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ACCOUNTANTS' REPORT

The Board of Directors
Chicago Fire Brick Companys

We have examined the balance sheet of Chicago Fire Brick
Company as of September 30, 1961 and the related statements of
earnings and retained earnings for the year then ended. Our exami-
nation was made in accordance with generally accepted auditing
standards, and accordingly included such tests of the accounting
records and such other auditing procedures as we considered neces-
sary in the circumstances.

In our opinion, the accompanying balance sheet and state-
ments of earnings and retained earnings present fairly the financial
position of Chicago Fire Brick Company at September 30, 1961 and the
results of its operations for the year then ended, in conformity
with generally accepted accounting principles applied on a basis con-
sistent with that of the preceding year.

s it

Chicago, Illinois
November 29, 1961
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Exhibit B ‘
CHICAGO FIRE BRICK COMPANY
Statement of Earnings |
Year ended September 30, 1961
with comparative figures for 1960
1961 1960

Net sales $ 1,934,267.03 1,892,506.48

Cost of sales 1,426,258.72 1,348,574.88

Gross profit 508,008.31 543,931.60
Engineering, warehousing, and delivery; selling;
and administrative and general expenses 533,427.45 534,282.85
Operating profit (loss) (25,419.14) 9,648.75
* Other income, less other deductions 12,279.98 7,034.68
Earnings (loss) before federal
income taxes (13,139.16) 16,683.45
Federal income taxes (refund) (7,400.00) 6,000.00
Net earnings (loss) $ (5,739.16) 10,683.43
Exhibit C
Statement of Retained Earnings
Year ended September 30, 1961
with comparative figures for 1960 .
!
{
Balance at beginning of year $ 380,682.96 379,201.53 ]
Net earnings (loss) for the year (5,739.16)  10,683.43 '
374,943.80 389,884.96
Dividends paid, 1961 -~ $.50 per share;
1960 - $1.00 per share 4,601.00 9,202.00 y
Balance at end of year $ 370,342.80 380,682.96
See accompanying note to financiasl statements.
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