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TO OUR STOCKHOLDERS

It is our pohcy to. keep our Stockholders fully mformed of the progréss of the company’ and inasmuch

" as our sixmionths” statement of operations is now being published, I am giving you the mformation. together
. mth the necessary-comments.to make the statement entirely clear to you.

Our fiscal' year begins with November 1st—which this year was coincident. with the stock market

. -pamc * Ordinarily, and, in normal years, the first six months of our business year show very narrow. margins
| of profit. This is the off season for the. Pamt and Vamtsh busineas, and our other. l:ns are much more active;
» in the Sprmg and Summcr season, .

‘Thxs year the Industrnal Salés of - oizr Paint’iind Varnish Divis:on, -owing to ‘the decrease in manufactur- -

" ing activity and pamcularly to-the’ curtailment of automobile production, have suffered seriously. ‘While
- the automobile and ‘motor accessory business is less than 15% of our total Paint and Varmsh business. yet .
. the loss'in-volume. in-the Winter moriths materially affected our ; profit showing. '

The: steady dechne inthe price.of basic commod:txes such as leaé.and  2ing, vegetable oxle and other bulk

* materials used in-our business has made it necessary for us to continually absorb inventory losses during the
- first six mom:hs of the year. Fortunately, this period is now behind us and our prices on raw matzrials of prac-
~ tically-all hnes are very. close to the present low market. quotations, |

It is appare.nt, therefore. ‘that w;th thc coming of the Summer season we may expect a constantly im.
proved: s]mwmg Mn fact, the ‘'second quarter, of our fiscal year shows gn increase in profit of .over 60%:as
compared with: the: first quarter.: The opérating. profit for.the eritire company for the first six months, after
ut before de tion, ‘was $811,694,12 compared with $1 ,502,152.40 &_the:sam.e petiod last ryear;
After deducting deprsc tion on' all of our- properties the final net profit; after all cﬁarges, for the six months'
peuod endx{-xg Aprzl 30 930, was $485 018.55. és compared with $1 294,042 63 for last - year. o

e proﬁr. showmg is very. largcly accounr.ed for by, prioedscllnes which have amountﬁd

o approxxmaaely 362 00: 00 for the s!x mcnths perlod and also by the increased advertising and sales expense

The manq’ge ct uhat ivc. };ave made a proﬁt each month of the Yyear, in spite of de-
cor '; p!etmg some of our manufactming units, is very good evxdenoe :
After gwing ‘eﬁ‘ect as ¢f Apn} :ﬂh;h
Balance Sheen wxll shmv a rat:o of currcnt Bsset m curreit liabxlltles of ovcr ;evm and one-hall‘ toone,” "t -
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' After deductmg deprecxauon on allof our prcpemes the final net proﬁt.mfter all charges, for the six months’ "

pericd ending April 30,°1930; was $485 018.56 as compared with $1,294,042.63 for last year; - .

proved’ s'rmvhﬁg-"m Tk, cine Secdrar %;uhmrm cﬁf*hwym'shﬁm‘amher"‘_'é"’i'ﬁ’ﬁi‘ont St over Uy a§ :

" conipared ‘with the: first. -qudrter. “The operéting profit for'the entire company for the first ‘six months; aftér

ergll -charges, for t.he six months
42.63 for-last year: .

“frvs Secriar qaamfzst aarﬂwsrearsho'wé'axrfn sl T PHE roveruy Y a:r’.

compared thh the ﬁrs. quarcer “rhez 6pek‘ating profit. for the eritire company for. the first six. months; after
,694.1 40: & sarhE Period Jast year!

- perwd cndmg Apnl 3

After deductmg deﬁ:eemt:o on all of our purapzrtai fini p it
penod ending April 30,1930, was $485,018. 56 as comzbared wi h'§. ;
_ proved’ s'hm‘nﬁg“"'m ’mck*rmfﬁac%rrc qratiE ot wriisca‘ryearishfsw&'s:r
comipared "with. the first cuarter. “The operating profit for the:ent
" taxes but before depreciation, ‘was $811,694.12° compared with
After deducting deprecxatlon on allof our properties the final %% ¢ 2%_
3

] X montkis; ’aftcr
*‘same' Peiiod 1aseVESF!

period ending April 30; 1930, was $485,018.56 as compared wi 2.63 for last year:

] the six months g

taxes but before deprecxatzon, was. $8 1,694. 12 wmpared wn;h '$1, 502,152.40 fot ThHE ‘SaTHE Pekiod 1aseyear! ‘

"E&rbvertiu/ba‘é |

'all }chatges. for the six months :

‘ - proved™ S iR i Tk~ Secdria ’qmrahtf‘ar oﬁrhsearyéar sho’svs“‘a‘rr’ﬁaéréﬁsé"iﬁ’ﬁi'ﬁnf'éi’b‘s"er‘&j, a‘§ :

conipared ‘with the first _quadrter. “The' operating profit for' the entire company for the ﬁrst six months; alter
' taxes. but before depreciatxon. was $811,604.12 ‘compared with$1,502,152.40 fof the samé Period 1aStyear!

After deducting deprecaatton on allof our properties the final n proﬁt.aafter all charges, for the six months :

perlod ending Apnl 30,1930, was $485,018. 56 as oonipared with $1,294,042.63 for last year:

proved s'bbd&ﬁg"“’m mct*mr%edm qumer'csr Totr- hsm‘yeaﬁshom mﬁ&‘“‘"ﬁ’ﬁf&ht Srover Bu ﬁa&
conipared. with the first: ‘quarter. “The operating profit for the entiré company for the first six months; -alfter
taxes but before depreciation, ‘was $811,694.12 ‘compared with’$1,502,152.40 for tHE athe Petiod Tast year!
After deducting depreciation on allof our properties the finial neg profit.safter all charges, for the six months
penod ‘ending . Aprnl 30,1930, was. $48$ 018 56 as compared with $1,294,042.63 for last year: .

proved énavhﬁg"—m Tack it e qua?usr‘ur oarhscaryeaﬁsh ﬁrl“ih"éré’ﬁs‘?“iﬁ"ﬁi‘ébf&"b‘ve‘r VY% a§ :
comipared ‘with the first -quarter. “The operating profit for the entire | oompany for the first six months; aftér
“taxes but before depreciation, was $811,694.12 compared’ with'$1,502,152.40 for the “sathe Period 1a8EVEsr!

After deductmg depreciauon on allof our properties the final n proﬁ:nafter all charges, for the six months
'penod ‘ending Apnl 30,1930, was $485,018.56 as compared with $1,294,042.63 for last-year; - . -

. proved Sz 0 ‘ack, "o Se i quinner ot oar-lisear year] s dr ieréase T pit hf’&rb‘écr“b‘u% a8 -

* comipared ‘with tHe first _quarter. “The operating profit for the eritire company for, the first six months; alter

taxes but before depreciation, ‘was- $811,694.12 compared with'$1,502,152.40 for the sathé Pericd 128t year!

" After deductmg deprecxatxon on all'of our properties the final net| profit.after all charges, for the six months'
penod "ending Apnl 30,1930, was $485,018. 56 as eompared wizh $1,294,042.63 for lest year: '

-~

“The differenct ifi the profit showing isvery + largely accounted for by price declified Which hidvé ambunted

o approximately $625,000.00 for the six months’ perlod, and also by the increased advertising and siles éxpense -

that was necessary ‘to maintam our position in: the tradé. Asr.
added many new: accounts and have succeeded in maintainlngf'
Varhush Division. alone we have added 3,722 new customer a

It ‘of our advertislng ‘and sales’effort we have
ur general sales volume. In the “Paint and
its,

"Our new Food Plants dre now all complt'ted andin operatxon. and with oondxtions becbming more normal :

thns busmess will nge @ good account of itself. © -~ ¥ pAE T s

" The management feels that the fact that we have made 2 ptoﬁt cach month of the year. , i1 spite of de-

clmmg prices.and in spite “of the delay in completmg some of dur manufacturing units, is Very good evidcnce
that for the balancc of the year the results should be very satisfa;wry to our- stockholders. . Pt

After giving cﬂ‘ect as of Apnl 30th to our recent sale of $6,000,000° ﬁve-year s %% Debenturw, our ’

. »Balance Sheet wnli show a ratio of current assets to cun'em liebilities of over seven and one-haif toone. .
et - Yours truly. e
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