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¥ork review sesaions were held in Montreszl on January 27th
and 28th of 1971. The specific topics thet were reviewed
and ggreed upon &are &8s follows:

(

SR AV v o

Santicizer 711 import program
Cansdian alcohel outlook

Canadian Santicizer 160 resale and pricing ocutlsck
Polymeric ssles in Canade
Aroclor 5460 pricing in Canada.

Santicizer 711 Import Program: Our previcus MOCAN

program calied for the separation of Monsanto alcchol
st Texes City into a Cy; fractiocn and a C,C, fraction
end ahipment to Monsanto Canada for est fgcation at
Montregl intc the following productsz T.9 Adipate,
7.9 Trimellitete, 7.9 Phthala a reblend of
alcohols to a Santicirer 711, a DUP.

Forecasted operations at chtreal cambined with the

‘aleohol outlook for Canads now dictate the modifications

spelled out in the attsched summary ealling for 7.9
alcohol importation but no msnufacture of 7.9 phthalate
or 711 phthalste in Montreal. Instead & program of
diroct importation of Santicigzer 711 (U.S. manufacture)

froe storsge at Hew Haven initially and later tanker
movements from Texas City te bulk stornge at Toronto
uas agreed upon,

cosments on Canadian Tariff law are in order:
following alechols are presently dutisble at 15%

R.V.F.: 2-ethylhexanol, 6.10 sleshol, 71l alcohol
and 7.9 alecahol. Exempted from duty is isc-ectancl,

algohol. Curiously, c.-tt.:':;!::ltiann 1-‘%-: a
duty en aleohol mixtures of earbon ehein -
lengths, e.g. 6-10 glcobhol and 7.9 alecohol. It does
not, as Concco slleges, additienslly diseriminate
againzt isomeric blands of alochel. HNenece, separate
euts of lensanto aloshol or Cg or €3] would enter
duty free despite owr « With reepsct
to 2-ethylhexanel, it is dxntiadle slthough currently
nct made in Cansda wnder request granted BASF uho
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gllege & 2-ethylhexancl facility under con-
struction. Should BASF suspend or abandon
elcohol production plans for Canads, it is
felt that MOCAN eculd meke & successful
petiticon to Qttawe for & duty free entry of
7il slcohol as well ps 2-EKH,

It was sgreed thet Konseanto U.S. would furnish
Santicizer 711 from the U.S. tc Canade with
standard MUGCAN resale commissions. In addition,
2 8¢ inland freight allowance will be exteaded
to MOCAH; covering bulk delivery to the mejor
eustomers in the Torontc and Montresal aress.

Exexple: “

U.3. prise + Canadian duty + exochange - freight -

coemission = MOCAN price dell d
12.75¢ + (15 + 2) - ,5 - 8% ~?Aﬁ price dalivered
12.7% + 2.17¢ - 05 - 8% - 0“

Az 8 credit againgt this series of transacti ons,
Xonsanto Company would receive 1.25¢ per pound
of finished ester as duty drawback to be oredited
to Santicizer 71l basic upon previous phthalic
isportations. '

This progrsam at this point sommits K.C. to 2
continuing progream of competition with Conoco and
BASF (Caneada) through whom they will hope to mcve
aleochcl as phthalates, to the customers delinested
in the sttashed program. Significantly, it not
cnly permits but actively sbets the profitable
- NOCAN produstion of Trimellitstes, Adipates and

b DOUP as well as the vigorcus ressle of 7 W¥ of
Santiciser 160 inte the Canadian mariet. The

advantages of this progrea gre obvious when we

consider the eost tc Momasanto in NOCAN profit-

abllity, perticularly in Santicizer 160 priecing,

if erude sttempts of Santieiser 711l alcchcl

aketing programs are pursusd.

DSW 587638
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II

Cansdian Alechol Qutlcok: It will be recslled

thatl Shawinigan, th2 original Cansdisn poducer
of 2-ethylhexanol anncunced an expension in
cgpacity. Later BASF ennocunced a 100 K# new
2-ethylhexanol facility. This announcement
resulted in Shawinigan suspsnding Canadiasn
producticn of 2-ethylhexancl and cancelling
their preoposed expesnsion, :

The BASF facility was originally forecast to be
operationsl in mid-1971. This date was later
pushed basck to the first of 1972. The
prevalent rumocr now ia that these plans are
indefinitely suspended. In response to ocur
direct query, BASF cfficials said that they -
would be in s better position to eomment after
an alochcl meeting in Germany was cencluded
sometime in late February I:Z:éko

deverel ceasidsrattent gomb make & BASF
sleahol venture sn extremely risky veanture.
First, a North American cxo alcohol glut that
would see the Canadian venture forced to export
intoc an over-produced U.8., market,
lccondly requisition of Howsrds has

propelled th-u into a rapidly declining phthelic/
DOP maricet with eonsequent seriocus earaing problems.

Their interim posture at Ottaws is to have eon-

tinued tariff tion for Canada. The argusent
iz that mo [f protection r to Canadian
produstion would encoursge & t of imports snd

ethakpiling that would result in no sales of Csmadian
sleghol after the Canadian plant esme o gtrean.

(!hil‘.ltillt. )rotty unll oarru-'-adl to aht 1qﬁ
fector, Cenndian marimt size verswus She ¥.8.)
The previous 12 Nf estiunste WeS erTOnsOUS.

DSW 587639 1
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Of this 9 FF market, 6 BF ules are forecast

to the flooring industry st 1644

pricing. This pricing is valid at ngun
Canadian DCP pricing. However, if Canadian
DOP ccomes down, our Santicleer 160 floering
price would be strained. If Senticizer 160
were reduced to invade the DCP market, the
retaliation by DUP would see an undesired price
decline without a compensating volume incresase.

International Chemicgl, who tock 500 WM# from
H.G.D. in 1970, will b this volume from ROCAN
in 1971 at 15.25¢ (v.8.).

BASF,who purchased 1.5 B# from W. R. @race in -
1970, will secure this volume from MOCAX in

1971 via e phthalic anhydride mhugc.r

. Finglly, the subject of BASF eiving 3-160

1T from U.3. production was revie . It will be

: recslled that BASF of Canada had requested X.C.

i for U.5. shipments in the hope of resovering
the phthalic duty on shipments made to us in
1ste 1970 at Everett. 8inse they paid the auty,
the procsdure wuld be complex, awkward, but
possible. I teld Brydon that we didn't wart to

DSW 587640
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v. Aroclors: Aroclor pricing in Canada, parallels

U.8. pricing. This 18 U.8. export and hence

under the direet comtrol of 8t. Louis. U.S.

price incresses will be automatically passed

on to Canedian customars.

¥. E. Schalk
WES/mjs ~
DSW 587641
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OAKVILLE CONVERSION

wWhat

awitch Meonsanto Cakville
entirely to U.S. pro-
duced Santicizer 711

Monsanto U.8. to explore

delivery capeabilities to
Taoronto :

ROCAN to ccordinate
technical sesaion at
OGakville, Ontaric

Ship TV Santicizer 711
to Cskville

Change automotive
formulations entirely
to BSanticizer 711l

Drsin Ssntieizer 160
from Toronto tanks,

preparatory to
Santicizer 711 storage

Schedule either steamer
or 20,000 gallen ship-
ment of Santieiser 711
tc Toronto

Schedule regular teeh.
serviece visits to Gak-
ville

who
Jchn Brydon to set
up by visit

Jack Kegan to ex-
plere traffic rates
from New Haven to
Yoronto

Joe Darby to lead

Jehn Brydon to
arrange with Oakville

Joha Brydon andyJoe
Dardy to esstabl@y

John Brydon

John Irydon
Jask Ksgan

R. Brell

when

To be completed
by 2/1/71

To be completed
by 2/4/71

To take place
week of 2/8/71

2/22/711>
3/15/71

MT/T1
&4/20/71

3/15/71

DSW 587642
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. ¥hat.

Have technicel dis-
cussion on Santicizer
T11 with Bernie Craven

Instituﬁe saxmpling

program ofl
Santicizer 711

Seex T/T trial on
Santicizer 7il

Have tech. service
follow up en
Santicizer 711

STAUFFER

Hho_
J. R. Darby
Jim Overing

Jiam Overing

Jin Overing

Jim Overing
J. R. Darby

¥hen
2/8/71

2/8/71

3/31/71
5/15/71

DSW 587643
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CANADIAN GENERAL TOWER

Wha£ Who
Send trial drums of Jim Overing

MOCAN produced
Santicizer 711l to

customer

Schedule tech. service Jim Cvering
to customer J. R. Darby
Push for bulk trial Jim Overing
of Santicizer 711l to

customer

Complete conversicn Jim Qvering

to Santicizer 71l

Kake presentation on J. Darby
Senticizer 711 to re- D. Press
place currently used

blend of phthalates/

adipates

When
2/5/71

2/3/71

3/15/71

5/1/71
5/15/71

pSW 587644
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Mhat

Initiate 711
discussions at

purchasing level

for drus
trial at Kitchener

Have trial completed

Have tank truck
trial on 711

UNIROYAL

Who
d. Brydon

J. Overing
J. Derby

J. Overing

Jd. Overing

when

2/1/71

Before 3/1/71

Before 3/1/71
Ry 4/15/71

DSW 587645
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