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I. INTRODUCTION 
The purpose of the report is to describe, evaluate and document Ace Grease Service, Inc’s 
compliance with the Clean Water Act (CWA) at its Millstadt, Illinois facility. The facility does 
not have coverage under any National Pollutant Discharge Elimination System (NPDES) permit 
for Stormwater Discharge from Industrial Activities.   
 
II. BACKGROUND 
Ace Grease Service, Inc is located at 9035 State Route 163 in Millstadt, Illinois (“facility”). It 
has approximately 45 employees. The office is open from 7 am – 4 pm, but grease pickup often 
occurs at night, since grease traps are in restaurant parking lots. The business began in 1993 in 
Duke, Missouri, but moved to its current location in 1998. The facility sits on 40 acres of land 
and has approximately 4.5 acres of paved or gravel surface.  

Ace Grease Service, Inc pays restaurants to collect their used cooking oil (UCO), then processes 
the oil and sells it to a biofuel company for further processing. Over 90% of its revenue comes 
from UCO sales and a small portion of the revenue is from fees for grease trap cleaning.  

The following describes the grease recycling process that occurs at the facility. Used grease 
arrives by truckload and is heated prior to processing. When at a sufficient temperature, the 
grease is pumped into a filter, where trash and dried food is separated and drops into a dumpster. 
The remaining used grease is run through a centrifuge to separate the oil from any remaining 
water. Wastewater from the centrifuge is stored onsite prior to contracted removal. UCO, from 
the centrifuge, is also stored as product onsite until it is collected by the contracted buyer.  

 

III. OPENING CONFERENCE 
On March 30, 2022 Keith Middleton and I (EPA) and Wayne Caughman of Illinois 
Environmental Protection Agency (IEPA) arrived at Ace Grease Service, Inc’s office at 1:04 pm. 
EPA noted heavy rainfall throughout the entire inspection. EPA showed credentials to Mike H. 
Kostelac III, Owner of Ace Grease Service, Inc. EPA stated that confidential business 
information (CBI) may be declared including for photographs. After a brief discussion 
concerning the reason for the inspection, EPA began to ask Mr. Kostelac some questions about 
the facility.   
 
IV. FACILITY DISCUSSION 
Mr. Kostelac stated that there are no water or sewer hookups at the facility. A 2000-gallon septic 
tank near the vehicle maintenance shed and the process wastewater is removed by Merrell Bros. 
The facility utilizes well water for any water needs. The solid waste within the collected UCO, 
which is separated during grease processing, is sent to a landfill in Sparta, Illinois.   

Mr. Kostelac stated that no chemicals are added to the grease during its processing and the only 
chemicals used on site are floor soap. The floors are cleaned daily with the soap and it is trucked 
out with the process wastewater. If a spill occurs, a vacuum truck would collect any remaining 
liquid and oil dry would be put on the spill and then the area would be power-washed. Mr. Kostelac 
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said that it might be possible for the runoff to go into the parking lot. According to Mr. Kostelac, 
no hazardous waste is used in the process or is stored on site.  

When EPA asked about the lagoons, which are visible from the road and satellite images, Mr. 
Kostelac stated that the facility no longer uses the lagoons, although they were previously used in 
process wastewater treatment. The lagoons have synthetic liners and are connected by piping, 
which is left open, so the rainwater collecting in the lagoons is free to flow between the lagoons. 
He also stated that once a year, the rainwater which collected in the lagoons is pumped to the fields 
to the west of the facility.  

Mr. Kostelac stated that the nearby lake, located west of the facility, is owned by Ace Grease 
Service, Inc. He is not aware of any official name, but had referred to it as Stan’s Pay Lake, which 
is the name this report uses. According to Mr. Kostelac, Stan’s Pay Lake is connected to the larger 
lake, which is privately owned. Mr. Kostelac told EPA that the larger lake is connected to the canal 
levees and eventually flows to the canal.   

Mr. Kostelac, told EPA and IEPA that he is not aware of the facility’s (Standard Industrial 
Classification) SIC code. The facility processes used cooking oil oils and may fall under the US 
SIC code as 2077 – Animal and Marine Fats and Oils. 

 
V. SITE VISIT 
At 1:52 pm, EPA and Mr. Kostelac began to walk the facility premises starting at the office and 
then walking to the vehicle maintenance building, diesel fuel tank, process buildings, storage 
areas, lagoons, and ending at Stan’s Pay Lake near State Route 163. There is gravel and paved 
parking area surrounding the buildings. Note the map in Appendix B.  
 
Just outside the office, inspectors noted a runoff flow (Photo 1) and began walking upstream of 
the flowpath, through the parking area towards the welding shed and vehicle maintenance 
building (Photos 4 and 6). Mr. Kostelac stated that at times the office may flood during large rain 
events.  
 
At the vehicle maintenance building, inspectors noted floor drains and waste motor oil containers 
stored nearby (Photo 8). According to Mr. Kostelac, all floor drains in this building drain to the 
2000-gallon septic tank. Outside of the vehicle maintenance building, to the southeast, more 
motor oil is stored. Inspectors did not observe secondary containment (Photos 9 and 10). Used 
motor oil is sold at a rate of approximately 500 gallons per year.  
 
EPA viewed the Diesel Exhaust Fuel (DEF) storage shed. Both inside and outside of the shed, 
inspectors observed used loose absorbant used in previous spill cleanups (Photo 11). Inspectors 
did not see any physical barrier such as a berm which would prevent the absorbant from being 
transported downstream. A diesel fuel storage tank was located next to the DEF storage shed 
(Photo 12), which, according to Mr. Kostelac, has been in place for 30 years. Inspectors did not 
observe any secondary containment or a physical barrier which would prevent spills from being 
transported downstream.  
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Outside of the original processing building, inspectors observed three partially full 50-gallon 
barrels (Photo 13). Mr. Kostelac stated that the barrels are used kitchen grease which has not 
been processed yet. EPA noted there was no secondary containment for these barrels. There are 
floor drains in the original processing building (Photos 15 &16). According to Mr. Kostelac, 
these drain to the process wastewater tank. Mr. Kostelac explained the processing steps and 
identified the filters and centrifuge, as well as the solid waste dumpster. (Photos 19) Inspectors 
noted the floor was slick with grease. According to Mr. Kostelac, the floors are cleaned daily. 
Inspectors did not see any berms which would prevent grease spills from leaving the building.  
 
Outside of the original processing building, Mr. Kostelac identified the wastewater storage tanks 
(Photo 20). Currently, the cylindrical white tank is used and the black tank is the older original 
wastewater tank. On the opposite side of the original processing building, Mr. Kostelac identified 
the storage tanks used for UCO product (Photo 22), prior to shipping it out. EPA noted some 
grease stalactites on the outside of the product tanks. Inspectors noted a hose with flowing water 
(Photo 24) and Mr. Kostelac stated that it is a discharge from a pump which is located below the 
vehicle weigh station. Inspectors noted that both this pump discharge and stormwater runoff was 
flowing to a pipe which is located uphill of the black product tanks and any spills at the weigh 
station could flow be discharged through the pump. The pipe discharges downhill of the parking 
area in the direction of the lagoons (Photo 30). 
 
There is a storage area southwest of the new process building, and beyond that is the field, where 
Mr. Kostelac stated that the lagoon water is applied (Photo 27). In the storage area EPA noted 
various used grease containers, some of which were open and were collecting rainwater (Photo 
26). At the lagoons, there is an older unused structure which Mr. Kostelac stated used to be for 
water treatment but is not used at the time of the inspection. Rainwater was able to flow into the 
lagoons via a pipe (Photo 28). Mr. Kostelac stated that the piping which runs between the 
lagoons is open to allow free flowing water. Mr. Kostelac pointed out the location on the lagoon 
closest to the facility where rainwater would be pumped out and applied to the field from Photo 
27. EPA noted an automotive battery on the edge of one of the lagoons (Photo 31).  
 
EPA noted that the facility was on an incline and runoff flows towards Stan’s Pay Lake. The 
water in general flows off the facility in one of two paths. From the northeast part of the facility, 
water flows towards the west (Photo 1) and from the south-west part of the facility, water is 
piped or flows to the northeast on the uphill side of the lagoons. These two paths join at a point 
to the northeast of the lagoons (Photo 33) and then flow beside the lagoons to the lake (Photo 
32). At the point where the water flows into the lake, EPA noted evidence of bank erosion where 
the water entered the lake (Photo 34). EPA observed that as the runoff water entered the lake, a 
beige plume had formed (Photo 35 & 37). Similarly, EPA observed that the runoff had a beige 
opaque color, the same hue as the plume, which could indicate the presence of sediment.   
 
At a scrap storage area near the bank of the lake, EPA observed empty drums and other 
containers (Photos 38 & 39). At this location, rainwater ponded and EPA noticed one area of 
runoff in the direction of the lake (Photo 40). Mr. Kostelac stated that this area is currently a 
storage area, and he is planning to construct a new office in this area.   
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EPA continued walking along the lake toward State Route 163. EPA observed runoff from the 
roadway entering the property and flowing into Stan’s Pay Lake (Photo 44). The facility tour 
ended at 2:57 pm.  
 
VI. CLOSING CONFERENCE 
Mr. Kostelac, IEPA and EPA inspectors as well as Bill Lacefield, Chief Financial Officer of Ace 
Grease Service, Inc were present. I went over the preliminary areas of concern that are 
highlighted in the next section. I concluded the inspection and thanked the representatives of Ace 
Grease Service, Inc, then EPA and IEPA inspectors left the facility at 3:05 pm.   
 
VII. AREAS OF CONCERN:  
1. I observed discharges of rainwater runoff to the lake which is hydrologically connected to the 
canal. The discharge had a beige opaque coloring and produced a plume in the lake that was 
observed by EPA during the inspection. Erosion on the bank of the lake suggested a history of 
water discharges to the lake.    
 
2. I observed process materials outside and uncontained, which could introduce process 
wastewater into the stormwater discharge:  

a. Used absorbant at the DEF tank was observed outside indicative of past spills 
b. Greased floors in the process building without containment 
c. Grease stalactites outdoors at the product tank 
d. Debris from the scrap storage area  

 
3. The spill cleanup method used on site could introduce process wastewater into stormwater 
discharge 
  
4. There was no secondary containment for used motor oil, chemicals, diesel tank, DEF storage 
or used grease barrels waiting to be processed.  
 
4. The facility’s stormwater discharges may be applicable to permit coverage under IEPA’s 
General NPDES Permit Section A.2 (Appendix D2) for Storm Water Discharges from Industrial 
Activities under the SIC code 2077 – Animal and Marine Fats and Oils.  
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Appendix A: Inspection Photo Log 

Ace Grease Service, Inc 
EPA Inspection March 30, 2022 

All photos taken by Keith Middleton, Environmental Engineer, U.S. EPA 
Camera:  RICOH WG-4 

 

 
1: ACEG0110 
Description: Stormwater runoff from the parking lot area next to the office building.    
Location: Between office building and the lagoons 
Camera Direction: Northeast 
Date/Time: March 30, 2022 – 12:55 pm 
 
 
 



Ace Grease Service 
CEI Inspection  -  March 30, 2022 

A2 
 

 
2: ACEG0111 
Description: Stormwater runoff from office building parking lot, looking downstream.  
Location: Between office building and the lagoons 
Camera Direction: Southwest 
Date/Time: March 30, 2022 – 12:55 pm 
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3: ACEG0112 
Description: Stormwater runoff from parking lot area. 
Location: Northwest of the process buildings 
Camera Direction: Northeast  
Date/Time: March 30, 2022 – 12:56 pm 
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4: ACEG0113 
Description: Stormwater runoff from parking lot area north of office building, looking upstream. 
Location: South of the office 
Camera Direction: Northeast 
Date/Time: March 30, 2022 – 12:58 pm 
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5: ACEG0114 
Description: Stormwater runoff from parking lot area north of office building, looking 
downstream. 
Location: South of the office 
Camera Direction: Southwest 
Date/Time: March 30, 2022 – 12:58 pm 
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6: ACEG0115 
Description: Stormwater runoff from parking lot area southwest of the welding building, looking 
downstream. 
Location: East of the welding building  
Camera Direction: Northeast 
Date/Time: March 30, 2022 – 1:00 pm 
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7: ACEG0116 
Description: Location of 2000-gallon underground septic tank at vehicle maintenance building.  
Location: Northwest of vehicle maintenance building 
Camera Direction: East 
Date/Time: March 30, 2022 – 1:02 pm 
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8: ACEG0117 
Description: Waste motor oil storage inside vehicle maintenance building.  
Location: Inside vehicle maintenance building 
Camera Direction: Southeast 
Date/Time: March 30, 2022– 1:03 pm 
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9: ACEG0118 
Description: Full waste motor container storage. 
Location: Southeast of vehicle maintenance building  
Camera Direction: Southeast 
Date/Time: March 30, 2022– 1:05 pm 
 



Ace Grease Service 
CEI Inspection  -  March 30, 2022 

A10 
 

 
10: ACEG0119 
Description: Full waste motor container storage location. 
Location: Southeast of vehicle maintenance building 
Camera Direction: Southwest 
Date/Time: March 30, 2022– 1:06 pm 
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11: ACEG0120 
Description: Diesel Exhaust Fluid (DEF) storage shed. Note absorbant material inside and outside 
of shed.  
Location: Southeast of welding building 
Camera Direction: Southeast 
Date/Time: March 30, 2022– 1:09 pm 
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12: ACEG0121 
Description: Bulk diesel fuel storage tank. 
Location: Southeast of welding building 
Camera Direction: Southeast 
Date/Time: March 30, 2022– 1:10 pm 
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13: ACEG0122 
Description: Processed UCO storage tanks. 
Location: East of original processing building 
Camera Direction: Southwest 
Date/Time: March 30, 2022– 1:11 pm 
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14: ACEG0123 
Description: Three 50-gallon barrels with kitchen grease prior to processing. 
Location: East of original processing building 
Camera Direction: Northwest 
Date/Time: March 30, 2022– 1:12 pm 
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15: ACEG0124 
Description: Wastewater drains at process site. 
Location: Inside of original processing building 
Camera Direction: Southeast 
Date/Time: March 30, 2022– 1:13 pm 
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16: ACEG0125 
Description: Zoomed in picture of wastewater in floor drain. Same as Photo 15.   
Location: Inside original processing building 
Camera Direction: Down 
Date/Time: March 30, 2022– 1:13 pm 
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17: ACEG0126 
Description: Solid trash from the filtration drops to the dumpster. Steam is eminatting from a pipe.   
Location: Inside of original processing building 
Camera Direction: South 
Date/Time: March 30, 2022– 1:13 pm 
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18: ACEG0127 
Description: Same as Photo 17. 
Location: Inside of original process building 
Camera Direction: South 
Date/Time: March 30, 2022– 1:14 pm 
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19: ACEG0128 
Description: Piles of solid waste that has fallen into the dumpster. These will be removed to a 
larger dumpster.  
Location: Inside of original process building 
Camera Direction: Down 
Date/Time: March 30, 2022– 1:14 pm 
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20: ACEG0129 
Description: Wastewater storage. A truck is stationed and removing some of the waterwater from 
the tank, The white tank is currently used, and the black square tank is the old one.  
Location: Northwest of original process building 
Camera Direction: Southwest 
Date/Time: March 30, 2022– 1:15 pm 
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21: ACEG0130 
Description: South of the new processing plant looking downhill towards the lagoons.  
Location: South of new processing building 
Camera Direction: Northwest 
Date/Time: March 30, 2022– 1:20 pm 
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22: ACEG0131 
Description: Black storage tanks have processed UCO tanks ready to be shipped as product.  
Location: Southeast of new process building 
Camera Direction: Northeast 
Date/Time: March 30, 2022– 1:22 pm 
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23: ACEG0132 
Description: Rainwater runoff going into a pipe uphill of the black product tanks.  
Location: Southeast of new process building 
Camera Direction: Northeast 
Date/Time: March 30, 2022– 1:23 pm 
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24: ACEG0133 
Description: Black product tanks, and pipe with discharge from pump below weigh station. 
Inspectors noted grease stalactites on the tanks.  
Location: East of product storage tanks 
Camera Direction: North 
Date/Time: March 30, 2022– 1:23 pm 
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25: ACEG0134 
Description: The corner of the new process building. Rainwater runoff flows into a pipe under the 
building. 
Location: South of new process building 
Camera Direction: North 
Date/Time: March 30, 2022– 1:25 pm 
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26: ACEG0135 
Description: Inside of a used oil dumpster that was used by a customer and now is stored in the 
parking area southwest of the new process building.   
Location: Storage area southwest of new process building 
Camera Direction: Down 
Date/Time: March 30, 2022– 1:27 pm 
 



Ace Grease Service 
CEI Inspection  -  March 30, 2022 

A27 
 

 
27: ACEG0136 
Description: The field where lagoon water is applied. 
Location: Storage area southwest of new process building 
Camera Direction: Southwest 
Date/Time: March 30, 2022– 1:27 pm 
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28: ACEG0137 
Description: The lagoon furthest from the office. A pipe discharges stormwater into this lagoon. 
The lagoons are not currently used for water treatment.  
Location: Southeast of the lagoons 
Camera Direction: Northwest 
Date/Time: March 30, 2022– 1:29 pm 
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29: ACEG0138 
Description: Middle lagoon.  
Location: Southeast of the lagoons 
Camera Direction: North 
Date/Time: March 30, 2022– 1:30 pm 
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30: ACEG0139 
Description: A pipe discharges stormwater from uphill of the new process building. The discharge 
flows around the northeast of the lagoons.  
Location: Southeast of the lagoons 
Camera Direction: Southeast 
Date/Time: March 30, 2022– 1:31 pm 
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31: ACEG0140 
Description: Two lagoons. Note car battery on liner of lagoon closest to office.  
Location: Southeast of the lagoons 
Camera Direction: West 
Date/Time: March 30, 2022– 1:32 pm 
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32: ACEG0141 
Description: Stormwater discharge from parking lot area southeast of office building, looking 
downstream.  
Location: Between office building and the lagoons 
Camera Direction: Northwest 
Date/Time: March 30, 2022– 1:33 pm 
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33: ACEG0142 
Description: Stormwater discharge from parking lot area north of office building, looking 
upstream. The two stormwater streams connect at this point and continue to flow towards the lake.  
Location: Between office building and the lagoons 
Camera Direction: Northeast 
Date/Time: March 30, 2022– 1:33 pm 
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34: ACEG0143 
Description: Main stormwater disharge to lake. Note area of erosion on bank.  
Location: Stan’s Pay Lake 
Camera Direction: Northeast 
Date/Time: March 30, 2022– 1:36 pm 
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35: ACEG0144 
Description: Main stormwater disharge to lake downstream of Photo 34. Note coloration of 
discharge and plume formed in lake.  
Location: Stan’s Pay Lake 
Camera Direction: Northwest 
Date/Time: March 30, 2022– 1:37 pm 
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36: ACEG0145 
Description: Stormwater runoff from parking lot/facility looking upstream.  
Location: Near Stan’s Pay Lake 
Camera Direction: Southeast 
Date/Time: March 30, 2022– 1:37 pm 
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37: ACEG0146 
Description: Stan’s Pay Lake with discharge point just left of photo. Note plume formed in lake.  
Location: Northwest of scrap storage area 
Camera Direction: West  
Date/Time: March 30, 2022– 1:37 pm 
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38: ACEG0147 
Description: Scrap storage area.  
Location: Near Stan’s Pay Lake 
Camera Direction: Southeast 
Date/Time: March 30, 2022– 1:38 pm 
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39: ACEG0148 
Description: Old drums for recyling. Note ponding water in this area.  
Location: North of scrap storage area 
Camera Direction: Southwest 
Date/Time: March 30, 2022– 1:41 pm 
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40: ACEG0149 
Description: Scrap storage. Note ponding water and a runoff in bottom right of photo that is 
obscured by the red container.   
Location: North of scrap storage area 
Camera Direction: Southwest 
Date/Time: March 30, 2022– 1:41 pm 
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41: ACEG0150 
Description: Open waste container in scrap storage area.  
Location: Scrap storage area 
Camera Direction: East 
Date/Time: March 30, 2022– 1:42 pm 
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42: ACEG0151 
Description: Scrap storage area 
Location: North of scrap storage area 
Camera Direction:  South 
Date/Time: March 30, 2022– 1:44 pm 
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43: ACEG0152 
Description: Stan’s Pay Lake, with plumes from stormwater runoff visable near the discharge 
locations. 
Location: North of scrap storage area 
Camera Direction: Southwest 
Date/Time: March 30, 2022– 1:44 pm 
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44: ACEG0153 
Description: Roadway stormwater runoff from State Route 163, draining through the Ace Grease 
Service, Inc’s property to the Stan’s Pay Lake 
Location: North of scrap storage area 
Camera Direction: Northwest 
Date/Time: March 30, 2022– 1:45 pm 
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Appendix B: Aerial Image  

 
Note: Aerial image from Google Earth obtained May 3, 2022. Image does not represent conditions 
observed and is only to be used as a reference. Blue arrows approximate location and direction of 
discharge.  
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Appendix C: General NPDES Permit No. ILR00 
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