INTERNATIONAL SMELTING AND REFINING COMPANY

East Chicago. Indiana

DA
Pigment Division .

Mr. R. E. Dvyer,

Executive Vice President,
Anaconda Copper Nining Compeany,
25 Broadvay,

Fev York &, N. Y.

Dear Mr. Dwyer:

February 2, 1945

This is & summary of the sales position of zine oxide and white
lead for the month of December, 1944,

Table No. 1 gives & comparison of rinc oxide sales for November
and December of 1944 and the sorresponding months of 1943.

TARLE NO. 1
1944 1943
Decexber 1,090,400 Lbs. 943,850 Lbs.
November 766,900 Lbs. 693,060 Lbs.

Sales for Decemder were comnsiderably better thaa for November.
This 1s due to the fact that sales for November were belov normal and
the sale of U.5.F, quality aad muffle furnece oxides was better than
usual.

Sales for January vill be about 850,000 pounds. The falling
off as compared with December is due to the fact that we were successful
in holding down the sale of American process sine oxides.

Total zinc oxide sales for the year 1944 were 16,373,783 pounds.
For the year 1943 they were 10,799,995 pounds. CWB seccounted for approxi-
mately 5,300,000 pounds of the incrsase. Taking this into comsideration,
sales for 19‘3 te regular customers wvere about the same as for 19043,
Xowever, ssles of Preach process xinc oxide om wvhich ve have &8 more
favorable margia of profit were up and ve vere successful in selling a
smsller tonnage of the American process zinc oxides vhich are unprofitable.

Since WPB has restricted the use of dry wvhite lead in paints
there bas been a further increase in the demsand for leaded zimc oxides.
The demand has been greater than the supply, eomsequently an even more
seriocus situation has developed. Ve are having quite & time to keep ocur
regular customers satisfied with the amount of leaded zino we ration to
them.

Table No. 2 gives a brsakdown sccording to paint, rudbdber, and
miscellaneocus industries. - .
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TARLE O, 2
1944 L)
1
Pounds VYalue Pounds e Yalus
Paint 372,900 $ 27:3;6.75 266,7%0 $ 20,435.%6
Rubber 548,650 52,895.88 299,750 28,791.6»
Niscellaneous 168,850 17,036.8 371,35 36,283.23
1,090,400 $ 97,679.52 943,850 $ 85,510.33
1944 = L)
9 1983
Pounds Yalue Pounds Yalue
Paint 238,300 $ 17,88%.56 192,850 $ 15,010.78
Rubber 278,800 26,689.25% 354,500 32,!64.;8
Niscellansous 249,800 2h,662.02 186,510 1 .20
766,900 $ 69,235.83 693,460 $ 62,833.06

Table Wo. 3 gives a breakdown of zinc oxide sales for December
sccording to the three classificatioas.

TAME ¥0. 3
U.S.7. Quality 191,200 Lbs.
Seal 11,300 Lbs.
Other Lead Free and Leaded 887,900 Lbs.

1,090,400 Lbs.

: The sale of U.8.P, quality zinc oxide for December was about
double November. This is due to the fact that two rubber companies
purchased carlots. These comcerns place such orders about three or four
times per year.

Table No. ¥ gives the average sales price per pound for the
" past three momths.

TAMIR NO. &
1944
December November October
Average Sales Priee - Per Pound 8.9584 9.0284 8.995¢

¥hile sales of U.5.7. quality and muffle furnace oxides were
up during December, these renging in price from 9-1/2¢ to 10-1/M per
pound, there was alsc an increase in the Amsrican process zinoc oxides
for December, these sellimg for T¢ to 7-1 per pound. Por this resson
the average sales price per pound for Dece r was down aslightly.
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Table No. 5 gives & comparison of vhite lead sales for
November and December of 1944 and the corresponding months of 1943,

TABLE ¥0. 5
1944 1943
December 1,557,043 Lbs. 658,430 Lbs.
November 1,242,395 Lbs. 1,019,452 Lbs.

The increase in the December sales wvas due to some buying ahead
because of possible restrictions on the production of dry wvhite lead.
This movement became accelerated during January and it is estimmted that
our sales for that month will be about 2,200,000 pounds.

We anticipate very light sales for the next seversl months.
At East Chicago ve have approximately 700 tons of dry white lead in
stock, vith about an additional 300 toms im public warehouses. Unless
considerable paint for the war effort in which d4dry white lesad will be
used 1s going to be made during the next seversal months, the 1,000 tons
of stock will be ample to carry us through the spring seasom.

Paint manufacturers have been very hard hit by the restriction
on the use of dry vhite lead in paint. White lead was the one remaining
pigeent they could fall beck on. Lead-free szinc oxide, lithopone, and
titanium pigments are either restricted or impossidble to get in sufficient
quantity. These, together with vhite load, are the principal pigments
used in manufacturing psint. :

Sales for the year 194X were 13,290,940 pounds. Sales for the
yoar 1943 were 10,448,903 pounds.

Table No. 6 gives the average sales price per pound for dry
vhite lead for the past three months.

TAKLE ¥0. 6
I 1948
December November October
Average Sales Price - Per Pound 8.3314¢ 8.313¢ 8.353¢

To summarize, zinc oxide sales for December were better than
normel but will fall off a Pit in January. Dry vhite lead sales for
January came close to reaching an sll-time high but because of the re-
strictions on the use of Ary wvhite lead, ve expect very light sales for
the next seversl months and this conditiom will very likely exist until
WPB cases or eliminates the present restrictions om the use of dry white
lead.

¥eory truly yours,
?.E.Hurless:ho Wv’

co: Nr. Prederick Laist /
Xr. G. B. Johnson
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