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and materials handling and data processing equipment. It also leases space for
administrative and sales staffs. The Company's headquarters and administrative
complex is located at Morris Township, New Jersey.

The principal plants, which are owned in fee unless otherwise indicated,
are as follows:

AEROSPACE SYSTEMS

Anniston, AL Olathe, KS (leased) Mississauga, Ontario

Tempe, AZ Columbia, MD Canada

Torrance, CA (partially Teterboro, NJ Yeovil, Somerset
leased) Rocky Mount, NC United Kingdom

Tucson, AZ Urbana, OH

South Bend, IN Redmond, WA

SPECIALTY CHEMICALS & ELECTRONIC SOLUTIONS

Baton Rouge, LA Orange, TX Seelze, Germany
Geismar, LA

TUORBINE TECHNOLOGIES

Phoenix, AZ (4 plants, Torrance, CA Singapore
1 owned, 3 partially Thaon-Les-Vosges, France Skelmersdale,
leased) Raunheim, Germany United Kingdom

PERFORMANCE POLYMERS

Moncure, NC Chesterfield, VA longlaville, France
Pottsville, PA Churchill, VA Rudolstadt, Germany
Columbia, SC Hopewell, VA

Sparta, TN

TRANSPORTATION PRODUCTS

Huntington, IN Greenville, OH Glinde, Germany
Fostoria, OH

ITEM 3. LEGAL PROCEEDINGS

The first four paragraphs of Note 20 (Commitments and Contingencies) of
Notes to Financial Statements at page 39 of the Company's 1998 Annual Report to
shareowners are incorporated herein by reference.

The Indiana Department of Environmental Management issued a Notice of
Violation (NOV) to the Company on August 18, 1997 alleging, principally, that
the Company had failed to obtain certain air emissions permits required for the
construction and operation of various equipment at its South Bend, Indiana
plant. The Company could be subject to monetary sanctions which may exceed
$100,000. Management does not believe that any such monetary sanctions, if
imposed, will have a material adverse effect on the consolidated results of
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