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Avgust 18, 1967

¥, Pred L. Coxdner

120 Rorth Line Street
Icncaster, Fennsylvants 17602

Dear Fred!
Subject: Asbestosis Cloims

The problen af asbestosis claizms and vhat to do to

¥iciked around since 1961. E. B. Ghulz in yorr Nilveukee Office expressed
cancern for this probles in his lstter to Jolm

R, B. Ross in your los Angoles Qffics wrotse to

on oy 3, 1962. Shulz came back again cn ths sums problen in bis latter
to you of Mareh §, 1563, J. G. Mophy ia your Elizodheth Qffice evidenced
conrern far the asbestosis clnims problem 4in his letter to Join Zallor on
Avpst 15, 1054, H. B. @anis in yowr Rickaond Office plcked 1@ the dall

exxd passed it to Jalm Zeller 4:: his letter of Soptembder 30, 19563 to you on
Novorder 21, 1965 amd Fobnnry 6, 1967; and then again to Joim oo April 25
and August 7, 1937. In clmcst all of these instances, the Incumnce
Departmant s involved to oo extent, All of vs hove given same attentiom
to tie problem, but nome of vs have seemingly bBeen villing to meet it besd-om.
Even our mreting with Dick Hum{lton Of Aetns Cosualty end Swrety Compeny ot
yorr office ¢n Amril &, 1957 f3iled to produce any concrete results.

Our records ahovw a total of 86 asbestosis claims deing f£iled egninst'
Artrons Cortraucting since 1954, Sixty-six claims or T7% vere filed in
the 1060-6T yericd; the dischility dates ocewrring in this saze pericd
reprezented 525 of the total claims, In other vords, the tize factor dee
twoon contruetion of the discase axd diosedility is clearly evident in these

ficzos.

Acbestagis clain paymnts mds by your inswrers (The Travelers 1952-1962;
Aetno Casmnlty 1533-15G7) are appraxirctely $200,000.00 since 195h, The
Py=aats were eharped erainst your retrospective ruting adjusteat in the
years of exployment of the clalimats and ot vhen disability began or the
cloim £iled, Jhout $80,000.00 hos been paid far your ascownt by Aetma
Cusimlyy from 19.0-1967. When you add the loss convernicn foctor and gtate
tax multiplier arplicadble to those loases in the retrospective Tating
formila, you aprreach $75,000.00 as your ¢ coat figure.

The arplicadle gtate ocoumtiom) disense losses are falirly consistent
in cne ioportanmt respect = the last ecployer is solely respansidle, subject
0 qunlifications in scme ingtances such as 60 days contimpous emplcoyment, etl.,



Re, Fred L. Gardomr e2e August 15, 1567

for asbestasis claizmg 4n 43 states. Coly six states allov apportiomamnt.
There iz mo provision for occupaticml discese beonefits in two states. (The
District of Calurhis 18 incluled as & stats ia these calculations.) Calife
omia axd Eev York are two of the more Lportant states pormitting apportico-
mant. .

The Aetre Casonlty and Swrely Company 18 now yecazmnding

Z-7nys a8 & Tesult of & swvey af tha Dufoot Job in Rickmond, Virginia,

¥r. Rmis, {n his lstter accamanying the Astns Casmlity tmspection reprt,
Tefers to the siteatls cost of this recommendation as well as the gdminise
trntive beadache thnt wonld occur. bhils I sense that M. Eoils camnot

acorpt responsiditity fox prewenployment Xeruoys &3 reccmmemdsd by Astoa
Canrlty, I 4o stronaly feel that the tioe s arrived for ws to txie a positice
concarning this recamandation and the overall asbestosis claims aitwntion
which confrants us.

The cost of essentially doing nothing 4s cited above. HMeasured agatnst this
coat vill Yo the cost of uviding pre-smployrent X-rays and any other direct
easts of an aceident Jwevention jograa. Certainly Yy we-eploymsnt X-says
ard periodic chrchips thereafter, wo can assextially slinimes the possidility
of an emplayee becaming disudhled frem asdestosis virile warking for Armstrong
Cantracting, Of coxrse, this ection would have €5 de couplad by & concarted
effort at all Jod locations tO keep emlayees fron working ia comditions vhere
the atncsphere contains harmful qmotities of the disscse-yroducing dust. I
doo't knov hor the mechenics of sweh A progrom could be varked outj vut I do
feel that AL envugh beods are put together, vg con come WP vith & reasammdls
salution that vill opernis ¢o the econumic advantagy of your campany. Bear
in nind that you are the largest insulation cantractor in the cowntry, and
you vill be eploying &abestos werksrs moTe olftes than anyons else. This
Telng the cose, you are apt to de the lagt ernloyer mre 8¢ than amyone else
anl vith 43 states halding lnst employer fully responaidble for bensfits, you
ave the most to gain through this accidsnt preventicn ITOgram,

Ho are ready to azsist you in azy wmy we can in resolving this prodlem,
Sincerely yows,

¥allsce B, Eofferth
Insurance Menoger

Jebn B, Zeller, ACRS, 120 Ncrth Lime Street, lancaster, Fernmylvania 17602



