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Title 29—Labtor

CHMAPTER XVII—OICUPA TIO‘”\L SAFETY
AND HEALTH ADMLMITUSTRATION, DE-
PARTMENT OF LAGOR
PARY 1210 —0OCCUPATICNAL SAFETY

AND HEALTH STANLARDS
Emergency Temporary Siandard for
txposure to Vinyi Chloride

1. Background, Vinyl chlovide (chloro-
ethene), Chemical Abstracts  Service
Registry No. 75015, is a synthetic chemi-
cal made by oxychlorination of ethylene
or by hydrochlormmation of acetylene. It
is the parent compound of a series of
thermeonlastic resin polymers and c¢o-
polymers which are widely teed for con-
iainers, wrapnping tissues, clegtrical in-
sulation, pipe, conduit and a variety of
T ather products, Vinyl chlodide has been
made coramercially in this countiy sivee
1939 and present production is in excess
of seven billion pounds per year.

Vinyl chloride (VC) is & gas at am-
bient temperature and pressure and is a
chlorinated hedrocarbon wlich nins mod-
erate liver toxicity. The present standard
sets a ceiling value of 500 narts per
million (pm) (23 CP’R 1810.83).

On January 22, 1974, the Occunational
Safety and Health Admnstration was
informed by the Notional Institute for
Oceupational Safery and Health
(NIOSH) that the B. I\ Goodrich Chem-
ical Combany reported that deaths of
several of its employees [rom a rare form
of liver cancer may hasve been occuna-
tionally related. 4s a resuit of this notfi-
cation. and aiter consuitaton  with
NIOSH and o joint msuection of the
plant by O3EA, NIO3H, and the Ken-
{ucky Dezpartment of Labor, a {act-find-
ing hearing on possikie hzv_:z:uds involvad
withh the manuincoure and use of both
VC and polyvinyt chloridie was an-
notmeed on January 30, 1874 (23 FR
3874), and held on February 15, 1974,

2, Carcinogenicity of VC, Information
produced at the hearing demonstrated
that cxposure of Ilaboiatory anumals
(mostly Sprague-Dowley rats) to VC by
inhalation at and below the current
OBHA standard of 500 ppm induced
tumors. including aneiosatcomas of the
liver. Prolessor Cesare Maltoni, of the
Instituto di Oncolugia, Boleona, 1651y, re-
ported on a series of expelimernts on the
effect of exposure of rats, mice, and
hamsters to VC at conceutrations of 10,-
000; 6,000: 2,500; 500; 250; aud 50 ppm
for varying periods of time (TR 43— 63).
Some of the experiments have heen con-
cluded, and others ave still ongoing. The
experimen'al resulls so fur revorted are
that tumors have been observed In
grouns of animals exposed to VC at con-
centrations as low as 250 phm. No tumors
have beon observed in the group of ani-
mals exposed to VC at a concentrittion
of 50 ppm. 1t also appears so far that
the total number of tumors, as well as
the numbers of angiosnrcomas of the
liver, decrease as the concenirations of
VO are reduced to 250 ppur Finally,
another experiment by Professor Mal-
tond s underway Involving the exposure
of 300 animals Lo VC at concentrations of
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50 ppm, in order to assess in a mote
definitive way whether that level of ex-
posure produces tiimors tn animals, Data
veported by Torkelson, Oyen and Rowe
(American Industrial Hygiene Associa-
tion J 22:354-361 €1981)) indicate that
exposure to VC at concentrations of 50
ppm falled {o induce tumors in rats,
hamsters, rabbits, and dogs.

The employees of the B. F. Goodrich
Citerzical Company who died from an-
giosarcoma of the liver had an average
expaswre of approximately 19 vears to
vinyl chloride, at unknown concentra-
{ions, and variable exposures to other
volatile chemicals. (TR 93). Some em-
ployees of Union Carbide Company and
(1oodv eay Company are also reported in
w4 post-hiearing comment from NIQEIL
dated March 11, 1974, to hnve hiad ex-
posure to vinyl chloride and to have dind
from angiosarcoma of the liver, Finslly,
auitopsies of four deceased employees re-

vealed that liver angicsarcoma fumors
vere  histolomieally indistinguizhabie
{rom the angiosarcoma tumors observed
in Prafessor Maltoni's experimental ani-
mals. It 1s concluded therefore, that
vinyl chlcride is carcinogenic for hu-
mans.

We therefore conclude that the present
stardard for VC should bhe lowered [rom
a ceiling of 560 popm Lo 2 cetling of 50
ppm for the following reasons:

(a) In licht of the evidence referred
{9 above inecluding the JMaltoni euperi-
ments Cemonstratuing that VO s cercine-
cenie noanimals at 250 ppm., we conclude
that VO must bc. considered  enrguio-
ceitic inman at the same level:

by Althouzh Professor Maltoni did
not Induce tumors in his expetimental
wniinals ot en exposure concentrabion of
50 ppm, these data do nob support the
cencept that occupational exposure of
cmployees to concentrations of 50 ppm
throughout their working lifetime would
be without detrimental health effects:

(e) The question whether safe levels
of exposie to carcinozens exist for hu-
mans and, if so, what such levels would
be, is the subjeet of continuine scientific
deliberation. In the case of VC, Profes-
sor nIaltoni did not observe tumors in
his animals at exposure concentrations
of 50 ppm. In addicion, 'ferkelson, Oyen,
and Rowe icund that e.mosme {o con-
centraiions of 30 ppm of VC {atled tp In-
duce tumoers in mts, hamsters, rabbits,
and dozs. Accordingly, there 13 insufl-
ficient evidence atv this time to conclude
that VO at concenirations of 30 ppm or
below poses a crave danzer to humans

(d)y The emcrzency temporary «L'md—
ard adopted represents a substantial re-
ducticn in the permissible level of expo-
sure and. in ocur practical judgment, is
the lowest level that can be complied
with im*l‘edi'\t(,l) cand

tandard,. will .be.in effect for 1{

;f% "gii&lonqer than six months,
curing which time the whole question of
poszible safe exposure of humans o VC
will bo reconsidered more fully and in
the Light of more information, including
cxperinients which are under way at this
tiime (TR 47, 49, 71-14) .

3. Feiitions for an emergeney lenipo=

rary standard. In & felegram to the As-
sistant Soeretary of Lobor, received on
or abeut March 14, 1974, the. President
of the United Rubber Workers Imtterna~
tional Union wrced the establishment of
an cmergeney tempoyary standard for
vC. D'mug the hearing of Yebruavy 15,
1974, the Industrial Union Departineni,
AFL-CiO, and Lthe United Rubber Work-~
ers International Union- made a joint
petition for an emergency temporary
standard for VC (TR 141-148). which
was a_lso joined by the Oil, Chemical and
Atomic Workers International Union
(TR 37). At the same hearing, meml
participants urged, on the other hand,
regular rulemaking proceeding ns the
most su:table for the orderly develop-
mc;nt cf relevant information (TR 112,
raiy,

The petitions for an emergency tem-
porary standard specified in detail tie
contents ol the standard requested. In
substance, the reguest is to issue a com-
proben=ive  Tully-develoned standard
based on the recommendations of the
Standards Advisory Committee on Car-
cinogens submitted to the Assistant Sec-
retary of Labor on or cbout Ausust 27,
1673. The rccommendations are far-
raneinz, and cover special eaterories of
oprrations, s1gns and labels, medical sur-
vetilance. reporting, ete., includinz a per-
mit 5Yotem for the use of A carcinezon,

We prree that an emerrency temno-
rary standavd 1s necassary; we cr\m“o* oV
Qi thn is of the x‘m‘o"*xwt'on (2 i
0 Iar tat A comvrehensive st ma 1(1
such as the one reguested, iz either neces-
sary or even desirable. It has been de-
cided to proruleate a standard contain-
ing only those essential provisions whicih:
are dcemed necessary to provide protec-
ton fo emvolovees from grave danger
until a resuiar rulemaking proceecins in
accordance with sections 6 (b) and (&)
of the Act can be conecluded. The rea-
sons for a decision to esiablish a celling
value of 30 pom have already bern
staled. A declsion on other possible, an-
propriate provisions Is best made afier
consideration of all relevant cdata and
views that interested persons may sub-
mit during ihe proceeding soon te boe
intiated.

With respect to arguments in opposi-
tion to issuance of an emergency lem-
porary siandard, the concern and effori<
of several companies participating af tha
heavigg for the protection of thwr em-
rlovees ave reecgnized, It may also L2
that some employers in some plats hint ¢
fully complicd with the interim cc»nfzo
rocem n‘.drd by NIOSH on January 39,
1974, There is, however, reason to bailene
that emplayecs are currently being ex-
posed to VO at concentrations well above
50 pom. This was asserted scveral tinmes
at the hearing, and not seriously ques-
tioned. Moreover. 8 report, dated Maren
1974, of a survey by the stafl of the Ollice
of Standards Development, O3IHA, of
several faellities manufacturing VO and
polyvinyl cihiloride revepled eoncentra-
tions for some job elassiflcations as hicl

5 229 ppm. Therefore. a reguintion is
cmmd red necessary to provide, inuned:-
ately, adequate protection Lo workers ex-
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posed to VC, Also, the eizht-hour, tinie-
weighted averase standard supoested hy
soveral particinants ot the hearing reee,
far instance, 10 178), hes been rejectod.
‘The March 1971 veport of the survey re-
vealed that several kinds of work or op-
erations are of short duration. Leading
or unleading of a tank car may require
approximately 15 minutes. The cleaning
of a reaclor tnay reguire approximately
ha!f an hour. An eigsht-nour, time-
weighted aver (ae standard would permit
evassure to VO ot eoncentrat.ons of 400
pin for ong hour. Such unward excur-
sions, several btimes the 50 ppm level, can-
not ba permitted Lo occur.

4. The slundard. The standard <et out
conturs only {he reguirements
Y ) VIR 1\‘ “‘“'.ectm'\

Pt rJ- cn dm“ Y ne ccnun‘.v_.‘(‘g,d 5'101 Ln'

Recaw-o e-poswe 10 VO 15 hazaivlous,
and heoatae su0il CHLOSUre Can ooclir in
the prucesses of sy DLNCRIZINE Or Poiym»
erizing of VO or in the handling of VO
polsniers ar conolymers wineh contain
abeorhed VC, thiz standarg ¢ uplics to all
stich processes and o the handhng, ro-
actinyg, manufactunins, processing, re-
lapsing, repackaginy. or storage of any of
theso matm ials. 1 he moatonng regulre-
ments sorve (o pLTho-0s, Warigeer o
ops;.z.m 10 cOL ‘,u&‘)\ program and to
checis the edestiveness of the prodram.
Also, engineccine eontrows are favorad for
COMIDNLNCS, R DLEALOrs are ntanded
L0 prohid el sueh eouirol,
cen b e O L0 whiine sUci
controls ave not {20010

Accordninly. ny reasciof tne feregoing
and on e Lias 00 fng record of e
hearing of February 18, 1974, vl ex-
hibils, the wiitten su Sraisslons recelved
bmolc the hearing pussunnt o the notice
of the heanng, the nosi-nearnng wy .ttw

subnnissions by the pmtichmnt: at the?

hearing, the Mneeh 1974 report of o fact-
finding survey reconumendations received
from NIOSTIL and tie other dala referred
to herein, it 1 found (1) that VO at eon-
certratior h in exoesg of 50 P e physi-
cally harm and catoinenenis: (2) that
exposure Lo \/ T oab concentrations in ex-
coss of & eoneeptratton of 50 ppm Roses a
graove ganver to eiwnlovess; (33 thof em-
ployecs ave prosently exvpo-cd to VIO ot
concentrations 1 oot s of "0 proas and
Ch thet the emcrpeucy tounovary stong-
ard set out below iz neee w%’u‘y to provit‘.s

Cimymedinte profaclion (o cnnloyeen frotn

surh danzor,

Pursuaut to seclion 6(cY of the Occu-
pational Sofety and Henlth Ach ef 1970,
a proocee zm" \,\lll comnence shortly in
acrordance with secotiot Gy of the Act,
in  which the coawergeney  Lemsorary
standard will serve s o propostd rule,
tecether with otlior subsidinryy rales, As

seon ag possihle a drafy envirenmentat

imoact stotement will be filed with the
President's Council on Foviropntnontat
Quality, and coples will be provided to
olhwer pppropriate Fedeval agencies for
their comments.

Pursaant Lo seclions 6(e) and 2w (D

£t Wdlinms-Blerror Occppational
Safety and Ilealth Act of 1970 (84 Stat.
1596, 1599; (29 US.C. 655, 657, and
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Secretary of Labor's Order No. 1271 (35
IR B734), 29 CI'R Part 1810 is amended
by ad.tine therslo a new 4191093 to
read as set forth below. In addition, pur-
suant to section 2(1) () of the Act (6%
Stat. 1592, (29 US.C. ¢33)), the stand-
ard in the new § 1910.93¢q is determined
to be more eftective than the corre-
sponding standards now in Subpart B of
Parl 1919, in Parts 1915, 1916, 1917, 1913,
and 16246 of title 29, Code of Federal Reg-
wlations, and in Pa1t 50204 of Title 41 of
the Ccie of ¥ererai RRegulntions. There-
foxe these corresponding standards ave
superszdad by the new standard in
§1910.03q.

1. In 29 CTR Part 1910, £1910.93 i3
amenczd by adleting from Table G-1 the
lie: »* * * C Vingl chilovide * * * 808
* o ox 13007,

2. Part 1910 of Tiile 29 of the Code
ol Feieral Regulations is amended by
adding thereic a new §10156.92g to 1e:xd
as folinws:

§1910.93¢  Viny! ehloride.

(a) Scope and appdeation. (1) This
section applies o any area or operation
in which vinyl chileride (chloroethene),
Chernical  Abstracts Service Registry
Number 13015, s manulaciured, reacted,
handled, profes.ed, relessed. 1epacked,
or stored.

(2) Trnis secition does nol arply to the
haudling, storage, or other use of vinyl
clilocide polyvimers and copolymers in the
form of {uhiicnled producets.

DY PervidsatBle ersosire. 1e occupa-
tional environment =hall be controlled so
that no employee iz expos=ed fo vinyl
civloricie ot o eoncenfration in excess
of 50 parts per miilion (ppm) (1270
ma/cum: .

(c) “Monitoring—(1) Initial monitor-
ing. As soon 25 possible but not later than

“APYilF22, 1974, every emnloyer of an em-

vloyee vorking in An avea or operation in
whieh vinyl chiloride is manufactured, re-
acted, handled, processed. re'sased, re-
paeked or stored shall begin monitoring
the amiiont air of the area to d2lermine
whether it contains vinyl ehloride in con-
centrations in exeess of 50 pom.

(2) Freguency. NMonitoring of a sufi-
cient numuper of emulovees s lhat a
represeatative samnle of exvosiwes Lo
vinyl cilonds may be determined shall
be accomplished not Yess freaushtly than
weekly until all results for {hree consecn-
tive veeks ore nt or below 50 ppm. There-
after, meatoring shall e condurtad not
fess frequently than monthly so long as’
the concerdrations of vinyvl chicride do ¢
nof exceed 59 ppm, If a monitormyg sam-
ple reveals vinyl chlonde in conceontra-
tiong it excers of 30 uhm, weckiy moni-
toring shall be reswned until all resulls
for three conseculive weeks are at or be-
low 40 v,

(3) Method of monitoring. Perzonnel
wenitorving shall be accompiished by cai-
lecting samples by suitable devices worn
by the empioyee. The sumples shall be
analyzed by gas chromatograpiy or by
any other method which is of equivalent
seusitivity,  The analviical procedure
shall be gensitive to 5 ppm of vinyl ehlo-
ride in air with an accurpey of +2¢ per-
cent for a ten minute awr sample,

. exther TYP

4) Employee observation of or-
ing. Employees working in an or
operation whose ambient air is Thoni
tored, or their representatives, shiall @
given o reasonable oppollunity to observe
the personnel monitoring reguived by
this section.

(5) Recordheemng, The results of all
monitoring shzall be recorded in writing.
The records shall be retained for
5 years and shall be made avaidzx®
inspection and copying by unm::en
tives of the Assistant Secretary of Labor
for Occupational Safety and Healtih
and the Director of the Nationz] Insti-
tute for Occupational Safety and Healin
(NTOSH).

(6) Employee cecess. Fach (‘:‘.“)‘.o‘;ee
and former emplovee shall hc\v{\
such vecords of the results of 3
required by this section as v 11 5% fo
his own exposure to ailrborne ¢oa pemras
txonb of yinyl chloricde

"¢ * Einplogee ‘notification. Toch
plover shall promvtly notify n-s
ployee who has been or is beiny eyuno:
to vinyl chloride in concentrations in ex~
cess of 50 ppm, and sl inforns him of
the corrective action being taken.

(@Y Complinnce, (1) Whenesr pov
maonitoring sammnle reveals vinyi citlorias
at a concentration in excess oI 30 poin.

r whenever any accicdent. such s
ture of equipment or spillnge, :
the Likelihood of a greater thon
reledse of vinyl chloride into the o
air, all emplovees exvosed to =.
centrations shatl pe withdrawn
area and shall not b permit:
enter, the wm area .unless e
won jnuous flow or pres-’
,sux’e'aexﬁﬁn éﬁ{ gphed Wespiratbis or
éfelf“ HHTAY SENINE apparatis.’
Ta(2) Work which may reasonzhiy
expected to releasz vinvl chiloride §

centrations in excess o 50 ppm
renair, maintenance or cleaning o* v
actors or olher eguipment conir:ining
vinyl chloride. shiall be accomplis®od anlv
by employees wearing 1Typa C co us
flow or prazsure demang air SUDDILED 1o~
pirators or seli-contained bread: ng ap-
paratus,

(3) In osny case covered by povo-
eraphs () (1) or (d) (2» of this apciion,
in addilion to providing the rr—f:urf"
vespirators, the emplover shall exzm e
and analyze the source of the eveonive
ccmcemmtwns of v,xml chlp;gde}n ordep
M S!!;,é a: e s D&, or-op-
era,tmxm £01 app}.op,ﬂa,t 1o redug e!

1;% #htrations to the- pe;
sabe lev ]Such controls
implementefi as guickly as pow

(4) Periodic fests shall be cone
for equimupent leaks opnd for emissions
of vinyl chiovide which may rasuly from
work practices.

3. In 29 CPR Part 1910, §
revised to read as follows:
§1910.19  Special pravisions {or air con-

tamyinants,

(a) Asbestos dust. Section 1510.93a
shall apply to the exposure of every em-
ployee Lo asbestos dqust in every em_n‘.ov.

i-

}@

1610.19 is

ment and place of emplovment cover
by §1910.12, §19010.13, £ 10101
§ 1910.15, or § 1910 16, in liew of any 4d:i-

1974 =
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ferent standard on exnosure to asbestos
dust which would otherwise be appli-
cable by virtue of any of those sections.

(b) Vinyl chloride, Sectlon 1919.03q
shall apply to the exposure of every em-
ployee to vinyl chloride in every cmploy-
ment and place of cruployvment covered
by $1010.12, § 101013, §1910.14,
§ 1910.15, or § 1910.16, in licu of any dif-
ferent standard on cxposure to vinyl
chloride which would otherwise be ap-
plicable by virtue of any of those sec-
tions,

Effective date. These amendments
shall become efiective on April 5, 1974,
(Becs. 4, 6, and 8, 51 Stat. 1692, 1596, 1500 (20
U.5.0., 6GL3, 665, 657): Secretary of J.abor's
Order No. 12-71, 3¢ ¥R 8751.) :

Signed at Washington, DC., this 2d
day of April 1974,

JOIN STENDFER,
Assistant Secretary of Lator.

[FR Doc.T4-7800 Filed 4-4-74,845 am]

Title 32A—National Defense, Appendix

CHAFTER X—OFFICE OF OIL AND GAS,
DEPARTHENT OF THE INTERIOR

{Oll Import Reg. 1 (Rev. b)), Amdi. 65]

OIL IIAFORT FIG. 1—~0IL BAPORT
REGULATIONS
Canadian Impsoris

There avpearcd in the Iroeral REG-
1sTen on Februory 11, 1674 (39 R 51903)
a propessl to amend scversl secticns of
Oii Import Regulatien 1 Glovision §) )¢
amanded. Amendmacent 44 to Qi) Lianor
Regulation 1 (Revizion 5) made he
changes related to the proposed rulemak-
ing for all sections c¢xcent for sections
29 =nd 33, both of which partain to Ca-
nadian imports. Poblication of amend-
ment of sections 29 nnd 33 was deflerred
until discussions could be held witi the
Canadian governurieut to defermme their
export policy. Thore dizcu-sions have
been concluded. The Canadian govern-
mient plans to conlinve fo control ex-
ports along the lines of their present
controls for at least through Septanber
1874 at which time the meiliod of con-
trol may be modified shmificantly. Ac-
cordingly, interested parties should note
that, althougn szclions 29 and 33 are
written to provide cllocations for the
entire allocation perfod May 1, 1974
through Apiil 30, 1275, heenzes will only
be issued initially for cne half of the
May 1, 1974 throu<h April 30, 1975
location period and the licenses will only
be valid for a =ix month period unless
extended by the Divccetor, This procedure
will provide for needed flexivdity should
the Canadian export policv change to the
extent that it i{s nccessary to further
modify the affeeted sections of the Qil
Inport Regulation to conform to such
changes.

As stated in the preamble to Amend-
ment §4 the three tier system propesed
for making allocations under section 29
did not receive complete acceptance.
Also, the proposed chiange lo section 29
was predicated on a continuation of the

nl-
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Federal mandatory crude allocalion pro-

~gram in its present form. The Federal

Energy Office has now proposed changes
to that mrogram. For these reasons it
has been decwded to retoin the historienl
basis for making allocations of Canadian
imports into Districts I-1V. The major
change is a provision that requires that a
person having an allocation of Canadian
imports must process the entire volume
of Canadian imports in his own facility.

‘The changes to section 33 are sirictly
technical in nature with the exception of
the licensing periods referred to above,

This amendment also amends section
3 to provide that entries for consumptioin
of Canadian imports by pipetine under a
license issued pursuant to these regula-
tions may be made unitll midnizht of
May 15, following the end of the allo-
catlon period in which the license au-
thorizing such imports from Canada was
issued. This fifteen day overlap is neces-
sary 1o prevent disruption of pipeline
operations at the end of each allocation
pericd.

This amendment 65 becomes effective
on April 5, 1974,

WiILLiaM A. VoGeLY,
Acting Deputy Assistant
Secretary of the Interior,

Approved
WirLian E. Sinon,
Depuly Secretary of the Treasury.

A new parzgraph (f) is added to sec-

tion 3 to read as follows:
Eee. 3.
* » L ] » -

(f) Notwithstanding the provisions of
paragraphs (a) and (¢) of this seclion

Alocation periods.

entries for eonsumption of Canadian im-
ports by pipeline may be made until mid-
night of May 15 following expiration of
the allecation period in which a license
authorizing such imports from Capada
was issued,

Scction 29 is amended in its entirety
to read as follows:

Sece, 29,

-

. (a) As used in this section, the term
Canadian imports” means imports from
Canada of crude oil which has heen pro-
duced in Canada and unfinished oils
which have been derived from crude ol
or natural gas produced in Canada and
which have been transported into the
United States by overland means or over
waterways other than ocean vraterways.
(b)Y To be eligible for an allecation o
imports under this section, a person mus:
have in Districts I-IV a facility capabie
of processing Canadian imports.

(¢) The Director shall, in accordance
with the terms of paragraph (d) (1) of
this section, mate allocations for the al-
location period May 1, 1974 thrcush
April 30, 1975 of not to exceed T62.C00
average barrels daily of Canadian :im-
ports into Districts I-IV.

() (1) The Director saall make ol

locations not subject to license fres o

Canadian imports to eligible applican:
who received allocations of such irivoes
for the period January 1, 1973 t
Dcecember 31, 1975, oursuznt to I
23 or from the Oil Import Appenis Dox
under section 21, or from beth, Foach
applicant shall be entitled to an #ioe
tion of Canadian imports caleulated iy
accordance with the following foimuia:

Canadian Ymports—Districts I—

v

oAy

Sum of each elicible spprlicant’s allocation
of Canadian iraporis In 1973 pursuani, to sec-
tion 23 and section 2l-expressed in barrels
per day

Sum of all allocations of Canadian imports
in 1953 putrsusnt 1o rection 23 and section
21-expresszed in barrels per day

» 762,000 barrels/day

(2) The Director shall issue before
May 1, 1974 to each elicible abolicant a
license equal to one half of the alloeation
calculated pursuant to subparagraph (1)
of this paragrapit. Such licenses shall ex-
pire on Oclober 31, 1874 unless extended
by the Director. The Direstor snall issue
belore November 1, 1914 o second license
to cach eligible applicant equal to the
remainder of the allocation ealculated
pursuant to subparagrapn (1) of this
paragraph. Such licenses shall expire on
April 30, 1975,

(e) (1) Except as provided for in sub-
paragraph (2) of this paragraph a per-
son who imports Canadian imports must
process /11 such imiports in s own facil-
ity. For the purpose of this paragraph,
blending by mechanical means does no¢
conslitute processing.

(2) (1) Canadian imports may be ex-
changed on a barrel for barrel basis for
other Canadian imports but each person
receiving erude o}l or unfinished oils in
the exchanpge must process the crude oil

or unfinished oil received in his own
facilities, Scttlements, credits, mor s
or accounting adjusiments reflecrtinz the
relative values of the oils involved mn tle
exchange are permissinle ,

(i1) Canadian impoits which are ¢21d
to meet the requirements of reculu:iclis
published by tie ¥Federal Enerzy O

of paragraph (e) of this section.

(13 If a person who receives an allora-
tion of Canadian imports under th.
tion fails to impors the total qu: Y
of imports specified in tize allocation, or
if he izails to process all such imwporis o
Canadian imporis received in exchinnyg
for such imporis) in his facihities ve-
fore July 1, 19%5, or if he fails to moet
the requirement of paragraph (e) of this
section, then any allocation of Cuncdian
imports for Districts I-IV to whicn such
persen may otherwise be entitlcd for the
first allocation period beginning af-er
April 30, 1975 shall be reduced by the Di-
rector by the amouni of Canadian im-
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