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LEAD INDUSTRIES ASSOCIATION

420 LEXINGTON AVEHUL
NEW YORK 17, K. Y, *

November 8, 1944

To Membars of the Lead Industries Associations

SUBJECT: ADDRESS EEFORE THE NATIONAL PAINT, VARMISH &
TACQUER ASSOCIATION OK LEAD PRODUCTS

Attached please find a copy of an address de=
1ivered by your secretary st the convention of tbe Katiooal
Paint, Varndsh & Lacquer Association in Atlantie City todgy,
oa LEAD PRODUCTS uaed by tle palnt industry,

Very truly yours,
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LEAD FROOUCTS

By1 Pelix Zdgar Wormser, Seorstary
Lead Industries Asscciatim

Although the tople assigned to me 1s LZAD FRODICTS used iy the puizt
industry, such as white lead, red lead, btasic lesd sulphute and other lesd pige
ments, 1 intend to speak wlmost entirely on the pig lead situsticn becaues 4t i3
the root of your ¢urrent inability to procure ell the leed pigments you might
1ike to utilise.

The pig lead shortage today {s an excellent {llustration of what Government
oontrols on prices, profite, proéuct&qn, distritution and irperts can do whea
they supplant the operations of & free market {n a cozmodity of international
izportances The elements in the lead si‘uatioc: are eagy to grusps In the first
place, lead has wide application in industry and §s so extraordinarily usefil
that intines ct; great business activity, as today, the demand for {t {s excepticne
ally strengs Por exaxple, the automotive industry needs large quantities o leed
for the coustruction and ocantinued operation of autoacbiles, in storape betteries,
solder, “earing setals, braks linings, and in the very gasoline which propels them.
The tuilding industry, as you well know, requires large anounts of lesd in the
fora of puint, both shite lead and red lvad, in plusbirg, end in eheet lead
wherever sulphurioc aeid 1e useds The publie utility industry oonsunes large
quantities {n oable gheathings for tedephone toll and power 1linss.
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Even the food industry in the Unitad States reeds large tonnages of lead, both

a8 the insectioide = lead arasenate ~ for spraying fruit treeg, and as wmwunition

for the furmer to supplement his {ood supply and to cut dom dapredstions Yy predus

tory anizalse There are & number of other inportaat usee, too detailed to mention

heres In the agregate I estimate that, if it were availadle, industry oould oone

nzoe todsy, in the United States alone, between 1,060,900 and 1,260,000 tans of
lead por yeare This continued the wartine trend which set & mark of well over

1,000,000 tons per ysar for 3 period of siz years, from 1940 to 1645 incluaives

To satisfy such & huge demand for the actal thers are four sources of

supply opens

1. Daaestio mine productiem,

2, Doowstic scrap or seooudery lead recovery,
¢ Izports, and

4 Government Stocks, or privats stooks,

The fourth source wo omn dismiss at once, &3 the Govermment stockpile
{s only around 30,000 tons and I do not think the military authorities will look

with much favor to an iapeirment of that sodest spplye

Let us mnalyse the situation in aach omz oI 108 othar available ecurves

of supply &s shown cn the table following:

U. S. LEAD S1PPLISS (1937 = 1546)
{ia shert lons)

T.8e Hine .  Seoccndary

Production Lead Imports Total

of Lead Production (Load Cortect) Supsly
1Y 456,000 275,000 41,000 781,000
1539 $70,000 226,000 64,000 659,000
1x9 414,000 242,000 87,000 742,000
1940 457,000 260,000 282,000 1,000,000
1941 461,000 297,000 381,000 1,240,000
1942 496,000 $23,000 492,000 1,312,000
1943 455,000 $42,000 318,000 1,118,000
1944 417,000 331,000 321,000 1,070,000
1948 388,000 363,000 309,000 1,081,000
1546 (Estinmated) 350,000 300,000 125,000 175,000
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1. Damsstie Mine Production = By dint of axtraordinary effort and the

sacrifioe of their ore reserve position, many lead mines wers able to keep prode
uoctisn keyed up to a relatirely high piteoh during the war and qucoeeded {n proe

duoing olose to 500,000 tons in 1942 Thereafter, hcnvar. oring to progressively
serious laber shortages, production deolined until this year only about 350,000

tens of lead are expected to be produoeds Only about two=thirds the labor necessary
for capadity production {s now working in the mines, and it is douttful whether

the lead minos may expect much relief 80 long as we have "full employment® fa the
United States. .

In additicn, lead mines have becx operating under a subsidy system whepely
nost Bines have been paid a boaus abore the ceiling price of 8,257 per 1b. The
borus may range from 1f up to 7.50f so that the top price received ty some mines
18 15.75¢, tut the bomus is only peid on produrtion above & quota determinstion
of the Goverment for eech individusl mine, Same Amsricad 10-4 nining oozpanies,
however, are not receiving one cent in subeidy btut are occzpelled to sell their
lead at 8.25¢ while the Governmsent at the saze tirw 1s purchasing lesd from
¥exioo and other oountrios st 10.25¢, selling it at 8.,25¢ in this cowtry end
absording the loss, & discorinination against scce of the cititens of our country
in favor of the nationals of anothere

Morcover, the mine quota 18 subjeot to chanze at coe month's potioce,

80 that after it has boen set, and If & nine should redoudle (ts efforts to
toorease its profits, the quota would be resdjusted speedilys This {6 not a
system oaloulated to produce the utmost from Ameriocan lead rescurcese

2, Donestio Sorap or Secondary lead Recovery = Now let us turn to seocndary

or sorap lead productions 7This is an extreaely Lxportant scurce of lead and
generslly socounts for & fairly steady anmual tonnage of between 300,000 and 8
360,000 tons of lead per yeare P‘inu nots that this tomnaze eorresponds closely

to the .tonnage extraoted froa the 1es4d mines thezsslves.
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A most interesting situation developed during the Urh ™holidey® which
bas partly dried up this source of leads During the OrA “holiday" an open market
prevatled and the price of lead rose to 9.50¢, but when the OPA was restored to
life, it rolled baok the price to B.25¢, with the Lmedlate result that sorap
dealars had no desire to acll their sccurmuilations to the smolters and refiners
at the ocelling price, kmowing full well that the OPA statutes would expire on
Jure 30, 1847, and that the price of 8.25¢ was fur below the world market, 4is
s matter of fact, the world markst (s around 10.25¢ todays In cther words, the
sorap dealer way .khu?; & very s&=all gandble $ndeod in sitting on his lead rether
than wdilpon"éfit at a saorifior price. In addition, sorve ores and conocentrates
and sorsp, which were bought at 9.50f bty the emelters during the OPA “holidsy®
sre froten todsy as ths purchasers natursally do nct wish to sell this material
at & loss, at 8.254s So much for the sorap situaticne

S, Izports = How let us look st the third source, nanely, {nports.

A grest change has taken plaoe in the loed econcey of the Usited States. Eefore

the war lead production and oonsunption were in balanoe and {2ports were of minor
significances During the war, howwver, Aoerican {ndustry denonstrated its capacity
to consume such large amouzts of lesd that the Uz{ted States alnes, plus the screp,
were no longer able to supply the demsnd, zo lerge tonnases of lead in both merchante
adle pig form and in ores ad concerntrutes were L-ported. In 1842 olose to 500,000
tons were irported in that fashicn and for tha six years 1940 to 1945, i=xports
averaged 349,200 tons per yeare '

Bere, again, howsver, an §:portant Govermoent oontrol stepped in,a control
that is largely responsidle for the partieal paralysis existing in lead oonsusing
tndustriss. Ths Covermmnt became the #0le inporter, during the war. Privete
imports were fordiddens FRecently {t was revealed that the Covermment has scme
sort of an informal undergtending with England to lisit its inports into the

United States, cn what bacls has never brex disclesed, Heaoe, the inports of
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load ooming into the United States in 1948 will total only 125,000 tons and this
despite the fact that lecd is available in Kexioco, Canads, Australis, Peru and
elsowhere if American oompenies were permitted to buy ite Boveral ocmpanies,
dosperately needing lesd for the eomduot of their operations, have appeared in
Washington and requested permission %o purchase lesd from Xexico, or other
countries, st adaittedly higher prices than the domestio oeiling price, tat
expreseing & willingness to observe damestic oeilings on resale herss Thelr
pleas have been unifornly denteds The power >f the Covernment to ocortinue impors
restrietions expires on March 31, 1947, under the Sscond War Fowers Ast, and I
hope it will not be reneweds

in view of the facts in the lead situatica as I have given thea adove,

T sugrest & sinple rexedy, leo., that the Gorernment deoontrol lead and lead prode

" uotse They are all negllzible ftems in the cost of living of the Azsrioan people

tut of tremendous significance in our {ndustrial eoonccyy. A {ree market would
then be restored and enabls users of lm‘ to bid for the petal intermationally
as well a3 nationallye It seezus odd to me that ao;t, dalry products, and other
cormodities of vast tportance in the daily oost of living should be decontrolled
wherees lead muet contirme under striet éontrols.

If we are not to bave ceoontrol, the Govermment might at least advance
the oceiling price to the world zarket price 80 as to unlock the present froren
stocks of eres, concentratos and sorup and to encourage the stesdy end free movee
pent of scrap to smelters.

If this lsn't doe, then more lead should be imported into tha United
States Yy the Covoroment and the prexium price cystem »odified 50 a8 to introduce
{nocentives rather than restrictions em mduction; Uatil Goverrment controls ea
1s4d are “erminated the load shortage will be with use

Prom & long rangs point of view, let me rcessure my listeners that the
lead shortage 1s something I conaider purely trensients FHizher postwar prices of
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lead will, T an oonfident, sc stimlate prospecting and explorst{ua throughout
the world that new sources of production will be discovered, as in the past, ani
existing sovroes intsusively explolced.

In this oonnestion, corsidering the Dureau of labor Standards cceodity
price index, lead is not expensive currently. In fact, 1llg 4s the price at which
{t should sell in relation to other cocnodities today, 4f the index is used as
a standarde The oeiling 4s 8.204.

Elgher postwar prices will no doubt ocauss lead to 1ose sase oxuti;uc
zarxets to substitutes but it is a oontingency thet mist be borne mder our
oampetitive froe rarket gysten while the period of necessary readjustment ooourse

What all of this will mean to the future of lead in the mint industry is
& matter largely of oonjectures I do fleel, however, that as the paint industry
is only one of mmerous izportant lewd oconsuning tusinesses, paint makers should
press the Gorernment for a supply of the ruw material so lmé 18 Coverment oontrols
resain, just as other lesd consuning industries are doings Sone lesd pigments were
understandably sscrificed during the war so that more tatteries, ammunition and
cther war products could be made, but that situation no longse exists. It i3,
therefere, I belicve, & sound policy for the paint industry to protect its interests
in demanding a fair pescotims siare of the availatle domestio and foreign supply,

or it mey be lost in the lcmbhl




