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susiecT Retentlon of Recoxrds as Required
By The Hardy Act, Public Law 2h5

&
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Public Law 245, known as the Hardy Act, in substance, requires W
that on and after October 31, 1951 there shall be inserted in all prime
contracts, negotiated without advertising, a clanse permitting the Comp- P

troller General, or any of his duly suthorized representatives, to audit
any *directly pertinent" books, documents, papers and records of the A
contractor and his subcontractors at any time within thrse years after

final payment.

Because of the uncertainty that might constitute “any time
within three years after final payment,® it is conceivabls that large
quantities of records might have to be retained far beyond your noymal
record retention perIads.

In visw of the record retention problems which we have en-
countered as a result of Federal Statutes and Regulations with respect
to World War IT records, and in the light of our experience, we belisve
that all Divisions and Associated Companies should, if they have not
already done so, take immediate action to provide propéer segregation of
those records affected by the Hardy Act. The failure to do so now will
undoubtedly require, in the future, either a mich more costly segrega-
tion of Hardy Act records, or, the retention of all inactive records for

an indefinite period. i /
P

To assist you in formmlating a procecdure for the earmarking,
segregation, and subsequent retention of these records, we are attaching\) Ulf, .
copies of accounting and sales procedures developed for the United Statea} }/)y

Steel Company.

If you have any questions concerning these procednres, or if
we can be of any assistance in developing your program for the preser-
vation of records affected by the Hardy Act, please advise,

Director,
Methods Planning Division
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