From: Dominguez, Alexander

Location: 3528 WJUCN

Importance: Normal

Subject: BTR Energy

Start Date/Time: Fri 9/8/2017 6:30:00 PM
End Date/Time: Fri 9/8/2017 7:00:00 PM
BTR Exec Summary 8.8.17.odf

USDA E-RIN Summary.pdf

Wl Pagel Ponderosa (Gallagher).compressed.pdf

+ John (Jack) Barrow, BTR Energy
+ James (Jim) Lemon, BTR Energy
* Michael Lemon, BTR Energy

We'd like to discuss the "electric pathway," which is a part of the Renewable Fuel Standard that
would allow small animal farms, like dairies in Wisconsin and Pennsylvania, to benefit from the
generation and sale RINS. A final rule promulgated three years ago gives EPA significant
flexibility to implement the electric pathway by approving applications on a case-by-case basis,
but EPA staff have been pushing for yet another rule-making.

BTR Energy is an applicant under the electric pathway, and we're completely unique in our focus
on driving value to parts of the animal agricultural industry. We'd like to discuss approving our
application and adjusting the 2018 renewable volume obligations to account for the RINs we can
currently create. We work with almost two dozen dairy, swine, and cattle farms across the
country that would immediately benefit from our program, and our work now has the support of
over a dozen members of Congress, including folks like Congressman Chris Collins from NY
and Congressmen Mike Gallagher and Sean Dufty from WL

Approving our application shouldn't be a big lift for EPA staff, in our view. The supply and
delivery of the renewable fuel (electricity) is there, and we've done most of the work, as the rule
has been in place and inactive for three years (we can discuss that more in the meeting). In that
way, the program is extremely efficient: low effort for EPA, high impact on farms that have
traditionally been locked out of the RFS.

I've attached a summary document that explains the issue and profiles two of our partners. I've
also attached a letter of support one of our partners wrote to their Congressional representatives
and an executive summary of BTR Energy.

We've had more than a half dozen meetings with staff in the OTAQ office over the last three
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years. Last week I had coffee with Ben Hengst, who supports Chris Grundler, the director of
OTAQ. Ben suggested we aim to meet with Mandy Gunasekara individually so that we could be
candid about our experience.

We also met with Mr. Kell Kelly last week, who agreed that Mandy is the right person.

I hope all that helps. We can provide a lot more context in the meeting.
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https://www.usda.gov/media/press-releases/2017/06/15/secretary-perdue-hosts-inaugural-rural-prosperity-task-force
https://www.usda.gov/oce/reports/energy/Biogas_Opportunities_Roadmap_8-l-14.pdf
https://www.epa.gov/agstar/agstar-data-and-trends%2523adpotential









https://www.gpo.gov/fdsys/pkg/FR-2014-07-18/pdf/2014-16413.pdf
https://www.gpo.gov/fdsys/pkg/FR-2014-07-18/pdf/2014-16413.pdf

PAGEL'S PONDEROSA

John T. Pagel

July 6, 2017

Congressman Mike Gallagher
8" District of Wisconsin

1007 Longworth HOB
Washington, DC 20515

RE:  EPA’s Renewable Fuel Standard Program
Dear Congressman Gallagher:

I am writing to request your assistance on a long-delayed matter now awaiting action at the U.S,
Environmental Protection Agency (“EPA”) concerning electricity produced with biogas, and an
opportunity for our farm to participate in the EPA's Renewable Fuel Standard (“"RFS™) program.

As you may know, Pagel’s Ponderosa Dairy, LLC, is a family owned and operated dairy farm
located within your district in Kewaunee, Wisconsin. We previously used the biogas produced
from our dairy to power an electric generator and then sold the electricity to Wisconsin Public
Service; however, due to a reduction in revenues, our digester is no longer used for that purpose.

Although the primary fuel in the RFS program has always been ethanol produced with corn, the
EPA issued final regulations in 2014 categorizing electricity produced with biogas as an RFS
fuel for use in electric vehicles. Accordingly, for the first time it appeared that dairies like ours
that have the ability to generate electricity could participate in the RFS program; however,
because the EPA has still not activated the RFS “electric pathway,” our dairy and many others
remain unable to participate in this federal program.

The American Biogas Council (“ABC”) has asked the EPA to implement the RFS electric
pathway without further delay, and in a way that gives our farm and others an opportunity to
voluntarily participate in the RFS program. Participation in the program would enable our farm
to generate additional revenues from the electricity our dairy is able to produce. Because the
economic viability of our digester depends largely on electricity revenues, participation in the
RES program could help secure our ability to realize the other very important benefits of
operating a digester: converting a problematic waste into a useful resource, reducing odors,
improving soil health and limiting water pollution. In short, our dairy could benefit significantly
from participation in the RFS program.
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For these reasons, we respectfully request that you work to ensure that the EPA activates the
RFS electric pathway as soon as possible this year, so that our farm and others may finally have
an opportunity to participate in and benefit from the RFS program.

If you have any questions about our farm or digester, please contact me directly. If you have any
questions about the RFS electric pathway, please contact Jim Lemon of Bridge to Renewables,
an ABC member that is-assisting in this effort, at 202-810-4246 or by e-mail at

jim.lemc trenergy.

I greatly appreciate your help on this matter,
Sincerely,

PAGEL’S PONDEROSA DAIRY, LLC

Johib. Pagel, its President

Ciffice: 920-388-3333

Cell: 920.255-3939

NABY3 Comwnty Road O, Kewaunee, WI 34216
Johntid pagelsponderosg. com
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