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‘other hand, the profit margin has been in eur view presaonsble,

W.C.Robertason, RBsq
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18t Desember, 1943,
Dear Rodertsen,
ARRentos .

I e 77 that you Were wACble t0 esome to our meesting
at Shall-lifex on Priday last, .

: The sme important point whish affssts your
Qovernmeat serioualy was the price point., The Turner &
Bemall Company pressed for wn inoresse in priss snd we
sosordingly agreed to the inslusion in the Contrect of
& Price Qlause such &s would have sutiefied the Ministry .
of Supply bhad the Ministry und not the Ameriesns been '
purchasing, 7The Glause in effect vides that the '
prices sharged ia 1543 shall De peviewed in the 1light of )
proved ineresses of costs aad the ﬁ:ﬂt experience of the
o:n;::{. Je shall huve to be satisfied By the Gompany
not ¥y with the increwas in cost if sgreed but also that the
profite of the Qompuny ure sueh, having regerd to the
espitel employed and the nature of the dusiness, that the
Campany could not be eslled upon to meet any purt of the
incresses in ecats out of its profit margin,

without seeing the Company's ssse(which will be
submitted t0 us personally) 1 em not able to say that the
operetion of this Cluuse 1 allor the Company to masintain
1ts profits at its X.F.T.standapd, If, for example, the
investigation shows that the Conm has been enjoy (1.
reascnably high level of profit (having regard to sspitul
enployed and nature of the dusiness) wve should expect it te
sboulder acne surt of the inaresse ecsta, 1If, oa the
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ve should ellor the inoreuse iR sosts to have full effect of
the priees. .

Do ‘ /1 stall be
offiae of the uign Carmissioner for Southern Rhodesis,

429, 8tr2ng,
Londun, ¥,5,¥,
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