MINUTES OF MEETING

PLAINTIFF’S EXHIBIT

.of the

. BOARD OF DIRECTORS -

Tuesday, June 12, 1979, at 8 30 A.M.-
at

.Ocean'Reef Clﬁb, Rey Largo, Florida

DIRECTORS PRESENT

F. E. Messier, President - Bendix Corporatiom

R. R. loalli, Vice-President Raybestos~tanhattan, Inc.

R. L. Cutler Abex Corporation

Stuart Comins K . Auto Friction Corporation

W. Simon " Brassbestos Manufacturing Corporatica
J. W. Greenen ) . Auturg Corporation

G. A. Carrigan " S.K. Wellman Corporation

OTHERS PRESENT

R. E. Helson, Chairman - Brake . Abex Corporation
Performance Study Committee -
J. L. McGovern, Jr. Distinguished Guest
R. Join : .o Federation of European Manufacturers
) : of Friction Materials

. E. Ws Drislane, Secretary Friction Materials Standards Institute

Mr. Messier, President, called the Heeting to order at 8:30 A.M. The
Secretary, advised that MNr. Gorman, Legal Counsel could not attend this
meeting as he had been hospitalized on“an emergency basis on June 11, 1979
in New Jersey. The Secretary advised that legal Counsel from Mr. Gorman's
office planned to attend the remaining meetings.

MINUTES OF PREVIOUS MEETINGS °

The Minutes of the Meetings held Jume 27-28, 1978 had been distributed.
No corrections were suggested, Upon motion duly made, seconded, and
unanimously passed, it was; o . ;

RESOLVED:- That the Minutes of the June 27-28, 1978
Meetings be accepted as writtea.

v-/
(1)
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PRESIDENT'S REPORT

Mr, Messier, President, reported on activities for the 1978-79 fiscal
year. He commented on publication of the "Friction llaterials Work
Practices Guide," the history of the Institute that was prepared
immediately after the June 1978 Meeting, and publication of the "1979
Brake Block Identification Catalog.'"  He also noted the granting of
trademark registrations to EMS and FUSI and resolution of questions
concerning the Consumer Product Safety Commission's.responsibilities
which were raised at the Jume 1978 Meeting. It was pointed out that
the National Highway Traffic Safety Administration has responsibility
for automotive friction materials and these are not under the jurisdic-~
tion of the Consumer Product Safety Commission.

In addition, lfr. llessier addressed questions raised concerning the
"Asbestos Health Hazards Compensation Act" and the recent contacts by
the Institute with the EPA's Office of Toxdc Substances Control.

Mr. Messier thanked those who had contributed :heir time in furthering
the interests of the industry..-

Upon motion duly made, seconded and unanimously passed, it wasj;-.

RESOLVED: To accept the President'’s report as writtenm.

MEMBERSHIP COMMITTEE REPORT

Mr. Gordon Carrigan, Chairman of the Membership Committee delivered the
Membership Committee report. He indicated increases in !embership as
showm in the writted report. He also noted that there had been several
changes in recent weeks which prevented him from geeting a final report
until irmediately prior to'the meeting. Among the: recent Membership
--derivities was the recomméndation that the Guardiam Corporatiom of .
Brighton, Magssachusetts be. accepted as an Active Member. The Board of
* Directors ‘and the. lfembership.accepted this recommendation by mail ballot
and voted Guardian Corporation in as an Active Member. Mr. Carrigan
advised on the recent applications received from Canadian Distex
Corporation of:lMontreal, Quebec, Canada, and the Licensee application
filed by Lima Internatiocnal Parts & Sales, Inc. in Lima, Chio. The
Canadian Distex and the Lima International applications had been-sent
" to the lMembership Committee who had voted in favor of accepting :hese
applications. - . .

The Secretary advised that these applications could be reviewed and voted
on by the Board of Directors_at’ this meeting.

- The- application for Regional Membership filed.by Canadian Distex of
Montreal, Quebec, Canada was reviewed...Canadian Distex is interested

in Recgional Membership with the rights to market their products in the
tnited States using the Institute's copyrights and trademarks. Canadian
Distex is now manufacturing and distributing automotive disc brake pads.

Upon motion duly made, seconded ;nd unanimhusly passed, 1t was;

RESOLVED: To accept the application filed by Canadian
Distex Corporation, Ltd. of Montreal, Quebec,
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The Secret:aty advised that immediately prior to the meeting he had

" received am. application for Licensee Mesbership from Lima, International
Parts of Lima, Ohio. -illr. Jim Lyle of Lima International filed this
application after discussions with !{r. Greenen and Mr.. Mellow of Nuturn
Corporation,- and with- Mr. Drislane of the Institute.- Lima International
Parts' is a manufacturer of hardware used in brake repair kits and would
qualify for Licensee Membership as a manufacturer of materials for the
attachment or assembly of brake shoes, This is under Eligibility clause
in Article III of the Constituticm. ' no o

Upon motiom "duly made, seconded and un_animously passed, it was; -

" RESOLVED: To accept .the application for I.icens.ee
T ' Membership filed by Lima International Parts
- "*"  and Sales-Inc. of Lima, Ohio.

At this point Mr. Comins brought up the subject of transferring Institute
Membership from Auto. Friction Corporation to P.T. Brake Lining Company,
Inc. It was stated that a precedeat had been made when the Membership

. was t:ransferrad from Krasne Company to Royal Industries, and when

" transfer was made of the "!embership from Maremont to- Nuturn Cotporation.

Upon motion duly made, seconded and unanimoualy pasaed it was,

RESOLVED: To accept the transfer of Membership in the:
’ Ingstitute from Auto Frictiom Corporation to
P.T. Brake Lining Company, Inc.

After additional discussiocm, and upon motion duly made, seconded and
unanimously passed it was, .

RESOLVED: To accept t.he report of the Membership
Comnittee as written,

R Y

B

DELINQUENT ACCOUNTS RECEIVABLE

The Secretary indicated that’ Implementos Mctalicos Lara, S.A. of
Barquisimeto, Venezuela had not paid its annual fee for the 1978-79
fiscal year. The Iastitute had written Implementos Metalicos several
times. Based upon mail ballot, the Board voted to terminate their -

" .‘Licensee membership. The Secretary then advised Implementos Matalicos

.o'g .this termination of Licensee Membership in the Iastitute.

The Secretary advised that at the June 1978 !feeting of the Board it

was decided that Mr. Cutler would contact Hayes-Albion concerning the
past due receivable for the second half of the annual fee installment
for-the 1977-78 fiscal year. This was for $850 for the period from
Jaguary 1, 1978 to June 30, 1978. HMr. Cutler was unable to affect

. Payment by Hayes-Albiom,.and the Secretary was directed to write to
pursue payment. Thé Secretary then had-correspondence with Hayes-Albion
Corporation concerning the $850 due the Institute, but there was no
reply to the last correspondence.
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The Secretary advised;that he had. followed the-recommendations of the
Board which asked that he pursue collectiom, without resort to threats

of legal action. A director suggested that the collection be given.

to either-a collection agent or outside attorney for collection om a

"~ contingent basis. It.was suggested that the Institute 8. legal counsel
could pursue this collection. The Secretary. indicated .that he.did not
fael’ it appropriate to spend more than $850 to collect an $850 receivable.
A director suggested that it was a bad precedent to write-off this -
receivable without pursuing this collectiom more vigorously. .

Upon motion:duly made, seconded and unanimously passed, it was;

QESOLVED That the Secretary request Legal Counsel
--_ to pursue collection of the $850 receivable
. from the Hayes-Albion Corporation.

". INVESTMENT ADVISORY COMMITTEE REPORT

Mr. William Simon, Chairman of the Investment Advisory Committee.
delivered this Committee's report. In summary, Mr. Simon reported that
approximately $45,000 of funds had been transferred from time-deposits
into US agency obligations paying a little over 9%, . Also, the Institute
had invested some of its temporary funds in the Whitehall Money Market
Trust managed by the Vanguard Group. This. fund had been paying
approximately- 10% interest. The investments projected at June 30, 1979
showed about a $5,000' {increase over. that for June 30, 1978.

Upon .motion duly made,:seconded and.unanimously paaaed it was;

RESOLVED: To accept the Investment Advisory Committee
R report as written..

BUDGET COMMITTEE REPORT

Mr. Douglas Ogilvie is the Chairman of the Budget Committee. The
Secretary. read the Budget Committee report.
This report presented a line by line budget amount for each of the

major expense categories. It noted. thac, the major ‘expense items are
salaries, pensiocn,rent and legal expense, which account for almost 80% of
the expense budget. The Chairman recommended a 1979-~80 expense budget

of $95 810 which was about a 52 increase over the budget for 1978-79.

Upon motion duly made, seconded and unanimously passed it was,

]

Cae -- . as vwritten. N P

it o

R
-t :RESOLVED. " To accept” the report of the Budget Committee

1 e e LN

. Suhsequent to this, the Board voted e $600 increase in Pension Expense,
bringing the proposed budget to.$96, 410.

[
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'E"F'E FO&‘ULA. COIIMITTE‘-' REPOR'I

Mr, Jim hellaw is Chairman of :the Fee Formula Committee. The Secretary
read his report. The.Chairman indicated. that there were 19 Active Members .
for 1979-80 declaring 35 categories. For Regional Members, with U.S.
copyright and trademark rights,.there wvere 8 members with 10 categories.
The. Chairman indicated that there would be 10 Regional !llembers-regular,

and 2 trade association Regional Members. In. addition, 9 Licensees had
been planned . ..

Subsequent to gathering of the category informationm, applications had

been received from:Canadian Distex Corporatiom and Lima Intermational

Parts and Manufacturing.Company, Inc. .These, if accepted by the
Membership, would-increase the dues proportionately, In addition, the
Chairman pointed out that he had information that Friction Materials
Corporation (marketing. their products as Interfriction) was participating

in the brale lining category as well as in the clutch facing category,

and should be agssessed for an additional category. Based on the rates

in effect for 1978-79, the report indicated that §82,350 of income would

be produced using that formula.

A question then arose concerning category declarations by the Friction
Materials Corporation of Israel. " The Secretary advised that based on
decisions at the June 1978 iieeting, he had billed Friction Materials
Corporation for additional categories. In response to this billing

the Secretary received a letter from Priction llaterials Corporatiom .
stating that while they intended ‘to enter the brake lining category,
they were actually selling only clutch: facings in the United States

at that time and should only be assessed for the clutch facing category.
There was discussion as’ to whether a member is participating in a .
category if he offers- a-product for .sale even if he 1s not actually
making deliveries., The Chairman had sent in sales literature showing
use of the. Institute's copyrights. and trademarks by Interfriction. The
Secretary stated: that he could understand a disagreement concerning
participation in a3 fee.category if a member was not actually shipping
the product.

The Secretary was directed to review the write-up for category declaratiom
and specifically require declarations where a member is using the .
Institute's copyrights or trademarks in offering a product category

for sale in the United States market. The Secretary.was directed to

have this change reviewed by Legal Counsel. It was further stated that
the Board of Directors is responsible for the fee.structure and its
definitions are what determines participation in a cetegoty.

With lest year s (1978—79) fee schedule, we could anticipate approxinately .
$82,000 in revenuas. ' This,_along with.$14,000 of interest and dividend
income.would give total income of $96,000, and would just about cover
projected budget expenses.. In response to a question, the.Secretary .
- indicated that the Institute's net worth is approximately $175,000. :
The question was raised as regards how much retained eamings a non—profit
association. could accumulate without incurring the displeasure of.the
Internal Revenue Service. The Secretary stated that he believed the
figure-given by Counsel at a past Board Meeting was that the retained
earnings of an asgsaciation could be somewhere between 2 to 3 times its
annual budget. It was indicated that the Inastitute could increase its
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fees and therefore increase its reserves. A point was raised that with
the increased activity in the asbestos area that additional funds may
be needed. Also, it was pointed out that there is an unfunded liability
to Miss Duschek for her pension, which would reduce.the Institute's

net worth appreciably if removed from net worth.

At this juncture in the meeting, it was suggested that the decision as

"regards fee formula be deferred.until other activities of the Board

had been reviewed. After the reports on asbestos and pemnsion funds

were delivered, and the Board had reviewed problems in both areas, it

wag suggested that the fees bé increased so that dues would approximately
cover budgeted expenses. It was.then recommended that an increase in

the order of 10X be-put:into effect as of July 1, 1979. . It was also.
stated that these figures should be rounded for billing purposes, and
that the total income should be projected to increase to.approximately
$90,000. Based‘on thegse guidelines the following fee formula was derived:

Ac:ive Mbmbers - basic fee increase from $1, 050 ta §1, 150 .

Category Fee - increase from $650 to $700:

Regional Members with US copyright and trademark tights -
same fee as Active Member

Regional Member Associations - increased from $2 200 to $2,400

Licensees increased from $500 to $550 .

Upon motion duly made, seconded and wmanimously passed,. it was;

RESOLVED: 'To accept the new. fee formula for the
g . .1979-80 fiscal year as showu in the -
abcve schedule.
Upon moticn duly made, seconded and unaaimnusly'passed i: was,
S RESOLVED -To accepc the- report of the Fee Formnla
i - Coumittee.as written, with increased fee
.- . .. .Z'levels:for the 1979-80 figcal year. . "

PUBLIC RELATIONS COMMITTEE REPORT

Mr. Simon, Chairman of the Public Relations Committee, reported om- -
activities for the 1978-79 year. He pointed out some of the releases

. that appeared in the trade press including the election of officers,

the address Mr. Baynes, Chief Engineer of Delco-toraine,. gave at our
June 1978 Meeting, and publication of the "Friction Materials Work
Practices Guide." In particular, Mr. Simon thanked the President,

- ! Mr. Messier, for his.assistance during the past year. Mr.-Simom .-

indfcated that the Institute -had distributed 40,000:copies of the
“Friction Materials.-Work Practices Guide"'to Members, and approximately
500 directly to individual parties who réquested copies. :It was suggested
that wider distribution could be accomplished by offering copies of the
booklet to the Automotive Parts Rebuilders Association (APRA). It was
suggested.-that the Institute offer the APRA free catalogs for their
distribution. Another’director suggested that in addition to sending
copies to the APRA it wmight be well to make an offer of free coples
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to the Council of Fleet Specialists (CFS), and to the Automotive Service
Industries Assdciation (ASIA). The Secretary was directed to: contact.
. APRA;. CFS and ASIA ‘and ask’ if they would wish to have. copies for
-disttibution to their members. '. 1t

T

Upon motion duly made, seconded and unanimously passed it was,

RESOLVED: To accept the report o£ the °ublic Relations
' Committee as writtent. s

DATA' BOOK AND TECHHICAL COMMITTEZ

- . .
Mr. Phil Grim is Chairman of the Data Book and Technical.Committee. In
his absence the Secretary read Mr. Grim's report. .

The report covered such items as the membership of the Committee and the
treatment of trademarks in the Institute catalogs. . Mr. Grim indicated
that a new printer had been taken on for printing the "1979 Supplement
to the 1978 Brake Shoe- Identification Catalog." He also discussed items
such ag computerized typesetting and various technical matters..

A director asked regarding the criteria .for selecting imported cars for
inclusion in the Brake Shoe Identification Catalog.’ The Secretary
advised that the Committee does not have arbitrary registration figures
for gelecting vehicles that will be included- in the Brake Shoe
Identification Catalog. However, it revieus registrations for imported
vehicles and in general includes-all vehicles with registrations in..
- excess of 20,000 cars in-a model year. However, registrations are not
a hard line on which imported cars are selected, But registrations are
- ‘'used’ for guidance. ' The-Committee votes on adding or' deleting imported
cars in- the-Brake Shoe Identification Catalog..! Based ‘on''their selection
somewhere in excess of 987 of importedicars-are included in the 3rake
Shoe Identification Catalog.: The only cars: that'.are not included are
cars such-as Rolls. Royce, Alfa-Romeo, Porsclie and a:few:others. A -
.- problem uith-the Brake Shoe Identification Catalog:is: that additional
" listings call for additional illustrations vhich would boost the catalog
page counts. e rede s 2. N0 . T

Upon motion duly made, seconded and unanimously passed, it was;

RESOLVED: To accept the report of the Data Book and
Technical Committee as written.

IDENTI”ICAIION OF METALLIC TYPE® BRAKE LININGS

The-Secretaty advised that he‘had'been asked conce:ning the possible
noting in bulletins and catalogs-that a certain brake-lining release
was a metallic lining.- In other words, where a vehicle:used an original
equipment metallic lining-it had been suggested that a designatiocn of
some type be used to indicate that it was wmetallic in the bulletins and
. catalogs:. There currently are some- original equipment passenger cars
and heavy duty vehicles (such as police interceptors) that use semi-
metallic type linings. Apparently the suggestion would cover not only
semi-metallic materials, but sintered metallics if they were used.
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The Secretary-indicated that in some cases it is difficult to know exactly
which. vehicles.use metallic materials. It was pointed out by ome director
that our‘numbering. systems indicate size and drilling.and-what will fit
a certain application. Indicating compounds would be a mew area for: the
Institute. The Secretary indicated that he had some difficulty with
this suggestion. and was -concerned should -  inaccurate information on
metallic versus organic linings result in liability to the Institute.
Tt was.pointed out. that the. Institute had.recently added a disclaimer
drafted by Legal Counsel which.indicated that the catalogs and bulletins
indicate dimensions and drilling only and in no way refer to the quality
of the materials used., It was stated that this is a difficult subject
to pass decision on at this time, .. After further. discussicm, it was
decided that the question of identification of metallic type frictiom

s materials- in’ Institute's .catalogs be referred to the Data Book and
Technical Committee for: review.:':

-~ R

- BRAE szmmxcz STUDY COMMITTEE .

e Mr. delson, Chaiman oE che Brake Performance Study Committee, delivered

his committee's report. : The: Chairman reported.on the suggested changes
that the Committee recommended to the Defense Comstruction Supply Center

© concerning Brake Lining Specification HH~-L~-361. - Suggestions were made

for friction and wear levels: using a J=661 quality control type procedure.
The Chairman reported in detail on the recommendations made to the
Defense Constructicn Supply Center on this Federal specificationm.

In addician. he eovex:ed-che changes to DO'I' 121. (Ait Brake Systems Standard)
and a_recommendation that :the NETSA interptet:ation of the court decisiom
on DOT: 121 bevcirculated-to.the Membership. His report covered the

_IIHTSA's five year plan for rulemaking which had several items. concerning

~ . aftermarket-brake :1inings. and automotive brake systems, In addition,

-

PO Ry

Mz, .Nelson mentioned:the,Vehicle Zquipment Safety Commission's. V-14 .
Regulation .for-a brake: wear: warning device, and. a2 recommendation made
to the Vehicle Equipment Safety Commission coancerning-the height of a
lining manufacturer LY edge code identification on drum brake linings.

soaee ML O - - LY e KN

Upon moticn duly made, seccnded and \maﬁimusly pmsed 1t was-

RESOLVED: . To accept:the report of the Brake Performance
Study Committee as writtenm.

~. < . .
. X B 4 -

ASBESTOS STUDY COMMITTEE REPORT

Mr. Harry Vasncr is Chairman-of the Asbestos Study Coumittee. The
Sccretary read Mr. Wagne®'s report. ~The Chairman™ réported on work that
the- Committee had completed -and. in-particular-the."Friction Materials
Work Practices; Guide" of which over, 40,000 copies were sold to the,

- Membership. This:booklet received wide- distribution md was - completed

in the early part: of. the 1978-79. fiscal year, ;lMr. Wagner pointed ta

the Committee's concern cn industry sponsored draft legisla:ian

proposing a Federal '"Agbestos Health Hazards. Campensation Act” with a
‘fund, financed- by a. ..tonnage. assessment imposed upon the asbestos products
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manufacturing 1ndustr7 including friction naterials, !Mr. Wagner was °
particularly concerned about the effects that such legislation could have
on friction materisls manufaeturers. He also.noted recsnt activity by.
the Environmental Protection Agency's Office of Toxic Substances and ig
particular a report rendered to them by the IIT.Research Group. This
report pointed to brake repair as an area of concern as regards asbestos
emisgions to the environment. The Chairman asked for the views.of
Directors and Members on how to more vigorously pursue support of an
industry positiou in these areas.

A director-commented that Dr. Nicholson in hia preliminary work on brake
repair ‘had' indicated that exposure in these shops was perhaps lesa than
at £irst suggested.’ LI .

Upon motion duly made, seconded and unanimously paseed. it waas;
RESOLVED: To accept the teport of the- Asbestos Study
Committee as written. ’ .

: . EPA_VOLUNTARY ACTION PROGRAM ON BRAKE REPAIR
- - .Am
LEGISLAIIVE DRAFT ON- "ASBESTOS HEALTH JAZARDS COMPENSATION ACT" |

rs

‘The Secretary had earlier-advised the Boarxd of Directors ‘as regards
correspondence he had rith- Hr. Dick Carter of.Johns-Manville concerning
a voluntary action program by the EPA's Office. of Toxlic Substances on
" brake repair shops. This program was, perhaps supported by the IIT
_research report which indicated that' brake repair work may be a gignifi-
"cant cause of exposure to asbestos. -The Secretary reported-on a meeting
he had a few days prior to the Board Meeting at the EPA Office in

’ Washington. The Secretary called Mr. Richard Guimcud at the EPA's Office
of Toxic Substances to arrange an.appointment with Mr, John De Kany to
review the brake repair area- and what might be doné in a voluntary action
program. The Secretary reported on his meeting and indicated that one
subject‘that came' up was possible substitutes for asbestos in brake
linings: ‘Hr. Guimond asked specifically whether there were substitutes

~7 ‘available. - This ‘question was triggered By an article that appeared in

"Autcmotive Industries” which:indicated that Raybestos would be.
discontinuing manufacture of asbestos containing friction materials.
"_Raybestos’representatives indicated that the article in- "Automotive ’
Induetries ‘was moet inaccurate. SR

. - " A

- -

The Secretary reported on the IIT research report and indicated some of
.the indictments on exposure against the brake repair shops. One.critizism
- of the report -concerned the releasibility of asbestos in a brake shop

that 'does not machine friction ‘materials.. Most brake-shops:do not machine
-.the materiel. One director {ndicated that a ‘major automotive brake
rapair chain“had directed thac: brake: 1ining grinders be removed from the
brake-repair’ shep. The EPA _plans - to make- an-advanced notice of proposed
.'rulemaking in-August 1979 concerning actians to ‘be taken in this area,
" - and'is géliciting 1ndustry $ cooperatiem.- - They would like industry to
provide information on' asbestoa-éxposurés. - THey would like information
on the potential hazards. I had indicated to the EPA concerning brake
lining wear debris, that the best analysis that I was aware of wias in
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:he D:. Jacko :eport for EPA in 1973. Mr. Hoalli indicated that Raybest:cs
:had written ta."Automotive Industries" as regards correction of the

.4 J.Que;director-stated that asbestos -in friction materials amounts
co,abou: 3 to 4% of tocal asbestos. consumption. . ' ..

b I V7 [ ..
It va.a quest:ioned vhechet the E‘riccion Mat:erials Standards’ Insticute ‘could
bring sufficient information together to help the. EPA with a Voluntary
Action Program. It was stated that the APRA members place inserts into
soue electrical parts packages ou how to assemble certain parts. Perhaps
the -Institute might be able to have its members put.some suggestions,

- such as the "3 Do's and 3 Don'ts!" for handling asbes:os-con:aining
friction materials, in their packages.

It was stated by one director that- the Asbestos Information Association
was not representing friction material manufacturers as such. He stated
that the friction material segment of the industry is not being represented
by any other group and that the Ianstitute.should become the spokesman for
its industry.

It was suggested that-perhaps other organizations such as APRA could be
asked to have their members put inserts in packages to warn not to raise
dust, Another director suggested that this problem also effects
manufacturers of grinding and drilling equipment. Perhaps manufacturers
of such equipment might be interested in joining with the Institute in
-recommendations for proper exhaust ventilation and other instructions

on the proper machining of friction matertals., w
m3jor sonrce-for ashestos dust in the air is going to be Ader

~:; in: the brake:. shop.- & Director. stated that. surveys made of toll BoOGEAS
~r did. not. show significant asbestos emissions to the. atmosphere at these
places.. The main point of. asbestos emissions would be where the material
:::is :ground or otherwise machined. Kr. Join mentioned that in Europe the
FEMFM has sponsored. independent. organizations to make fiber counts. _Ee
sugges:ed thet pethaps similar \mdertakings might be feasible in the States.

ta -t

A Director suggested :hac the Ins:itut:e 8 Asbestos Sl:udy Comi:t:ee should
be expanded, and.support.should be solicited from the management of aill
Members.. In respomse to a.questicn, the Secretary indicated the member-
ship of the Asbestos Study Committee:.- Mr. darry Wagner, Lhaiman,. ‘Carlisle
Corporation; Mr. Jeffrey Nicholsan, Abex Corporation; Mr:. David Stone,
Bendix Corporation; Mr. James Armstrong, Bendix Corporation; Mr. Isaac
Weaver, Raybestos-Manhattan, It was suggested thac the Asbestos Study
Coumittee review the asbestos :egulatoq question-to iden:ify where .the

- ptoblens exist.,. | - -, .

During thia discussian on the EPA Voluntazy Action Program it wag difficult
:2 --to-separate. activities. from the agenda.item concerning the "Labestos
Health Hazards- Compensaticn ‘Act." It was.stated: that probably ‘the najor
- ioput for the draft;of the, "Aabestos Health: Hazards Compensation Act"
had -come from Johns-Manvilie. A di.rec:or acated that the draft had been
given to the Department of Labor suggesting actiom on such sn Act. It
- - was stated that the friction materfals induatry is not being represented
by the Asbestos Information Aasociaticu as regards problems of our industry.
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It was stated that-there really-are two problems: (1) the EPA Voluntary
Action Program, and (2) draft legislation for the “Asbestos Health Hazards
Compensation Act." It was suggested that- the Asbestos Study Committes
should define the problems and make recommendations and suggest plans as
to how to deal with (1) activities at the O0ffice of Toxic Substances,
including a Voluntary Action Plan, and (2) the- legislative draft for an
."Asbestos Health Hazards Compensation Act.” The Committee will be asked
to determine how much of a.coumitment can be made from companies in
supporting its recommendations. ' Should the industry take a positicn as
regards the Asbestos Health Hazards Compensation- Act? What actiom should
the. industry take? Should the FMSI become a spokesman for the friction

. materials industry as regards the Toxic Substances Control Act and the
"Asbestos Health Hazards Compengsation Act? It was recormended that the
Asbestos Study Committee review these problems and then come back vith a
proposal to the Board of Direc:ors.

Cna Director suggested that some of the data might-be already avaiIable
such as epidemiological studies on workers, asbestos counts made in:their
brake repalr shops, and health history information on their workers.

is. type of information might suppott Institute positions in deeling
with the Office of Toxic Substances on a Voluntary Action Program. A
Director suggested that a firm time frame be established for the Committee
to review this and come back to the Board of Directors with 1ts’ recommenda-
tions. It was pointed out that in working on a Voluntary Actica Program
this may be just onme part of the problem with the Toxie Substances.Control
Act. The thrust must be on how to react to the full Toxic Substances
Control'Act. In other words, this would not be just 2 ocne tima response
but. an ongoing responsa to regulations from the-Environmental Protection
Agency. It was suggested that studies may have to-be run within our own
.organization to support viewpoints expressed to-the:EPA. Mr. Nelscn
suggested .that thege problems are similar to the heavy activity of the
Brake Performance Study Committee during the nid-60's when the first laws
were being proposed fbr aftermarket brake: liniags. Pérhaps fiber counts

by oenbersara: called for as well as releasa ‘of & exposure and nedical infor-
matidn that may already be on file. Where oechers have fiber counts in.
shops and health history for brake repair wotkers, thiscould be valuable
in dealing with thn Voluntary Action Progran.

When the Asbestos’ S:udy Coumittee Has reviewed these’ problems recammenda—
tions would be made to the Board of Directors. The Board will then
review recommendations of the Asbestos Study Committee and suggest
restraints and direction for acticm. Tt'may be necessary to solicit
certain experts for guidance on this question. A Director stated that
this Committee may have to be completely reorganized, and possibly
broadened beyond asbestos. It was stated that as there will be a2 new
President installed oa July 1, 1979, the Committee should be oriented
towards more emphasis-om hygienic and.envircnmental expertise rather than
the clean-up side of factory operations. The new President will be

- .~directed to have this coumittee make recomsendations én” (1) an ongoing

response to the EPA's Office of Toxlc Substances and (2) a positiom and
response on the legislative draft for an "Asbestos Beal:h Hazards
Compensation. Act.ﬂ.

MAR 000216




Minutes of the Maeeting of the )
Board of Dirsctors . -12- e June 12, 1979°

. INSTITUTE DEVELOPMENT COMMITTEE REPORT

Mr::Ron Cutler:is Chairman of the Institute Development Committee. There
was. no formal report prepared in advance of the meeting as it was

M4r. Cutler's inteation to discuss items referred to the Comit:ee wit:h
Com::l::ee members at Key Largo.

The main. subject was the requesc that the Aimco Diviaion of IIT Industries
had made for consideration as. an Active Hember of the Institute. Under
the Comnstitution and By-Lawa, Aimco Di.vision is not.eligible to serve’
as. an: Active Member of the Instit:ute as it is dot a manufacturer of "
friction materials. A question was.asked as to whether the Aimco request
had been acted on. The President indicated that by having Mr. Dan Sills
of Aimco serve.as an Associate Member of the Data Book and Technical
Committee, that Mr. Schnurr of Aimco was satisfled that they were able
to give input to the Institute, However, the question was were they
‘st11l interested in serving as an Active Member of the Ingtitute. It

-  was indicated that Aimco was satisfied with its current status.

A director stated that the question of Active Membership for manufacturers
such as Aimco, Wagner and EIS was not the game as that in the early ’
1970 8 where hydraulic parts. manufacturers were incerested in mmbership.
In the eulier. study. brake. parts manufact:urers such ag Echlin were
interested in serving as Active Members, “An expanaian of the Institute
at .that time would.have required new expertise,-a new section in the
PR Instit:uce, and perhaps an increase in staff. The information in which

:Almco was interested- was. already being gathered in preparaticmn of the
- Brake. Shoe Identification _Catalog. and the Automotive Data Book. It
was: stated that this. was a bronder question than just the application
of Aimco, Industries to serve.as- an Active Member. Would there be an
3dvantage. to having manufacturers like. Aimco or Wagner serve as Active
- Members in the Institute? Both. Aimco and Wagner have common problems with

, other. members of the Institute. Perhaps they could be of help to the
- Institute. It was suggested that a motion be made as- regards possible

) expansion of the Institute for a manufac:urer of: brake shoes. marketing
lined shoe asgemblies.

Upon moticu duly made, seconded and passed with 6 in favor and 1 opposed,

it Was,. . < .
sl N RESOLVED 'I'hat the Institute would not e'xpand Active
322 . ¢ . :z-z-;3°., Membership eligibilty to include manufacturers
L .- ., . . who do not manufacture friction materials.
:eszaz _:e .. :; ANNUAL MEETING COMIITTEE" REPORT

Mr. Ross Kettering is. Chairman of the Annual Meeting Committee. The
Secretary read the Chairman's.report. It recommended that the Institute
return to the Ocean Reef Club in Xey Largo, Florida for the June 1980
Meeting. If for some reason Key Largo is ruled out in 1980 the report
recommended that the Homestead in Hot Springs, Virginia be the locaticn
for the 1980 Meeting. It was also suggested that wives be invited to the
1980 meeting, After considerable discussion concerning facilities -
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be concerned given the e:dsting stat:e of the lav ET:) long as they don't
knowingly engage in or allow negligent conduct. We have located no
New Jersey or lew York case ioposing liability on directors or officers
in such context." )

In the lagt paragraph of Counsel's letter e stated as follows "Sectica
722 of the New York Not-For-Profit. c°rpora:ian Law authorizes indemni-
flcation- of directors- for tort liability to third persoms. The. Board
should consider-~perhaps this June-- adopting such an indemmification plan,
The significance of indemnification lies.not so much in the payment of

any Judgement but in the protection of the individuals from the expense
of defending a lawsuyit.” The Directors reviewed this recommendation by
Counsel. ) . .

Upon motiou duly made, seconded and \manimously passed, it was;
RESOLVED That Legal Comsel ptepare an indemnification
. plan for Officers and Directors in line with

the recompendation in Coumsel's letter of
- May 1, 1979.

BISTORICAL SALES PROGRAM

The Secretary reported on the Historical Sales reporting program for
calendar year 1978. Since the first of the year a.few members who used

to report are no longer reporting. The Accountants had not received
statistics from Safeguard Automotive for the 12 months ended December 31,
1978 nor for the 3 months ended March 31, 1979. In addition I.ear-Siegler
data for the 3 months to March 31, 1979 had not been received. This data
was formerly compiled at the World Bestos operation in New Castle, Indiana,
but as New Castle has now shut down thers has been no reporting im 1979

The Secretary was directed to contact Mr. Ogilvie to seek Lear—Siegler
figures for the ensuing quartera 1n 1979.

INSTITU'I.‘E PE:!SION FUNDS

Mr. Dtislanc and Mr. Simon are Trustees of the Institute Pension Plan. Mr.
Drislane reported on the pension plan and its asgets through December 31,
1978.. In response to a question it was indicated that the data showm in
the report, for the period July | to December 31, 1978 is cumulative and
indicates all receipts and disbursements since the beginning of the plan
in 1973. The total investments at the bottom of the report are iavest-
ments as of Dececber 31, 1978..

The directors reviewed the report and in par:icular the pensi.on payments
to Miss Duschek. .

After review of these payments, upon motion duly made, seconded and
. tnanimously passed, it was;

RESOLVED: To increase ‘the direct pension paywments to
Miss Duschek by 10X to $6,600 per year.
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FEDERATION OF EUROPEAN MANUFACTURERS OF

FRICTION MATERTIALS (FEMFi)

The Secretary reported on the meeting of the Federation.of European
Manufacturers of Friction Materials (FEMFM) which he attended in Great
Britain in May 1979, The report mentioned work on correlation of Chase
Machine tests and vehicle tests, and general activities of the Technical
Committee of the Federation during thd past year. The Secretary reported
on- {tens he had discussed at the Managing Cowumcil and. Ceneral Assemblies
of the FEMFM,and in particular the asbestos problems in the United States.

Upon completion of this report, Mr. Robert Join, Secretary of the Feder-
ation commented on the report and on activities in Europe during the past
year. 4r. Join stated that the Federation has appareatly convinced author-
ities that the idea "OE for replacument' is unsatisfactory as a brake lining
standard for Europe. Mr. Join also commented on some of the problems and
activities of the European Federation on the asbestos questiom in Europe.
Mr, Nelson comrmented on the difficulty with Chase Machine correlation with
vehicle tests on the 80 hot friction levels, He indicated that the external
. heaters on the Friction Test Machine sioply cannot build up heat as fast:

as a brake can at 80mph. Mr. Nelson was cooplimentary of the work that

the European Pederation had done as regards correlation: of machine tests
and vehiclae teats.

Upon motion duly made, seconded and unanimously passed, it was;
RESOLVED: To. thank Mr. Rn‘berc Join for the information

presented on activities relating to friction
materials in Europe.

INTRODUCTION OF MRB. J. L. McGOVERN, Jr.

The Secretary advised that the honored guest at the 1979 Annual Meeting
was Mr. Jim McGovern formerly of Raybestos-Manhattan, Inc., who had

long gserved the Inst{tute. Uhile the agenda indicated that there would
be an introduction of Mr. McGovern, one director stated that Mr. HeGovern
needed no introduction. The Board welcomed Mr. McGovern to the meeting.

OTHER BUSINESS

Theru being no other business brought to the attention of the Board of
Directors, upon motion duly nade, seconded and unanimously passed, it
was;

RESOLVED: To Adjourn

Adjourned: 1:40P.M.

E. W. Driglane
Secretary
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