. THE WALL STREET JOURNAL
// January 27, 1983

PLAINTIFF'S EXHIBIT

CAP-522

SECTION

jManville Plans to Seek Strict Limit
On Its Laability for Asbestos Claims |

By Dzan RoTBART
516¢7 Fepovter of THE W ALL STRLET JOLRNAL
) " DENVER-Manville Corp thunks it has
lf‘.;ured oJt 2 way 10 resolve its unusual
bankruplcy status.
Among other features, the working reor-
garizator. pian wauld et the company wash
lus hands of aii habily resuiting from
s health ¢laims iwvolving exposure to Man-
ivilie asbestos. The proposal would set a
{ limat on the size and number of claims the
1 company would have to pay, and then ar-
range the funding fo pay those claims ard
| o more.

would require concessidons by
clims as we.l as payment of some
claims by e federa’ government and con-
tributiors from both Manville and 1ts insur-

bui many at Manvilie think the plan stands
i 2 gord chance of winning court approval
And Manviile thinks the hability lmt 15
cruzisl. “The business orgamization that
emerges from Claprer 11 can't be subject to
any further asbesios ciatms,”” savs G. Earl
‘Pﬂrke.—. a Marile semor vice president
, who s leading Whe company 's recrSznization
| effors.
inousa.nds of Lawsults
. Despite 3 reiatively strong balance sheet
! and cast. flow., the raker of buiiding matert-
als and ouher products last August filed for
“co..'r: proiecucn under Chapter 11 of the fed-
| era: Banknuptcy Cede, pnmanly to cope
w1k e gTOWILE number of asbestos hiabil-
17y suits pending agarnst it Manville saif at
. lhe twne 1t co.ld eventually face 52,000 such
isuts at a cost of §2 bulion. Under Chapter
11. a company receives court protection
1 from cre<itors while 1t works out a reorgani-
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| Maritle has witt: Feb. 2 tc present a
formal reorgarizatior plan to Barnhruptcy
Judge Purion Lafiand 1n New York Despite
tertatr oppasition to the plan, which is sull
in rough outline. sume members of Man-
! ade and asbesiosTelaied creditors’

. conniitees say they believe mary crediiors

lwii find the proposal acceptable.

‘ The plan promnses to pay Manville's
fenders and supphers masi of therr hundreds
of milliens of doliars worth of claums. Even
some astesios-victun hugants say they are
aitractad 1o the proposal because it would

| break the Jegal logiam thal was certamn to

ttie up their claims for years.

} But the part of the company's proposal

| that deals with asbeslos vicums is consid-

1 ered Iikely to cause Uie most sparks. Some

jo! the-vicims aiready accuse Manville of

' covenng uf 1% know fedge of the health nsks

| associated with exposure (o asbestos. Some

" also accuse the comparny of using the Chap-

{ter 11 fling 1o try shirsing its responsibih-
tes to zsbestos wctims Manville denies

Tboth aleganons, “We didn't get into this
(recfgarizationt 1o cheal anybody.” Mr,
Parker says.

! Manvilie repeated!y has argued that the

;bes’. way to handie all the asbestos claims
isn L through lLitgation which, 1t sayvs, often

,results 1n inequiiable verdicts for victims.

i Company execulives Cite several cases of Ju-

res awarding serously injured workers low
amounts, while other junes awarded work:
ers with Jess-serious injuries more money.

Manville wants to see the asbestos claims
agains: it converted from tort ciaims, which
are litigated, lo something resembling a
workman's compensatior clzim But unhhe
a worhmar's compensation clarm, which
would set specific compensation armounts far
vanous Injunes ansing fram asbeslos expo-
sure. Manwille is considening proposing a
provision for binding arbiiration. With such
a provision, the company would be abje to
chalienge claimans 1t beneves arer’t de-
sening of the predstermired recovery, and
claimants could ask for more, if they behieve
their specific cases warrant it The plan
would aisc eniitle Manwille tc settle wath vic-
ums outside the selting of the compensation
ent.
reys for ashesios hitiganis have said
all along that they wouldn't accep! any hype
of workmans compensaiion pachage 'l
don't think there 1s a chance It the werld
tha! we'd agree 1o one now . says 2 lezditg
aitorney for asbestos Luganis But ever he
says he Tighs be willrp to support @ 'de-
funed penefits scheme which 1rciudes a cer
tan anowst of negollalion an¢ an arb tra-
tion system.”
Asbestos and Illness

The plaxn alsa proposes vanous mears for
Manille 1o pzy a stbetannhal aminint (¢ VK
tuns Whue the compary has pever con

“We didn’t get into
this to cheat anybody,”
a Manvtille senior vice
president says about a
reorganization plan be-
ing developed under
Chapter 11 of the Bank-
ruptcy Code.

ceded ary blanket lability for all the i
nesses clamed, it does concede that some
workers who bave been exposed o its as
bestos products have developed related il-
nesses.

The company’'s Mr. Parker and George
Johannes, another senior vice president,
arknowledge Manwille's obligations to puy
part of the tab for asbestes claims They
won't gve any figures, though olher sources
have suggssted that Manvilie is prepared to
ray abou! §500 mulion over the life of the re-
organizatior. plan toward easting and future
claims. -

One 1dea Manville savs it may propose is
1o pay a funed percentage of 1ts future eamn-
ings to creditors. An alternative—or add:
tonal-appreach, Manwville says. would be to
use refroactiie tnsurafice, he that used to

pay vicums of e MGM Grang hotei fire in
Las Vegas. i

Suck insurance really would b2 & finane ’
ing pian, whereby Manville woud pav pre-;
miums essehtially equal ic the size of &l the;
claims that it ancipates. Whie the cor-!
pary woudn't Szve manes on Clarms. 1t
voud gan cérair tax
tors woujd know the! g
hind ary paymienis cue to the

In order to get such
henpes savs, tre oL woui 1
absolute ceihisng on the fumbxr and sie of
tola] ashestas reiated Claims agamnsi e
company.

In additien. Maraille’s rel
In3arance carners have b2
are likely to be a suzatie ob:
nizanern under the com
Shorthy after Manwile Lied for revrgariia-
von, 15 Johas Manvilie ung. which makes
asbes:os, fiicd pepers as part of a2 swin
San Francisce Supenar Court aseing §5 0.7
lion tn per
The compzny ciams 1§ ¢
fusad 10 pay Wetr chiical 3
POIICIES LOVENING a8tw3lds Cl5eas? anl [= [
ery darage claims
Pressure on Insurers

J10s unceear how Manvilie smten
the cammers 1o catinblre 10 the (0
racrgarizaiion Bul Mro Faneer
that Marvile may s26h 10 cpnsolizets e
Inserance SAil ander 1he aezis of e b
reptey court and thereby “put so™e fre:
sure OF the INSJrance (armers i bear s
nus setlement peentizions (Cinsaldnuts
(e iLSIFANCE SUIL Of (OUTS, Winad exjrse
imsJrers to the nsk of unfavorable benk
rupics court judgments | Mr Parher aads
“1 think the nsurance reccvery wil! be inl
evcess of $600 mathion |

Eesides getting funds from the tns.rers!
the Mzralle plan aist envistons Uik lederzl
government s agreeing 10 COMpensate Vit-,
tms exposed lo asbesios while doing gu\»‘!
ernmer:-related work. Through court cases
and lobbyng. Manulle has tned unsuccess
fully for years to get Lthe government to ad '
ms; parual habiity in many construction-!
worker cases, particularly involving the
government’s World War 1T shipbuilding ef-,
fort, which us2€ asbestos eatensively. Man |
vijle recently asked Judge Lifiand for per-!
misston 1o hire additsonal lawvers to study
the possibility of further htigation zgainst!
the gosernment on this issue. :

Twming of the company’s TeOIfanizalion
woulc depend largely on how the fdan Is re-
ceived. Mr. Parier says the whale proceed
g could “degenerate into a long protracted
confrontation.” But. he adds. “if all the par-:
ties who have an interest i a short proceed-;
ing can keep ihal imierest vppermost .. I
think we can have a very short Chapier:
n- .
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