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Qdfﬁ Year endc-d 31 March 1979
: ]
LCH .I\RTE[\ "ON":OUD/\T{D ln\\l TED . AND ITS bL;BSAD[:\R\ CQ\“’/\\][S E

1979
£000°

L Income froming cs:mvntumom n o Y517
" :Surplus on reaizatinins nhmewv'crﬁ Lo R 11,990
tinterest receivable R ‘
Tr.i(hn;, pmm ofmdmtrml \u')sydmne* {nute: N

56,778

Dedict: Adniinistration and technical expenditure {note 2 4,096
Prospecting expenditure it 1,079
: Anterest payable tnote 33 = il B SR 7,003

34,603

':‘<0mpane~(ﬁorv4l : : X Lo SR gy

. Profit befurclax.iﬁon L A RREIR .';‘4,547

Tnxaﬁ:)n(nnzp 6 . o RIS 17,965

Proflt af(ertaxutmn and befure Px(raordmaryllcms i R 26,582
SPeduct:interast of outside qhxrehcld@.ssn profits of subsidiaties S 3,591

;\llrik:‘ulnblc to Charler 22,991
Earnings per share 21.93p (1978 - 2.4.26p) (note 151
Dividends paid and propused (nntc 7) N 9,043

Profit for the year relamtd before extraardinary items : 13,948
Deduct: Extraordinary itemsinote 8) 5,682

Retained profit transferred to reserves {1978 - deficit . 8.266

Profit for the year after extraordinary items
totalled £17,309,00011978 ~ £3,774,000!

Movenients on reserves

Reserves at 31 March 1978 150,467
Retained profit for the year (1978 ~ delicit) 8,266
Surplus on revaluation of a subsidiary’s freehold property 983
Discount on purchases of shares of subsndrary

companies {1978 — preémium) 94
Disposals of shareholdings in subsidiary and

assocmted companies -

Reserves at 31 March 1979 (note 16} 154,810

o " if
The aucnunting policies on pages 18 and 194n¢] the notes on pages 23 Lo 31 formpart of these agCyunts.
Yhn rvpml of the ﬂudttrns wonpage 17,
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Cumnsolidated Balance Sheet simarchi979
CHARTER CONSOUIDATED LIMITEG. ANDITS SUBSIDTARY. TOMPANIS

1979
LO0D . LO00

Fixed pssits (noté 9} s : : S S Fhe0s
Exploration and (lt:\.-<.‘Iro;‘)meni'expend_itme i 3 Gt 122
investments (rote 10} . S 158,306
Marke: or directors' valuation £282,234,000 ) : .
(1978 — £262,858,00C}

Current assets -
Stocks and work in progress(nate 11: ™ SR : 48.238
Debtors . T o :
< Short term loans and depcsits
Bank and cash balances

Current liabilities : ] . R
Associated companies’ and nther Zéposit accounts ’
Bank loans and overdrafts (secured - £1,358,000; )
1978 £34150000 R
Creditors snote 12
Taxatiore

Proposed final dividend;

P
Net current assets . 52,480
Deferred taxation fnote 6 10.88¢

296,693

Financed by:

Share capital (nofe 13) 26,215 16,212
Share premidm account (note 17) 30695 . 683
Reserves(note 16) 159,810

Tetal capital and reserves 216,720
Capital expenditure grants 2,567
interest of outside shareholders in subsidiaries i 20,736

Lorg term indebtedness (note 747 . 56,677
296,693
M. B.HOFMEYR ‘L

Directors
B.W. PAIN 4 3

The accounting policivs on pages 18 and 19 and the notes on pages 2310 31 form part of these accounts
Thie report of the auditors is on page 17.




Balance Sheet 31varch 1979
CHARTER CONSOLIDATED UM[TED'

B e RN 1979
) : ) ‘ : L£000 2000
Subsidiary companics -,
Shares at’cost or vallation ‘ : 93779
Add: BT
Amountsdue from subsidiaries -
: 43,779
Deducti . : e
Amounts due to subsidiaries . : 7,265 LAl
SRR, —— L 56,514
" Current assels .
Bank balances 2 2
‘Deferred asset g g - ; .
- Advance corporation tax fnole 63 o L L A6
= 59,032
Fininced by:
Share capital (note 13 26,215
Share premium account {note 17) 18702
" Ressrves (note 16) 4626
Jotal capital and reserves 49,543
,iong term indebtedness fnate T4/ 2,337 23
“Current liabilities :
Creditors LR , 7
“Taxation 368 1370
Proposed final dividend 5371 2342
-— 752 e L52 -
39,022 - 1N

M. 8. HOFMEYR

Directors
- B.W.PAIN

The accounting policies onpages 18 and 19 and the nutes an p.

ages 23 to 3 erm parl ef these dicotnts
Fhe report of the audilons s on page 17 -




Source and Application of Funds vearcaded 31 March 1979
CHARTER CONSOLIDATED LIMIYED AND IS SUBSIDIARY COMPANIS
' s 1979

£000
SOURCE OF FUNDS

Profit before taxation N 44,547
Extraordinary items before interest of outside shareholders
“and adjusted for taxation relief of £16,162,000
11978 £907,0001

Adyustmonts for Remy nat involving movemoents of funds

Depreciation .

Pravisions against mising projects andinvistiments
“Provisicns for industrial disease and closure of operations

- Provisidhs against guaranteed loans and leasing
fnancing commitments

Eifect of currency translation on loans, investments, and
fived assets . : ) . S
Share of losses less retained profits of asseciated companies™ - 1,295 37.561
Funds generated V :
Disposatof fixed assots
increase inlony term indebtedness -
*Increase ingovernment grants ERE S Gak 807

L 59,867

APPLICATION OF FUNDS

Purchases of fixed assets .

Investments (see note i helowd

Goadwill on acquisition of subsidiaries

Taxation paid

increase inworking capital and other items

isee note i below!

Dividends paid 70 44,563

Increase in liquid tunds isee note il below? 16,111

NOTES 1979
tHnvestnents: £000 Vo Ui Increase in haquid funds: £9090
Longterm - purchases BHAB e InCrease n shon termloans,
- hook valae of deposits, and cash 25378
realizations [ R : Increase w associated
. _ wistapaniey’ and other deposits 0,447
1741 P ind reasein ban'tloans and
ovordraits ; 7,820}
Porticlio - net reahzations ot
bauk sabue
16,111
381
T VENGTISLS N ACguIsition

Reahzatons ese purchases of iosestrents con- of subsidiaries:

tribated €1 GO0 HOTE - S16NT: to the Frvedi assets
source of tunds r
Gl

i Analyses of soorking capatal Stachs

e rease s o hs and workn Oehars
Progos 1,159
facrease i debtons 10425
I tease i Urexiitnors 5,584
Otheritems Lu19

Credion
Vaxation

Government grants

Othestems
7019
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Notice of‘ Meeting. o

NOTICE 15 HEREBY GIVEN that ‘the fourtéenth annual

general meeting of members . of: Charter Consoli-*

dated Limited will be held at Winchester House, 100
Old Broad Street, London £Can 18y, on Friday 10
August 1979 at 12 noon for the following purposes:

1. To consider the accounts and the report of the
directors for the year to 31 March 1979

2.To déclare afinai dividend

3.To reappoint as a director-Mr H. F. Oppenheimer;
who has attained: the.age of 70 _(special notice
having ‘been " given by."the chairman “of :his

intention o ‘propose, a’ resolution for Mr.

Oppenheimer’s reappointment}

4.To reappoint as directors Mr G. A. Carey-Smith,

Ar ). O.Hambro, and Mr M. W. Thomas
5. To appoint Mr G-A. Higham as a director

6. To reappoint (foope}s"& Lybrand and Deloitte
" Haskins & Sells as joint:auditors and authorize the
board ta fix their remuneration.

NOTES

. Holders of share warrants to bearer who wish to attend
in person or by proxy or to vote at the meeting must
camply with.the relevant. conditions governing share
warrants to learer (see page 48).

-

. Holders of loan stock are reminded that only share-
holders are entitied to attend and vote at the meeting.

N

W

. To be valid the form of proxy must reach the company
at PO Box 102, Charter House, Park Street, Ashford,
Kent 123 208, not less than 48 hours before Lhe meeting.

There are no directors’ service contracts required by
The Stock Exchange to be made available for inspec-
tion at the mecting.

b

A~ member entitled t0. attend and vote at the
meeting is entitled to appoint one or more proxies
to atténd and, on a poll, 1o vote instead of him, A
proxy need not be a member of the company. A
form of proxy accompanies this notice. -

by order of the board

| D.5.BOOTH

40 Holborn Viaduct | secretary
tondon£CIP 1A

17 fuly 1979

Y
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Report of the Directors

The directors have pleasure in submitting their
fourteenth annual report,” with the audited
accounts, for thé'yvear ended 31 March 1979,
The group’s operations during the year are
dealt with by the chairman in his review on
pages 7 1o o,

Financial results
The following are the major features of the
consolidated profit and loss account

1979 1978

£000 £000
Consolidated profit :
before 1axation 547 43,087
Deduct:
Taxation ' 17,965 14,387
Interest of outside "~ -~ !
sharcholders - l 3,591 3,265

215506

"

7,

- Eamnings-attributable 22,991
Dividends:

Interim of 3.025p per

share paid on
3 January 1979 3172 3171
Recommended final
of 5.6p per share

payable on or about

T4 August 1979 5,871
9,043 8703
Profit for the year retained m 16,732
Extraordinary items 5,682y (21,661
Transfer to reserves 8—.’()(_) (4,929

Earnings per share, alter taxation and prior to
extraordinary items, were 21.93p, compared
with 24.26p inthe year to 31 March 1978,

The board has recommended a final dividend
of 5.6p per share, to make a total dividend for
the year of 8.625p per share carrying a tax
credit of 3.88993p per share.

Directorate
Alist of the directors of the company appears
onpage 4.

Mr H. R. Fraser resigned from the board on 4
july 1979.

The chairman has given special natice to the
company of his intention to propase at the
forthcoming -~ annual  general  meeting  a
isolution for the reappointment as a diréctor
of Mr H. F. Oppenheimer, who has attained the
age of 70. Mr Oppenheimer also reiires by
rotation in accordance with the company's
articles .of association. Mr G. A. Carey-Simith,
Mr ). O. Hambro, and M. W. Thomas retire by
rotation and offer themselves for reappoint-
ment. Mr R, H. Dent retires by rotation but does
not -wish to be reappointed. The - directors
recommend the appointmeni:of Mr G. A.
Higham to the board in his place. ™.

General information

The' book value of the group’s -fixed -assets
increased from £63,786,000. to “£74,905,000
during the year. Details are shown on page 27
in note 9 on the accounts. Movements on re-
serves are shown in the consolidated profit and
loss account on page 20.

In September 1978 the company issued 405
fully paid shares of 25p each against conver-
sion of £1,685 five per cent convertible un-
secured loan stock 1984, During the year 9,500
partly paid shares issued under the company’s
share incentive scheme became fully paid, and
a further 100 have become fully paid since the
end of the year; these shares now rank pari
passu with the other fully paid shares of the
company. The issued share capital stands at
£26,214,691.50 in 104,847,702 fully paid shares
of 25p each and 276,600 partly paid shares of
25p each (1p paid up),

An analysis of assets and income appears on
pages 36 and 37. Other particulars which con-
stitute part of this report are on page 47, and a
list of principal subsidiary companies on pages
34 and 35.
by order of the board
D.5.BOOTH
secretary
40 Holborn Viaduct
London ECiP 1a)

4 July 1979







Review by the Chairman

Financial results

The consolidated profit before tax for the year
ended 31 March 1979 was £4-4.6 million, com-
pared with £43.1 million last year. However,
higher corporation tax charges on the increased
proiits from realization of investments, and the
absence of credit for tax relief in respect of the
loss of Cleveland Potash included in the results
of associated companies, resulted in-a fall-in
earnings after tax to £23.0 million from £25.4
million, equivalent to 21.93p per share com-
pared with 24.26p last year.

Investment: income showed a decline from
£21.1 million to £19.5 million, mainly reflecting
‘the special additional interim dividend received
last year from ‘Anglo American-Corporation of
South Africa in consequence of the change.in
its “accounting period. Increases in dividend
-incomie were received from our diamond and
tin.mining interests, but these were offset by
reductions resulting mainly from investment
disposals. No income was received during the
year from our Zambian copper interests, held
through Minerals and Resources Corporation.

Advantage was taken of the high level of
investment currency premium and the strength
of the gold share market during the yeas 1o
make special realizations and to strengthen
cash resources. The holding in Blyvooruitzicht
Gold Mining Company and the greater part of
the holding in Harmony Gold Mining Company
were sold. Proiits from realizations of invest-
ments amounted to £12.0 million, compared
with £5.8 million in the previous year. Interest
receivable and interest payable were higher
due to the increased rates, but the net charge
on balance was reduced this year as a result of
Charter's increased cash resources.

The industrial subsidiaries increased their trading
profits for the year to £21.2 million, compared
with £18.1 million last year. The figures included
a full year's results from our newly acquired
subsidiary M.K. Refrigeration, whose profits, on
an annualized basis, were slightly lower than in
the previous year. Cape Industries made a
further advance in earnings, with very strong
growth in the building and insulation division
compensating for lower turnover and proiit in
the mining division. Production problems at
Heatrae-Sadia prevented the advances in earn-

ings that had been expected, but both Elastic
Rail Spike and Torque Tension achieved satisfac-
tory growth in profits.

Included in the results of associated companies
was a-charge of £5.8 -million representing
Charter’s share of the loss of Cleveland Potash
from 1 April 1978, the date of commencement
ol commercial production, to 31 December
1978.- Of this amount of £58 million, £1.4
million represented -~ finance ‘charges, £0.7
million depreciation, and the balance of £3.7-
million the operating loss for the period. The
share of Cleveland's loss slightly more than
oifset the retained earnings of other associates
which were also below the level of last year.

It was deemed prudent to make under extra-
ordinary items a provision against the full book
value of Charter’s” investment in Cleveland
Potash. After deduction of the share of Cleve-
tand’s loss referred {o above and the appropriate
tax relief, and taking into account the provision
made last year of £7.5 million, the amount
required to write off fully our investment in
Cleveland at 31 March was £11.0 million. In
addition, a provision has been made against
the full amount of our liabilities under guaran-
tees in respect of loan and leasing finance for
Cleveland amounting to £9.2 million.

Overall, extraordinary items give rise to a
charge this year of £5.7 million. The greater
part of our holding in Union Corporation was
sold during the year, and this together with
some minor items led to a profit after tax of
£6.0 million on the sale of long term invest-
ments. A credit of £12.6 miflion for tax relief
arose in respect of the loss on Société Miniére
de Tenke-Fungurume previously written off,
and the appreciation of sterling caused a deficit
of £45 million on the conversion of foreign
currency assets and liabilities.

In the circumstances, the board feels that any
increase in dividend this year, apart from ad-
justing for the lower rate of imputed tax credit
and rounding off, would not be appropriate.

AL 31 March 1979 the value of Charter's net
assets, adjusted for market and directors’
valuation of investments, was £340.6 million
(equivalent to 325p per share), compared with
£287.6 million {equivalent to 274p per share) at
31 March 1978,




Mining
CLEVELAND POTASH
- Asireported last year, the Cleveland Potash

mine has faceda series of formidable probléms.

since the first’ potash was recovered from
underground development in 1973. These have
stemmed mainly from the complex orebody
and from problems arising from the difficulty in

establishing a stable labour force in an area

with no mining tradition. The mine was designed
to produce and hoist, by 1977, approxmately
2.5 million tonnes of ore per annum from whizh
the plant would produce one million tonnes of
potash: ’ o ) -

These problems limited production in 1977 to
800,000 tonnes of ore, from which only 135,000
-tonnes of potash were produced: Performance
in 1978, after an encouraging start, deteriorated
and potash praduction for.the year was 249,000
tonnes. ‘

By the end of 1978 the project had absorbed
£117.3 million, of which the partners had pro-
vided £76.4 million, third party Inans and over-
draft amounted to £25 million, goverriment
grants were £11.5 million, and €44 million
represented leased assets. Charter's investment
amounted to £22.0 million after writing off £7.5
million in 1978, and in addition it had furnished
guarantees for arr amount of £9.2 million.

The mine forecast for 1979 presented to the
partners in January of this year was for produc-
tion of 534,000 tonnes of pctash from 1.7
million tonnes of ore. The forecast projected an
increase in rmonthiy production from just under
30,000 tonnes at the beginning of the year to a
monthly rate of some 55,000 tonnes by the end
of the year, which reflected break-even on
operating costs. The farecast indicated that
Cleveland Potash would require up to £14
million to be contributed by the partners
during the year.

In these circumstances, the partners jointly
voted £8 million to the project, of which
Charter's share is £3 million, with the intention
of reviewing the project in the middle of the
year. :

in thedirst half of the year 759,000 tonnes of ore
were hoisted and 212,000 ionnes of potash

produced, whici is within three per cent of
target: Although this represents.a considerable
improvement on the performance in 1978;:it.
has not proved possible w produce in any one -
month more than 47,000 tonnes of potash,
which is significantly lower than was expected
oy the end of june, The company's _(:.étimaled
i0ss fair the six months ended 30 June 1979 is £8
millior, of which £4.7 million is‘attribited to an
operating deficit and the Laiance to deprecia-
tion and financial charges on externat loans.

Funds voted for the project will meet require-
ments until the end of August, before which
tirne the future of the project wiltbe reviewed
by the panners.

MALAYSIA

Malaysia Mining Corporation IMMC), in-which
Charter has a 286 per cent interest, is estab-
lished as the world's majer tin mining invest-
ment company. Tts tin interests are concen-
trated in Malaysia but it also has investments in
Thailand and Nigeria. In addition, MMC has a
significant interest in the Ashton venture, which
has mads some diamond discaveries in north-
west Australia. MMC's consofidated pre-tax pro-
fit for the year ended 31 January 1979 of M$32.9
million compares favourably with the M3485
million carned in the previous vear.

The tin mining companies which comprise the
bulk of the MMC group interest produced a
tatal of 24,500 tonnes of tin concentraté’ in
1978, compated with 24,977 tonnes in 1977.
Although output has declined during the year,
the increased tin price ensured that the group’s
satisfactory profit levels were maintained. The
average London Metal Exchange cash price for
tin during 1978 was £6,706 per tonne, as
against £6,1871 per tonne in 1977,

The world production of tin increased mar-
ginally during 1978, but until significant new
orebodies are discovered and developed-this
cannot be regarded as a fong term trend, The
supply of tin is roughly matched at present by
consumer demand, at prices which enhance
the prefitability of MMC's mining operation.
Consequently satisiactory resulls are expected
for the coming year,

During 1978 MMC discontinued the traditional
method of direct selling of tins concentrate out-




put to the smehm;, companlos and has, in con-

junction awith international marketing agents;

undertaken the world marketing of the group’s

tin output, which is an imporntant new facet'to
MMC's growing expertise.

The proionged negotiations for the develop-
ment of the'inponant tin discovery m south
Sefangor continued throughout the year, and it
now seems possible that: agreement can be
reached 1o activate this project. With the in-
creasing.world demand.jor tin, it is important
that. tiis_project :should p-ocu*d as S0on. as
possible.

. During this year it is intended that MMC should
seek ar pubh(_ quotation on the Kuala 1umpur
and ‘-nbdpm estock exchanges.

FENKE-TUNCURUNME

In the light of the very high capital costs in-
valved and the prevailing political and eco-
nomic conditions, it is not anticipated that it
will be possible to bring to fruition the rich
copper/cobalt deposits at Tenke-Fungurume in
the near future, and the project continues on a
caretaker basis. Standard Qil of Indiana has
disposed of its shareholding in Société Miniere
de Tenke-Fungurume, which has been taken
Jargely by the French organization Bureau de
Recherches Géologiques et Miniéres, Considera-
tion continues to be given to ways and means
of turning the ore reserves to account.

BERALT AND ANGLADE

The year 1978 was particularly active for Beralt
Tin and Woliram and the results achieved can
be considered satistactory, although not up to
the record levels of the previous year. Consoli-
dated profit before tax was £3.5 million, com-
pared with £4.6 million in 1977, and after taking
taxation and minority interests into account
profit attributable to Beralt amounted to £2.1
million {equivalent to 18.5p per sharel, com-
pared with £2.8 million (equivalent to 24.8p per
share) in 1977. The escudo depreciated against
sterling over the year by 19 per cent, and as a
result the profit and {oss account has been
charged with an exchange loss of £1.0 million.

Beralt's Portuguese operating company  in-
creased its production at the Panasqueira mine
for the first time in four years, with an output of

concentrates ammmung, tu 3450 tonnes of

wolfram, 1,107 tonnes of copper, and 62 tonnes
of tin, ‘compared with 1,267, 1,176, and- 58
tonnes rgfsg)e(lixfél)' in 1977.° However, the
average London Metal Bulletin quotation for
wolfram dunnz, the: year was US$147.15 per
metric. ton uni Lom[mre.d with USH174.76 per.
metric ton unit in .1977. The lowar price of
wolfram mare than offset Beralt's increased pro-
duction and votume of sales during the period,
and was the principal reason for the year's -
operating proiit falling below the record levels
0f-1977. The underground mechanization pro-

_gramme, which is aimed at increasing produc-

tion and improving working conditions at Pana-
squeira,‘is continuing, and. work on'the new
inclined shaft system, which should be com-

‘missioned “early.’in 1981, is pro[,ressm" satis-

factorily.

Beralt acquired, in December 1978, a 64.8 per
cent interest in Minas da Borralha, which
operates a woliram mine in north Portugal, and
treats the concentrate on site to produce ferro-
tungsien. While it has not had a significant
efiect on Beralt’s results for 1978, sales in the
early part of 1979 have so far been satisfactory.

The results of Société Miniére d¢’Anglade, in
which Charter has a 25 per cent interest, were
also affected by the fall in the tungsten price in
1978, and a drop in sales revenue of FF9.0
million was reported. The company made a net
profit of FF6.0 million, compared with FF4.4
million in 1977, and declared FF4.5 million in
dividends. Production of 652 tonnes of WO, in
concentrate was slightly lower thanin 1977.

Exploration work, which | reported on in last
vear's review, has resulted in the blocking out
of additional reserves which will extend the life
of the mine by six years. Anglade is also en-
gaged in the final stage of an evaluation of an
open-cast scheelite project near Toulouse.

BOTS\WANA RST:BCL LIMITED

Charter has interests in BCL Limited, which
owns and operates the Selebi-Phikwe nickel/
copper mine in Botswana, and in Botswana
RST, which holds 85 per cent of the ordinary
share capital of BCL.

Production of nickel/copper matte by BCL in
1978 totalled 39,517 tonnes, which is 94 per
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cent of design capacit
tonnes produced in 1977, Despite continued
depressed metal prices, BCL achieved an operat-
-ing profit-of P2.0 million, compared with a loss
of P5.9 million in 1977, but,-after deduction. of
loan interest - payable and other expenditure,
the loss was P24.7 million; compared with a loss
“of P31.6 million in 1977, équivalent to Us$29.6
~million and US$38.0 millign respectively at the
rate of exchange ruling at 31 December 1978.

Charter has provided. funds ‘during the “year-
tollowmg the commitments contracted under -

the ‘terms of ‘the ‘restructarirg arrangements
negotiated .in March 1978, v addition to the
commitment 1o provide funds for. completion
of phase of the ;)rolect

The level of worklng costs was well controlled
in a year when inflation continued to have a
marked effect on costs. However, even though
production increased, sales revenue was almost
the same as in 1977 as a result of lower overall
metal prices. Since the end of the year metal
prices have improved, and steps .have been
taken to benefit from the substantial rise in the
price of cobalt by increasing production of
cobalt at BCL as far as is practicable.

i metal prices remain at their current levels, it is
expected that BCL will continue to achieve an
operating profit.

TARA

Charter has’/a 10.6 per cent interest in Tara
Exploration and Develapment Company which
holds 75 per cent of Tara Mines, which owns
and operates a zinc/lead mine at Navan in the
Republic of Ireland.

Commercial production at Navan commenced
on 1 January 1978. In the year to 31 December
1978, 1,381,140 tonnes of ore were milled to
produce 237,877 tonnes of zinc concentrates
and 41,801 tonnes of lead concentrates. The
company is giving priority to increasing mine
production to design capacity of 2.3 million
tonnes of are per annum.

In 1978, partly as a result of weak metal prices,
Tara Exploration made a [oss of US$10.7 million
(US$1.66 per share) and was obliged to re-
negotiate the terms of its financing with the
main lenders. The revised terms provide for a

y. compared.with 30,772

delayed repayment schedulé and for increased!
facilities- guaranteed' by the principal -share-
holders available.to meet operating cash. short-~
falls and, in certain circumstances, repayments
of principal of bank Ioans.

ces of zinc and lead have |mproved aver the

,‘Jast year, and.this, together with increasing pro-

“duction, should lead to. satzsfactory nperatmg

profits durmg 1979

EXPLORATION =

Charter  'has -maintained. rexploration- pro-
gramines for non-ferrous metals’ in Spain,
France, Ireland, and the United Kingdom:. in
Spain and Ireland the emphasis has been on
tungsten, and-a ‘number of .ore grade ‘inter-
sections -have  beeni made near Segovia, in
Spain, and these will be followed up with
further drilling this year. in the United Kingdom
we are searching for uranium in a joint venture
with the French company Minatome with the
aid of a grant from the European Economic
Cornmunity. Qutside Europe Charter main-
taihed its interest in the Anglo American Cor-
poration group exploration programmes in
Australia and Brazil. B

In the North Sea detailed geophysical work has
been undertaken on our fifth round licence
covering blbcks 14/16 and 14/17 and an initial
exploration well is now under consideration.
The British National Oil Corporation is operator
for this licence and Charter’s interest is 8% per
cent. A thorough reappraisal of our fourth
round licence covering block 210/19, in which
Charter has a 25 per cent interest, is being
made in the light of discoveries in neighbouring
blocks. Charter made no application in the
< "xth licensing round.

yox
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Incastrial subsidiaries

Group turnover in CAPE INDUSTRIES amounted to
£180 million in 1978, compared with £155
million in 1977. Net profit before tax and
extraordinary items rose to £12.7 million, com- -
pared with £11.9 million in the previous year.
The world-wide reduction in demand for asbes-
tos fibre has continued, resulting in a decline in
turnover and profit from Cape’s mining division,
which ran at a lower level of production than in
1977. The increase in group profits, though
A3




madest, can be attiibuted 1/ the strong growth

-+ and profit of the building and insulation division. -

On'29 June 1979 Cape’s South African mining
companies were sold to Transvaal Consolidated
Land and Exploration Company. The sale comes
at a time when Cape is diversifying away from

the manufacture of asbestos related products, .

and ‘Ae net sterling proceeds of £15.7 million
willbe used to finance the group's éxpansion in
other areas of its business. TR

Th({autorﬁotive_’ax'ld engineering division:was

prevented from’ maintaining the ‘steady "im-
provement-achieved-in recent years by lower -

sales: than anticipated in. the home replace-

ment and original equipment markets: All sec-*

tions of -the building and insulation - division
made substantial advances in turnover, and
the trading profit of the division improved by

: per cent. This was due both to im-
proved market conditinns in the construction
and insulation industriés and to eflective cost
controtin the building nroducts sector. Further
substantial growth in the division is expected
during 1979.

The "ELASTIC RAL SPIKE (ERS) group, - which
manufactures and markets railway track fasten-
ings and associated componeénts, increased
sales by 48 per cent to £19.9 milion, and
trading profit before interest and tax increased
from £1.6 milion to £1.9 million. The figures are
not strictly comparable with those shown in
last year's.report as during the year Toique
Tension, formerly a wholly owned subsidiary of
ERS, became a whelly owned subsidiary of
Charter and its results’ are now shown separ-
ately. Although progress was considerable dur-
ing the year, export orders expected by the
operations in the United Kingdom, Canada,
and Australia were deferred, resulting in sales
lower than forecast. Overszas plants are ex-
pected to show improved performances during
1979, with particularly attracrivc’—'/pmspecis in
Canada and Brazil. The operation in the United
Kingdom is faced with an uncertain year but
one in which reorganization will be completed
to permit satisfactory adaptation to rediced
volume with maintained profitability.

Sales in the HEATRAE-SADIA group improved by
£1.0 million over the 1977 results o £15.0
million, but trading profit before iiterest and

tax fell to £0.7 million (1977 ~ £1.1 miflion). The
heating  division, the largest .in - the group,
suffered  substantial - manufacturing problems. :
following the closureof afactory early in 1978
and the transfer of its. production to. a larger.
group factory: Numierous difficulties have been”
encountered in bringing into production several

-mew. products;  and: these have. proved Very .

costly in view of the fact that they occurred at
atime when the level of orders was high. The .

problems are now being resolved, productivity.-
© has ‘imgroved - substantially,” and group 'sales

and profitability are expected to

recover during
1979 Lk =

.~ The MK RETRIGERATION group increased sales by

13 per cent to £17.4 million in 1978, but overall
margins declined as a result of changed pro-
duct mix and increased overheads, associated
with new manufacturing faciiities which have
still to produce a return. Trading profit before
interest and tax was £25 million, compared
with post-acquisition profits from August to
December 1977 of £1.1 million. M.X. Refrigera-
tion praduces and markets a wide range of
drink cooling equipment, and sales reflected
the lower level o7 =xpenditure by the brewery
industry generally in 1978, due to ine poor
summer and reduction of the industry’s pre-
viausly high stocks of beer coolers. This busi-
ness is expected to recover during. 1979, and
the introduction of a wider range of drink
cooling equipment is expected to have a
favourable impact.

TORQUE TENSION, which is now a wholly owned
subsidiary of Charter, reparted a substantially’
increased trading profit of £0.4 million before
interest and tax (1977 - £0.2 million). The com-
pany, which has developed a range of hydraulic
drilling equipment in addition to ‘its existing
roof bolt systerns, looks forward to a consider-
able increase in sales during 1979. tts drilling
equipment has gained~acceptance by the
National Coal Board, and a significant growth in
the Boarc's orders is leading to further product
development for this market.

Associated companies

MINORCO'

Minerals and Resources Corporation (MINORCO),
in-which Charter holds a 20 per cent interest,




reported consolidated  profits after tax for the

year to 30 June 1978 of US$15.1 million, com-
. pared with US$12.7 million in the previous year.

This was principally due to the increased. divi-
dends paid by Engelhard Minerals & Chemicals
Corporaticn (EMC), in which MINORCO has a 29
per cent interest: EMC's net earnings for the

year to 31 December 1978 wereé US$142.2

million {1977 = US$122.6 million). This record

level reflects very largely the increase in earnings.

accruing ta'the Phifipp Brothers division, due ta
far more active markets in base metals and
ather industrial raw- materials.. Net: sales and
opeyating -revenues, at US$10,200 millien- for
the year, exceeded last year's figures by 38 per
cent, and EMC paid. dividends amounting to
US$1.25 per share during 1978 (1977 — US$1 20
per share).

MINORCO also owns 43 per' cent of Trend inter-

 national, with reported net earnings of US$11.6

million for the year-to 31°December 1977,
which compares favourably with theloss in the
previous year of US$5.9 million before extra-
ordinary items. For the six. months:ended 30
June 1978 Trend's nel earnings were:US$5.2
million. The corporation  received - dividends
from Trend of US$2.6 million during the year.

MINORCO h 15 a 49.9 per cent holding in Zambia
Copper investments (ZCl, which earned a
profit after tax and before extracrdinary iterns
of US$0.7 millien for the year ended 30 june
1978. There was no dividend income from its
major copper producing investments, Nchanga
Consolidated Copper Mines and Roan Consoli-
dated Mines, in which ZCI holds 40 per cent

.and 1225 per cent respectively. A deficit on

extraordinary items of US$21.5 million was
recorded, of which US$19.9 million represented
a provision against the investment in BRST and
BCL and the loans to BRST. This provision,
together with the provision of US$20 million
made in the previous financial year, means
that, with the exception of the senior unsecured
loan to BCL of US$0.7 million, full provision was
made in respect of ZCI's total investment in
BRST and BCL to date. ZCI did not declare any

dividends during the year.

MINORCO has increased its-holding in another
major copper investment, Inspiration Consoli-
dated Copper Company (ICC), from 16 per cent
to 50 per cent. ICC, which produces and sells

\\
copper from its Anzom operauons in the
United States, lost US$7.8 million in 1978, com-~

_pared with aloss of US$11.1 million in:1977. The

average copper price for 1978, at 64.9.cents per
pound, was just under two cents per pound

Zlower than, in 1977, but higher revenue from

tolling operations resulted in a smaller: deficit
for . the year. Improved results for 1979 are
expected as a result of the strengthening of the
copper price.

AMCAN :
--Charter has a 24.8 per cent haolding.in Anglo

American Corporation of Canada (AMCAN), an
investment company whose principal asset is
its 44.3 per cent interest in Hudson Bay Mining
and Smelting Co. Limited (Hudbay), a diversi-
fied natural resources:organization which is a

" leading producer of copper and zinc in Canada
-and has major investments in copper mining,

oil and gas, fertilizers, and chemicals.

Hudbay reported:net earnings of C$5.1 million,

16 per cent up.on-1977. The results include; o
~however, C$2.6 million of unrealized exchange

gains, due -to- the fall-of the value of -the

-:Canadian- dollar. against, the United States

doliar with1hé consequent upward valuation
of Hudbay's assets in the United States. Hence
realized net profits amounted to C$2.5 million
for 1978, a marginal improvement on the dis-
appointing C$2.1 million for 1977. No dividends
were paid during 1978, although a dividend of
10 cents per share was declared in January
1979 and 20 cents per share in April.

in June 1978 Hudbay and MINORCO made an
offer of US$33 per share for all the shares not
held by them in ICC. As a result, Hudbay's
interest increased from 23 per cent to 36.5 per
cent in 1978, and from January 1979 ICC
became wholly owned by the two companies
{with 50 per cent each) when those common
shares still outstanding were converted into
preferred shares.

Francana Qil & Gas, in which Hudbay has a 55
per cent interest and AMCAN a 28 per cent
interest, reported net earnings in 1978 of C$9.7
million, slightly lower than the C$9.9 million
earned in 1977. Canadian Merrill, of which
Hudbay holds 62 per cent, had a disappointing
year with net earnings of C$2.3 miillion, com-

pared with C$3.6 million for the year to 30 June’
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The new Bison twin® drilling machine produced by
Totque Tension Limited

1977. Weak demand for fertilizers led to low
margins and reduced profits at Terra Chemicals
International, Hudbay's 51'per cent subsidiary,
where net earnings were. C$1.3 million, com-
pared with C$8.0 million in 1977,

The prospects for Hudbay are for an improve-
ment over the disappointing results of 1978.
The market for most of its. products has im-
proved, notably in metals and oil, and payment
of dividends was resumed in January and April
1979,

Outlook

The mrore buoyant economic conditions which
emerged in the second half of 1978 reflected
simultaneous expansion in the principal econo-
mies of the. free world. A revival of industrial
activity. in- Germany and in Japan coincided
with “a. surprisingly robust extension of the

economic recovery in the United States. Steel.

production showed a particularly strong upturn,
and it appears that investment spending, rpach
of which had been deferred for several

once again came to play-a significant role in
economic growth,

Charter has a substantial interest in many
mining projects which have been able to bene-
fit from higher metal prices during the last year,
and these investments could have been ex-
pected to yield impraving r=t:wns in the future.
However, once again, the recent sharp escala-
tion in oil prices casts doubt on the ability of
the western econemies to sustain their rate of
growth, as the resources that were destined for
new industrial investment will now be diverted
to meeting the higher costs of energy. Indi-
cators already show a reduction of growth in
the American economy and a striking fali in the
production of steel in west Germany.

In spite of an expected reduction of economic
activity, stock levels in many metal markets are
now lower than in recent years, and the in-
dications are that in a number of metals in
which Charter has an interest there is likely to
be some shortfall of supply, which will bolster
the returns jto existing producers. The gold
market is €x},27"ed to continue to flourish as a
result of a generaidack of confidence in the
main currencies of the world, and Charter will
benefit from this through its holdings in the

companies of the Anglo American Corporation
gfoup. '

| commented last year on the lack of investment
in new mines, which has been fargely attributed
to the high political risk associated with the
maounting of such ventures in lesser developed
countries, as well as uneconomical price levels.
Price improvements over the past year -have
yet to induce.s+s:h a growth in investment, as
the political Kazjrds in potential host countries
remain, and ecgaomic prospects are still not
sufficiently: attractive to promote the confid-
ence needed to dd velop mining projects whose
payback period is)1ecessarily extensive. There-
fore it is likely that/ metal prices will continue to
rise as a result of shortage of supply for as long
as capital investrment in new mines remains at
alowebb. )

However, the - European. Commission and ‘a
number of member governments are now seri-
ously concerned by this inadequacy in invest-
ment, as well  as: by the. sharp -decline in
exploration expenditure-of the European: min-
ing industry which has occurred over the last
decade in developing countries. | therefore
hope that the resistance ‘of some member
states to the proposals of the Commission for
the establishment of a European investment
guarantee systern will be overcome in the near
future.

The severe winter and industrial unrest at the
end of last year affected our industrial com-
panies, in common with British industry gener-
ally, but since then results have been more
encouraging, and some improvement in profits
is forecast by our wholly owned industrial
subsidiaries. The Cape Industries group, after
an indifferent start to the year, has regained in
the past months much of the ground that was
lost, and is expected to produce results broadly
similar to those of last year but with a higher
proportion of earnings coming from the building
and insulation division,

Looking to the future, we believe that the most
favourable opportunities for growth lie in the
development of Charter's industrial holdings,
and we are actively engaged in furthering our
interests in certain specified areas which we
have identified as capable of future expansion
and which complement our existing industrial
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interests. Our objective is to achieve a better
balance between our mining- and industrial
investments, and between our United Kingdom
and foreign earnings. As the bulk of our mining
income comes from abroad there are financial
and tax advantages to’be’ derived from in-
creased earnings from industrial investment at
hame.

The process of achieving the right mix of
investments has been taken a stage further
during the: past year with the disposal of some
of our-South African’ interests, among them
substantial holdings in Union Corporation,
Blyvooruitzicht . Gold  Mining  Company,
Harmony Gold -Mining -Company, and the
recent sale by Cape Industries of its asbestos
mines in South Africa. The extent to which the
process can or should be carried further is
under continuous review.

Directorate and personnel

As shown in the report of the directors, MrH. R.
Fraser has resigned from the board and Mr R H.
Dent retires by rotation but does not wish to be
considered for reappointment. | would like
each of them to know how much all their col-
leagues on the board appreciate and value
their contribution to the running of the com-
pany. In the case of Mr Dent, whose principal
interest has been as chairman of our subsidiary
Cape Industries, we are fortunate in being able
to propose Mr G. A. Higham, deputy chairman
and managing director of Cape, to take his
place on the Charter board.

Once again it gives me great pleasure to ex-
press my gratitude for the loyalty and support
of those who work with us. | am very happy to
be able to take this opportunity to thank all ur
employees throughout the group for their very
significant contribution to our activities during
the past year.

M. B. HOFMEYR
chairman
4 July 1979
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Report of the Auditors to the Members

We report on the accounts set out on pages 18to 35.

Included in investments in the consolidated balance sheet is an investment in Cleveland Potash Limited
(Cleveland) at a nomisal value of £5. As set out in note 8(i) on page 26, the directors have considered it prudent
to provide a further £22.4 million against the investment, which together with the provision made in 1978
amounts to a total provision of £29.9 million. In addition, a provision of £9.2 million included in creditors in the
consolidated balance shect has been made for guarantees given by a subsidiary company in respect of loan
and leasing finance of Cleveland. In view of the continuing uncertainty as to the future of the Cleveland mine,
and having regard to the commitment to subscribe for further loan facilities referred to in note 10(ii) on page
28, itis not possible for us to assess whether the total amounts provided will prove to be adequate or excessive
and whether the investment in Cleveland after the provisions made is faidly stated.

Subject to the foregoing, in our opinion, the accounts give a true and fair view of the state of affairs of the
company and, so far as concerns the members of the holding company, of the group at 31 March 1979 and of
1he profit and source and applicatian of funds for the year ended on that date and comply with the Companies
Acts 1948 and 1967.

COQPERS & LYBRAND
DELOITTE HASKINS & SELLS

Chartered Accountants

London, 13 July 1979
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Accounting Policies

1. Basis of consolidation

it The accounts are prepared on the historical ¢ ost basss
ofaccounting except for’ centain: assels includod at
revaluation,

i In order to faciltate administration, the financiad years
oi Cape industries Limited and its subsidiacies and those
of the other group industrial subsidiaries tesminate on 31
December,. Details of these subsichanes are shown on
page 34,

il The results of subsidiaries ac quired during the yéar are
included in'the cansolidated protit and lass account from
their efiective “dates of acquisition. The premivm o
discount_between the purchase consideration and _their
net assets s dealt with through ceserves,

2. Foreign currencies

(i Profit and loss items, as

and liabilities are translated
inte stering at thé rates of exchange ruling at the dates of
the tespective batance sheets.

(i) Differences arising. from the translation into sterling of
fereign currendy loans Enancing foreign portfolic invest-
mens areincluded with the steding profits less losses
arising on the realization of those investments, In accord-
ance with policy 4 these differences and the profits less
losses arising from the realizations of foreign portfolio
investments are included in the profit and loss avcount as
surplus on realizations of investmients,

Gil) Bifferences arising from the transtation into sterling of
all ather foreign currency items are shown as an oxtra-
ordinary item in the profit and loss account.

3.Income received
Income from investments, including where applicable the
imputedtax credit, is accounted for on a received basis,

4. lnvestments

il Investments have been dassified into portiolio, which
includes investments in prospecting companics, and long
term holdings. Investments are deemed 1o be long tenn
when they are considered to be of strategic importance
to the group and are not held with the intention of fesale,
1. due ta changed circumstancs, long term investments
cease to be of strategic importance they are reclassiiied as
partfolio investments

Gii: Prodits less fosses arising on disposad of portfolio invest-
ments are included in the profit and loss account as sur-
plus on realizations of investments. Any profits and losses
arsing from the disposal of long term investments are
dealt with as an estraordinary item in the profit and luss
account,

fi) tovestments are included at cast unless the aggrepate
of market value and direclon” valuation is fess than book
value or when, in the opinion of the directors, a perma-

nert foss in value has ansen on Ay investment, The toss
in vatue of long term nvestmonts is charged as an extra-
wrdinary itemi in the profit and loss account

5. Turnover
Turnaver iy the invoiced value of sales of industrial sub-

sidiaries and excludes hoth transactions between group
companies and sales turnaver Lases:

6. Capital expenditure granis

Grants in respect of capital expenditure are credited to
profit arid loss account over.the estimated average it of
the relevant fixed assets. Grants shown in the con-
solidated balance sheet represent total grants to date less
the amount credited to proiit and loss accaunt.

7. Depreciation .

Faed assets are written off evenly over therr expected use-
iutlives, with the exception that no deproy
provided on frechold land.

tion has been

The doliowing rates are normally applied:

Freehold buildings = 2 per cent per annum

Leasehold praperty - the periad of the lease or 2 per cent
per annum for leases in excess of 50 years

Plant, furiture, and fittings — 10110 25 per cent per annum
Mining rights are amortized evenly over a 40-year period.

Depreciation on assets qualifying for capital expendituse
grants is calcutated on their full cost tsee policy 63,

8.Technical development expenditure

Croup  expenditure on  rescarch  and development,
patents, and trade marks is written off when incurred.

9. Deferred taxation

Provision is made for deferree taxation at the rate of
corporation tax ruling at the year end, except in respect of
any tax reduction which is reasonably expected ta con-
tinue for the foreseeable future. Debit balances are
carried forward in the balance sheet where there is a
reasonable certainty of recovery in the near future.

Advance carporation tax on dividends payable after the
balance sheet date wincluded with deferred taxation.

’ 10. Stocks and wark in progress

Stocks and work in progress are valued at the lower of
cust and net realizable value. Contract work in Progress is
valued at cost less foreseeable losces and Progress pay-
ments receved and recewvable. Costineludes expenditure
which is incurred in the normal course of business in
bringing the product or service to its present location and
condition, Net realizable value s the estimated seliing
priceless all costs to be incurred.




11. Prospecting, exploration, and development
expenditure .

Croup expenditure on prospecting and on exploration
and deve?\(');i’_{nenl is dealt with as foilows:

@ Expenditure to develap existing mining areas:

This expendituré; being part of the general development
of the mine, is written off to mine operating costs in the
year incurred, and is reflected in trading profit in the proiit
andloss account.

@i} Expenditure on general prospecting:

Expenditure during the initial exploration stage is written
offinfullin the profit and loss account of the year. Fuither
expanditure on’ prospects which, after the initiat stage,
appear promising'is carried forward as an asset in the
consolidated balance sheet under the heading of explora-
tion and development expenditure, while an evaluation is
carried out to establish ‘its commercial \'iabiliiy. In the
event that any pruspect is abandoned after such evalua-
tion, the total expenditure is charged as an extraordinary
item inthe profit andloss account. .

(it Expenditure on development of new mines:

When it is decided 1o develop a prospect into'a mine, any
exploration and developrment expenditure relating there-
to is capitalized as an investment or fixed asset. All further
expenditure on development of the mine is capitalized. if
any project has to be abandoned in. the development
stage, the total expenditure is charged as an extraordinary
item in the profit and loss account.

12. Associated companics
The group accounts for profits less losses of associated
companies, as defined under Statement of standard
accounting practice no. 1, as follows:

(i} Dividends from associated companies are accounted
for on a received basis, and this income is included in
income from investments in the profit and loss account.
Gitin addition, the group share of retained profits less
losses for the year is accounted for separately in the profit
and loss account. The accounts used to calculate the
group share of retained profits less losses of assaciater
companies are normally the latest audited accounts
available to the group.

(it The group share of retained profits less losses of
associated companies since 1 April 1971, or the date
when they were first treated as associated companies, is
included in the book values of the investments in the
consolidated balance sheet. 1t is not practicable to
ascertain the group share of retained profits prior to these
dates.

Mine development costs of companies in the course of
developing mines, including costs charged to revenue by
those companies, are not accounted for in the profit and
loss account in accardance with palicy 11 fiiis.




Consolidated Profit and Loss Account vearended 31 March 1979
CHARTER CONSOLID(}TFD LIMITED AND iTS SUBSIDIARY COMPANIES

Income from investments thote 1)

Surplus on realizations of investments
Interest receivable

Trading profit of industrial subsidiaries (note 2}

Deduct: Administration and technical expenditure (note 2)
Prospecting expenditure
Interest payable (note 3)

Group share of losses less retained profits of associated
companies (note 4)

Profitbefore taxation

Taxation (note 6)
Profit after taxation and before extraordinary items
Deduct: Interest of outside shareholders in profits of subsidiaries

Attributable to Charter
Earnings per share 21.93p 11978 - 24.26p) (note 15)
Dividends paid and proposed (ncte 7)

Profit jor the year retained before extraordinary items
Deduct: Extraordinary tems (note 8)

Retained profit transferred to reserves (1978 - deficit)

Profit for the year after extraordinary items
totalled £17,309,000 (1978 - £3,774,000)

Movements on reserves

Reserves at 31 March 1978

Retained profit for the year {1978 - deficit)

Surplus on revaluation of a subsidiary’s freehold property
Discount on purchases of shares of subsidiary
companies (1978 — premium)

Disposals of shareholdings in subsidiary and

associated companies

Reserves at 31 March 1979 (note 16)

The accounting policies on pages 18 and 19 and the notes on pages 2310 31 form part af these accounts.

The repon of the auditors is on page 17.

1979
£000

19,517
11,990
4,859

21,212

56,778

4,096
1,079
7,000

12,175

" 44,603

(56)

44,547

17,965

26,582

3,591

22,90

9,043

13,948

5.682

8,266

150,467
8,266
983

94

159,810

-~

Hi Y
L0005

2H054 .

oAb
1B.O65

L 5693

23,007
14,387

28700

3,205

234435

8,703

1,732
21,601

1,920

152,888
iq 30

4,295

{TUB)

150,467

.




Consolidated Balance Sheet 31 march1979

CHARTER CONSOLIDATED LIMITED AND {TS SUBSIDIARY COMPANIES

Fixed assets (note 9)
Exploration and development expenditure
Investments (note 70}

Market or directors’ vatuation £282,239,000
(1978 —~ £262,858,000}

Current assets .

Stocks and work in progress (note 17)
Debtors.

Short term loans and deposits
Bank and cash balances

Current liabilities

Associated companies”and other deposit accounts

Bank loans and overdrafts (secured — £1,358,000;
1978 - £3,415,000)

Creditors (note 12)
Taxation
Proposed final dividend

Net current assets
Deferred taxation (note 6)

Financed by:

Share capital (note 13)

Share premium account {note 17)
Reserves (note 16}

Total capital and reserves
Capital expenditure grants

Interest of outside shareholders in subsidiaries
Long term indebtedness {note 14)

M. B. HOFMEYR

B W.PAIN

1979

£000

5938

24,301
63,790
5,863
5,871

105,763

Directors

L0060

74,905
1322
158,306

52,480
10,880

296,693

26,215
30,695
159,810

216,720

2,560
20,736
56,677

296,693

1078
L0036 o K000

63,780
111
142616

47079
BN BN
14415

5.047

1281

Rt

0475
40,898
6,271
532

39.608
330

285.602

26,212
200083
150467

36

263,002

The accounting policies on pages 18 and 79 and the notes on pages 23 to 31 form part of these accounts,

The report of the auditors is on page 17.




Balance Sheet 31march1979

CHARTER CONSOLIDATED LIMITED

IR

Subsidiary companies

Shares at cost orvaluation
Add:

Amounts due from subsidiaries

Ly
Deduct:
Amounts due to subsidiaries

Current assets
Bank balances

Deferred asset
Advance corporation tax {note 6)

Financed by:

Share capital (note 73)

Share premium account {note 17}
Reserves (note 16)

Total capita! and reserves
Long term indebtedness (note 14)

Current liabilities
Creditors

Taxation

Proposed fir.2! dividend

The accounting policies on pages 18 and 19 and the notes on pages 23 to 31 iorm pant of these accounts.
The report of the auditors is an page 17

£000

93,779

~1
N

93,

37,265

313
968
5,871

M.B.HOFMEYR
Directors
B.\W.PAIN

£000

56,514

[

I
W
e
(=l

59,032

26,215
18,702

1,626
49,543

2,337

L0080

2850

63387

26,212
18,690
9164

54,0060

2339

6,082

63,387
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1. Income from investments

fir Associated companies
Other investrments :

{ii} Arising from: -
Listad in\ff’\;&m:;'\’.ﬁ
Unlisted investments

Gt Inclides franked investment income . ;

NOTE

Dividends of £335.000 (1978 - £330 paid by Anglo Amencan
Corporation  khodesia Limited " but- bloiked “in, Zimbahwe

Rbodesia ha

+ 0ot beens included in“investment income. Towal
such dividends brocked at 31 March 1979 amounted te £904.000,

1975

f_}?(}ﬂ
SR
T0,898

m

- o
2. Trading profit of indusirial subsidiaries and 1979 1978 ‘
administration and technical expenditure £000 o0 e
() Expenses charged: = \/ -
Auditors’ remuneration (parent company —~ £16.000; 1978 418 322
Dizrectars’ emaluments (see note 5 205 133 .
Cepreciation of fixed assets fsee rite 9 7.248 6,030 i
Hire of plant and equipment . ; . . 043 o7
Charge in respect of depreciation of assets held under finance feases 125 =
Credits: ;
Capital expenditure gratits 325 1 .
Rents receivable 198 594 . -
M) Turnover of the industrial subsidiaries ] 238,446 192,582 ]
R . . s -
it Administration and technical expenditure: i
Expenditure . 11,112 (
Deduct: Recovered from companies outside the group 7016
4.096 3472
i - - k.
(W) A subsidiary has a commitment to make an annual payment of . s
4187.000 to 1he Charter Consolidated pension schem for the neat \ -
S
sixyears.
-
3.interest payable on borrowings by the group 1979 1978
, £000 £00
Loans repayahle aftermore than five years 3,091 3308 ‘.
Loans repayable within five years 44
Amounts deposited with the group +25
Bank loans and overdraits 3,440 4
' <
- 7,000 578
o ] 23
B -
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4. Associated companies -
Principal associated companies are listed on page 33.

Group share of losses jess retained profits of associated
companies: :

Share of profits less losses belore taxation
Deduct: Dividends declared from these profits

Group share of losses less retained profits before taxation
Taxation R
Extraordinary items (see note 8)

Group share of losses less retained profits for the year
ended 31 March 1973 :

1979
£000
2673
2,729

56)
(3,666}

372 G

“{1,239) 1134,

(4.961) ¢ a8

For balance sheet details of investments in associated companies see note 10,

NOTES

(i The 1979 results include for the first time the group share of the
lnss of Cleveland Potash Limited (Cleveland). This share totals
£5,801,000.:1nd is based on the period from 1 April 1978, when
the production phase was deemed to have tommenced. to 31
December 1978 {Cleveland's financial year end). In accordance
with accounting policy 12 on page 19, mine developmunit costs
prior ta this period charged 1o tevenue by Cleveland were not

accounted for within the associated -companies’ results in
Charter's consolidated profit and foss account.

(it Associated companies’ deferred taxation has not been
adjusted. 1o reflect the group’s accounting pulicy because of
different taxation systems and accounting standards applicable
la certain overseas assc_c\i\alcd companies,

5.Directors’ emoluments 1979 1978
£ IS
Directors of the parent company:
ties 16,000
Salaries and other remuneration. including pension contributions 271,000 189,660
Pension. payable to widow of former director 3,000 5100
290,000 217,006
Deduct: Fees received from other companies and refunded to the group 85,000 THm
205.000 133004
Amounts paid tn directors:
Chairman: Mr M. B. Holmeyr £34,057
Others: £27,501~£30,000 2 -
£25,001-£27,500 3 1
£22,501-£25,000 K3 — 2
£20,001-£22,500 - :
£7.501-£10,600 1 !
£5,001~ £7,500 1 1
£2,501- £5,000 - 1
upto £2,500 12 13

NQTE

13 directors have agreed 1o waive emoluments dué to them from
Charter Consolidated Limited and its subsidiary companics. fees
waived by these directons duning the year amounted to £26.006
1978: 13 directors - 233,000




6. Taxation
(1) Charge in’ consolidated profit and loss account 1979 . 978
GROUP COMPANIES on profit for the year . £000. LYY}
United Kingdom: h
Corporation tax at 52 per cent 16,146
Deferred taxation (2,980}
Double taxation relief {5,726}
Advarice corporation tax written off by subsidiary 1,095
Taxation at 33 per cen: (197834 per cent) oninvestment income 1,570
10,105 5,624
Overseas:
* Taxation _ 4,038 4,263
“Deferred taxation 918 1167
15,061
Adjustments in respectof previous years o762
ASSOCIATED COMPANIES (see note ) 173,666
17,965 4,387

NOTES

) The taxation charge for lhe year excludes £5,400,000 (1978 -
£6,726,000} not expectéd to be payable in the foreseeable
future resuiting from accelerated capital allowances, stock
appreciation relief, and other tining uirerences, .

{2) The provisien made in the accounts for deferred laxauon
and the full potential liability are set out beiow:

Excess of the book value of assets qualifying for taxation
allowances over their written down value for taxation purposes
Taxation on capital gains on property revaluation

Taxation on capital gains on assets sold and rolied over against
the acquisition of new assets

Taxation relief relating to provision for compensation for
industrial disease

Stock appreciation relief relating to certain indnstrial subsidiaries
Taxation relief on prospecting expenditure not yet claimed
Difference between book and taxation value of investments
(see note (i) below)

Advance corparation tax (see note i) below)

NOTES

{?_Ne account has been taken for relief in deferted or potential
deferred taxation on either provisions totalling £29,946,000
{of which £13,820,000 was raised in previous y=arst against
certain investments, or the provision of £3,795,000 against
the Cleveland Potash Limited guarantee commitments (see
note 8(}). Such relief cannot at present be quantified because
of uncertainty as to the crystallization of lasses and the
incidence of double taxation relief.

i The amount of £11,982000 included in respect of the
difference between book and taxation value of investments

i) Overseas taxation ‘is areived at "after (al\mg credit for
exporters’ taxation allowance for wi hu:h t 7 South African
mining subsidiaries are eligible.

1979 1978
FULL FL1E
- PROVISION POTENTIAL PROV !\!ﬂ\ POTENTIAL
MADE  LIABILITY TABILTY
£000 £000 £000
3712 12934 5082 10327
32 3,206 a7 1,95
— 1,183 . - 1,460
- (1,196)
m 10,664 235
(237} (497) I8
11,932 (14,000 120 on
2,516) (5,213 2850 A7
(10,880) 7.080 316 i1.808

consists pri)\ h rity of}

1) £5,561,000 relating lo provisions against the investment
in Cleveland Potash Limited {sce note 8id );

1b) £6,263,000 relating to the profits arising on certain inter-
group transactions, climinated on consclidation, which is
deferred until such time as the profits are realized outside
the group.

iy Advance corporation tax iecoverable of £2,516,000 (1978 -
£2,850,0001 is shown as a deferred asset in the parent
company's batance sheet.

~




7.Dividends paid and proposed

Interim dividend of 3.025p per share

(1978 ~ 3.025p} paid on 3 Jantary 1979
Proposed final dividend of 5.6p per share

{1978 - 645D per share) payable on or about
14 August 1979

s
LU0

8. Extraordinary items

Cleveland Potash Limited isee note (i} below)
- lsee review by the chairman on pages 7 and 8)
Société Minitre de Tenke-Fungururie: ISMTH
(i} Taxation relief onamounts written off in prior years
(see note (i) below)
(i) Balance of investment written off
Profits less [osses on disposals of long term
investments, net of taxation of £1,912,000
" Net effect of translation of cutrencies
Industrial disease provision (see note liv below)
Discount on purchase in of 7%: per cent guaranteed 7F bonds
Botswana RST Limited/8Cl. Limited, investment provision

Lasses and provisions relating to closure of operations
11979 net recovery)

Surplus on salg of fixed assets

Mining assets\‘vriuen off

Sundry

Associated companies (see note (v below)

Minority interest

NOTES
(i) Details of the Cleveland Potash Limited loss are set out below:
£000
22.356
5,561

Pravision against the cost of the investment
Deduct: Deferred taxation relief

16,795
Deduct: Shate of Cleveland Potash Lirnited's loss
included in group share of lnsses less retained
profits of associated companies

5,801

10,994

Provision against guarantees in respect of loan
andleasing inance raised by Cleveland Potash
Limited 9,195
20.189

Deferred taxation relief on provisions against the investment
in Cleveland has been restricted 1o that amount which is
considered reasonably certain of recovery in the near future.
Na account has been taken in deferced or potential deferred
taxation for relief on the balance of the provisions raised tsee
notg B

WTradst bas been taken by way of taxation i¢lief for the wholg
of the amounts written off in prior vears of £24,195000
eelating to SMTF. The anticipated taxation relief amaunting ta

(i

£000 £o00

20,189) S0

12581

5.984
13,272}
(443)
442
137

47

149
1,239

16.079)
397

5,682) L2L66 1N
£12,581,000 has been matched in full against taxation arising
on profits of the year.
Extraordinary items have been reduced by £3,165,000 as a
result of deferred tawation relief relating tointer-group profits
which are eliminated on consofidation {zee note 6(2) (i
The industrial disease charge relates to the provision for the
estimated maximum amount of casts defending claims in the
USAlsee note 18).
Associated companies’ extraordinary items  include  the
followin;
197%
£000

1978
L0000
Liiect of currency realignment:
On the group share of
retained opening resenes

In associated companies’ own
accounts

918}
3781

1,296
Provision for loss in value of
underlying investments [EXY)
Cain nnmine disposal —
Sundry 130
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9. Fixed assets X PLANT
LONG SHORT  TURNULURE
FREEHOLD  LEASEHOLD LIASEHOLD AND AINING
PROFERTY . PROPIRFY  PROPEREY FTTINGS RICGHTS TOFAL
£000 £000 £000 £000 £000 £000
COST OR VALUATION : T
At 31 March 1978 37,107 3,019 20028 60,537 1,455 104,146
Currency realignment 472 _— (29} {7,087} {80} 11,668}
Revaluation ) 983 —_ —_ — — 983
Additions at cost 2,658 507 168 13,100 1596 18,029
Subsidiaries acquired - 219 —_— 15 1,260 — 1,494
Disposals - (1,864 {203) (106} 4,346) 2 6,521)
Reallocations - {6 {54) 60 — —_ —_
At 31 March 1979 38,625 3,269 2136 . 69,464 2969 116,463
. DEPRECIATION ON ASSETS AT COST
CR AT VALUATION
AL 31 March 1978 6,437 546 704 32,435 238 40.360
Currency realignment - (246) — 20 628 (14 908}
Charge to profil and loss account R Kyl 54 7 6.023 31 7,248
Subsidiaries acquired 52 — 6 - 813 - 873
Disposals E (1,827} (203} {104} {3,881 — 6,015)
O = Reallocations - m 1 —_ —_ —
At 31 March 1979 5.486 396 857 34763 255 7A1,558
. NET BOOK AMOUNTS
o At 31March 1979 33,139 2,873 1479 34,700 2714 74,905
AL 31 March 1978 30,070 3473 1323 28,102 1217 63,786
g = B S o
PLANT T TN
] LONC SHORT FUENITLRE
NOTES TRILHOLD LEASEHOLD LEASEHOLD AND MINING
) Fixed assets are included un the following bases: PROPIRTY PROPERTY PROPERTY FATINGS uons 10TAL
£000 £000 £000 £000 LO00 «: £000
Alcost 20,583 2,044 1416 69,458 1773 95,274
N Atvaluation - 1948 - — — — 1,196 1,196
. 1972 135 — — —_ —_ 135
B 1973 268 882 - -— — 1,150
1975 15,366 310 720 — —_ 16,396
1976 1123 33 — [} — 1,162
1978 1,150 — —_ — 1150
38,625 3,269 2,136 69,464 2,369 116,463

tii} Frechold properties at valuation include an amourt of
£B86,000 relating to land and factory premises acquired by
the Belgian subsidiary and financed by secured loans {see
note 13). The fegal title to the factory premises does not vest
in the company concemed unul the final instaiments on the
loans have been raid.

Giiii The freehold property at valuation in 1978 was valued by
chartered surveyars based on current open market values.

tiv} Commitments for capital expenditure of subsidiaries amaount.
10 £5,782.000 (1978 — £3.337,000:.

) Estimated capital expenditure of subsidiaries authorized but
not camnitted amounts to £2,937,000 (1978 ~£2,574,0000




10, Investments

ASSOCIATED COMPANIES
Listed in Great Britain
Listed outside Great Briain

Unfisted

Advances

Add: Group share of retained profits less Josses {see note 16)

OTHIR INVESTMENTS
Listed in Great Britain
Listed outside Great Britain

Unlisted

TOTAL INVESTMENTS
Listed in Great Britain
Listed outside Great Britain

Unlisted, including advances

NOTES

{i¥ In the case of listed South African securities, London stock
exchange prices have been taken where the securities are
held in the United Kingdom, and Johannesburg stock ex-
change prices where the securities are held in South Africa.

Gt Included in other unlisted investments are shares in Anglo
American Corporation Rhodesia Limited. The book value and
directors’ valuation at 31 March 1973 bath amount to
£2,985,000 {1978 — £2,989,000). Any disposal of these shares
would require consent under existing exchange contrel regu-
fations, and no income can be remnitted to the group from
Zimbabwe Rhodesia.

(i Commitments by the company and its subsidiaries in respect
of subscriptions for shares and loan faciliies amount to
£5,723,000 {1978 - £11,990,000), of which £2,625,000 (1978~
£7,500,000) relates to Cleveiand Potash Llimited and
£2,343000 (1978~ £3,630,000) relates to Botswana RST
Limited-BCL Limited.

AT COST, LESS
AMOUNTS WRITTEN OFF

AT MARKET VALUE OR
DRRECTORS” VALUATION

1979 1979
£000 EXVET £000
23,483 R 31,649 REFCH 2]
62 2 135 75
23,545 31,784 2:4.058H,
21,679 28,360 3MEGIT
. 45,224 S8 50,144
158 1362 158
45,382 35511 60,302 P15Th
10,091 ERALE)
55,473 TG
76,223 $2.236 192,518
17,598 fon2y 17,140
93821 LIRRTIEN 209,658 BT
9,012 1y 260 12,279 12501
102,833 11 221,937 un g
108,619 224,167 1930
17,717 17.275 137
126,336 247,442 210578
31,970 40,797 320
158,306 WBloin 282,239 22838

{iv} A subsidiary company has entered into contracts for ex-

ploration expenditure to be incurred after 31 March 1979,

) The greater part of the investments is of a long term nature. In

the event of the realization of investments at the market
value or directors’ valuation at 31 March 1979 of
£282,239,000 there would be a tax liability which it is not
possible to quantify because of the incidence of relief in
respect of losses and variations in overseas rates of tax.

{vi) The market value of foreign currency investments includes

the investment currency premium where applicable.




11, Stocks and work in progress . 1979
£000

Contract work in progress : 48,765
Deduct: Peogress payments received and receivable 48,132

633
Raw materials and consumable stores 21,493
Work in progress 6,044
Finished goods : 20,068

48,238 AT 0TY

12. Creditors 5
Creditors include: provision will be adequate. The directors have reviewed
(i) an amount of £2,790.000 (1978 — £3,154,000}, represent- the position with Cape Industries Limited and believe in
ing the balance of provisions established by Cape .~ thelight of the available evidence that it will be sufficient
Industries Limited in earlier years for compensation to meet either all or the great majority of claims.
payments for industrial disease. The assessment of the
likely sum required remains very difficult to determine
~and it is not possible to state with certainty that the

(i a provision of £9,195,000 in respect of guarantces
provided on behalf of Cleveland Potash Limited.

13.Share capital

31 March 1979 i March 1978

Shares of Shares of
25p each £ 23peach

Authorized: 120,000,000 30,000,660 120,060,640 Hi)

Issued:
Fully paid shares N 104,847,302 26,211,825 H0:E80T 507 20,219,339
Partly paid shares

(1p paid up —see note (i) below) 277,000 2,770 286,300 2865

Total of issued share capital 26,214,595

NOTES

(i During the year 405 fully paid shares of 25p cach were issued
against conversion of the company’s loan stack, and 9,500
partly paid shares were fully paid up ee report of the
directars).

The maximum number of shares which may he issued on
conversion of the company’s five per cent convertible loan
stock 7984 is 560,924,

fiiil Under the share incentive scheme adopted in 1970 and the
share option scheme designed to supersede it in 1973 the
directors can at their discretion issue to senior employees up
to a further 2,642,088 partly paid shares under the former
scheme ar options to subscribe for up 1o 2,873,500 shares.




14.long term indebtedness 1979 - 1978

£000 £000
Debenture stocks (secured! issued by
iy Charter Consolidated investments Limited F
¥z per cent first debenture stock 1978/83 500 00
4 per cent second debenture stock 1978/83 500 S00
i Cape Industries Limited ;
7% per cent debenture stock 1986/89 o 2,000 2000
6% per cent debenture stock 1966/89 600 600
Unsecured loan stocks issued by
# The company
5 per cent convertibleloan stock 198+ (see note (D below) 2,337 2,33y
(i) Cape lndustries Limited
“f1 7% per cent loan stock 1986/91 3,459 3459
(i) Swaziland Collieries Limited
9%: per cen\i\‘regislered convertible notes 197281 . % 15
Bonds issued by Charter Consolidated Overseas N.V. see note (i) below)
(ir6v2 per cent unsecured bonds of DA1106,000,000
1968/83 27,824 28,740
{7 vz per centguarﬁnlecd bonds of FF76,500,000 1987 8,615 T0.333
Belgian (secured) 1979786 (see note (iiit below) ’ : 286 328

=4 46,135 48.834 /
Bank loans {secured) (see note tiv) below) . 180 32 S
Bank loans (unsecured) 1980/88 {sec note (iv} below) 10,362 8,307

56,677 57,173
NOTES
(i} The company’s five per cont convertible foan stock 1984 (iv} Bank foans are repayable in the 1478 1978
carries the following conversion rights: following currencies: £000 £000
- N Yearof conversion Number of shares Sterling 3720 3,100
RS per £300 stock Belgian francs 3930 1976
L - 1979 24 US doliars 1393 1271
1980-84 3 Swedish kroner 646 603
Frenchfrancs 532 326 - o
(i) The DMI06,000.000 6%, per cent unsecured bonds 196883 Dutch guilders n 5 (
are listed on the Frankfurt stack exchange. The FF76,500,000 6330
7%: per cent guaranteed bands 1987 are listed on The Stock 10542 s
Exchangein London. o
{
The company has guaranteed bath hond issues as regards v} Repayments are due as BANK OlER 4
repayment of principal, including premium i any, and iollows: LOANS - BORROWINGS fora
payment of interest. - fooo £000 £000
Within one year 2220 5,601 7.821 \ v
. . Between one and DY
it The Belgian lnoans are repayable by annual instalments, and two years 8 5615 5623 -
interest is payable at rates {currently not exceeding nine per Between two and >
cent per anbumd determined  half-yearly by'the Belgan feve years 1752 17,801 19,553 -
authositics. Overdiveycars 6,562 17,118 23,680
10.542 46,135 56,677
15. Earnings per share
Earnings per share attributable to Charter is calcutated on been issued for the whole year and the 9,500 partly paid
earnings of £22,991,000 (1978 ~ £25435,0000 and on shares which became fully paid during the financial year ’
104,847,302 shares (1978 — 104,837,397 shares) as if the had been fully paid for the whole year.

additicinal 405 shares issued during the financial year had




16.Reserves

Croup rescrves at 3T March are held as folows:
Parent company

Subsidiary companies

Assotiited companics.

NOTES

{it In the event of cortain overseas subsidiaries and associated
companies distributing reseeves or profits, additional liability
to United Kingdom and overseas taxation would arise,

Gt

1979
£000

1,626 9104

145,093
10,091

25

159,810 130407

Yo}

The .movement in. reserves of the parent company is
accounted for by a transfer from reserves; ziter payment of
dividends, of £4,538,000 (1978 -retained profit of £182,0000
included in the consolidated profit and foss account.

17. Share premium account

CROUY COMPANY

£000 £000

Balances at 31 March 1978 30,683 : - 18,690

Premium on shares issued by the company 12 i 12

Balances at 31 March 1979 30,695 18,702

18. Contingent liabilities and outstanding commitments 1979 1978

£000 £000

Foramounts not called on investments 300 410
In respect of guarantees of £14,773,000 less counter-guarantees

£5,275,000 ¢company net — £26,415,000; 1978 — £10,617,000) 9,498 7,340

In respect of undenwriting participations and aptions
granted

Bills receivable discounted

Commitment ta purchase metalin 1979

Other items

NOTES
{0 Certain companies in the Cape Industries Limited group
continue to he named, along with other asbestos fibre and
ashestos product suppliers, as defendants in legal actions in
the USA claiming damages as a result of the use of their
products. The directars believe, in the light of legal advice
received, that the outcome of these actions is unhikely to
have any material effect on the group's financial position, and

L]

10,822

accordingly no provision in respect of them has been made
in these accounts except for the estimated maximum
amount of costs which might be incurred in the USA
defending these claims,

The net guarantee Hability for 1979 includes £3.775,000 for
Botswana RST Limited, BCL Limited.




Source and Applicaticn of Funds vear ended 31 march 1970
CHARTER CONSOLIDATED LIMITED AND ITS SUBSIDIARY - COMPANIES

) ¢
1979 s
£000 £000 L0650 INET
SOURCE OF FUNDS
Profit before taxation

Extraordinary items before interest of outside shareholders,
and adjusted for taxation relief of £16,762,000 iad
(1978 -- £907,600}

44,547 . EEALA

(22,241)

22,306 103,367
Adjustmenits for items not involving movements of funds
Depreciation 7,248 0,430
Pravisions against mining projects and investments 16,288 15,638
Pravisions for industrial disease and closure of operations 398 4422
Provisions against guaranteed loans and leasing
financing commitments 9195
Effect of currency translation on loans, investments, and
fixed assets 3137 27349
Share of losses less retained profits of assaciated companies 1,295 37,561 6.3354 27,494
- Funds generated : 59,867 45,667
Disposal of fixed assets 506 1,713
Increase in long term indebtedness 287 1,991
Increase in government grants, 14 807 1.558 5.202 b
60,674 50123
APPLICATION OF FUNDS
Purchases of fixed assets 18,650 21,247
Investments (see note (i} below) 381 4,182
Goodwill on acquisition of subsidiaries (94) 4294
Taxation paid 9,903 7037
Increase in working capital and other items
(see note it below) 7,019 11675
Dividends paid 8,704 44,563 8,154 56.589
Increase in liquid funds (see note (fji} below) 16,111 15,66
.
NOTES 1979 (e 1979 {97y
_ (i) Investments: £000 Lohu (iid tncrease in liquid funds: £000 e -
o o Long term - purchases 8,868 =908 Increase in short term loans,
Sl ~baok value of = deposits, and cash 25,378 S8
- realizations 7120 25 Increase in associated I
—_— companies’ and other deposits 45 © o
1,741 ERET Increase in bank loans and
. L . overdrafts 7,826) 1903
Portfolio - net realizations at
book value 11,360 1,128
16,111 5,000 \
381 LR I — '
N . T (iv) Net assets on acquisition
Realizations less purchases of investments con- of subsidiarics:
> tributed £17,159,000 (1978 — £1,607,000) to the !
source of funds. Fixed assets 809

Goodwill (94)

(i} Analysis of working capital: Stocks 914

Increasein stocks and work in Debtors 733
progress 1,159 3521 Creditors 618} i
. § Increasein debtors 10,425 w07 Taxation 152) ‘
X . Increasein creditors (5,584 10 Government grants “o ,

Other items 1,019 Cash 32

Other items



Principal Investments

PRINCIPAL INVESTMENTS OF 10 PER CENT OR MORE,
INCLUDING ASSOCIATED COMPANIES®

Australia
Australian Angle American Limited
Tinnabruich (Pty) Limited

Bermuda
Minerals and Resources Corporation Limited®

Brazil
Anglo American Corporation do Brasil Limitacla

Canada
Anglo American Corporation of Canada Limited®

France
Société Miniere d’Anglade
e
f nd Development Company Limited
lncolpnmlu/d_}n Canada .
Malaysiéi:_
Malaysia Mining Corporation Berhacl* 3
Pernas Charter Management Sendirian Berhad*

Portugal

Beralt Tin and Wolfram Limited®
Incomporated in fngland

Singapore

Haw Par Brothers International Limited

South Africa

Anglo American invesiment Trust Limited

The Argus Printing and Publishing Company Limited
Euranglo Limited*

United Kingdom

Anmercosa Sales Limited*
Charter-C|B Mineral Services Limited:
Cleveland Potash Limited*

Covenant Industries Limited®

Selection Trust Limited

Zimbabwe Rhodesia
Angfo American Corporation Rhodesia Limited

OTHER PRINCIPAL INVESTMENTS

Botswana
Botswana RST Limited/BCL Limited

South Africa
Anglo American Corporation of South Africa Limited
Rustenburg Platinum Holdings Limited

United Kingdom
The Rio Tinto-Zinc Corporation Limited

NOTES  °°

1. Companies are shown by principal country of operation;
where they are incorporated in a different country this is shown
beneath the company name.

2. Accounts of Minerals and Resources Corporation Limited used
to calcufate the group share of retained profits covered the six
months to 30 June (based on audited accounts) and the six
monthsto 31 December (unaudited accounts),

Natare of Group interest
business in equity capital
{percent)

Mining finance 15
Investment 37

Mining finance and investment 20
Gold mining and general prospecting 12
Mining finance 248
Wollram mining - 25

Zinc and lead mining

Tin mining
Technical and administrative
services

Woliram mining

General trading, insurance, shipping,
and investment

Diamond investments
Printing and publishing
Investment

Marketing of metals

Technical services

Potash mining

Marketing and manufacture of
chemicals

Mining finance

Mining finance and investment

Nickel and copper mining

Mining finance
Platinum mining,

Mining finance

Accounting date
forinclusion of
associated
company results

Décember

December

January
December

December

March

March

December
December
September

3. The Charter group holds 37.5 per cent of the 10 per cent
redeernable participating preference shares of Cleveland Potash

Lirnited.




Company
Industrial

CAPLINDUSTRIES GROUP

Cape Industries Limited

Cape Asbestos Fibres Limited :
Cape Asbestos South Africa (Pty) Limited
Cape Blue Mines (PLy} Limited

Cape Boards and Panels Limited

Cape Building Services Limited

Cape Contracts Limited

Cape Distribution Limited

Cape Insulation Limited

Cape Investments 5.A. {Pty) Limited

Cape Universal Claddings Limited

Don International Limited
DonInternational 5.A.

" “Egnep (Pty) Limited
Trist, Draper Limited

ELASTICRAIL SPIKL CROUP
Elastic Rail Spik; Company Limited
Elastic Rail Spike Company {Australia} Pty Limited
Pandro! Canada Limited
- Pandrol Incorporated

HEATRAESADIA CROUP

Heatrae-Sadia Holdings Limited
Heatrae Catering Equipment Limited
Heatrae-Sadia Heating Limited
Sadia Airofreeze Limited

MK REFRIGERATION CROUP

MX. Refrigeration Limited

Gaskeli & Chambers Limited

MK, Refrigeration (Manufacturing) Limited
Morgan Furniture Limited

Paterex Limited

Swaziland Collieries Limited
Torque Tension Limited
AN
i A

-

- Finance and investment

Barnato (Holdings) UK. Limited

The British South Africa Company*

The British Sauth Africa Company
Investments Limited®

CentralMining Finance Limited

The Central Mining & tnvestment
Corporation Limited®

Centramic{South Africal Limited

Charter Cansolidated Finance Limited

Natdre of business

Industrial and mining X

Markeling of asbestos fibre

Administration of South African m:nmb rcmpanu.s
Mining of blue asbestos

Insulation board for ship and building co;isl
Fire protection and insulation comracunb
industrial thermal insulation contracting
Distribution of automotive cormponents '3
Manufacture of insulation producty,

truction

Group interest
inequity capital
fper cent)

Holding company for South African industiial subsidiaries

Asbestos: cement products and other. building
materials

Manufacture of fncl(on matena!s
Manufacture of friction materials
Mining of amasite asbestos

Manufacture of friction materials

Railway track fastenings
Railway track fastenings
Railway track fastenings
Railway track fastenings

Industrial holding company
Commercial catering equipment

Domestic and industrial heating equipment
Commercial refrigeration

Industrial holding company
Drink dispensing equipment
Bar cooling equipment
Contract furniture

Precision engineering

Coal mining
Mine roof bolting systems and drilling equipment

Investment
Investment

Investment
Finance and investment

Investment
Investment
Finance

Country of
incorporation/
vpeiation

England

England

South Africa
South Africa
England

England

England

England
England/Scotland
South Africa

England
England
Belgium
South Africa
England

England
Australia
Canada

United States of
America

Ingland
England
England
England

England
England
England
England
England

Swaziland
£ngland

England
England

England
England

England -
South Africa
England !
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o ; in equity capital incorporation/
e ‘ . : ! v Company Nature of businoss . {prrcent) operation
[N f : . Charter Censolidated Investments Limited® Investment England
E e Charter Consolidated tMalaysia) Sendirian Berhad investment Malaysia
Charter Consolidated Overseas N.V. finance Netherlands
e Antilles
Hawkswick Holdings Limited Investment England
Interlink tnvestments Limited Investment R y Canada S
w . 3
Leonara Investments Limited investment i -~ 100 Gibraltar
N <, : Nimbus Investments S.A. Investment k 100 Luxembourg
RavenInvestments Limited Investment . 100 Gibraltar”
Shafford Holdings Limited Investment i . 1900 Englandn
Town Properties Limited Investment : 100 South Africa
Services
Anglo Charter International . .
Services Limited® Employment services . a1 England
- Charter Consolidated Services
Limited* Administrative and technical services 100 England
Sy EE
- i *Shares inthese companics are hefd directly by the wompany; the shases in the remaining companios are held through subsidiaries.
‘ NOTES 8
1. The companies listed above include those whose
activities materially affected the profit or assets of the
Charter group during the year.
2.0n 29 June 1978 the Cape industries mining
subsidiaries in South Aflrica were sold outside the group.
3. A subsidiary helds 100 per cent of the 37; per cent
" cumulative preference shares of Cape Industries Limited
and 673 per cent of the 4.2 per cent cumulative
preference shares of Don International Linvited,
4. The accounts of Cape Industries Limited, MK :
i Refrigeration Limited, Charter Consolidated Overseas >
e N.V., and Swaziland Collieries Limited are not audited by
,/;/ the Charter group auditors but are available on
s - application, %
B ~ § 3. The financial’ years of the industrial subsidiaries
. It terminate on 31 December apart from Paterex Limited and o
A\ 7 Swaziland Collieries Limited whose years end on 31 May '
= N and 31 March respectively.
» .
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Analysis (ﬁ)‘f Assets and Income

N

T

~Geographical analysis of e
total assets and revenue #
_ Per cent of Per cent of
Assets asscts revenue
1979+ 1978 1979 1978 1979 1978
£000 ~£000 - .
United Kingdom . 103,975 82,3949 25.4 270 291 ' 328
Rest of Europe R 31,463 30,557 7.6 83 . . 55 80
North and South America 89,699 61,085 21.9 16.7 127 108
South Africa’ 98,701 © 114,149 40 T3 344 332
Rest of Africa =~ - 34,701 29,726 85 81% 7.3 7.5
South-east Asia 19,956 15,079 4.9 41 9.1 57
Australasia 31,251 16,868 7.6 4.6 1.9 20
409746 366,363 1000 100.0 100.0 1000
0 — - —
-/
7\
Analysis by category of i
investments and investment -
income
Per cent of ' Per cent of;
Investments investments investment income
1979 1978 1979 1978 1979 71978
£000 . 2000 .
Mining—Finance 169,362 145779 60.0 554 514 542
Diamonds 44,507 36,937 15.7 14.1 224 18.2
Cold 546770 11,568 10 44 37 6.2
Tinand wolfram 14,557 9,652 5.. 37 2.6 6.9
Copper, potash,
and other minerals 14,903 25,985 53 9.9 31
ndustrial, commercial, etc. 31,235 29791 . 1A 11.3 8.9 if
Longterm loans - 2,208 3,146 0.8 1.2 09
82239 262858 1000 1600 1000 {
NOTES oy

1. Listed investments are included at market value at 31 March
and unlisted investments at directars’ valuation at 31 March.

2, The geographical analysis takes inta consideration direct w
“ interests and where possible major indirect interests in the

areas concemed and is thereiore anly approximate. Deferred

taxationis excluded.

3. The analysis of investments does not include the industrial
subsidiaries.
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0 “ . ’ i o] : i - B < \\ a3 : ; 7 ) ' L o I
W - Analysis by produd category of turnover A ’ RN,
e and trading profit of industrial subsidiaries ol ) ,{
o E # Percent Per cert of v A
: L . . = Turnover of turnover trading profit . : . D/ i
. . 1979 1978 1979 978 - 1979 1978 s
¢ - e : £000 . Lo0n 1 -~
—‘ - :: R Building and insulation products : 104750 82,358 434 B I Y 3041 p
B ' : ’ Automotive and engineering products 51796 43,232 21.6 X2 10.6 132 N
Mining and sale of ashestos fibyre 25615 " 31,947 0.7 16.1 198 333
: lHeating, catering, and bar equipment 32,386 2 5 135 10.4 151 1.9 .
Raiiway track fasterings : 19,997 . 13,350 a3 6.8 9.1 91 . :
= Mining equipment 4313 3,233 18 17 21 1.3 s L
: Coal mining 1813 1300 07 0.7 1.8 1. : LT
B B 240,070 195135 10007 1006 100.0 . 100.0
3 B Al
3o E
e Deduct: Sales between different classes .
B of business K 1,624 " %
- 238,446 192,582 : ' Vel
i N -
.. ) ] ,‘ o ‘ ;; e g » ‘
~ . v - Geographical analysis of turnover o~ } . f
) ’ of industrial subsidiaries i - - . :
£t Per cent : s
0 Turnover of turnover e
| : 1979 1978 1979 1978 :
: N . £000 L0030 ‘ .
. United Kingdom 176758 120,874 741 /628 :
N - Rest of Europe 26,236 33,794 1ne // 175 .
< . Australasia and South-east Asia 3498 10,552 15 é\
North and South America 10440 5,503 EER
- R N rSuulh Africa = 17,551 8.303 7.3 4.3
B . \Rcsl of Africa and ‘Middle East 3963 13,556 17 7O _
R o \\ 238,446 192,582 1000 1000 - e B \f )
e ) ) s b
R NOTE -
The aggregate value of goads exported by the group's United
Kinguonn industrial subsidiarios during the vear was £26,346,000
= : o Y978 - £.22,444,000 v ‘
g e \);//,.r,r s,
N R 4 v
o .
. i =
L e .
- ' SHEE ' 5 7 :
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Ten Year Financial Record

i
Charter Consoliclated Limited and illslﬁuh,si(!inry companies

v

1974

1978
000

1977
LUU0

1976

£006)

Earnings ieario 31 Marchi

Income from investments
Surplus on reatizations
Trading profit of industrial subsidiaries

Deduct:

Administration and technicat expenditure
Prospecting expenditure

Interest payable less receivable

Add: Group share of retained profits less losses
of associated companics .
Profit before taxation

Deduct: Taxation

i

Deduct: Amount attributahle to outside g
shareholders and preﬂcq‘l.v;'; niinote 4 bettiw .
Earnings attributable

Deduct: Dividends paicl

Earnings pers share

Dividends per share
Imputed lax credic per share

£000

19517
11,990

21,054
5,790
18,065

18.936

18,220
0,078
14,500

17,699 -
2124
6,560

52719

44,909

39,892

1,079
2941

3472
961
4,082

3674
825
3031

38.864

26,389

1.497
2163 .
758

8,116

8,313

7,530

4438

44,603

(56)

30,394

H.693

32,302

10717

5965

44,547
17.965

13,087
14,387

36,437
14,666

27,936
9,869

26,582

3,591

28,700

3,263

21,771

2,382

18,067 :

861 ‘,

231&)91
9,043

43
8.703

19,277

7.863

19,389

7081

17,206 °
6.507

13,948

16,732

11412

12,308

10,699

21.93p

24.26p

18.40p

18.50p

16.42p;

8.62p
3.80p

8.30p
4.28p

7.50p
393p

6.76p
3.04p

6.21p
329

12.51p

12.58p

11.43p

10.40p

9.45p.

Net assets 31 sMarch

Investmoents at market value or directors” valuation

Investments at book amount

Fixed assets

£xplaration and development expenditure
Net current assets

i —_
D¢ _Ju‘f:,: Capital expenditure grants, minority interest,
I6ig team indebtedness, and deferred taxation

Total capital and reserves
Add: Surplus of market value or directors’
valuation of investments over book value

Total net assets

Nel assets per share

282,239

262,858

252,792

255.606

.

303,863 ¢

158,306
74,905
122

52,480

182,616
63,786
111
19,608

195.969
54,199
601
37.679

196,157
47.353
657
34,765

199393 ;
36,668
14421
9269 «

285,813

69,093

286,121

78759

2BBA48

278,926

66,981

216,720

123933

211,945

59,455

104470 -

340,653

271400

325p

239p

302,020 -

268p

Issued share capital at 31aarcin

26,212

26,202

26,202

26,301
R 4
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i
1974 ¢ 1973 972 71 1970
Looo £000 £000 £000 L000
13,254 T0.4490 10,441 4,372 0,705
4,309 4034 345 1,104 35,343
7198 3716 3,704 4,499
24761 20.79G 18,328" 19,180 20,547
94 aa 909
- 6n2 778 769
129 221 15
1675 1783 1748
Py 12874 18,515 16,871 17,397 18,799
3,109 1,137 774 2,803 —
25,983 17.378 17.645 20,200
9,076 3.832 3.036
16.907, 3,546 14,609
A
1016 1,703 673 356
15,891 12,443 13,936 16,368
5987 6,654 8,383 8.381
9.904 o578y 5,553 ‘7937 5570
N .
§ [ - -

Q\ 15.16p 11.87p 13.30p 13.84p 13.13p
571p .35p 8.00p 8.00p 7.50p
2.69p 1.65p — = ——
a.40p 8.00p 800p 800 7 50p

331,347 324,189 272637 206,785 325959
184410 178,597 150413 143,539 138.388
30,075 23,640 22,000 21,556 19.578
4.069 50 739 — ~
24437 27,177 34,425 37,700 17.969
243,085 231,604 207,597 202.875 173933
18,189 46,951 35.234 35175 33,969
194.896 184,713 172363 167,700 141,966
166,937 145,592 122,223 123,220 187,571
361,833 330,305 294,587
345p 315p 281p 277p 333p
26,201 26,200 26,199 26,194 24738

NOTES

"

&

Prospecting expenditure, group share of ritained profits foss
losses of assaciated companics, and explisration and
development expenditure were intmduced in 1972 on the
adoption of new accounting policies,

- Surplus on realizations and carnings per share from 1976 reflect a

revised accounting policy for foreign currencics.

- Taxation and eamings per share from 1977 reflect the revised

acceunting policy for deferred taxation.

- From 1977 pre-acquisition profits have boen excluded frons the

profit and loss account.
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Interests of the Group

The following are briof deseriplions af some of ihe companies in which the Charter group has animportant intorost:

Anglo American Corporation of South Africa
Limited

Anglo American Corporation of South - Africa develops
and holds investmenis in mining, industrial, and invest-
ment companies on a world-wide basis but peincipally in
southern Aftica. The coporation administers companies
that are'not necessarily subsidiaries, provides them with a
full range of administrative and technical services, and
assists them in raising capitad for expansion and develop-
ment.

In mining, the corporation and its associates have im-
portant interests in the production of gold and uranium,
diamands, copper and nickel, coal, platinun, tin, polash,
asbestos, iron ore, lead, zinc, manganese, and woliram. In
the year to 31 March 979 pioduction by the eight
principal gold mines administered by the corporation
totafled . 261,271 kilograms, and the combined working
profit was R715.4 million. Production at the new Elands-
rand Goid Mining Company - Limiled mine began in
Decernbe- 1978, and the milling rate is planned to reach
120,000- 3 of ore a month during the secend half of
1979.

industrial interests range from steefmaking and heavy
engineering. 10’ construction, motor vehicles, paper and
textiles, chemicals, drilling tools, refractories, and food-
stulffs. The principal commercial imerests are in insurance
and property, banking, freight and travel, and computer
services. A major interest is Highveld Steel and Vanadium
Corporation Limited which recorded an attribitable profit
of R21.0 millian for the year to 30 june 1978 in spite of
difiicult trading conditions and increased its dividend
from 1510 16 cents.

The corporation’s investments are held largely through
associated companies such as Anglo American Gold
Investment Company Limited (Avcoip), Anglo American
Coal Corporation Limited Lo, and Anglo American
Industrial Corporation Limited (avic), while its inlerest in
diamonds lies mainly in its holding in De Beers Consali-
dated Mines Limited through its subsidiary Anglo
American Investment Trust Limited Gn which Charter has
a 710 per cent interesth. The Bermudian company Minerals
and Resources Corporation Limited in which Charter has
A 20 per cent interest) participates in the corporation’s
international mining and industrial interests,

AvcoLp has substantial interests in gold and gold/
uranium mines in the Transvaal a. Drange Free State,
and also has a small interest in a group of gold mines in
Brazil. The inarket value of AmcoLn's listed investments at
28 February 1979 was R1,095.1 million, and cquity carn-
ings for the fourteen months to that date weré R69.7
millicn, compared with R41.5 million for the tvelve
months to 31 December 1977. The dividend was in-
creased from 165 cents 1o 250 cents per share. \\\

AMCoAt has a considerable investment in the South
Alfrican coal industry through a number of subsidiaries
which mine and market coal. Sales of coal and coke by
the Ao groun in 1978 totalled 26.7 million tons, a rise
of 39 per cent compared with the previous year.
Attributable proiit rose to R52.7 million 1iom R47.3 million
in 1977, and the dividend was increased from 6 cents to
72 cents pershare.

Avic is an industrial holding company with subsidiaries
operating in the fields of mining equipment, engineering,
and timber products and a large portiolio of investments.
AM's main subsidiaries, Boart International Limited and
Scaw Metals Limited, shewed good results in 1978, and
Bruynzeel Plywoods Limited returned to profitability. The
AMIC group’s net equily earnings rose fram R39.1 million in
1977 to R48.8 million, and the dividend was increased
from 70 cents to 80 cents per share: During 1978 Avic
acquired the business of the African Predacts Limited
group, manufacturers of maize and starch products, for a
total consideration of R26.4° million, of which approxi-
mately R11 million was raised by means oi a US dollar
laan, g

I July 1978 the corporation issued 40 million redeemable
cumulative preference’ shares of 2.5 cents each at a
premium of 97.5 cents, the rate of dividend being 10.5 per
cent onthe issue price of R1 per share. T

FEATURES OﬁTHE ACCOUNTS
" Yearended 15 months
31 Marchi 7979 ended 31
funaudited) - March 1978
ROGO RO0O

51
Ak

Issued share capitalin
223,978,377 ordinary shares of
10 cents cach, R4,758,750 six
per cent cumulative preferred
stock, and 40,000,000
cumulative preferred shares E
of 2.5 cents each ., 28,200 27,100
Share premium 3} 5,900 nil
Non-distributable reserve 366,700 365,800
Distributable reserves 560,200 470,200
Loan capital 16,300 166,500
Group profit before taxation 265,000 258,700
Taxation 16,900 17,000
Equity carnings 202,000 195,000
Earnings per ordinary share 90.2 cents 89.9 cents
Dividends fordinary) - amount 103,000 99,100
—pershare  Jd6cents  45.25 cents
Extraordinary items ©,900) {33,500)
Market value of listed
mvestments
Directors’ valuation of unlisted
investments

3,071,400 1,996,700

314,500 272,300

Anglo American Corporation do Brasil Limitada

Anglo American Corporation do Brasil is an associate of
the Anglo American Corporation group, involved in
mining and exploration in Brazil. I has a 49 per cent
interest in Atineracio Marro Velho S.A. which owns a
group of preducing gold mines in the state of Minas
Gerais and ' sclared a lend for the year to 31 January
1979 equivalent to US$36.7 million, and an interest
{currently 50 per cent! in Unigeo Geologia ¢ Mineracio
S.A., which is conducting an extensive programme aof
drilling and underground adit work at the Jacobina gold
prospect in Bahia. It also has a 35 per cemt interest in
Empresa de Desenvolvimento de Recursos Minerais
‘Codemin’ S.A. which is developing a nickel, mine and
smeling facilities in Goias.

A,

A
Ang’lyu American Corporation of Canada Limited

The company (AMCANY is an investment company whose
principal asset is its 44.3 per cont interest in Hudson Bay




i\

Mining and Smelting Co. Limited, a diversiied natural
resources organization which is a leading producer of
copper and zinc in Carmada and has investments in copper
mining, oil and gas, Tertilizers, and chemicals.

Hudson Bay's ecarnings for 1978 rose from C$4.4 million
befure extraordinary” items (o C$5.1 million, but (hese
included unrealized currency exchange gains of €326
million (€$2.3 million in 1977, The Canadian metals
division improved its results because of greater sales,
higher prices, and the incrdise to 100 per cent oi the
inlerest in \Vhitehorse Capper Mines Lid. However, the
petroleum subsidiaries reported lower profits because of
reduced  Indonesian sales and  higher  amortization
charges resdliing from a downward revision of - the
estimated reserves of Canadian Merrilt Ltd. The carnings
of Terra Chemicals International Inc. were adversely
affeciod by lower fortifizer prices and cising operating
costs. The' industrial  operations  group  performed
satisfactorily.

In Jure 1978 Hudson Bay and Minerals and Resources
Corporation Limited made an offer of US$33 per share for
all the shares not held by them in Inspiration Consoh-
dated Copper Company (ICC), whose principal activity is
the production and sale of copper from its operalians in
Arizana, As a result, Hudson Bay's interest increased irom
23 per cent 1o 36.5 per cent, and from January 1479 1CC
became wholly owned by the two companics twith 50 per
cent eachl when those common shares still outstanding
were converted into preferred shares. ICC made a loss of
U5%7.8 million in 1978, compared with a loss of US$11.1
miflionin 1977.

In November 1978 Hudson Bay acquired a 37.5 pL"r cent
interest in Tantalum Mining Corporation of Canada
Limited, which has a tantalum mine and a lithium deposit
in south-east Manitoba.

AMCAN'S  carnings befare extraordinary items jor 1978
showed some reduction, the increased profit from its
holding in Hudson Bay heing outweighed by a fall in
interest received, higher prospecting expenditure, and a
smaller gain on realizations of investments.”

FEATURES OF THE ACCOUNTS

Year ended 31 December 1978 1927
C3000 Cso00

Issued share capital i1 9.929,545
shares of no par value 101,085 101,083
Earnings beiure extraordinary items 3,506 3913
Earnings after extraordinary items 3725 23771
Earnings per share 38 cents C32.39
Dividends —amount 1,986 43145
~per share T cents 435 cents
Market value of listed investments 111,509 82,896
Book cost of unlisted investments 2,326 2,494
MNet asset valae: 108,395 493,087
Net asset value per share® CE10.92 C$9.37

sincludos listed investments ot marked value and . unfisted
investmoents at lower of cost or direciors’ valuation

Anglo American Investment Trust Limited

The company (avasnd) is a holding company for the
diamond interests of the Anglo American Corporation
group which holds 52.2 per cent of its issued equity

capital. Axasuxt bas an interest of 204 per cent in Do
Beers Consalidated Mines Limited and shareholdings in
various diamond trading comparies.

The principal. activities of the De Beers grocp are the
mining of gem and industrial diamondsin southern Aftica,
the manufacture of synthetie diarmonds for use in industry,
and the marketing through the Central Selling Organisa-
tion of diamonds produced by the De Beers group and
other producers. It also holds a portiolio of ntemational
investments in mining, industial, and finance companics,

De Beers operates diamond mines at Kimberey and

cisewhere in South Africa and, through its wholly owned
subsidiary COM- (Proprietary) Limited, in South \Vest
Africa;Namibia. Other mining operations are condusiced
by ‘De. Beers” Lesitha Mining Company  @Proprictary)
Limited, a 73 per cént subsidiary of De Beers, and De Boers
Botswana hMining Company (Propnetary) Limited, of which
De eers holds 50 por cent, Total diamond praduciion by
the De Beers group fincluding the Orapa and Letihakane
mines which ‘are jointly owned by De’ Beers and the
Butswana government) amounted to 12.0 million carats in
1978, conpaicd with 11.8 million card<s in 1977, and it is
planned to raise productive capacity to 19 million carats
by 1983 thvough programmes of expansion and the
opening of the new mine at Jwaneng in southern
Botswana, -

Thas market for rough dismeuds, in which there had been
a high level of speculative dctivity in 1977, returned to
normality by the end of 1978 after the replacement of
temporary surcharges by a permanent price increase of
30 per cent. The demand for industrial diamonds semained
strong,. Sales by the Central Selling Organisation at
US$2,552 million were a record for the third year in
succession and excecded the 1977 figure by 23 per cent.

The group attributable profit of Qe Beers rose from R363.3
millon in 1977 10 R741.2 million in 1978, and dividends on
the drderred shares were increased from 52,5 cents to 65
(cms’.y'per share.

FEATURES OF THE ACCOUNTS
Yearended 31 March 1979 1978
ROOO ROOG
Issued share capital in 10,000,000
ordinary shares of 50 cents cach and
2,500.000 six per cont cuimulative

“ preference shares of R2 each 10,000 10,000
Distributable reserves 57,533 53228
Profit before taxation 79,856 61777
Taxation . 231 43
Equity camings - 79,303 64,334
Earnings per ordinary share 793cents 643 cents
Dividends torelinaryy= amount 75.000 60,900

—j;er share 750 cents 008 cents
Market value of listed investments 805,112 320,123
Directors’ valuation of unfisted
investments . 105,249 92,343
Net asset vatue per ordinary share®  R91.48 R67.26

“includes investments aft market value or direclors valuation

Australian Anglo American Limited

Australian Angio American (AAAY is a holding company
associated with the Anglo American Cnrpnmlinm’f‘;uup,




Minerals and Resources Corporation Limited, and Charter

Consolidated whose business is to establish mining

activities in Australia. and neighbouring regions, primarily

through exploration.

FEATURES .OF THE ACCOUNTS

Year ended 30 june 1978 1977
AS000 AS000

Issued capitalin ordinary shares of

50 cents each 18,000 18,000

Capital reserve and share premium 5937 5,607

Group proiil aiter exiraordinary

items 343 (7,702

Beralt Tin and Wolfram Limited

The company.owns 80.55 per cent of Beralt Tin &
Woliram (Portugal) S.AR.L which owns and operates a
mine and plant in central Portugal producing concentrates
of wolfram, tin, and copper. Towards ihe end of 1978 that
company acquired 80.5 per cent of the shase capital of
Atinas da Borralha S.AR.L. which owns the wolfram mine,
plant, and properties at Borratha innorthem Portugal.

Production of wolfram concentrates al the Panasqueira
mine increased from 1,287 Lonnes in 1977 ta 1,450 tonnes
in 1978, and sales rose from 1.308 tonnes to 1,452 tonnes.
There was a fall in the market price of wolfrany during. the
year, but the adverse effect of lower prices was partly offset
by the sise in sales and by higher interest carnings. The
value of the company’s fixed assets increasecl substantially
following the acquisition of Minas da Borralha and a
revaluation by Beralt Tin & Wolfram Portugal) under new
Portugucse legislation.

Adividend of 4p per share was paid fallowing receipt of the
company’s share of the dividend paid by Beralt Tin &
Wollram (Portugal) out of its earnings for 1977.
FEATURES OF THE ACCOUNTS
Year endded 31 December 1978 “1977
L£o00 £000

Issued share capital in ordinary
shares of 25p each 2,869 2,869
Capital reserves 940 248
Ceneral reserve and retained camings - 4,739 4,037
Consolidated profit before taxation 3480 4,653
Taxatiors 737 1.021
Consolidated net profit atributable to
Beralit before exchange losses 2126 2816
Earnings per share 18.5p 21.8p
Exchange losses 965 1.079
Consolidated net profit after
exchange losses 1,161 1,767
Dividends ~amount 459 430

- pershare 4p 375p
“cerain figures have been restaied to reflect changes in the
accouning treatment of exchange differences on fixed assers
and interest on deposits in Portugal

Botswana RST Limited

The company (BRST) bas an interest of 85 per cent in BCL
Limited, which conducts a nickel/copper mining opera-
tion at Selebi-Phikwe in the Republic of Botswana, The
remaining 15 per cent of BCL is held by the Botswana
government.

in 1978 production of nickel/copper matte rose to 39,517
tonnes, compared with 30,772 tonnes in 1977 and 32,506
tonnes in 1976, and in spite of continued depressed metal
prices. an operating .profit. was realized of P20 million.
After charging interest payablz of P269 million, and
allowing for exchange gains, interest received, and other
expenditure, the loss .on current operations was P24.7
million, compared with a loss of P31.6 million for the
previous year.

In terms of the March 1978 restructuring arrangements,
P75 million of BCL's subordinated indebtedness to BRST,
and BRST’s corresponding indebtedness to its principal
shareholders, was cancelléd, and BCL issted to those
principal shareholders P75 million 10 per éent cumulative
redeemable preference shares of P1each.

FEATURES OF THE ACCOUNTS

Year ended 31 December 1978 © . 1977
. POOO PODO

Issuedt share capital in shares .

of P2each 35,959 35,959

Share premium .. 838 838

Accumulated deficit 59,704 102,497

Totalshareholders’ deficit 22,907 65,700

Loans from principal shareho!ders

and others 229,704 278,918

Loss an current operations 24,682 31,643

Exploration experditure and

extraordinary items nil 7,172

Attributable to minority shareholder

inBCL bt {759} 279

Attributable to p}cfere nce

shareholders in 8CL (18,260) nil

Net loss attribuiable to BRST 5,663 38,536

“rellects reduction of P48,456,000 ditributable to preference
shareholders ¢/ BCL

i

Cape Industries Limited

Based in thi: United Kingdom, the Cape Industries group
manufactuwes - building and insulation products and fric-
tion mate'iais, undertakes insulation contracting and
related building services, and distributes components for
the autorotive industry. Until June 1979, when the com-
pany sol. its mining division to Transvaal Consolidated
Land and Exploration Company Limited for a net con-
sideration of appruximately £15.1 million, it also mined
asbestos fibre in South Airica and sold it warld wide.

Group turnover increased from £155.4 million in 1977 to
£180.3 million in 1978 and profit before taxation from
£11.9 million 1o £12.7 million. These results reflected a
strong growth in the building and insulation division, little
change in the automotive and enginecsing division, and a
decline in the mining division. Capital expenditure during
the year amounted to £12.6 million, of which £2.9 million
was spent in Sauth Africa.

The building and insulatiol \f] made substantial
advances in both turnover and profit. Increased sales of
cladding products resulled in a marked recovery in
earnings, and the manufacture of fireproof panels was
maintained at a high and profilable level. Demand for
thermal insulation materials was strong. particularly in the




domestic market, and there was a further significant
expansion in the thermal insulation contracting business
despite keen competition;

The automative and engireering division suifered from
lower than expected sales of friction materials in both the
home replacement and original equipment markets, due
partly to labour disputes in the United Kingdon motor
inclustry, and margins came under pressurei.Good pro-
gress was made in consalidating the position of the
manufacturing companies in Belgivm and Sweden, and
the distribution companies had a successiul year,

Sales and profiis in the mining division were reduced. in
spite of a satisfactory aperating perdformance, duc to
continued weakness in the world market for ashestos.

FEATURLS OF THE ACCOUNTS

Year ended 31 December 1978
© . fooo

Issucd share capital in 24,003,260
ardinary shares of 25p each and
250,000 3¥: per cemt cumulative
preference shares of £1 each 0,251 .
Reserves and share premium 53,688 46,686
Lean capital (6% per cent and 7%
per cent debenture stocks and
74 per cent unsecured loan stock) - 6,059 6,059
Othe, term debt 10,705 8,667
Consolidated profit before taxation 12,731 11,857
Taxation 296 2,455
Cansolidated profit after taxation .
and extraordinary items 10,029 6,218
Earnings per ordinary share* 43.9p 39.1p
Dividends (ordinary) — amount 2,219 1970

~pershare 9.2:443p 8.20064p
“calculated on profit before extraordinany items

Covenant Industries Limited

The company, which is jointly owned by Charter Consoli-
dated and associates and by Imperial Chemical Industries
Limited, imports and markets chemicals and related
products and manufactures and formulates agricultural
chemicals, paints, and commercial explosives. It operates
mainly in Kenya, Nigeria, Tanzania, and Zambia.

In Nigeria the growth of Chemical and Allied Products
Limited was slowed down by the substantial reduction in
government spending, and the profit aiso decreased
compared with the previous year due to an increase in
operating costs. Twiga Chemical Industries (Tanzania)
Limited. which manufactures agricultural and. veterinary
products, had a very successful year. In Kenya the
agricultural sector had another good year, but the exports
of Twiga Chemical Industries Limited declined and as a
result there was an overall reduction in profit compared
with the previous year. Dukon Limited, which manu-
factures paints in Zambia, had a salisiaclory year.
Diviclend and exchange control regulations in the over-
seas territories restrict the amount of profits which can be
remitted to the United Kingdom.

In October 1978 the company's shareholding in Chemical
and Allied Products was reduced to 40 per cent by an
issue of new shares in accordance with the Nigerian
Enterprises Promotion Decree to allow Nigerians 1o hold
60 per cent of the shares.

TEATURES OF THE ACCOUNTS

Year ended 30 September 1978 977
LO60 £000

Issued share capital in ordinary shares

of £1 cach . 2 92

Reserves 127123 10,736

Consolidated protit beiore taxation  *3,726 6,313

Taxation 2,218 2,996

Consolidated profit after-taxation

and minorities “1,210 2,321

Dividends : T 270 360

Yinchades share of profit of unconsolidated subsidiary of

£1.358.000 hefore taxation

Haw Par Brothers International Limited

The company, which is incorporated in Singapore,
operales- in Singapore, Malaysia; Hong Kong, and indo-
nesia. fis principal activities are -direct and -indirect
investment in trading, manwiacturing, insurance, property;
marine transportation, and pharmacetrtical products,

The company again made a loss after taxation but before
extraordinary ilems in 1978, mainly clue to the substantial
es incurred . by the marine division and -a poor
performance by the insurance division.: However, there
was a ‘considerable surplus on extraordinary items, the
profit on the sale of Jong term investments being enly
partially offset by a delficit on the revaluation of vessels.

FEATURES OF THL ACCOUNTS

Year ended 31 Decembor 1978 1977
S3000 55000

Issued share capitalin ordinary

shares of 5$1 cach

Consolidated profit thoss)

hofore taxation (3,925 2,340)

Taxation 1,045 2,433

Consolida.ed profit tloss)

after taxation 4,970) 4,773)

Consolidated proiit thoss) after

taxation and extraordinary items 4,078 (3,725

Net assel value® 115,960 105,613

Net asset value per share® $$1.07 $$0.99

Dividends nil nil

107873 106,973

“inciuddes investments at bosak value
5

Malaysia Mining Corporation Berhad

Malaysia Mining Corporation (MMC) holds substantial
interests in tin mining companies which  previously
formed the Londlon Tin Corporation and Tronoh Mines
groups. 1t is held as to 2865 per cent by Charter
Consolidated and the remainder by Pernas Securities, an
agency of the federal goverament of Malaysia.

The AMC group, which forms the biggest tin mining..-
graup i the world, has interests in a large number of tin
mining companics, principally in Malaysia but with some
investments in Thailand and Nige It also has an
investment in a possible diamond mining operation in
Australia which s under investigation.  The  group
produced some 24,500 Lonnes of tin concentrate in 1978,
representing approximately 9.5 per cent of the world's
known procluction.




I is the intention that MMC should scek a public
quotation on the Kuala Lumpur and Singapore stock
exchanges during the current year,

FEATURLS OF THE ACCOUNTS

Year onded 37 January 1979 1978
MSO0O MIODO

Issued share capitalin shares of

A61 each 10,600 10,000

Share premium 84,977 81,977

Reserves T763 9,127

Medium term loan 89,277 107,132

Consolidated profit before taxation 52,927 48,494
Taxation 32393 26,505
Consolidated proifit after taxation

and extraordinary items 19,553 22,297
Dividends 14,400 13,600

Minerals and Resources Corporation Limited

Minerals and Resources Corporation (MINORCO) is a Ber-
mudian based mining and industriai investment company
whose purpose is to invest in natural resources and
industrial projects throughout the world.

AMINORCO has a 29 per cent interest in Engethard Minerals
& Chemicals Carporation EMC), a Uniled States company
marketing ores, minerals, and metals; refining and manu-
facturing precious metals; and mining non-metallic
minerals. In 1978 EMC's pet earnings reached a record
level of US$142.2 million, an‘increase of 16 per cent over
the previous year's eamings of US$122.6 million and 14
per cent higher-than the previous record established in

76.

MINORCO has an interest of just over 43 per cent in Trend
international Limited, an oil and gas company operating
principally in indonesia and North America. Trend bas a
27 per cent interest in and acts as operator of a joint
venture consortium whiclhvhas a production sharing can-
tract with Pertamina, the Indonesian state oil enterprise.
In the six months to 30 lune 1978 Trend's net earrings
were US$5.2 million, compared with US$6.0 million in the
corresponding period of 1977,

MiNORCO holds just under 50 per cent of Zambia Copper
Ivestments Limited ZC, which has an interest of just
undler 40 per cent in Nchanga Consolidated Copper
Aines Limited, a 1225 per cent’an i
Consolidated Mines Limited, and a direct interest of 11,75
per cent in Botswana RST Limited {0RST. ZCl showed a
proiit after taxation and before extranrdinary items for the
year to 30 June 1978 of US$0.7 million. Extraordinary items
showed a deficit of US$21.5 million arising mainly from a
further provision against the investments in and loans to
BRST and BCL Limitéd, for which virtually full provision has
now been made.

In June 1978 sinorco and Hudson Bay Mining and
Smelting Co. Limited made an offer of US$33 per share for
all the shares not hetd by them in Inspiration Corisoli-
cdated Copper Company 4CC), whose principal activity is
the production and sale of copper from its operations in
Arizona. As a result, MINORCO's interest increased from 16
per cent ta 365 per cent, and {rom January 1579 1ICC
hecame wholly owned hy the two companies {with 50 per

RY
'\

cent each) when those common shares still owtstanding
were converted imto preferred shares. ICC made a loss of
US$7.8 million in 1978, compared with a loss of US$11.1
million in 1977.

FEATURES OF THE ACCOUNTS

Year enclod 30 fune 1978 1977
USH000 US$000 -

Issued share capital in73,579,517
ordinary and 8,572 deferred shares
of BD$1.40 cach -
Capital reserve and share
premium 166,586 166,020
Revenue reserves 58,409 51,457
Consolidated profit before taxation B
and extraordinary items = 16,324 13.812
Foreign taxation 1,179 1,092
Consolidated net profit before
extraordinary items - 15,145 12,720
Extraordinary items {1,576 (34,133
Market value of listed investments - 214,270 313,291
Book value of unlisted investments 78,702 51,879
Dividends—amount. 8,829 8,829

- pershare 12 cents 12 cents

103,023 103,023

The Rio Tinlo—Zinc‘Eorpuralion Limited

The Rio Tinto-Zinc Corporation (RT2) and its subsidiary
companies is a British based international group of mining
and industrial companies with interests in afmost every
major metal and fuel, including aluminium and its
products, borax, roal, copper, gold, industrial and agricul-
tural chemicals, iron ore, lead, ofl, silver, specialty steels,
tin, uranium, and zinc. )

Conzine Riotinto of Australia Limited {CRA) (68,2 per cent
owned by RTZ) is the holding company for most of the
RTZ group's interests in Australia, New Zealand, Papua
New Cuinca, and Malaysia, and also has interests in
Europe and the United States. Australian Mining &
Smeliing Limited {a ‘wholly owned subsidiary of CRA)
marginally improved its earnings in 1978 as the demand
for and price of zinc and lead began to pick up.
Bougainville Copper Limited (536 per cent owned by
CRA increased its carnings because of the steady rise in
copper prices during the second half of 1978 and the high
average prices of gold and sitver experienced throughout
the year, Revenue and earnings from Hamersley iron Pty
Limited (54 per cent owned by CRA) were significantly
lower than those of the previous year owing to a
reduction in the volume of ore shipped and a less
iavourable exchange rate movement for the year. Sales
by Comalco Limited (45 per cent owned by CRA), which
has interests in bauxite, alumina, and aluminium, were
appreciably higher than in 1977, but a rise in production
costs adversely affected profits. \;\,‘

RTZ has a 51.3 per cent bef-sal interest in Rio Algom
Limited, a Canadian company with interests in copper
and uranium mining and in stainless and specialty steels.
Revenue from uranium production, mainly from opera-
tions at Elliot Lake in Ontario, was higher thanin 1977, but
the lower average grade of ore mined and increased
operating costs resulted in a slight fall in earnings. Lornex
Atining Corporation Ltd (68.1 per cent owned by Rio
Algom) showed a rise in earnings compared with 1977,




attributable to. the higher average: prices realizod for
copper and malybdenum in 1978. Rio Algom is develap:
ing a uranium mine owned by Prestor Mines Limited (in
which.RTZ has an interest of 809 per cent) which is
scheduled to reach its target rate of production early in
1984,

Through its wholly owned subsidiary Rio Tinto South
Aftica Limited, RTZ has a 389 per cent heneficial holding
in the copper producer Palabora Mining Company Limited,
which recarded a greater volume of sales athigher prices
and increased its earnings. RTZ also holds beneficially 66.2
per cent of Brinco Limited, whose principal interest is in
mineral exploration and development in North America,
and 46.5 per cent of Rassing Uranium Limited, wiich
started commercial praduction in January 1978 and made
a profit for the vear, The wholly. owned subsidiary R.T.Z.
Borax Limited benefiled from strong demand for industrial
borax prociiicts and higher ea mings from chemicals.

Also wholly owned by RTZ, R.T.Z. Industrios Limited is the
holding company- for many of RTZ's light industrial
activitigs, . particularly - in the Uriited Kingdom, North
America, and Austealia. s chief interests are in preducts
made of aluminium, steel, glass; and wood, and in tin
smelting and light enginconing. The RTZ industries group
had another successful year in spite of depressed condi-
tions in virtually all the countries in which it operated,
with Indal Limited (556 per cent owned by RI1.Z.
Indlustries) achieving record sales and earnings.

Through membership of a Harailton Brothers consortium,
R.T.Z. Oil and Gas Limited, 2 wholly owned subsidiary of
RTZ, has a 25 per cent interest in the Argyll il field in the
United Kingdom sector of the North Sea where produc-
tion exceeded five million barrels in 1978.

The significant improvement in metal prices in the second
half 0f 1978 resulted in an increase of £16.1 million in the
net profit attributable to RTZ, in spite of 2 reductionin the
sterling value of profits earned overseas due to the
strengthening of the pound.

FEATURES: OF THE GROUP ACCOUNTS

1978

i £000
Issued share capital of RTZ in
242,479,211 ordinary shares of
25p each, 8,697,646 accumulating
ordinary shares of 25p cach, and
7,732,967 3.325 percent ‘A and
3,143,750 3.5 por cent '8
cumulative preference shares
of £1each 73,700
Capital reserves and share premium 200,500
Revenue reserves 461,700
Loan capit{gl 415,500
Profit before taxation 284,000
Taxation 115,800
Net profit attributable to RTZ =
sharcholders hefore extraordinary
ilems 98,400
Eamings per ordinary share of RTZ = .
before extraordinary items 39.04p
Extraordinary items (9,800}
Dividends tordinary} - amount 27,800

~ per share 11.5p

Year ended 31 December

73,500
195,400
402,800
426,400
271,500
130,100

#2,300

Rustenburg Platinum Holdings Limited

The gompany’s principal asset is its wholly  owned
subsiclary - Rustenburg Platinum Mines Limited. which
operates three platinum mines in the Transvaal. The
company also owns Atok Platinum Mines (Praprictary)
Limited.

In-thezrear 1o 31T August 1978 demand for Japanese
jewellery was finm and the demand from the automobile
industry increased. Coupled with a marked fall in sales by
the Soviet Uniion, this enabled Rustenburg to improve its
turnover by £ per cent and substaitially increase the
price of platinum. In ‘consequence there was a strong
recovery in Lhe profit after Laxation. and a final dividend
was declared.

By the end of 1978 the rate of production had been
restaied to the level before the cutbacks instituted: in
November 1977 and it was decided ta reinstate part of the
planned programime of expansion.-

FEATURES OF THE ACCOUNTS

1578
RO0O

1977
R00O

Year ended 31 August

Issued share capital in shares of
10 cents each 12,500
Non-distributable reserves 280,600
Distributable reserves 800
Consolidated profit before taxation 34,300
Taxation 8,500
Consolidated profit after taxation 25,800
Dividends ~ amount 9,906
- per share 8 cents

12,300
254,600
<.400
4,500
oo}
1,600
3,100
25 cents

Selectian Trust Limited

The company and s subsidiaries form a British based
mining finance group whose business covers a wide range
of interests mainly relatéd to the extraction and use of
mineral resources.

The revenue of the group for the year to 31 December
1978 was £34.6 million, compared with £26.6 million for
the preceding nine months. Earnings from operations,
which included the first full year’s income from the
Kieeman Industrial Holdings group, totalled £20.6 million,
of which £2.7 miltion came from the'X/13 gas field and
L£4.5 million through the renegotiated arrangement with
the Heerema organization. Dividend incorae rose to £5.
miifion, reflecting increased payments by the Natianal
Diamond Mining Company

resumed payments by Tsumeb Corporation Limited.

In Western Australia, construction of the facilities at the
Agnew nickel deposit was completed during 1978 and the
planned rate of praduction should be achieved by th
ehd of - 1979, With the uptum in metal prices, t..
economics of bringing the copper/zinc/silver deposit near.
Tewtonic Bore into production are again being examined.
At the At Newman iron ore project, shipments of ore
reached a record 30.8 million tons, and the profit derived
by Selection Trist group from its five per cent direct
interest increased to £3.6 million,

in Canmada, the South Bay copper/zinc/silver mine in
north-western Ontario incurred a loss of C$0.2. million in
the year to 31 December 1978, compared with a loss of

Sterra Leonel Limited and

iy
A




310 miflion for the nine months 1o 31 December 1977,
This improvement was attributable to lowor aperating
costs throughout the year and higher metals ces.during
the last quarter. At the Detour copper/zing/siver deposit
in Quebec consideration is being given to the production
of copper from_ the B zone and the continuation “of
exploration and feasibility studies in the other zones.

The company has an important interest in Amax Inc, a
major American natural resources <ompany with interests
in metals, minerals, and faels in many parts of the world.
Amax reported record net earnings of US$160 miltion far
the year 10 31 Decomber 1978, compared with"Us$119
million in 177, and the quarterly rate of dividend was
increased in the fourth quarter of 1978 from 43%. 10 55
cents per common share. Othier mining investments are
in Western Mining Corporation Limited and Unisel Gold
Mines Limited, a developing gold mingin the Orange Free
State which should reach’ full production in November
1979,

n . the:: United: Kingdom,, Alexaridér Shand {Holkdings)
Limited. whose_ business s primarily open “cast coal
mininyg, building, and engineering. contributed ££23 million
lo:Zelection Trust's operating profil. Sales by the ‘Amari
tmited group, whose principal activity is the stockholding
and marketing oi metals, increased from £28.9 miliion in
the last nine months of 1977 to £55.7 million in the year
1978, in spite of difficult trading conditions and some all
in the prices obtainable. The wholly awned subsidiary
Kleeman Industrial Holdings Limited, parent company of a
group involved in the design and manufacture of pro-
ducts for controlling fiquids and gases, performed un-
evenly in 1978, patticulary in overscas markets,;-where
Lrade dropped significantly in certain areas,

In january 1979 the Selection Trust group extended its
activities in Australia . by completing arrangements to
purchase the drill-ship ‘Regional Endeavour at a cost of
A$18.4 million.

FEATURES OF THE ACCOUNTS

Yearended  Nine months
31 December ended;
1978 31 Decem;:
g 1977
£000 £000
Issued share capitalin 31,699,675 i
ordinary shares of 23p each fully Ok
paid and 24,444 ardinary shares ”
of 25p each (5.625p paidy 7,900 7.900
. Share premium and reserves 91,300 56,500
s nsolidated profit before taxation 19,400 16,7006
Taxation . 7900 6,000
Consolidated profit after taxation .
and minority interests 11,400 9,600
Lamings per share 35.8p 32.8p
Dividends - amourt 6,600 (300
». —pershare 20844p e
Net asset value* 204,000 174,000
Net asset value per share* £6.43

£5.48

tincluddes investments al marke!s ddue or diree tors valuation

Swaziland Collieries Limited

The company operates a colliery at Mpaka, Swaziland,
whese saleable coal production for the year to 31 March
1979 was 174,076 tons, compared with 143,880 tons for
the previous yeas. Tumover rose by 44 pere cent from £2.1
niiiion to £3.2 million.

The Swaziland governmeni has indicated that it may wish
to acquire a 50 per cent interest in the company.

FEATURES OF THE ACCOUNTS

Year ended 31 March 1979 1978
) E0G0 £000
Issued share capital in shares of
E2each . 2,529 2,529
Share premium 29 26
Loan capital 24 24
Profit before taxation 701 315
Taxation ; 203 4
Profit after taxation ~98 311
Farnings per share 3Y.4cents 246 cents
Dividends —amount . . - 228 38°

- per share 18 cents 3 cents

Tara Exploration and Development Company
Limited

The company, which is incorporated in Canada, owns 75
per cent of Tara Mines Limited which operates an
underground zinc/lead mine at Navan in the Republic of
Ireland. During 1978, the first year of commercial produc-
tion, 1,381,140 tonnes of ore were milled, producing
237,877 wonnes of zine concentrates and 41,807 tonnes of
lead concentrates. Revenue from concentrate sales
amounted to US$49.4 million.

FEATURLS OF THL ACCOUNTS

Year ended 31 Decomber 1978 1977
= US$000 US$000
"~ Consolidated loss before taxation 13,484 1,169

Taxation 772 nif

Minority interest in lass of subsidiary (3,099} nit
+~Lonsolidated loss after taxation
Sand rinerity interest 1,157 1,169

Extraordinary item 461 (352

Consolidated net loss 10,696 1521




General Information

Direrttors’ interests

gi

1 April 1978 31 March 1979
N 160" 100°
. 100° 100+
i 100 100"
- 100° 100°
- 1,155° 1,155
: { : : : . - 100 100
ol . : ) e O Haml)r() 1,131 1,131
~ i B N t R 1,745 1,745
; M. B. Hofmey? 100 100
- F.I. A.Howard-: 500" 500
E . H. F. Oppenheimer 00 00
- Sir Philip Oppenheimer 9,798" 9,798~
) AW, Owston 100" 100°
. B. W, Pain 100 100
s G.W.H.Relly 500° 500°
~ N = 100 100
}.G.Richardson 1900° 100
- R - L.G. Stopford Sackville 1,000° A.000°
S VN . 1. ). Stucke 100 100"
\‘ Col . M. W. Thomas 100" 100"
i : ). Ogilvie Thompson 100 100
W. D. Wilson 100 100
ALTERNATE DIRECTORS
R.). Armitage nil nil
: A E Oppenheimer nil nil
- “ “these interests are beoedici ml\) owned: the remainder are not benvicially
) awned
N
' Of these directors and alternate directars, the following had
. N beneficial interests in the partly paid shares of the company
. issued under ils share incertive scheme, the efiect of which was
‘ s . N 1o enable executive directors and senior employess to subscrive
. for shares which, after a qualiying period, could be fully paid up
A . at a price determined at the time of subscription:
PARTLY PAID SHARES OF Z_Sp EACH
' o e TApr197H 3TMarch 1979
£ P.C.D. Burnell 7,500
)N Clarke 7,500
: 3 A LW, Owstan 6.000
. . i B.\V. Pain o 12,500
: : < . 1. G. RicharGson 10,000
N ‘ L.G. Stopfard Sackville 10.000
¥ . K. | Armitage : 7,500
= I8} " Y AW R H. Dent also had a benelicialfinterest in 4,750 ordinary
shares of 25p vach in Cape Industries Limited. a subsidiary of the
by company, at T April 1978 and 31 March 1979,
Do ' o 2 There has been no change notified in any o the above-
5 mentioned interests between the end of the financial year and 17
. e g . lune 1979, being une month prior to the date of the notice of
FEO AN - . . - | . annual general meeting.
’ e = There were'no contracts or arrangements subsisting during the
N / . financial year which require to be disclosed in terms of section
7 : :{ B0} of the Companies Act 1967 as interpreted by the Council
i T .4" _oiThe Stock Exchange,
' i k
-~ S -
i3
i
- XN 2
. < -
- Q - o -

- The following are the interests of the directors, of (hc Lumpn
< . who helr! office on 31 March 1979 as hotified wthe cnrr\pmy in
- terms m)lha Cnmpamm ACt1967:

FULLY PAID SHARES OF 25p EACH

o

* Substantial sharéholding

orporation, of South Africa Limited held an

interest n( 35.6 per cent in thi
company o117 lune 1979,

Taxation

- (it Capital gains tax

The market price of the company’s shares on 6 Aprit 1965 was:
Registered shares —98.75p

Shares represented By renourniceable fetters of allotment — 100p
Share warrants to bearer - 100p

it The company is not a close mmpnny within the provisions of
the Income and Corporation Taxes Act 1970, and this pnsnlmn
has not.changed since the end of the financial year.

Number and remuneration of emplo, zes

he average-number of employees per week of the company and
its subsidiaries working wholly or mainly in the’ Uniled Kingdom
was 11651 during the yeoar. The aggregate amount o the
remuneration paid to-such employees during’ the year was
£57,688,000.

Political and charitable contributions

Contributions for politcal purposes made through subsidiary
companies during th2 year amounted to £25400, of which
£25,060 was paid to Te City and industrial Liaison Council, £300
ta the Ashford Conservative ‘Association, and £100 to the
Comservative Commonwealth Council.

Contributions for charitable purposes made by the company and
its subsidiaries duting the year totalled £60,270.

isstied “share “capilul” of “the — -
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Procédure permettant aux délenteurs de certificats
B d'actions au porteur d'assister 3 unc assemblée Eénérale

= Les détenteurs'de certificats d'actions au porteur désirant assister

i en feur qualité de membre 3 unce assermblie géndrale, sont tenus

de deposer leurs certificats d'actions wois jours ouvrables francs

a = au moins avant la date de fassemblée ao bureau du directeur du

ERRT: registre dela sociéte au Royaume-Uni ou 3 ceun des agents de la
' sociélé dl'étranger.

Les” administrateurs > acceptent qua la place du - cerntificat
d'actions’ suit déposée unc . attestation®  délivrée par..un
‘dépositaire autorisé” ou par toute autre personne déclarant avoir
requ le dépdt du certificat d'actions. Le dépositaire autorisé ou fa
personne habilitée doit s'engager a ve remettse le certificat
d'actions; du_ déposant que contrg remise de l'attestation de
dépot el dengagement.

La socicté “réniettra - au deposant dus certiiicat. d'actions ou
dune altestation” de - dépot et dengigement une  carte
'admission poitant ses nom et adresse, de méme que le nombre
d'actions reprdsente par fe certificat carrespondant. Cette carte
tui permettra, de ce fait, dassister et de voter en personne ou par
mandataire d une assernblée géndrale.

S ) “des formulaires peavent ére ubienus auprés des bureaux
indiques ci-dessus

Procedure for holders of share warrants to bearer fo attend a
general meeting

Holders_ of . share” warrants to hearer’ wishing ta attend as

members at a general meeting must deposit their share warrants

at least three clear rormal business days before the meeting at -
the ofiices of the company’s registrars in the United Ringdom or

any of the company’s overseas paying agents.

The direclors may acceptin ey of the deposit of a shaie warrant . R
a centificate from an'authorized depositary ar other approved 2 ; S
‘perscn o the effect that the share warrant ha: Seen depasited
with him. The authorized depositary-or approv. -1 person must >
give an undertaking not to surrender the share warrant 1o the
depositor except against retumn of the certificate ‘of deposit and
the undertaking. - b v .

The company will. deliver to the person depositing a - share
warrant, or certificate of deposit and an undenaking, an. ad-

| mission card stating hisname, address, and the numbeér of shares
represented by the relative warrant to enable him te attend and
vote in person ar by proxy at a meeting,

*forms are available lrom the abovementioned ofiices
Copies of the conditions governing share warrants to bearer are

available from the regisicred office of the company and the
affice of its registrars in the United Kingdom, and from the

MM. les actionnaires peuvent se procurer des laives des
conditions régissant les certificals d'action au porteur_en

company’s paying agents, Crédit Lyonnais, 19
boulevard des Naliens, 75002 Paris, and Eanque Rothschild, 21

o s'adressan! soit au siége social ou au kurcau du dirccleg‘ du rue Laffitte, 75009 Paris, i
registre de la société, soit aux bureaux des agents de Ia =5 déte
L~ aux adresses suivantes: Crédit Lyonnais, 19 boulevard” des
i 3 ftaliens, 75002 Paris; Banque Rothschiid, 21 rue Laffitte, 75009
i Paris.
iy {
- I
‘ L
[y g e
i . . . s ; : . S
MAles actionnaires sont informés quiils peuvent se procurer un exemplaire en francais de ce rapport en s'adradsant soit &
AT Charter Consolidated Limited, 40 Holborn Viaduct. London tcir A1, soit & Charter France, 9 rue dé Vienne, 75008 Paris, soit
] & ’ a Crédit Lyonnais, 19 boulevard des ltatiens, 75002 Paris, soit 2 la Banque Rothschild, 21 rue Laffitte, 75009 Paris. “
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