Message

From: Troutman Sanders LLP [Communications@troutman.com]
Sent: 11/22/2017 6:01:20 PM
To: Wehrum, Bill [/o=Exchangelabs/ou=Exchange Administrative Group
(FYDIBOHF23SPDLT)/cn=Recipients/cn=33d96ae800cf43a3911d94a7130b6c41-Wehrum, Wil]
Subject: Washington Energy Report November 22, 2017
Click Here to-
\ The Washington Energy
SR S Report is a weekly publication
ST written by the Troutman
Sanders Federal Energy
Regulatery Commission
{‘FERC”) practice that
monitors and reports on
significant developments in
FERC and energy-related
POSTED IN & matters around the country.
On November 15, 2017, PJM Interconnection LLC Quick Links
(‘PJM”Y released two proposals to modify how Locational
Marginal Prices (*"LMPs”) are formed in its wholesale
energy market and to enhance compensation for
resources providing essential grid services during
“shortage” periods. The LMP proposal seeks to enhance
system reliability by expanding the eligibility criteria for
setting wholesale energy market prices in the PJM Contact
footprint. Practically speaking, this proposal will allow a
wider variety of energy resources, notably less
economically flexible generating units such as coal and
nuclear generators, {0 set LMPs and increase their
revenue recovery prospects. Along with the U.S.
Department of Energy’s Notice of Proposed Rulemaking 1 Qikora
currently before FERC (see Oclober 2, 2017 edition of the 202.274.2966
WER), PJM’s dual proposals represent the [atest
developments in an ongoing national discussion about
whether, and how, organized electricity markets can play
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a role in ensuring fuel diversity and system reliability
through pricing mechanisms.
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On November 16, 2017, FERC issued g Notice of
Proposed Rulemaking ("NOPR”) in which it proposed to
approve two Reliability Standards—PRC-027-1
{Coordination of Protection Systems for Performance
During Faults) and PER-008-1 (Specific Training for
Personnel—that the North American Eleciric Reliability
Corporation ("NERC”) submitted in a petition on
September 2, 2018, and which are intended to replace
currently-effective Reliability Standard PRC-001-1.1(D
{System Protection Coordination). FERC also proposed to
direct NERC to modify PRC-027-1 o require an initial
protection system coordination study to ensure that
applicable entities will perform (or have performed), as a
baseline, a study demonstrating proper coordination of
their protection systems. Lastly, FERC proposed in the
NOPR to approve new and revised definitions {o the
NERC Glossary of Terms, the associated violation risk
factors, viclation severity levels, implementation plans,
and effective dates for PRC-027-1 and PER-006-1, and
the retirement of currently-effective PRC-001-1.1(i).
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On November 16, 2017, FERC denied requesis for
rehearing by various parties ("Petitioners”) and a request
for rehearing and stay by the New York State Department
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of Environmental Conservation ('NYSDEC”) of FERC’s
approval of Millennium Pipeline Company, L.L.Cs
{“Millennium”) Valley Lateral Project. In doing so, FERC
rejected Petitioners’ claims that (1) FERC’s National
Environmental Policy Act ("NEPA”) analysis was
inadeguate, (2) Millennium had not demonstrated need
for the project, and (3) FERC lacked jurisdiction to
approve the project. FERC also dismissed NYSDEC's
argument that FERC failed to consider the downstream
greenhouse gas ("GHG”) emissions resulting from the
Valley Lateral Project, holding that NYSDEC’s request
was untimely.
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On November 3, 2017, FERC largely denied rehearing
requests from a group of generation developers
(“Generation Developers”) regarding the Midcontinent
independent System Operator, Inc.’s ("MISO”) revisions
to its Generator Interconnection Procedures ("GIP”) and
its pro forma Generator interconnection Agreement
(“GIA”). With the exception of one issue, FERC otherwise
rejected the Generation Developers requests that FERC
reconsider prior MISO revisions regarding the efficiency
and timeliness of MISO’s generator interconnection
queue process contained in Attachment X of its Open
Access Transmission, Energy and Operating Reserve
Markets Tanff (*Taniff).
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© Troutman Sanders LLP. Advertising material. These materials are to inform you of developments that may
affect your business and are not to be considersed legal advice, nor do they create a lawyer-client relationship.
information on previous case results does not guarantee a similar future result.
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