-

BONDED BMPLOYEES

ALL EMPLOYEES OF THIS PLANT ARE COVERED UNOER THE BLANKET BONO OF
Axaconoa Coprer MinING Companye

SIGNATURES ON CHECKS AND DRAFTS

THE FOLLOWING LISTED PERSONS ARE AUTHORIZED TO SIGN AND COUNTERSIGN CHECKS
ORAWN ON THE FIRST NATIONAL Bakk IN EAST CHicaco ano New York DrarTsg

G, E. JoHNSON PLANT MaNAGER

F. E. SToLTE ASSISTANT SECRETARY
Lo A, MiLxe Chl1EF CLE RK

A, A, MiLLErR ASSISTANT CHIEF CLERK

Two SIGNATURES ARE REQUIRED ON ALL CHECKS AMD DRAFTS,

ERRORS AND D ISCREPANCIES

THE FOLLOWING IS A LIST OF ERRORS AND DISCREPANCIES OJSCOVERED OURING THE
PERICO OF THE AUDIT AND WNICH HAVE NOT BEEN SHOWN PREVIOUSLY 1IN THNIS

REPOR Te

SaLARY PavRoLLS -

THE FOLLOWN ING PAYROLLS MAD 10T BEEN APPROVED B8Y THE MANAGER AND WE HAD
THEM APPROVED.

May 31, 1944 - SALES DEPARTMENT
AvgusT 15, 1944 Zivc Ox1p0€E DePamTMENT
Novewser 15, 1944 - ALl DEPARTMENTS
Noveuser 30, loas - ALL DgPARTME WS

GemeraL Leocer

Page 170 - CusTom METAL PURCHASES, DEBIT COLUMN ADDED AS $317,479,.69
INSTEAD of $317,479,67.

PAGE 188 ~ OPerATING EXPENSE, LEAD REFINING DgP ARTMENT, CREDIT COLUMNM
. ADOED As $480,809.95 tusteao oF $29,857.23.

Pace 254 =~ QuTBOUND LEAD FREIGHT OEBIT CoLuMN ADDED As $68, 111,95
INSTEAD OF $58,111,95,
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.- GENERAL REBMRKS

FIiXED ASSETS

ByIlDINGS AND MACHINERY A ND EQuiPMENT ACCOUNTS ARE CARRIED ON THE BOOKS AT
THE NEW YORK OFFICE ANO THE FURNITURE AND FIXTURES ACCOUNT 1ERE.

THE ENTIRE BALANCE IN THE CONSTRUCTION ACCOUNT (S TRANSFERRED TO THE New Yorx
OFFICE AT THE ENO OF THE YEAR RE GARDLESS OF WHETHER THE JOBS ARE COMPLETED
OR NOT, WHICH IS CONTRARY TO THE PRACTICE AT OTHER ANACONOA OFF ICES WHERE
WE HAVE MADE AUO!ITS. COMPLETED JOBS SHOULD BE TRANSFERRED TO New York 1w
THE MONTH FOLLOWING COMPLETION AND THE OPEN JOBS LEFT ON THE S00XKS AT THE
PLANT . Soue JOBS MUK FOR TWO OR THREE YEARS BEFORE THEY ARE CLOSED AND THE
PLANT RECOROS 00 WOT SHOW THE TRUE PICTUREe THIS WILL BE PARTICULARLY TRUE
AT Decemser 31, 1944 IN CONNECTION WITH APPROPRIATION NO. (61, DISCUSSED
1N THIS REPORT UM ER "FIRE LosS AcCOUNT™, "ConSTRUCTION"™, AND "CowuPaNIES AND
INDIVIOUALS™, THE CHECK froM Jonwson & Hicoins For $11,379.07 wiLL ee
TRANSFERRED FROM COMPANIES AND INDIVIOUALS TO CoNsTRMICTION. THE J0B HAS NOT
BEEN FINISHED AND IT HAS NOT BEEN DETERMINED AS TO NOW MUCH SHALL BE
CAPITALIZED, HOW MUCK IS FIRE LOSS AND HOW MUCH OF THE ORIGINAL ASSET SHOULD
BE DISMANTLED. WHEN THESE AMOUNTS ARE SEY UP tN 1945 THEY WILL CREATE A
PECULIAR PICTURE, WITK NO BALANCE CARRIED OvER FRow 1944,

ACCOUNTS RECEIVABLE

CUSTOMERS ACCOUNTS WERE FOUNDO TO BE IN GOOD ORDER, ALL PAST DUE ACCOUNTS ARE
BEINC CLOSELY FOLLOWED,

VERIFICATION STATEMENTS WERE MACE UP ON THE PRESCRIBED FORMS AND SENT To Pocson,
PeLouseT & Co. For MAILING. THE FOLLOWING [S A SUMMARY OF THE STATEMENTS
PREPARED BY US?

NUMB ER OF ACCOUNTS ANO U NT
Per Books STATEME NT' S PeEr Booxs STATEMENTS
Zinc 0x10€ DeparTuent . 35 $ 51,332,76
LESS: INTER~COMPANY ACCTUNTS 2 14,107.50
33 25 $ 37,225.26 $ 36,833.19
WHITE LEAD DgPARTMENT 176 $ 76,462.93
CRe0IT BALANCES 5 133,46
171 $ 76,596439
UNCOLLECTIBLE ACCOUNTS 2 17412
169 71 $ 76,579.27 74,8983
ANacONOA SaLes Company 191 $ 33,596.87
LESS: INTER=COMPANY ACCOUNTS i 67450
190 $ 33,529,37
CREOIT BALANCE 1 1,02
189 $ 33,530.39
UNCOLLECTIBLE ACCOUNTS 2 70412
187 66 $ 33,460427 30,257.67
ToraLs 389 162 $147,264,80 $141,982.69
PERCENT OF ACCOUNTS VERIFIED 41,64 : 96441
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GENERAL REMARKS

CONSIGNED STOCKS

THESE RECORDS WERE FOUND TO 8E IN VERY GOOO CONDITIONs TMERE WERE VERY FEW STOCKS
INIC!‘ WERE NOT CURRENTLY MOVING AMD A VERY LARGCE PER CENTAGE OF AGENTS ARE SENDING

1IN MONTHLY INVENTORY REPORTSe WE CHECKED THIRTY=TWO OF T™ ESE REPORTS ME CEIVED FROM
AGENTS TO WHOM WE HAO NOT SENT VERIFICATION STATEMENTS AND FOUMD THEM TO BE IN

AGREEMENT WITH THE CONSIGNED STOCK RECORD.

VERIFICATION STATEMENTS WERE MADE UP ON THE PRESCRIBED FORMS ANC SENT To Pocson,
PELOUBET & cOo FOR MAILING, THE FOLLOWING IS A SUMMARY OF THE STATEMENTS PREPARED

BY Us1
Numser oF Accouwrs PouNDs
Per Booxs STATEMENTS Per Books STATEMENTS
Zi1xuc OXIDE
WARENOUSES 3 3 86,450 88,450
IN MAME OF ANACONDA SaLES
Compaxy . 10 o 408,000 408,000
Ory WuiTe LEAD
WAR EHOUS €S 3 3 75,650 75,650
IN MAME OF ANACOMD A SALES
CoMmPANY i3 i3 605,300 605,300
WRITE LEAD=1N=01L
WAREHOQUS ES - - - -
OTHERS 468 100 481,014 240,981~1/2
In MaME OF ANACONDA SaLEs .
Company 12 8 161,406 145,835
ToT aLs 509 137 1,819,820 1,564,216-1/2
26491 85,95

PeRCENT oF Accouwrs VeRiFleD

GENERAL LEDGER

THe GencRAL LEOGER 1S KEPT IN BOUND BOOK FORM AND IS POSTED MANUALLY, A mew Lepcer
WiLL BE OPENED AS OF JANUARY |, 1945 ANO 1T IS PROPOSED TO USE A MOOERK LOOSE LEAF

LEODGER SO THAT ACCOUNTS CAN BE KEPT IN TRIAL BALANCE ORDER AND NEW ACCOUNTS CAN BE
INSERTED IN THEIR PROPER PLACES,

Tre ASSET AND LIABILITY ACCOUNTS ARE STILL BEING KEPT 8y ReFINING, ZiNC OXIOE AND
WHITE LEAD DEPARTMENTS ALTNOUGH FOUR YEARS AGO §T WAS SUGCGESTED BY THE New Yomx
OFFICE THAT THEY BE COMBINEO IN ONE ACCOUNT., ALL THAT WAS DONE AT THAT TINE WaS TO

COMBINE THREE LEDGERS INTD ONE 800K,
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CIRRENT ASSETS

FREIGHT CN AGENCY STOCKS - ZINC OXIDE DEPARTWENT (CowTinued)

AT Novemser 30, 1943 AVERAGE FREIGHT PER POUNC OF MATERIAL STANDS AT $ 0046
AS kGAINST $ .006 PER POUND AT BESIANING OF THE AUDIT PERIODs THIS ACCOUNT
IS SET UP ON THE BAS!IS OF MULTIPLYING TKE POUNDS ON WMAND AT EACH LOCATION
AT THE END OF THE MONTH BY THE FREIGHT RATZ TO THAT LOCATICNe THE OECREASE
IN THE RATE PER POUND IS ACCOUNTED FOR BY THE FACT THAT AT THE BEGIHNING OF
THME AUDIT PERIOD THERE WAS APPROXIMATELY 336,000 POUNDS OF MATERIAL AT

PAClIF1C CoAST AGENCIES AS COMPARED TO APPROXIMATELY 80,000 Pouwnos AT
Novemeer 30, 1943,

THIS BALANCE WAS VERIFIED AGAINST THE RECORD OF AGENCY STOCKS AS AT Noveweer 30,
1943,

FRE1GHT ON_AGENCY STOCKS -~ WHITE LEAD DEPARTMENT

Leocer DesiT BaLaxce =~ Novewser 30, 1943

$ 7,262.64
——————
RECONCI LEMENT

WHITE LEAD

LEAO=IN=OQIL
Pouwos AUOUNT

PouNO S AMOUNT

Lebcer Des1T BaLance -~ Juwe 30, 1942 542,150 $ 2,988.60 1,880,730 $ 11,077.50
DesiTs - JuLy 1, 1942 To
NovereER 30, 1943, Ince

TRANS FERS T0O SToCKS

2,325,348 12,924025 1,478,265.,5 10,51%.41

2,867,498 $ 15,912.85 3,358,995.5 $21,996.91

Crec!ITs ~ JuLy 1, 1942 Yo
-~ Novewser 30, 1943, Ixce

SaLES _FR.OIA Stocks 2,412,06! 13,528.,56 2,530,752 17,118.56

LEDGER DeB!T BALANCE = Novewser 30, 1943 455,437 ¢ 2,384.29 828,243,5 $ 4,878.35

Tw1S ACCOUNT 1S SET UP ON TWO DIFFERENT BASES?

‘NHITE LEAD 1S HAKDLED IN THE SAME MANNER AS ZINC OX10E, BY MULTIPLYING
THE POUNDS ON HAKD AT EACH LOCATION AT THE END OF THE MONTHM BY THE
FREIGHT RATE TO THAT LOCATION.

LEAD~1N-01L 1S SET UP ON THE BASIS OF AN AVERAGE RATE OF $ 00589 rer
POUND, WM ICH WAS BEEN USED SINCE DeCEMBER, (940, ALTHOUGH THERE HAS

GEEN A NET INCREASE OF 3% IN FEDERAL TAX ON FREIGHT RATES SImCE
Decemser 1, 1942,

AT Novemser 30, 1943 AVERAGE FREIGNT PER POUND OF WHITE LeAaD was § .00523

AND Leap—IN~0IL was $ .00589 as acaINsST $ .00551 anp $ .00589 RESPECTIVELY,
AT THE BEGINNING OF AUDIT PERIOD. .

THESE BALANCES WERE VERIFIED AGAI NST THE RECORD OF AGENCY STOCKS AS AT
Novemser 30, 1943,
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ANACCNDA SALES COMPANY

EAST CHICAGO, INDIANA

GENERAL LEDGER TRIAL BALANCE - NOVEMBER 30, 1943

DRr. CR,

WHITE LEAD PURCHASED : $ l33,l7§.93 $

WH1TE LzAD SALES 133,175,923
WHITE Leao~in=01L PURCH ASED 84,249 .47

WHITE LEAD~-IN=QIL SALES 84,249,47
Zi1nc Ox30£ PURCHASED 143,002.91

Zi1Nc OXICE SALES 143,002,91
New Yorx Uffice 35,869.39
CuysToMeERs LEDGER 38,869.39

$  399,297.70 $ 399,297.70
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