11,1%.

AS of Decernber 31, 19922 1991, the Company. has no
significant group concentrations of credit risk.




17. Disctosures about Fair Value of Financial
Instruments

The following methods and assumptions were used to estinate
the fair vafue of each class of financial instrEngnts,

Cash and short-tarm financial inatruttsants
The carrying amount approximates {air value due 1o the short
taaturity of hese Instruments,

Longterm notes receivable
The fair value has been estimated using the expected funare cash
fiows discounted at markes interest rates,

fong-term delst

The fair value of the Company's fong-term debs has been
estimaiad based an quoted markes grices for the same or sirnilar
1s5ucs, or on the current rates offered to the Comgpany for debt
of the same remaining maturities.

Foreign currency swaps and Intorast swaps

The fair value of foreigo currency swaps and interest rate swaps
has been estimatad by Iraded markes vakues of by obtaining
Quotes from tmrokers,

The estinated fair values of the Company's financial instru-
fmenes a8 of Decomber 31, 1992 are as follons:
Carrying Fair

(tr milkions of doBlars) Amount  Valua
Cash and short-term fingncial

mstuments $ 783 § 783
Long-term notes reseivables 8 ?
Lonpg-termn delt 1018 t.302
Foretgn currency swaps and

bterest rate SWaps - 3%

18, Contingent Lishilitias

Ashoston Liabliltion

The Company is & co-defendant with former manufactrers and
dismritutors of products comaining asbestos dtid with migers and
supptiers of asbestos fibers {collectively, the Producers) in
persona! injury and property darnage Hitigation, The personal
injury claimants generaily allege injuries to their health caused
by inhalation of asbestos fibers from the Company’s products.
Most of the claimanis seck punitive damages as well os
compensatory damages. The propesty damage claims penerally
aliege property damage 1o school, public and commercial
buildings resulting from the presence of products containing
ashestos. Virtually all of the asbestos-related Jawsuits against
the Company arise out of its manufacture, distribution, sale of
instatiation of an ashestes-containing calcinm siticate, high

temperature insalation product, the manufacturs of which was

discontinued in {972

Status

As of December 31, 1992, approximately 835,306 asbestos
personal injiry claims were pending against the Company.
The Company received approxindately 26,600 such cleims in
1992, 20,900 in 1991 and 22,500 in 1996,

“Through December 31, 1992, the Company bad sesolved

{by sestlement or Otherwise) approximately 101,3(K asbestos
persenal injury claims, 27,300 of which weze resolved in 1992,
During 1990, 1991 and 1992, the Company resol ved approxi-
mately 54,800 such claims and incired tavaf indessnity
paysnents of $539 miltion (an average of less than $10,000 per
casz). As of December 31, 1992, the Company had agreed in
principle to seitle approximately 22,800 addirional cases which
wifl be processed and reflected i seatlernenty during 1993 and
future years, Although the procise amounts are subject to certain
contingencies, the average payment in these additional cases is
expecied {0 be somewbat higher than the Company's settlernent
average for 1990, 1991 and 1992, The Company’s indemnity
paymems have varied cansiderably aver time and from case (©
case, and are affectsd by a muititude of factors. These include
the type and severity of the disease sustained by the claimant
{i.e., mesothelioma, lnng cancer, other types of cancer,
ashestosis or pleural changes); the eocupalion of the claimant:
the extent of the claimant's exposure 1o ashestos-containing
products manufactured, sold o instatied by the Company; the
extent of the claimant’s exposise to asbestos-conianing
products manufactured or sold by other Producess; the number
and financial resources of other Producer defendants; the
jurisdiction of suit; the presence or absence of other possible
equses of the laiman s iness: the avatlability or not of legal
defenses such as the stante of limitations or state of the art; ahd
whether the claim was resolved on an individual basis or as part

-of & growp scalesnant.

Insurance

As of Decemnber 31, 1992, she Company had approximately
$675 million in voexhassted insurance coverage (net of dedve-
tibles and sel-insured retentions and excluding coverage issued
by insolvent carviers) under its products liability insurance
poticies. Of this amount, $144 million will not be available
untd the years 1996 through 2000 under ah agreement with

the carricr confinming such insurance and $133 million is the
suhject of pending coverage litigstion. All of the Company's
products Hability insurance policics cover indemanity payments
and defense fees and espenses subject 10 applicable policy
Jisnits, In addition, the Company has spbstantial unexhausted
insurance coverage wnder certain non-products Fabilisy iasur-
ance policies; an as et undetermined smount of coverage under

. such policies wilt be available for payrnent of asbestos persanal

injury claitns and associated defense foes and expenses.
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1B. Contingent Liabitities (Continuead)

Rasarve

As a result of its pre~1992 charges for asbestos Jitigation. the
Company had & reserve of $956 milkion and 3955 miltion
(including $5¢ million and §5 miition in current Habilities) as of
December 31, 1992 and 1991, respectively. This reserve refiects
the Company's best estimaie of the uninsured indempnity and
defense cogts that tay be associated with pending and wnus-
scried asbesios personal infury claims that may be received by
the Company thropgh £999. The Company cannol estimate and
is not providing for the cost of unasseried claims which may be
-received by the Company afiey the year 1999 because manage-
rent is unable 1o predict the nurber of ¢laitns to be received
after 1999, the severity of disease which may be invoived and
wbet factors which would affect the cost of such claims,

The Company cautions thit such factors as the number of future
asbestos persopl injury claims received by it, the rate of receipt
of such ¢laims and the indemnity and defense costs associated
with such claims, as well as the progpects for confirming
additional, applicable insurance coverage beyond the $673
million referenced above, are influenced by numerous vasiables
that are difficut to predict, and thay ostimates, such as the
Company's, which atempt to take acconnt of such vasiables are
subject to considerabie uncertainy. Accordingly, the acrual
urinsured costs associated with asbestos personal inury claims
received by the Company theough 1999 may be higher or lower
than those provided for by the Company’s $950 million reserve,
‘FThe Company will continue to review the adequacy of its
reserve for the uninsured cosis of pepding and unasserted
claimns on 1 periodic basis and make such adjustroents to is
reserve as may then be appropriate.

Cash Expocditures

The Company™s anficipated cash expenditures for uninsgred
ashestos-rejated costs for ¢laims recgived through 1999 are
expected (o approximate the Company s existing reserve, The
cash expenditures are expected o begin in 1993, They will vary
anmuglly depending upon a number of factors, including the
pace of the Company's resalyrion of claing and the payeeent of
I8 Instrance,
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Management Opinion

Although any opinion is necessarily judgmenial and mustbe
based on information now known to the Company, in the
opinion of managemeny, the additional nainsured and unre-
served costs which may avise ott of pending personal injury
and property damape ashestos claims and additionat sivilar
ashestos claims filed in the futwre will not have & rmaterially
adverse effect on the Company’s financial position.

Non-Ashanstas Liabjijties

In Ociober 1991, the Company and certain of its officers and
directors were named as defendants in a fawsuit captioned
Gaetaoa Lavalie v. Qwens-Coming Fiberglas Corporation, e al.
in the Pnited States District Cournt for the Northern District of
Ghio, Lavalle pumors (¢ be & seourities clays action on. bekuslf
of al purchasers of the Company’s common stock during the
period November 1, 1988 through Cotober 18, 1991. The
complaint alleges that the Company’s disclosures during the
ableged class period contained materia) misstatements and
omissicns concerning its contingent liabidities for asbestos
clatms. The complaint seeks #n unspecified amount of damages
(inchuding punitive damages) on the theary that such alleged
misstatemnents and omissions aztificiatly infiaed the price of the
Company’s stock, Various other lawsuits and claims asising in
the noitnal course of business are pending against the Comn-
pany, some of which allege substantial daages, Management
believes that the cutcome of these lawsuits and claims will net
have a materially adverse effect on the Company's financial
position or results of operations.




19. Quarterly Financist Information {Unaudisad)

Quarter
{Tn miftions of doltars, axcept share dota) First Second Fhird Fourth
1982
Heot Salay $ 628 32 & 786 ¢ 734
Cost of Sales 4956 . 526 813 578
Gross profit 136 16 % 173 $ 168
income hatore Extraordinery ttems $ 6 2 % a2z 3 12
Extracrdinary items — R e y:
Net Income $ L] 2y S 22 3 14
Neot income per Share;
Primary
fncome before Exiraordinary ftems $ 13 52 % 7% $ .30
Extcacrdinary items - {03} - L3
Not income per Shnre $ .13 49 0§ 76 $ .33
Fuily Ditluted
Income before Extraordinary Items % 13 S5t $ M s 30
Extraordinary tems - {03) - 03
et Income per Share $ .3 48 $ ¢ $ .33
Qupntey
{1 mittions of doliars, excepr share data Figst Second Third Fourgh
1991*
Net Sales $ 612 735§ 749 $ 687
Cost of Sales S0 578 580 327
Gross profi L 1 1! 157 8 9§ 160
fncome (Loss) before Cumudative Effect of Accounting Change b S v} i3 % 2 § (539
“Tumdintive effect of accounting change {2273 - S e
Net Income (Loss) 3 {B2) i3 8 26 0§ (529)
Net Incosne {Loss) per Share:
Primary
Income (Foss) before Qumulative Effect of Accounting Change 3 (62 22 % £2 % (128Y
Cumulative effect of accounting change {5.58) . — —
Net Income (Loss) per Share 6.2 A2 5 8 0§ (122%
Fully Diteted
Income (Loss) bufore Cumulative Effect of Accounting Change § {62} Iy I < S9 0§ (J28Y)
Cumujative effect of accounting change (5.58} — - -
Net income {l.oss) per Share $ (620 32 0% S8 % {1283

*Seu Rotes 14 and 18 10 the consolidated finaticial sraternesits.

Net incotne (1oss) per share and primary aid fully diluted weighted avernge shares are computeq independently for each of the
guariers presented, Therefore, the sum of the quarterly niet income (loss) per share zaay not equal the per share 1otal for the year,
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Directors and Officers

As of March ¢, 1993

DIRECTORS

Yiihare W. Boaschaneieln 14
Former Chaimman of the Bourd and
Chicf Executive Officer
Cwens-Coming

Normeas P, Blake, Jr. 125
Chaiman of the Board and
Chief Executive Officer

USF & G Corporation

Charien £. Extey, Jr, 14
Former Ohairman of the Board and
Chief Execisive Officer

RCR Corporion

Eandon Hilltard 2,35
Partywey, Brown Brothers
Harvirnan & Co,

fGien H, Hinar
Chairman of the Board amxd
Chief Exccutive Qfficer
Owens-Corning

Walket Loawis
Executive Vice Presidens
Avon Yrodutts, .

Pavig¢ t. McGovam 34
Of Counscl, Sheammian & Sterling

Furmen G, Moratey, Jr, 1,24
President, Simpson Ihvestment
Comparty and Chairman
Simpson Paper Company

Potac L. Scote 2,35,
Former Chairtian of the Board
The Black & Eecker Corporation

Directors serve on
committees of ihe Board
as indhicsied by the mumbers
following their names.

*t. Executive Comimities

Glan M. Hinor
Chairman

2. Compensyrion Cemmittes
Potar £ Seott
Chairman

3, Audit Committes
Charles §. Extoy, Jr.
Chairman

4, Teust Review Committes
$urman £, Mosaley, J1.
Chairman

8, Corporsie Governance
Committer
tandon Mitlinrd
Chairman

CORPORAYE OFFICERS

53kan H. ¥inor
Chatrmar; of the Board and
Chief Execitive Offioes
William W. Caixitle
Sendor Vice President,
Genfal Counsel and Secretary

Chartas H. Dane

Serior Vi President and
President

Tadustriat Matesials Grouip

Robars 15, Haddeny
Senior Vier Protident
Humanr Resotroes

Larry T. Solad

Senior Viee President wnd
President

Constructiott Products Group

B, Joat R. Bandor
Yice President
Fealth, Safety and
Environmental Affairs

Chariox B. Binnd
Vice President and
Conrroller

Payia H. J. Cholmonteloy
Vice President

Besiness Development and
Giobal Sorpeing

Wilham F. Dant
Vice Presicent
Fax

Paniet W, Dymarkowski
Witk Presgdent

Industrial Relations
Charfas 0 MaGlil

Vice Presicient

{nformation Systems

. Donnin Mewvtod
Vice President
Intersafionat

Michaal k Miller
Vice Presidest and
Treasures

Bradford €. Oaiman
Vice President
Corporate Retations

Uavid . Schinudocker
Vit Presidem
Envirenmental Affairs

and Regulatory Law

Glibert Soore

Vice Presadent
Iruemaniona) Finance and
Assistant Tressurer




SCIENCE AND
TECHNOLOQGY

Dr. Sharatt L Mikeselt
Vice President
Scisnce and Techmology

Or. Geamt F. Caruth
Vice Peesident
Incustrial Materials

Or. Rabart L Houston
Vice President
Construetion Products
Watter B, Rowd

Vice President .
Corparate Engincering

LONSTRUCHON
PRODUCTS GROUP

tarey 't Solar
FPresidei

inzulativy Division

Alan T footh
Vice President

Robere 1), Bolysrd
Vice President
Sales

Roofing anit Asphalt
Division

Bravid ¥, Brown
Vice President

Edward Mirrn
Vice President
Tramtad) Products

Timothy E. Walsh

Yice President

Cotmmercial Roofing
Rotail and Distribution
Division

Carl B. Hadlimd
Vice President

4. Petar Dotgon
Vies President
Sales

Thomas M. Seymour
Vice President

Retail Marketi
Jowry €, Sutter
Vice President
National Accounts

Windows Division

Dennin 8. Barber
Vice President

Owonn-Corning Canada

Darek 4. Hoiden

Vice Presidont

OC and President

and Chitf Execunive Officer
Richavd B, Frioton
Viee President
DOperationg
John A, Vermeulen
Yice President
Marketing end Sales

Bporation,

Wasron . Knowiton
Vice Prosident

Rudoiph H. Kivar

Vice Presidest

Roofing Manufachming

Richard O, Wabh

Vice President

Insudasion Manufacturing
Fingnee

Frank E. Glover
Vice President

Pianning and Growth

Wayna A, Carfoy
Vice Presideng

INDUSTRIAL
MATERIALS GROUP

Gharlua H. Dans ,
President

Robart 3. Dalange
Vice Presiden
Tex:ik}rlmm%s
Markefing

Jotm B. Jenks
Vice Presideat
Resins s Contings

Division

Mawrico P, Lundrigan
Vice President
Narth Anweekasn Sales

Parvick ¥. Moors

Vi Protidens
Reinforcemets Materiale
Marketing

Roburt &, Pistoln
Vice Presidens
Manufacturing
Joeromiah M, Sullivan
Vice ffresideny

Financial and Business
Planning

Eurapean Operetions

Gregoire Amory

Yice Presidont
Anira Touwsaint
Vice President
Technicsl Operadons
Eithimios O. Vidatix

Viee Preskient
Reinforcesvents Pivision

Keaxifian Dperations

Scont K. Koepke
Vice Prosident
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General Information

Corporate Address
Owens-Corning World Headquaness
Flberglas Tower

Folede, Ohic 43658

£419) 248-8000

Sharehoider Sarvices

QOwens-Coming maintains & Sharcholder Seevices Office &t
wortd headguariers in Toledo, Otio (o assist stackbalders.
inqusinies are welcome #f the world headquarters address,

Transfor Agent and Rogistrar

Chemical Bank acts as both Transfer Agent and Registrar for
1he Company, Questions on change of owmership, 1otal shares
owned, consolidanion of accounts, ang other such manters
shoukt be sem 10 Chericxl Bank, Securityholder Relations,
P Box 24935 -~ Chuscdy Street Station, New York, New York
30249, or phone 1.800-647-4273.

Auditors
Arthur Andersen & Co., Toledo, Ohio is the independent public
arcounting finm for the Company.

Change of Address

A change of sddress shoudd e reported promply by sending

a ferter to Chemical Bank, Securrtyholder Relations, P.O. Box
24935 ~ Church Street Station, New York, New York 10249,

Form 10-K

The Company will provide without charge (o any person who
is 2 beneficial owner of ifs shares 4 copy of (he Company’s
1992 Annual Report or Form 10-K, as filed with the Sceurities
and Fxchanpe Commission, Reguests should be addressed to
Sharon Traudt, Office of the Secretary, Owens-Coming
Fiberptas Corporation, Fiberglas Tower, Toledo, Ohio 43639,

Annust Meating .
The annual stockholders meeting of Owens-Coming Fiberglas
Corparation will be held in SeaGate Centee, 401 Jeflerson
Avenue, Tolodo, Oftio a1 2 pam, Thursday, Apsid 15, 1943,

Stock Exchangs
QOwens-Corning stock is Hsted for trading on the New York
Stock £xchange under the sywbeol OCE.




