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iqZ:l ASBESTOS INFORMATION ASSOCIATION
m.m

MORATH AMERL L
' 1838 K Strest, N V7., Wastungion, DC 20005 ¢ {202) 223-4885

, BOARD OF DIRECTORS MELTING

Daecembar 9, 1976

Mayflower Hotel Washington, 2, C,

Pursuant to notice, a meeting of the Board o2 Dirsctors was
held December 9, 1976, in the Mayflower Hotel, Washington, D. C.
The mseting was called to order at 9:03 A.M. '

The following Directors wezre present:

Harry Babilon Asten-Hill Limited
(for William C. Clark)
Geaorge Barge Atles Asbestass Co.
W. H. Beasley Cemant Asbestos Pruducts Co.
John H. Chidester . Brunswick Fabricat:rs, Iac.
Thomas A. Dougher:y Certain~teed Cozp. -
Dennis E. Eldred Vermont Asbestos Iroup
William FPassuliotis GAF Corporztion
E. H. Falerabend Abax Corporation
Guy G. Gabrielson, Jr. '~ Nicolet, Inc.
Clarence A. Herbst, Sr. Resinoid Engineering Corg.
John W. Hollingsworth Dresser Industiies (Magcococzrs Div.)
John H. Marsh ' Raybestas-llannattan, Inc.
James J. McHugh Natioral Assn. of Tilter Migrss., I
{for Guorge Vogel) ’ -
Josevh T. Mooney : Monsay - Produsts Cc.
Jamés J. O'Dowd ; Jim Walter Rasearc. Corp.
(for J. M. Ciskowski) : s -
Robert B. Pilmer Garlock of Canada, Led.
bimitry Poutiatine o Johns-Manville Coxs. -
B. B. Rhodes, Ph.D. Union Carbide Cori:.-
(for W, €. Thurber) - T
John Riopelle The -‘Bendix Corporation:
Kurt Schwarz . Supradur-Masufact:zing Corp.
.. E. R. Zacharias ' Molded Materizls To. -

Also present: B. J. Iwarsson, Abax Corp.; Alfxad . Nattor,
Supradur Manufacturing Corp.; William H. Vockroth, Monsayv Produc:s
"Co.; R. H. Mereness, Execuktive Director, AIA/NA: Adrwan 'ay, Esq..
Wendell B. Alcorn, Jr., Esqg. & Thomas O'Connall, Egq., Cndwalader,
Wickersham & Tafe; Richara T, Davis, CPA, Frank €. Frants & Co.:

and B. J. Pigg, Administrative Assistant, AIA/MHA.
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Introduction

Mr. Dougherty walcomsd atizndees and achknowladged nuy
dizectors and other paEr=ons r»presontan member conpaniss in
the absence of désignoted representatives. Ha said dr. Poicraberd
of Abesx Corporation had advised of his prometicn within 1i1i3
company and change of address necessitated his wizhdrawal
fron the Board. His replacement as Abex representative .n the
hssociation will be advised. wr. Dougherty thankeld M. Piieraberd
for his: interxrest and support of the Association in his canacities
as director and Executive Committee memper. It was arnou:ced
that Huxley Development Corp. had joined the Association. dr.
Adam Novah will be the Sirm's reprasentative in the Agsoc..ation.

Minutas

On motion, minutes of the preceding mes: ing, Septem:ar 8,
1376 vers approved as submitted. .

e ot

Financial Report C e

e W -

Hr. Bazqe revieved the fipnancial report for the =lavan-
month fiscal period ending Novamber 30,1975. Ha invitwd :ctention
to the two major expend.tures during Novamber of $12,.43 and
$§8,920 for work in connection with the Association's cons.ructicn
industry study and legal-medical research program respsct.vely.

Mr. Barge said, cn an accrual basis, he estimates taat ex:anditures
and income (includipyg receipts from recent speclal assessiant (1347
of membership dues) for 197§ would approximate the same tizal,
l.e., $369,000 ircome vs. $371,000 expondxuuras. Total income
fron the spe:ial assessmare is expected to be $49,100. Mo, Bacge
stated that he axpectsd the Asscciation's net worth begiaz-ing
balance for 1976 of $57,000 would be essentially'ths sam2 for

1977 after all obliqations in 1976 aze paid.

As of Nov. 30, 1976 the Association had total assex: of
$136,486; liablilitles ©f $39,134: and a net worth of $37,:32.
Oon motion, the !Lnaneial_:eport was accepted as- submitted.

- International Askastos Information Confers=nce (IIC)
Hamburg, W. Garmany, Nov. 3 5, 1278

u:. Marsh said he would speak to inLornatiOral evaent: of the
past 12 years which pertain to the asbestos industry, the a2stabliszh-
maent of the International Asbestos lnformation Stonding Cramittese,
the recommended work program of the Comnittee, the means Sor
achieving this work, and the actions taken at the Internaticnal
Asbestos Information Coaference in Hamburg, Nov. ~$, 197¢. - e
raferred to a number of international meetings becinning in

© 1964 dealing with the biological effects of asbestos. He saldl
there had been very lit:le if anyU.S. industry representeuives
at some of che early me2tings but U.S. industry intcrest ! vegan
to change commencing wi:zh a meeting in Lyon, France in 1¢
following formation of AIA/NA. He statod at a memting in ‘Pacis
-3ipwi974. attended by himsel? and the Executive Director, AIA/HA, L%
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was agreed that a continuing iaternatiocnal bedy ropresenting

- the industry should be eszablished. An Ad Hoe wozking grouo

was formed to study the mattor and, upon its recommenlati-:ns,
a Standing Committee of Internaticnal Confarence >f Nsbet:os
Associations was established on July 9, 1975 with AZA/NA being
a charter member, rupresenting the U.S§. Ur. Marsa then 2ad
excerpts from a report of the Standing Comnittee's actiwvi.ties
in 1975 and 197¢ and cutlined future work of the Committ:a

as presanted at the ilanbuzg meeting. {Note: A resort ol the
Hamburg meeting, including the foregoing report, was forwarded

'to members by AIA/MA Mamo. of 11/24/76.)

Mr, Harsh reviewad actions takan at . ths Hamburg mewrting
affecting the nawly defined Intarnational Asbestos Information
Confarence and distributed a pertinent report. (Copy attioched
for directors not presant at neeting.) He spoke cf advantiqges
to the industry that stem from the international organiz:iticn
and emphasized the "indivisibility of the industzy problam,” t.e.,
adverss situatiosns occurring in one country invaziably -mpact
on othar countries , A discussion follewed and wr. Marsh.
provided further assessment of the work and importance uf the

‘international bedy. Mr. Dougherty- expressed appraciatica to

Mr. Marsh for his excellent report and thanked him for uis '
representation of AIA/NA in the deliberatisns of the in:ernational
group. At the Hambuzrg Conference Mr. Maszsh was designated a

1]

- assocation Captive Tnsurence Co.

, Mr. Gabrielson invited attention to his latter &2 Directors
dated November 12 which addressed the ccncept ©C an AIE!“@ CapLive
insurance company. He spoke to problems ccnfreonting tr2 industry

.in regard to cancellztion of product liability insuranc2 coverage,

increases in product liability insurance premiuns and higher
deductable features, He explained that there is reason to belleve
that some customars of Agsociation members view the product lizzilivy
problem as an indication that a&n impartial judge, i.e..’the insurance
companies, has come ¢ the ¢onclusion that asbestos is a moze
hazardous material than industry has told them. - Unavailabilicy

of such insurance could also accelerate the search for substiftuze
materials.

Mr. Gabrielscn said the Executive Cormititee nad -—oncludec
that it might be desirable to contract for a_!easib;li:g study
to furthar axplore the concept of AIA/NA incorporating its own
captive ingurance company. He outlined the conecapt stating that
he was not an expert in insurance matters and suggested the followin
questions for resolution by the Board: (1) would the Ilireactors b
interested in a captive insurance company for purpose: of obtaining
their rospective company product liability imsurance? (2) do dizector:
think that creation of an AIA/NA captive insurang¢e corpany would be
of interest to their customers, slow the search for altercnat.ve
materials, and theraby be of asgistance in the marketilace? ile
stated that the Executive Committee had racommended that the

c'hssociation retain a consultant to conduct a study covering tha
- ’
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feagibility and cost ¢ establishing a captive Ingurance progran.

A lengthy discussion followed. A motion was mcde =2
authorize Mz. Gadbrielson to act as agent f£or the Asseciazion
and engage the serwices of a consultant &2 szudy tie feasibiluity
and cost of estedlishing a captive insurance program. Cesz of
the study not tc axcmsed S1l,200 was approved by majority vote.
Mr. Dougherty said every effort will be nade &o have ta:
study completad in tima f£or consideration at the Marxch 1:77 Direc:ors
meeting., He proposad zhe establishment ¢f an insurance
committee for liaison with the consultant during conduct of the
study. Members having individuals in their respective :=ompaniss
with insurance expartise were raquestad to suumit Such names to
‘the Executive Director at the earliest practicable date. HMx.
Poutiatine said that J-M's manager of insurance, Wal:er Ilurtnarz,
was availabe to assise the Association on this projecs.

Work in Connestion with OSHA Asbestos Standarss

Mr. Gabrielson, Chairman, Asbestos Reyulatien Task Forcs,
said there had been no change in status of OSHA's proposad revsisisna
to the asbestos {(manufacturing) standard. Tha Inflasionary Ims:cs
Statement (IIS' preparad by CONSAD Research Corp. h2s rat yec odeen
certified by the Department of Lahor. He explained =hat. wnile
no official word has been recasived, the delay'in cerzif:.cazion
continues t9 maka it more likely that the Associatiea's ximar:
recomnmendatior of cdmbining the public hearing for pwapcied

asbestos manufactuxing and construction standards will L
affected. )

Mr. Gabrialson reaviewed the backgrouné and sutbseqguant
approval by Directors of a technological feasibility and eccremwc
impact study £2r an asbestos standard for ‘the construesion
industry now being conducted £for tha Associztion by Zgquitable
Environmental Ha2alth, Inc. (EEH}. Cost of total study :threa
phases) is estimated to be $150,000.  Yhasa I (raview or'datx
souxces} has been completed; however, it develop2d that thers
was not as much dats in published literature as was expuested.
Some of the shortfall of data will be obtained in Phase II
through field interviews. He referred to two disappcintnments
experienced in Phase I of the study. Limited sucsces in obtaining
basic daka from construction contractors was =2xpecience:d. In
an effort to acquire this type of information, Mr. Gabrielson
called attention to an EE! prepared survey questionnairze (copy
attached} and regquested members who sell asbastes-containing
products to the construction industry to assist EEH. He sugyasted
that persons in marketing might make contact with contr:ctor
cusiomers by telephone to solicit the information requnsted

by the questiconnairz. Mr. Beasley suggestad that EIH considacs
advising comparies by latter in advance of teleghone in:cuiries,
Such letter could prowvide identification of prospec:zive caller
and afford the companv being contacted ‘an 2oportunity ko eollzct
the requested informaktion in advance of a teleplione cal.. A
discussion of the quastionnaire followed. Mr. Gab:icl“j?%hﬁ
1597¢
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said the gathering of :his data was important to the iadvstry
as the results could land support to a recommendation for
limiting the applicability of an asbestos standard for the con-
struction indus:ry. Waen data is obtained from contzactrrs it
should be telaphcned to EEH, (Dr. Philip LeClare - (516) 364~

Mr., Gabrielson then commented on cooperation rociivad
by EEH with the maaufacturing industry in gqather.rg assenticzl
information. H2 said a gap existed in data pertaining t: the
flooring industry. Mr. Gabrielson urged AIA/NA nembers .n this
segrment of the industry to supply EEH with the raquestec data
at *he earliest possible date, otherwise, the lack of dic:a in
this area will have ar adverse impact on the totil, effous.

Nr. Gabrielson said the Asscociation is d2eply indebesd o
Dr. Rhodes, Union Cartide Corp. and co-cpnairman 27 £he AIA/NA
Ad Hoc Committee for Construction, for his salflass and tirelsess
contribution to this complex and demaznding projesc. {(Dr. Rhodes
also serxves as chairmzn of the AIA/NA Standards & Techn.:cal
Committen.) . :

A genezal discussion folloewad concarning »rebler areas
and antizipated results Of the BEEH study.

Revision of Association Bv-Laws
"7 g

Mr. Dougherty revieswad the backyrcund feor whieh khe
Executive Committee falt revision of Association By~Laws wWas Ia
order., He raferred to consideration of thisz matter at the Jun2
10 and September 8 Dizectors meetings. He said some adninistrazive
corrections ars nacessary, ambiquities exist, and Association Tem-
bership is now restristed to'one class. A draf: revision of tihe
the By-Laws was forwarded to Directors by AIA/NZ Memo dated 19/22/735.
AIA/MA Mamo of Nowv, 13 advised that a vote on revision £ the Fy-Laws
would be taken at the Dec.'9 meeting of Airectors. TFollowing
discussion, and on motion, the groposed raeavision to Association’s
By-Laws was unanimously approved, a quorumn of Directors baing

presant. -

Legal-Madical Research Program

Mr. Ganrielscn reminded Directors that ~he primary rurrose
of the Lagal/Madical Research Program is to improve the gquality
of defenses for asbestos companies involwvad in :=hird party liabilicy
suits in tort. He explained briefly the specific researsh work
now ongoing in the legal arga by Cadwalader, Wizkershan i Taft
and Philip Enterline, Ph.D., University of Pittsburgh, in reviaw
of medical literaturc. )

Wendall Alcorn, Esg., Cadwalader, tlickerszham & Taft, spwcial
counsal to the Assocliation was introduced. Mr. Alcorn Teviaswesd
his backersund and interast in asbestos-related litigaticn casss,
}%i:dly° said that the asbestos industry has served as‘f ui :2a pig

Miser: .
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of American jurispudence wizh respect to occupationial
diseases. He spoke in detail %o the liability proLlem
confronting ths industry and the history of this prablen

as it hag evolved through the courts., Mr. Alco:nh said e
expacted three or four additional memcranda of law pr':!’ed
by his office for nembers and associate mambars of the .z2gal-
Medical Research Committee would be available by Dec. il. ‘Two
memoranda have alreacy been distributed.) Reference s made
to progress in devaloping a clearing house of ;usorma--an an
asbestos-ralated cases that hava been litigated in tha United
States to date. Mr. Alcorn spoke to the interfaze of is work
with:- that of Dr. Enturline.

The Exescutiva Director invitad attsnticn €o th: list of
members and 23sociaie \members on the AIA/NA Lega./Mazical
Research Commictee and suggested that Associatcion pamsarcs wad
have not designated a committee membex for purpsses oI gproviding
a contact with special counsel should coansider doing =o Dy advising
the Executive Director who would notify special cousnse., in zura.
In ragard to 2r. Enterline's project, Mr. Gabr.slson ziid worn
on the bronchagenic cancer portion of thae litesztura r:viaw is
complate with exception of about 20 Garman papirs acuv :ending
translation and review. A large segrent ¢f thz meso:hslicna
literature review is also complete. My. Gabriaison =2:xolaired
that a decision -é.incluae asbestosis in the literatuss rzwie. nad Sae
made to determine’when this disease was relatai tc diffvrent
products, industries or processes. Ia addition, the lecisoon
has been made to include literature raview of other t pes oI
cancer sometimes related to asbastos exposurs, 2.75., ! aryng2al
and gastrointestanal. Mr. Gabrielson said Dr. Eniari:ae has
completed most &f tie literature review #5r the pe:ic, 1932-1933
and that he estimatas the total project is 50% comple~a. The Zinal
product will consiss of (1) complete file of 21l pa 28 raviauwad

(2} critical quotations from each paper: (3) caxd £ile index wi
brief summa:y of eash paper:.and (i) a scholazly pape.:.

Mr. Sabrielson said spacial counsal had cowmenced wish /"’
inte:views with various paysicians suggested By Sr. +1ill for é:
recognized knowledge in astestos-relited disecase who might
qualify as expert witnesses in any injunctive procseding iaitzataéd
bv the Associaticn or in othar litigation. It was gagested
that two types of witnesses may be required in ceour:s zises ia
order that both condition of plaintiff and stace of :he media:l
art could be addressed.

1977 Prososed Budgat

Mr. Barge raviewed in detail the Associa:iern s pra—nsad
budget for fiscal (calendar) year 1977. He ex p¢a;n=4 that tceal
dues income for 1977 should be $370,000 to surpor :'qa’:r
Operating expenses plus special projacts no'w app-c' -] and unGar-
way or propoced. (Legal-Medical Medical Resanirch Picgrar --
$25 000; LEE4 technological feasibility and economic impact
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study -- $115,000; Cavtive Insurance Company Frasibliev Ssudy -
$11,200.} Hembarship and travel associated with the In:arnazional
Asbestos Information Confzarence will approxinate $15,00.. The
$370,000 figure represents an increass ci asout 14% over tetal
dues {including Zhe rz2caent 18% special as.essmert) paid Sy marbers
in 1976 which amounted to $323,000.

Mr. Bac-ge  noted that the provosed budget rellec-oed
identical totals for receipets and disbursaments. Ha s2:d he
envisioned tha: the Association's current net cash raserve
of about $57,070 would mecet the neaeds of good business
practices. , .

Fellowing discussion, and.on motion, the Asseciagtion's
budget for 1977 as proposed, was approved. (Attachrent,

Mr. Dougherty proposed that the following dues Jormula
for fiscal (calendar) 1577 be approved bv Direc:ors:

l. Ragular Mambaers ;

a) Dues for users of raw asbestes £ibor will be
based on a2 millage rate of dollar value of asbas=cs
fiber consumed (freight excluded) in orsviocus cal-
endar year with a minimum of $2,000 per annun.

b). Dues “or miners of asbestos' fiber will ia on a
milizge rahe of dollar value ashestos filer sold in
North Ameiica during previous calendar year wi:h a

minimum of $2,000 per annum. Tha millags rate will s
ona'tenth of <he rate established for ccnsumers of raw
fibe:.

¢) Dues IJor sellers of agbestos fiker will bve
$2,000 ‘par annum, the minimum rate £or all mem:ers.

Millage rates will ba determined by the Associaticn's e'zzsuntan=
following recsipt of pertinent information from mewmbar: obtained
through use of a contidential questionnaire.

2., Associats Mambers

: Dues will be 2 flat rate of $500 per anrum.

' Saction 2.03 Associate Membasship ﬂuuZi‘iaztiana.
Ay furm or corporasion whirch masts the yuaiifications
s8t forth <in Sgetion 2.01 and i3 znnaluad i» a szcondary

K ! or consumer {ndustry as defined herein iz e:igidle for

\ an assootfate membership:
)
Al Seeondary Industriss -- those inustrice
that continue the manufacturing process witt zn tnisr-
mediate product (one in whicih the fiber has previeusly
bean modified in a primary industry, and furthar prozecaes,
modifies or fabricatea to produce sither ffrfnﬁ
15973
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intcrmediasze producs? or a [iusished product;

B) Consumar Trdustriey =-- those <rdussriar
that purchase 2 fiaished usbeatos-cortaining
product and aoply, fastall, arect vr concume the
asbastos-consaining product withoud ‘urtier
phystcal modifieation of the product. (Br-Lzvg)

Following discussion and on motion, the dues fc .mula
as proposed by lir, Cougharty were approved,

Canadian Situation

Mz, Pilmer referred to a racant dutermiaacion % . %he
Workmen's Compensation Bcard in Ontario relatiag asbes:9s <x1:h
gastrointestinal cances as a compansable diseasze. He :uggessaed
that this ruling might have a significant impacst on wuziimen's
compensation boarsds alsewhere in Canada and thz U.3.

O

Mr. Barge gpoke t2 the recently publishad zapstt of ste
Beaudry commission in Quebec. The three-membay cormisi.on, eala2d
by Judge Réne Beaudry. was nanmed to study hzaith ccadi:ions L the
asbastos industry. The impact that the raport wili nave on
legislaticn is5 not known. He said thus far ne sublic stacemin:
has been made by the Government of Quebec as to it3 planned
reaction to thae Beaudry Report: however, =he Fapor: his bes:n
used as a basis for extensive adverse reportirg in ta:
press regarding the industxy. Among recommancations 2 ¢
Report are : (1) an average permissiplz lavel of exposire
asbestos dust of 2fy/¢cc should ke established, with 2+stad:
qualifications pertiining to measuring metheds, and (U} em
ment in the asbestos industsy be so rulad as io prchibtit ¢
hiring of people who are tobacco users. Mr. Targe sa:i tha
raport conce:ns itself with axposure to chrysotile and the
statement is made, "As far as crocidolita and amesite -- the
committee is cf the opinien that the use of these two types =
fiber must be totally bannsd. MNo exposura should Je tnleratesd
for any worker.” Mr. Barge also spoka of tha possibl: impaz:
of recent elections in Quebec and concerns wisth “natisnalizazion”
vof the asbestos industry. .

Remarks of the Executive Directer

In the interest of time, the Executive Dirscscr said he
“~would confine nhis remarks to a brief review of the aisastos
situtation within Federal regulatory agencies, excep:ing O3iIA
whichh was reported on by Mr. Gabrielson.

In EPA, current emphasis is on implementation of ehe
new Toxic Substances Contrel Act. It is not ewpecte:s tha= =rovisicns

o of Act will affecs asbestos in the immediate futurc. Nmohasis
. .
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iz Airected to chemical substances. EPA will make decision

hv December 1977 whetiher to propose standards foxr contr:l

of "asbestos” emissions from “aconite plants buced con current
oncoina studies. Revised National Drinking ﬁa:er kegulatiosns
to establigh treatment techniques or maximum centaminant levals
ars scheduled for issuance in May 1577.

MESA's Faderal Metal and Nonmetal tiine Safety Ad-'isory
Committee has recommendsd change for curreat S$fp/ml to .fp/ml
with orobable 2£ffactive date late 1977. Since public z-ivisaezy
comnittee proceedings were “open', a public heazing on :his
provosal is not necessary or planned. The newlv establ:ished
Bureau of Mines Metalurgy Research Centar, Collags Park. Marvyiand,
involved with asbestc¢s particle identification was discisszad,
This unit is providing material for 'the HSW-NIZY ongoirgs
four-year oral feeding study of animals to investicate .ngestiion
©of asbasatos tiba:.

It was .-ported that a renort on the pe:zition filed wixh
the Consunexr Product Safety Commission (CPSC) by Nacurhl Ressurzes
Defense Council, Ing. and the Consumer's Union 2% the U.S.A., Ir-c. 20X
prcrulqation cf a rule banning certain asbes:os—ﬂcn.aining pa::hing
comonunds is row under review by the CPSC solicizor. .aIa/NA
submitted comments to CPSC con the matters being invest:.jated.

Establishment of the new cateqory of assosizte rembersrio
in the Assoc;atzoq provides a means of greater eflectiveness in
€ulfilling the Association's objectives. Direceors we:a en-~
couraged to make con-acts within the industry %o advis: ol th:
Association's work, promoting membership in either reg:lar o
assoclate category a3 appropriate. Upon baing advisad of
possible membezrship Lnt-rast, AIA/NA staff will provid: follcu-
up communication.:

Othexr Business

The next regular meecinq Of Difectors is scheduled £or
Mazch 10, 1977, at Stouffer’s National Centexr Hotel, kilingtzn,
Virs ﬂin;a, commencing at 9:00 A.M.

Adjournment

There being nc further business the mee-;ng was adjourned
3:12 P.M.

W=

R. H., Meraness ]
Executive Diractor (5ecretary)

December 14, 1976
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