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To the Stockholders of Na.twnal Lead Company:

The following is a Consolidated Balance Sheet of National Lead Company as of June 30, 1940 and a Stafement of
Consolidated Income and Surplus for the first six months of 1940. The consohdatwn includes only domestic subsidiaries in
which National Lead Company owns all of the outstanding capital stock. Dividends received from domestic corporations
not wholly owned, as well ag interest on bonds and miscellaneouns items not directly connected with current operations; are
included in the item of “Other Income.” During the period dividends amounting to $192,518.10, were received from foreign
subsidiaries. However, in view of the European situation, instead of including this amount in “Other Income” as has been
done heretofore, it was decided to set this amemnt aside and add it to our existing réserve for foreign investments.
Dividends on National Lead Company Preferred and Common Stocks owned by the Company itgelf are fiot included in this

statement, either as disburs 8 or 83 « H. T. WArRsEOW, Vice President dnd Comptroller.

ASSETS
Current Assets:
CBSR 4oveveensncenneivasacassssannes S S sgﬁgggg%gg
. Gove ti Market ue 1., teecenevansrane
gthgz Maﬁﬁﬁt éseeccuur?ug, Domestic %Market Valte $ 720,362. 5o§.. 3 516,928.68
Other Marketable Securities, Foreign (Market Value $1,407,020.78) ..... _ 1,403 22.86 1,920,151.89

ccoun Receivable. ...... 0,343
Alﬁsstgaﬁnwgt%eum.bk. cesesessssesansresnass cevsssenvrrsane e 819,640.49 9,524,29991
otes Receivable from Em eveseniavecansiross Ceeeiteecenevenraeaeeaneete  241239.33
‘%Inventones (atNormaanges,Exeessa GostorMa.rket).............................. 20,646,669.26
Total Current ASSel8....ceeencecccaccaccrnsnscnacce tesactsessssensancssassesrsanssesias § 43,349,835.11
Investments and Advances:

faresseenesnnens § GUTRTA0L
FOTEIETL <vvvvvvvrennneacancsans DRI eiieiiiiiiiiieveess. | b515,551.95 $11,488,299.99

JTead tal Stock (29 shares erred A; 25,816
Nm erggt'in %mgzgapalhares Com:snoﬁs)ss(narket Value $8,437,620 00) vessaesvessses  6,950,229,77

mlnv s (not X .Tfn?..........). cearasnsessesss. §  858,288.38

C crssvsvvacen teacsevsesssnvencacessantene

Affiliated Companies (at book value in no case exceeding eost)
Domestis

Foreign O i i, 71,840.00  436,128.33
Total Investments and AdVAROES....nvvessesneens cenerenna—n tieieceeeeiineiieieee.  18,874,658.09
Fixed Assels:
Plant Properti 4—Gross Property....ceceovces evereneneensneacnnss $78,274,941.28
Lot b’igmm%‘;m?“ é‘nf“p“éﬁ‘é‘é‘én EOTVE. vren i, TR ORI erenees . $31,94:&:;.*:9 58  46,327,601.65
S Ceeeeeensentrnrenranraens tereenraneenaennes 729,807,651
Potenta Woll Lioanaes. . oveverse e eeer s i Byiess

$109,773,608.61

® | ® @
i ’ LIABI!gTIES '

Current Liabilities:

Aeeounts Payable, audited but not due....coveee cersssscaracatacces teereeassaascencnns $ 8,776,935.05
TAX REBEIVE . ..voteerasocssssseonssoansassorsncsunsesnersansnsnns Neresecsesanncenns 2,296,782.81
Dividend Payable August 1, ‘1940 on Class B Preferred Stock....veees Ceresvesranncscane __116,193.00
Total Current Liabilities.....ccoeavse veessese sessreenoas Vavans cranenes tevetsaaes cesreseee $ 6,189,910.86
Fire InsuranceRes ........... Seseaecrssesetaasastacvacentenstanotecrsavennveese B 4,707.284.02
Employers Liability Reserve. .......ovmmsssersesonsossonnnnnnes e ' ’426,%2180
Pension ReSEIVE ..ovevsecnccresvacosasonssess seesnes vrereatinetnnn teerararesasens o 2,803,909.556
Reserve for Contmgenczes ....................................................... caes 1,000,000.00
Foreign Exchange and Miscellaneous.......... vaeeena teeasiienrsonena cecresena veorsee 166,642.67 9,194,400.54
Capital Stock and Surplus:
CaPzeprtal St%CkCl A—Par Value $100 . 2%%%000 00 iy edo 0
erre ass A——Par Value $100................ vessanae X 4,367,600.00
Preferred Class B—Par Value $100....... Cetretatacacaanans cees ¥ 25000’000.00 s%OﬁZV 700.00
Common —Par Value § 10..ccvciceeecnneiectverenarennesans 50,000,000 .00  30,988,100.00
$100,000,000.00 $65,678,400.00
Earned Surplus ........... Chrarveaneae, ereerean e eeteaetetananeianreeaanbaenn 28,590,178.01 :
Capital Surplus ...vvcvvees tetecsvencesreann setseenncessersasasanses errrcdvananacces 120,719.20  94,889,297.21
$109,778,608.61
L —————————————]
DETAILS OF PLANT INVESTMENT
' Increase or
- June 30,1940 Dec. 31,1939 Decrease
GOS8 PrODeIY o .iiivitrneenerssranneescossursicsoseacrocassansssosasces $78,274,941.28 $77,867,229.55 $407,711.68
Less Depreciation and Depletion Reserves ............. teeerecaresevrranane 31,947,385.58 81,318,825.75 683,513.88
Net Property cueeceecsieeccenssesssecesovncsnssssssassasanss $46,327,601.65 $46,553,403.80 $225,802.15
¢ The present normal stocks of the Company are as follows: g
Lead 49,68714 ghort tone valued at so 03 per pound
1,12434 short tons valued at .21 per pound
269  short tone valued at .05 per pound
Stocks in excess of normals are valued 8t cost or market, whichever is lower,
Contingent Lisbilities: Guarantee Norwegian Bank Loan--1,600,000 Eroner (Value of N. Kroner 4/10/40 22.71¢)
Gusrantee Brenh.  Bank Loan—1,500.00 broner  (yajue of 3 Eroner 8/20/10 23.90¢
Guarantee Belgian  Bank Loan—-1,000,000 Francs (Value of B, Franc &/ 8/40 §.3142) 0000-NLI-000018240

Guarantee Holland Bank Loan— 50,000 Guilders (Value of Guilder b/ 8/40 ©3.08¢)




o CONSOLIDATED EAIRNIN GS STATEMENT .
o ' - - ——-—Sxx Mont'ha Ended June 80th-—-— 538
%a ...... cetreriasassiesesniaannen seeesssscaacne 541,455 769, 36 $35,916,258.97
of Goods Sold, Taxes, Depreclat:on and Other Expenses teesenesensanee, 88,498£4LM 33,101,411.27
- Net Operatmg Proﬁt. caisscacsancie veceinesnes reresee veneeee 2,957,225 32 3 2,814,847.70
Other Income f sesnstesesnscocuarren 162;58517 208,109.20
' Total Net Ineome..._.. ..... ceressastatineciinaanes RETTTPPRPPRN ] 8,119,81049 $ 8,017,956.90

Div,idends on Preferred Stock Ouﬁstandmg

Class A .oooonoe. _$74827550 -
“ Class B ..ovvs. OIRERIOROOOSRSERRRt: PN Sl V930'386100°  980,861.50

Ammmt Eamed on Common Stock ...... Cetensevrennesens tetevesnvesenannn $ 2,189,148.99
Amount Earned persha.teofCommonSbock Outstandmg . $.691
o .. ANALYSIS OF CONSOLIDATED SURPLUS
' ' ‘ 1940
Eamed Surplus—At beginning of ear.. ......... $27,224,804.02
Add: N Irrx:camefor S%xmmlggﬂm y. chectsrerassareasereasescascrasenn . 8119810.49
$50,544,614.51

Deduct: Dividends Paid During Penod—-
Preferred Stock Outistanding:

Class B ..cvvvcesvoncccnecnnne treasstestcetaennanonsaas 232,38600 $ 980,66150
Common Stock Outstanding........c.cevees. veanane resreanasen veeeeavas 718,7175.00
Total Dividends Paid.....cooveeinrreioenrsciieencass vesene . $1,754,436.50

Earned Surplus—June 80th......covvevresacancens eeaseessanannannans v.ese $28,590,178.01
Capital Surplus—June 80th.....c.cvveeveens P A reranaas veevansee o 120,719.20
Total Surplus—June 30th....... tetersesvanacsonans tececranane $28,710,897.21

$748,275.50

£32,86.00 980,661.50

$ 2.087,295.40
$.658

1939

$26,113,839.82
3,017,956.90

$29,131,796.72

$748,275.50
232,386.00 $ 980,661.50

778,775.00
$ 1,754,436.50
$217,377,360.22

120,719,
$27,498,079.42

0000-NLI-000018241




