11&S Rule Presidential Exemption Reguest
March 31, 2025
Page 9 of 10

National Sccurity and Tarifts, it was noted that under the Defense Production Act, 50 U.S.C. §4533,
“Congress provides the President with a broad sct of authoritics ..., including Title [11, which
autherizes the usc of cconemic incentives to sceure domestic industrial capabilitics cssential to
mect national defensce and homeland sceurity needs. DOD has funded sceveral Title 111 projects to
increase domestic production of steel products,” including a $56 million agreement in 2020 to
boost steel plate production signed by the predecessor owner of a CLiffs’ facility.””

The 11&S Rule, if implemented, would both increasc the cost of producing steel and the
products derived therefrom. This would have a negative impact on multiple other industrics and
activitics, harming the national sccurity interests of the United States. Ensuring the strength and
global compctitiveness of this industry is of vital importance to the nation’s cconomy, sceurity, and
manufacturing prowess. Supporting this is the fact the industry provides more than $520 billion in
cconomic output, nearly two million jobs, more than $130 billion in wages and benefits to
cmployees, and $56 billion in federal, state and local taxes. Cliffs alonc cmploys approximatcely
27,000 pcople, most of whom arc members of uniens such as the United Steclworkers and the
International Association of Machinists and Acrospacc workers.

The Amcrican iron and steel industry is alrcady among the most regulated and cleancst
steel industrics in the world. Rulemaking must take into consideration the necessary role that the
domestic integrated 1ron and stecl industry plays in our country. Members of Congress have already
expressed their concern on this rulemaking. Eight current or former U.S. Senators (Scnators Brown,
Vance, Braun, Manchin, Cascy, Klobuchar, Capite and Young) wrotc a lctter to EPA warning the
Ageney that its three proposcd rules aimed at the steel industry  impacting taconite iron orc
processing, coke manufacturing, and intcgrated iron and steclmaking — “would dramatically
undermine the domestic steel industry and national sccurity while driving production overscas

..7* Similarly, Congressmen Crawford and Mrvan, Chair and Vice-Chair of the Congressional
Steel Caucus, respectively, wrote a letter to then EPA Administrator Regan, cxpressing their
concerns over the proposed rulemakings targeting the steel industry, concluding that the
rulemakings, including the [1&S Rule, would threaten advancements already madce by the industry
into cnvironmental initiatives while “pos[ing] a threat to the cempetitiveness of steel producers and
tens of thousands of good-paying unien jobs.”

The 11&S Rule could further “diminish the ability of the American steel industry to mect
the demands of our ccenomy™ which may Icad to those demands being met by “forcign madce and
illcgal subsidized steel entitics that do not mect our current environmental, labor, and accountability
standards.” Thesc fears ring truc, as the U.S. Department of Commercec has already found cxcessive
quantitics of imports displacing domestic stecl — steel that s not produced as clean as in the United
States. Such a result 1s counterintuitive to the purposc of the CAA and threatens the nation’s
demestic steclmaking supply chain. The Congressmen conclude in their letier by “strongly
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* Letter from U.S. Senators Brown, Vance, Braun, Manchin, Cascy, Klobuchar, Capito, and Young to Michacl
Regan, EPA Administrator (Dec. 6, 2023), pp. 1-2.

¥ Letter from Congressmen Crawford and Mrvan, Chair and Vice-Chair of the Congressional Steel Caucus. to
Michacl Regan, EPA Administrator (Dec. 18, 2023).
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