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3 February 2, 1948
B To Keabers of the Lead Indusiriss Associations

L 4 SUBJECT: PROPOSED STATEMENT BEFORE MATTOMAL

T o Koo 2l ) i

L

Attached please find cory of a statement which 7 propose to make
before the Mational Resources beonomic Subcommittee of the Committes on
Public Lands of the United States Senste, in Denver, lolorado oa Wednesday
afterncon, February &, 19L8, at the request of Scnator Crorge W, Malone,
Chairaan of the Subcommittes,

. This statement has been approvod by the Executive Comaittes of the
Lead Industries Assoclation and i3 mot for release until after my appearance
before the Subcommittes,

VYery truly yours,

»



LEAD INDUSTRIES ASSOCIATION

420 LIXINGTON AVINUE
NEW YORK 17, L V.

STATEMENT OF ROBFRT LINDLEY ZYEGQFLLD, SECRETAMY OF
THe LEAD 1XDUSTRIES ASSOCIATION BiFO%E THE NiTIONAL
RESOURCES ECONGHIC SUBCRITIEE OF THE COMITTEE ON
PUBLIC LANDS OF THE UNITED STATLS SEXATa.
Denver, Colorado, Fobruary 4, 19uL3.

Xy nase v Robort Lindley Ziegfeld, I am a mining engineer and secro— :
tary of thu lead “ndustries Association,

I an submittisy~ fer the record a tabls showing U, S. lexd mine produc-
tion, secondary produciion, imports, consumption and pricc for the past 23 years,
I will try to surmarize it bdriefly here,

COMSTXPTION

It zhows that lead consumption reichod a peak 4n 15,7 but that if the in-
crease in population between 1929 and 1547 43 considered, the per capita cone
sumption in the tro yoars did not diffur grcatly, In fact, it was 15,8 1o, pur
capita in 1929 and 15,9 1b, 1n 1947, In the intervening depression yuars lead
consumption was as much a3 cut in hlf, T mrntion this to shov the wide 7aria
tion in consumption that is possibl. in rclstively short periods of timc,

¥I'E PROUCTION
lead mine production in the sa period shoced a sizilar trend and closely
followed the price of the m:tal, Howuver, mine pruiuction has not recovered to
the levils of the late 1920's for scveral reasons ~hish I will discuss in a moe
mnt, The value of the lcad rined $n 1947 48 in uxccss of $100,000,000,

SECONDARY PRODUCTYON

Secondary production over the same yoars his avcraged about 36 per cent
of total consumption but fa the last ycir or two bas been above that rate,

DPORTS

Ixports also have followsd the swing of consumption. They mere substane
tial 4n the boom yuars of the latu t20's, wore megligiblo ia the 130's, and
reached record proportions during the war, Since the war they have contlnued
at levels above pre.sir for both oro and pig lead, The <naiy change &8 that
whureas before the war irports were largely in the forr ¢ :r.a, concentrates
;nd bullion, durirg and sincc the war refined pig 1und ‘= -rts have gruatly

ncreased,
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PRODUCTION AYD RESERVES

The reasons for same of thesa fluctuations are important in lookdng to
the future interest of the lead mining industry of the United Stetes. Lesd atns
production has not fully recovered to the levels of the 1520°s  .tds has Arl
scame to conclude that we are a "have-noit® nation with respert o lead, I csn
not subscrite to that theory and this is why,

For the sixteen years from 1930 to 19US there war irei Jittle incestive
and then little opportunity to o develummeit or explora.. 13 =k, first, thre
low price and low rats of consuaption ofiered little incirtive and, secwd. the
var with {ts exphasis on cwrent prudiction and the sharirge of labor acturlly
prevented explcration #nd development, W¥ith the end ol ihe var the mincs wers,
by and large, lcft &n such 8 cundition that censiderstle developawnt work had to
b cone before maximum production ¢ uld be resligsvd, Reserves have also natu-
rally been affectid by the sixtecn=yesr lapsc in all but tho 308t essential ex~
plarstion and develoment,

We are often told that the high rate of production of our s -ss during
the war has shortoncd their lives by working thez out prematurcly. The statise
tics show that that iz not the casc, that in «irlics peaceetinm. years thc mines
were operated at a higher rate, What happencd Ls that “known® rescrves were
deplcted, not by a high produzticn ratwe, but o tn inebility, caused by laber
shortages and enphasis on prucuction, to keep dovilzxant sufficiuvntly ahead of
production tc open WP the NW ruscryves Wuich arc tlarce

The labor shartege is still with us but during thc past year has greadusle
ly improved, Much of the necded diviloment aork has bven accamplirnoed tut much
is sti1l in progress. At the sas tiszc raasrl of the ciling price, wrich dure
ing a0et of the war vas 6.5¢ per lb, has purzitiod the price te reach a mere
realistic level at 2%¢, the Rignust prise for lead in hstery, and hos encsuraged
exploration, deviloxent and produstion. Yot &t 15¢ lead is not disproportione
ately RKighe Taking 1926 as = >:se, the lcad price index is lovrer than thv fama
camsodity index of the Buruau cf Lator Statistics and only ali htly higher thamn
the indcx of 211 camodities,

Thus lack of demund, low price ~nd labor and ecd>rw:it shortages have
been deterrents in recuent yvars to ull lead-mine piiiicilon,  but there are
other contributing factors, purhips equally importuat,

TAXES

Mning 43 at bost 3 risky ventur, It requires large amounts of risk cep=
1tal which will only be risked L€ the mturns are adoquatey sheuld thu project be
successful, Thu tax structury has becun such in recent yoars as to discourage the
irvestaunt of risk copital in mining vinturvse I will not go ibto detail here on
the guestion of taxus, but w-uld recommend for the Cazaittec's study the rwport
of tne Amvrican Mining Congriss cn this subjiet Lade to the ¥Ways and Kuans Come
rittee of thu House of heprescntatives 4n Jaly, 1v.7. 1 aa subnitting o copy for
the Camxittects fnfarmatione

FINANCING

———ag

Along scmewhat the sasx oncs I w.uld recomand the Comn{ttoets careful
considuration of nuncrvus revcommndations nide Ly various euynunts of the nining
industry with ruspect to Swcurities Exchange Camission regulations,
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TARIIFFS

For many years the lead zmining industry of this country enjayed moderate
tariff protection which in tha Act of 1930 aswnted to 2-1/E¢ nur 1Y, m jig lead
and 1/1/2¢ per 1b, vn orv &nd cwicontrates, It sheuld be notsd thal, witbe many
othur cumoditices, the ratc extzolished by the 1930 Act was nub an increusc uver
the one then in effect, csteblisacd by the Toriff Act of 1922, Yet, in thw ~2-
ciprocal trace agreemcnt with Xexdeo in Jenuary, 1943, tho duty oo pig lead ard
un cres and cuncentratcs was cut in half, sc that today the cifective rate: cre
1-V16¢ and 3/L¢ par 1b, respestively. It 4s true thot the rotes sre to b rve
storea autcmatically tu 1-7/10¢ cnd 1-1/5¢ per 1b, respictiwvly 30 days aftes
thy terminaticn of the unlimited nationcl uawrgency proclaimed on May 27, 15ul.
On an ad valcrem basis the present rate on pig 1.3 moeunts to vnly 7 per cent,
cozparcd with 36 pur cent when the Tariff Act o 1930 was enzcted and 37 por
cent whan the Act of 1922 was unactud,

Current lab.r rates in Latin Amorican cuuntrics which are important lead
producers are well knom tc be cunsicderably below labor rates in United States
mines, They range bustween $1,90 and $4,00 pur d3y, which anwunts tv anly about
10 to 30 par cent I what Anerican zincrs are paid, ¥hile Ancrican labor is
adnittedly cuch mure produstive it is hardiy cunceivable that an Anerican ciner
can pruduce as much as four or five furuwign minerse labor makes up the largoest
single itea L cust of wining lead,

LABOR SHULOTACE

As I nenticned befure, Ascrican leod mines are ah.rt .f lobor and cwld
use sume 1,000 oure den or abvut 10 per cent oore than they rre now employinge
The Rage-Hour law cintributes to this shortage by dise.ur _ing Saturdsy work,
This makes maxdimm pruductiun difficult and pakes it . for the (star
whess aine 13 margainal,

SUBSINIES
The Executive Carittes f the lead Industries ass.ciatiun i3 nut of the

opiniun that the interusts cf the country r thu lead aining industry are best
served by the paymcnt of subsidivs in pcacc tine, While such 8 pricedure asxy

‘have been jJustificd s. long as price ccdlings existsd, 4n a free sarket such as

we have had since K.uveabder, 1946, they tend tc prun.te inefficicncy, retard pro=
duction, and zike the zmining induatry the servamt f Suwurmeent,

Since the end of thy war-tiome prexiuz prise plan list June 30, lead mine
producticn has gradually incrvased and fur each zunth fir which figures are availe
able since the end f the plan has exceeded the prodiactiun of the currvspending
munths of 1946 when the plan was in cpuratiun, as shuwn by these figures of the
Bureau of Mines:

MINE PRODUCTION (F RECOVERABLE LEAD TN TIE U, S,e
In Short T.na)

19u6 1907

July 25,000 29, 700

August 28,600 27,9

. Septinber 27,200 30,7200
Octuber 25,500 32,20

«J, S Burvan of Mines

o
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¥o doubt there are individual cases in which tereination of premiums has
worked a hardahdip, That i3 alwa:s 20 be rugretted, Yet no matter &5 large e
preziun is paid there will almays be submarginal aines, Bul s parently the ende
ing of subsidies has resulted in the greatest good for the greatust nuabaer,
Employnent has increased, the tctel number of mines operating is not gre~tly
changed, and the country is eetting more of the lead it needs, Practically every
western state has increased its lead productiun zince termination of subsidiag,

It sppears also that subsicdies cuuld be of little help towards scoummulat—
ing 8 Goverment stockpile of lesd for defense purposes becauss they applied to
such 8 small amount ¢f production, Acccrding to a 3ureau of Mines Peport made
in December only sbout 600 tons of iead production ;4r menth from suboargincl
cines was adversely affected by tarmination of preaiuns, This is less than 2
per cent of total mine production and less than 1 pur ovmt of total lead consumpe
tion and has been more than capxnsited for by mincs coming into production since
Jure 30 and increased producticn frum other mines. For stockpiling the best soia~
tion lies ir the ¢neruragement of avudious production and sound development of the
industry, That is whit wu seca Lo tx Inaded for now,

Undcr the stimulus ol a good price in a froe markct, and with the inowl-
edge that stockpile reeds provide Lo s «xent 8 floor under the market, pro-
duction is increasing, devilopmernt neglected cf necessity for one end a half
decades is being done, and exploration is i{n progress sll cvuer e United States,

In Idaho alone nuw explorztion and dewelopant 33 su.tributed to 8 pro-
duction increase to morw than 6,900 tons in Octotwr €x.315.3 with a monthly Aprile
June, 1947, averzge of adbout 6,100 tans,

RISEEVES

I dontt want to close without snotimr word atout our lesd res~rves, Core
tain data stodt then wure presumed tc tads Carzittee last Uiy Uy the Burew of
dincs which, takeh withcut 3ll tre quelifications cttachud to thea by the 3uresy,
BaAy bu used to paint 4 dark plct ¢f us .3 & "havew-not" natiam. It zust be
kept 4n zind that those data ver. 3s of lr.li 2a it conditices have ehanged
greatlye The ipvtus glven expicration and cevel xpzant Ly the end of the war
ard the restoration of & free marcet are already i..lng to our reserves, I a=m
convinced that we have the resources in lead, vesi resources yet untouched, but
we need a period of frosperity and {reedca froa ha..~ring controls to develop
thea into knom reserves. I sincerely hope that it.a Xverroent will not again
atteast to ispose allocations, pricrities, and other regulaticns on the lead
industry. Recent developyents in Icaho are 8 stining exa=ple of what 3ay be exe
pected there and elsewhere, Aritona and California hive taken their places in
the last few years as important lead producers, Hany other areas, both producers
of lead at the present tine and nonproducers, hive potentialities,

We fully rvcognize the iaportance of the saall xine in the past and to
the future of ledd mining in this couniry. We are strongly ccavinced that the
snall miner as well as the large ono, and I dun't know how to draw a line between
the two, will hove a brighter ratury whun hu dovs Dot have Lo Gepund upon Governe
aent to tell him when and how I may operate, Fo bBlliove that the ncrmal desand
for such a useful m.tal as liud 4n such mn indurtrial coniry =3 ours will glve
the saill winer far aors pumanunt swCurity und pro$pwril, o~an any subsidy dise
tributed at the discrction of s Govirmental bunau = .~civised that taxus,
tariffs and othur lows arw such as to yive tdm full £ a.a of opportunity,




N Y Price Dcmestic (b) Damestic (b) Imports In fc) Imports (c) Imports (a)
Cenu f‘ Mine Secondary Ores and In of Total (¢) Damestic (4)
Year ) Production Production Concentrates Bullion Rafined Load  Imports  Censumption
1925 9.02 684,400 226,900 L4, 520 20,600 7,000 122,100 855,500
1927 8,42 £8%,000 271,300 8,100 78,300 1,200 147,600 900, 900
1.7 6,76 €65,5M0 276,000 un, 60 118,300 2,500 161,500 842,959
- £ 6.30 627,200 000 20,500 128,500 700 155,100 93.,620
(903 6.83 €43,000 3n, 000 3, 3% §3,100 1, 700 116,100 974300
1.0 SeSR $54,300 255,80 39,00 36 600 200 78,200 768,600
1L . LoL, 500 234,700 20,90 - 53,200 567,700
1932 3,18 293,000 198,300 21,000 13.500 - 34,500 , 700
1933 3487 272,700 224,500 6,000 i,60 1 7,600 49,500
934 3,36 267,0L00 s 10,600 2,500 300 13,300 1,88,000 ,
1535 L407 321,100 270,L0 20,00 2,700 1,300 2,000 $38,90C W
1936 uell 372,900 262,900 20,700 300 2,600 23,600 633,550 ¢
1937 6,01 L&, 900 275,100 34,100 1,800 5,000 L0, 800 618,700
1738 Le7l 349,700 224,500 45,L0 15,300 2,000 63,90 6, 000
1939 5405 11,000 241,50 30,80 18,500 5,400 . 86,900 667,000
1540 Selb L57,400 260,300 111,300 12,60 151,600 282,500 782,000
1961 Se19 L&1, Loo 397,00 82,100 2L, 700 274,200 331 200 1,049,900
1942 6.!;8(0; L96,200 323,000 19,L00 13,90 366,500 Ly2,590 1,000,000
1943 6.50(e L53,300 3u2,100 70,000 L, 600 2L,,000 319,100 1,100,000
15LL 6e50(e) 116,900 3N, Lo 93,600 % 222,600 321,30 1,090, 000
1908 6,50(e) 350, 800 363,000 70,000 - 227,50 299,100 1,000,000
1946 s.1(r) 232,500 392,800 L, 500 12§ 112,200 160,900 995,000
196 7T0E AL 6T 375,000 150,000 53,000 2,000 150,000 205,000 1,141,000

E. S.

tEAD PRODUCTION, IMPORTS, CONSUMPTION AND PRICES

1925 = 1947 INCLUSIVE

(In Short Tons)

Sourcest (a) Engineering and Mining Journalj (b) U, S, Bureau of Miness (c) Bureau of Foreign and Domestic Commercej
(d) American Buresu of Ketal Statisties,

(e) Premium payments ty United States Goverrment not lucludod.

() tmuﬂr«t restored on Kovember 12, 1948,

b

[ R s

R e o) - * T

i



