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1951 procustion of leed in 1he Portiwsst states, thst is Idaho, Nontena, sud.
Vashington, of spproxisetely 105,000 tons wes 205 less then the total 190 ‘ ,
production. However, in my opinion this decline in productics should mot be | : N
intarpreted ae necessarily indicating & decline in futare production. 1950 wes r
cruruvhlehumdbhrpq-mtw#hadmmummtu.;-
nm.xmpmntn-onunm:omnmmwmmm
Gustion for the five years prior te 1950 by spproximstely 108, - : .'a
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produstion, ves decressed &8 & result of & shortage of miners ia the Coswr d'Alene B
Distriet during the summer months and ¢ etrike shutdows whioh extended frem luguet
twenty-sevenih 10 September seventh. . i
DXPLORATION AND DYVELOPMEN? DMPRASIZED :
IV 10 also quite evidemt thet operstors emphasised explorution smd developaest
during 1951 vhioh had the effect of decreasing the wamder of ram aveilashle fur ‘
actwml produation of metals, During the war years as all-cwt e¢ffort was made by
the industry at the request of govermmant %0 prodwcs metals in maximm quantities .
8¢ vitally needed for the war effort, ;mmorumcmmmmm
cMWthonmthx;.mm,upthrnunwm
marint begizming 4n Narch o 15L3 and extending te Juns of 1550 meds it nu-m-
m-v.mmuuuRQndﬂlmtwmg?jﬂmu t
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; " replace the tonnage previcuddy mined et an acselersted rete. A taber of mine
operstors ia the Northwest aresa recogaised that development and explorstion ecild
not be postpened mech longer. Oonwequently 1951 showed s marted insrease is 5
. sxpenditures made far that purposs, o
A strong dammd far base metals during 1951, tegether vith imsressed prises, '
ensourdged ald ard new xines to expend activitiss, 4 mmber of prepertiss that \
have been 1dle for years Feswmed operations. The Defsnes Ninersls Admisistraties | ¢ §
sad 1ts seesesssr, She Defense Kinersls Expleretion Administretion, spproved & t
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tetal of twenty-seven minersl exploration projects in Jdaho alowe, end neerly S50 |
minerels lecations were filed i Shoshons County during the past year, i

Tor purposes of this disouseion the larger lsad produstica arves of the Northe
west are divided into sections oamprising northers Idshs, south Idaho, Washingtoa ,
and Nootarms, and I will coment briefly on the prinoipel prodesers withis esod ;
section, %

——
Puniker 111 e Jalltven Kintng ant Consertrating Compury |

The anmual report otmmemmmwnmw
reveals that 1551 lead produstion at the leed swslter from mime production and §
custon ores purchased and from sleg processed in the fuming plamt, totalling Sk,NS
tons, was approxinately 285 less than in 1950, although 18L greater then in 1919, ;

19$1Mpmuummmnndudu.mm~qpmm}
0% under 1950, yet 298 greater than for the five-year period preceding 1950, \
lead-2inc ore reserves, excluding cave mine operstion, are 400,000 tons im ewsess t
of what they were ten years ago, in spite of the faot that nearly 3,000,000 tene
of ore have been mined by Bunker M1l during that period,

Drifts and erosscuts contime to give satisfectory results, and it is quite
obvicus thet Bunker Nill 1s developing ore from year o year %0 ocmpensate for
Sonneges mined, ,

The experiment in block caving of low grade are ia quartsite is giving satis-
feotory results with indisations of swbstantial sdditional toonege of lew grede
ore frem this sowree, i

Pedera] Mining and Smelting Company v

mmmnotmmmmmmmmtp
duction at the Page and Friseo xines during the pest year was lower e & result of
a shartege of minere anod the strile slutdown, 8,069 tons of 1sad were prodesed
frem the Page mine, and 1,6k tons were produced from the Frises miss. Ore
reserves of these properties were approximately the seme as the estimate st \be and
of 1990,

Production in the Norning mine of k,87h tons of 1ssd was sanevhet lase \hen
18 1950, Howsver, few ere is being sdded 4o the reserves &8 & Tesult of finding
tmmmummmnxuﬂm‘um«umuw
previcusly expected, - .

IV wes alao reperted thet Federal and Dey Nimes, Ins. have made m agreumad
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to explore the Vest Independence ground lying sast of the Morming mins through
underground workings of the latter,
An agreement wes also made for development end exploretics of Vallace Mining
Company propertise vhich adjoin the Frisco holdings, ‘
Sullivan Mining Company

E The Sulliven Minirg Company, owned jointly by Beals and Bunker E111, while
. primarily s sinc operation, pevertheless preduced 7,750 tans of lead in 1551. Ore
‘J Teserves at the and of the year reflscted & faveradls increase over the prior

e s i v s

“ We are at present driving an 8500-ft, tunnel from the Hecla plent at Burie to
intarsect the Star shaft on the 2000-ft. levels When campleted, cpersting cests

will bde decressed, mnwmgm-rraﬂumnomm.mm« E
. presently marginal te to cur reasrves, We are also extanding eur shaft to lower i
1svels of ths mine, the present lowest level being the 5100-ft., level. L
Sdlivwe is carrying on & development project in morthesstern Weshingtom ia

$he Metaline Contact Ares vhich was explored through dimmond drilling during the
.mwunn.a. Bureen of Minses Partial development of this ares has opemed &
substantisl quantity of commeroial sino-leed ore, although contimmation of this
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work 1s necessary before the extent of ore Ivserves oan be determined,
i Day Mires, Ine,
lead output by Day Mines, Inc. of 8,836 tane during 1951 was 1S under 1950
as & Tesult of & decline in production of the Sherman mine, althoagh the compeny
i nilled abost the sam total tannage during 1951 a# during the preceding years
: Mdmmomuntmcmotmdmmum’. Hovever, this
. ompany has esbarked won & very ssbitious exploratios and development program thad
certainly should leed te new discoveries: More than 2.2 miles of drifta md eroes-|
outs alone were driven last year and shafts ab two presenily operating properties |
are being extended te nevw levels. fmmhudtbruqdrdwm-ﬁlun.l
on & namber of sttrective propertise within the Cosur d'Alens and Metaline districts,
and active exploretion is now being earrisd on in severel of thess properties. A i
major portion of its earmings is being plowed beck sither into the developmsnt of ‘;
.mmmcmmwuuuuummmnmmm—mu.i
Gallahan 7ive-lead Compary i
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The development of the Vuloam property of the Callahsa Iine-leed Compary
being wndertakes by ASGR and Day Mines, Inc., appears 10 be giving sctisfactary
results. While Whe shaft 1s located in the so-ealled silver belf, encoursging
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has been installed and surfuge buildings are deing eonstrested with expeetstions

of an intensive development program during the balawe of 1952,
eala Nin ¢ !

The Becls Mining Compary, through equal participation with Newmoos Mining |
Corporstion and The Nev Jersey Zino Compary, bas entered inte am sgresmst to
develop the mineral properties of Atlas Mining Company, Ocmetructisn of the swre
4 faoce plant has bdeen completed, Osr development program includes sinking .gu.;j
i present 800-ft, shaft to the 2400 level; and appreximetely 2000 foet of drifting

and crosseutting on that levals Ve expest Lo stert einking within the next LTty |

dayw, Recla Rining Company, Bewmoot Nining Corporstion and The Pew Jervey Zime
@ O I Prtieisats squally ta the flamelog of tats prvges. Nowever, itlas |
unnm.tgxmnogumuonmwcmmmmm ‘
interest will be shared equally by the three finameing oampaniss, )
Jacky rriday Silwer-lasd Mines Company i

This compary with property nesr Mullan, Idabe, uwmanq nun-w;
silwre-lead veln, An ore shoot 620 fuet in length was receotly opensd o the
2000-ft. level and ore 15 still present i both facess The wine is jredecing sboek
12 tons of ore per day, sssaying 18 os, of silwr, 10§ leed amt 1S sine. The
] shaft will be despened an additional 200 feet tiis yeer.

Minin

Sunshine Mining Company, geoerally known for ite silver preduction, produced
8,226 tons of Wed in 1951, Mech of the lead producticn is frum Resbo sod Botbart |
areas from vhich appraximately SOf of Sunshinsts 1951 total ere produstion wes

’ derived, ’

Line Creek pistrict

Production froa the Pine Creek distriet is primarily sine, slthough swbetantisl
MunoflﬂmanLummmwomrddwuquaé
1n this distriet, incleding the Nabob Silver-Lesd Compamy, Neveds-Stewsrt Rining }
Conpany, Sidmey Mining Compety, Spokens-Idahe Niniag Compeay, Suneet Kinerals, Dnew)
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and Masect Wines, 1nes ‘
® |
SOUTHERN IDARQ
The Triumph Kine st Nailey, Jdabo, with & preduction of 3,132 tcos of leed [
18 1951, Mes eonstructed o pew aill e replese the plamt buwrned dows & oouple of ) i‘
goers sge. The Tdehe-Ouster bas takem over the ald Livingston Rins neer Challls 3
' :
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and s now treating substantisl quantitied of tailings and dmp ere from this
property, n-musnmwpmummymmmwg
1952, The Clarton Silver Nines at Challis, in sdditica to meintaizing stesdy pro= |
dustion of lesd-sing exw, 1s st present deepening its shaft, The Puymaster nwtﬂ

Inc., & mbsidiary of the Spokane-Idahe Mining Company, is ectively wploring ite
property neer Arco,

WASRINOTOW

Pend Oreille Kines and Metals Compeny at Metaline Palls, Wsehington, whila
primarily s 3in0 operstion, nevertbaless produced 2,900 teas of lead in 155),
Nowever, prodactios was sericusly hampered dy & shortage of wadergrownd labor
during the sumser monthe and late fall, The sitwstion hae improved recestly, ard |
in Pebruary aid March of this year nearly 35,000 tand of sino-lead ore were
treated esch month st this propertys This compary has & presend milling especity

of 1,00 torm per day, Corstruction of an additiona) 800-tom unit to increese the .

mll aepecity to 2,200 tone per day 48 expeeted 1o do eampleted and im operstion E
within the next three menths, ,
The Reeves-KacDonald Nines, m..unmuuuuummrmwus%
line in Caneda is ¢ontrulled by Pend Oreille, Mccqqum;mnwlpé
of 25,000 tons of sino-lead ore per momth, 3,020 tord of lsed were produced in ;
1951 as compared to 1,710 tone in 1950, %

The American Iinc-lead Coapany 1s sctively engaged in cperstions in the ;
“Tendview Nine in the Metaline ares. ASHR, through perticipation with Pedersl i
Rining and Smelting Campary, is comstructing & mew 1000-ten aill at the recently |
soquired Van Stone property. Ansoonda Oopper Mizdng Compaty 1s somtimuing its
«ploration in the Sonanss mine and edjacent propertise, Oaldfield Cooselidated |
umumcmummumm-u,

Footans produced mpproxintely 21,700 tons of lead in 1951 ee scwpered to
19,100 tons in 1950, The inorease in cutpst was dus largely te the inmcresse in
tonnage of lssd-xing ore and waste and dusp meterisl mined bty Asaconda Oepper
Mining Cowpary from its Butte Hill prapertise, whieh comprised spproximately 768
of the total eutpat of the state. m_maoth-we‘-pﬂmw
from the Nike Horse nise in Lewis and Clark County snd Jask Waite Mime in Saudere
County, both of wiioh xe cperated by ASIR Compecye ©
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In condlusien, I am not at sll pessimistic as %0 the potential future cutleek
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on lead production insofar as the Worthweet 15 wncernsd. However, incressed Lz

A
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1 nd cost of production uwaeqmmpﬂammmnnum:euﬁ

A decrsase in production and ore reserves. When we speak of cost of produetice,
it is very Lsportant that we includs Federsl inoams Laxes.

X e

EFYECT OF INCCME TAX ON MINE PROOUCTION

: Oar Sullivan Nining Compeny, for example, shows a net profit before taxes ef

¥ spproximately §,560,000 and & pet profit after tame of nly §2,110,000. The Covernmssd
took approximataly SLS of net earnings, and the company retained ocnly Lif. Under

present tax rates the retained eernings after taxee are ineufficient to provide
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. thupihlmododhpqonummonwrnonmum,mnmn-u-1.
provide funds required for exploration and development of new deposits u-dnwnf
A or inorease ore ressrves. The present cambined normal and surtex rate of 5%,

topmruthahxot&tnvmhwnd'macmnu',ummo-i
ive for the mining industry and 15 especislly burdensoms $0 sew corporstionss I» |
many cases, there is mo credit wbatsoevsr for sversge earrings snd the invested
capital credit, based on 125 of the [rst §5,000,000 of investsd capital, 1»
weslly an inadequate msasure of normal profits. ' )
Fortunataly ve have & reliaf provision wiich exeludes from exnmese profits :
Aaxes an mount equal to one-thind of the net income for pev mining corporstions 3
which were not ia operation during the bese period (15L6 to 1949), Howsver, ia
/Ry opinion, be relief provision can be written into the law that will preveat

injustices vhich often ocour to a mining eperution as & result of this tax om se-
called "excess profite”,

Taxing agencieos must remsnber that a mine operator is extrscting s wasting
assete Vhen the last ton of are is ninad, there csn be no further productica frem
that particular depoeit, Therefore, if & mining eorporatiocn is to perpetuasts its
exigtence, & portion ef the profit after taxes frem esch ton of ore mined from as
opersting nine must de set aside in a reserve or swrently expended in axplorstion
for new ximrel deposits to replace the deposit deing presently aineds

mmmmunmduvnmumumunuumm—n,
mmuumu-aau-mnmum«pommwmm@
of ore ecmtained vithin thst deposit (vhatber Inon er woknow) tines the witimste | -
Profit e be reslised on sach ton mizeds ; 1
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14 As etated previcusly, most mines ware cpersted st an sccslersted rte of pree | b ;
Guetion during the war years and during the present defense effort, Consequently, . i : g

during this peried abdnormal profite were realised, However, thass sboormsl Mg.
are not pecessarily "axness profite®, illustrated as fellows;
Let us ssswme that a oertain deposit comtaing 100,000 toos of ere, Urnder

istasat Tt
.

{
present tax 1mvs, we might escape exsess profits taxsd eatirely if this toreage 18

xined over & norwal ten-year period, m«-mmmumhuu-m
tax penalty if ve mine the same deposit out in five years,

ey w

. e
Oonpuoubuuniu\omeunnmtmhium\h-d-uwmg L
tax 1ws  {n order %o encoursge exploration and developmente The 1551 Reverme sod | »

provides for the expensing of all developmeat costa after commercislly marketabls
ore 1s disvovered. The act also includes & provision thet parmits & taxpayer te f
dedust exploretion corts up to but not exvesding §75,000,00 in any coe year, The j
limitation 1s applicabls t6 the taxpayer and not %0 & deposit. m.m
e taxpayer has takwm suoh a dedustiocn for foer yJeary (vhish nsed not be soneeons

K 3 k
ik

tive years), no further deduction may be takens 2 i

I am certain that tha remswed sotivity in exploretion and development in ew 3
" -area during 1951 1o at least partially attributabls to the sbove revisicms in ;%
o tax lawe. Bowever, I feal very strorgly tha the laws should be furtder o g
menied 40 pernit & full writeeoff for sll eoste of axplorstim inearred by the U
Suxpayer. The §75,000,00 limitation should be Feasvede 1f this were dese, T mm }
ecafident that the mining industry would NIf11l eur dametis aad Mlitary sesds | :
for base matals for maay years to sanee - o . )l ;g




