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For Release Lead Industries Association
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New York 17, U, Y.

The Shifting Scene in Leads

Byr Robert Lindley Ziegfeld, Secretary
Lead Industries Association
New York, R. Y.

After two years of record-breaking lesd prices, we have just psssed
through three months of the most precipitous price drop in history. Looking
back, the forces which caused these movements are always easy o understande
The ond of the war left the country with a terrific demand for lead products
since the public had been unable to buy many of the things they necded and
wantoed,

Huge consumption of lead in the years following the war finally
esught up with this dacklog all along the line and when dealers! and marufacturers!
shelves were filled with lead products ultimate consumption dropped back to
noreaAl and buying of the raw material, pig lead, virtually stopped. As these
. inventories of lead products are worked off, lead manufuctursrs are bound to

® Address before Idaho kining Association, Sun Valley, Idalns, June 1L, 199,
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reenter the parket, but probadbly with more normal buying than we have had in
the last three years, For the first time in several months mamufacturers’
stocks of pig lesd showed a rathar substantial drop on Msy 1, according to
Lead Industries Association statistics, That is encouraginge

Post-War Trend

First, the abnornal denand coupled with the low production rate
imnediatcly following the war which resultad from postponed develoment work
and a shortage of labor, caused the price to swing upward at a unprecedentedly
rapid ratce When lead rcached its high of 21} per 1b,, its price index,
based on 1926 as 100, stood at 25,3, At the samc time tho Burcmu of labor
Statistics price index of all comodit!ces only rcached a high of 165 and even
farm products only reached 188, Obviously such a price for lesd could not
hold for long, It stimulated production and curtailed connmption.

Now that the sky-rocket has come down and lead is back to 12¢ per
lbe, it price index 43 1L2,5, while the index for all cormodities is still at
156,5 and for farm products at 17L.5. Just a1 the trice on the upswing went
to an extreme, it al-o appears that on the downswing the same thing has
happenzde As a matter of fact the price taday s nct cuch differcent fron
what it was at the end nf the war {f preziuas paid at that ti=mc are taken

into considoration,

8torapo Battorics

Now, what st-aws do wo find {n thc wind today to ha.p as guoss at
the future couree of your 1‘ad outlcts? There are sore opuia itic fectors,

In the first four months of this year only » little over 3,000,'000 roplacoment
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storage batteries rere manufactured, That was less than half of the production
of tho correspondins period last ycar., IYct battory rakers who hold their
anmual convention Just a fow wecks ago still expect to produce somo 17,000,000

or 18,000,000 battcrics this yoor as against sbout 211,000,000 last ycar and
their optimism may bo warranted from the fact that therc arc over 40,000,000
cars on the road, The average 1ifc of a battery is lcss than two years,

Thus, if the battery industry is right it will have to produce in
the last six months =f this ycar somc 12,000,000 batterics, which would closcly
epproximate last ycarts ratce, In passing it is interusting to mote that the
woight of 1lcad per battery has been increasing in thoe last fow yoars and has
risen from 22 or 23 1b, to about 27 I}

Tetraethyl Lead
Another optiristic note is supplied by the tetraethyl lead industry

which has grown from nothing a little over 2 years ago to 8 lead consumption
of about 80,000 tons last year, Two things are contributing to its further
growth, more cars and higher compression engines, Severzl of the 01l cozpanies
have stenped up their octane ratings in recent months and the sutomobile manue
facturers are just waiting for better gasoline further to increase the power
of thelr engines, Tnat meanc nore tetracthyl lead, Also, there ave sorme
10,000,000 norc cars on the road today than at the ond of thc war, That means
moro gasclino and morc lcad. So thh indicatinns arg for contimuing incrcasee
in thu usc of load for tctracthyl lcad, Toward that end the tesrethyl loed
industry is incrcasing its productivc crpacitys Sonr of the ww capacity will
be in opcration as caley as Au ust or Scptexder of thivy r c.1 moc next yoars
Estinrtos have bocn ordo by the best informed people thet us? o Liisetiyld

leed may more than double in the next five years,
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10 Lead Sheathed Cable

In mother big use of lead there i3 a further ray of sunshinse
The cable industry, while it i3 not using lcad at quite the rate it did
lest year, is likely to contirme on a fairly even keel, Thers is even

|
some possibility of improvement, During the severe lead shortage and
i period of high prices a substantial amount of cable sheathed with sud=
stitutes for lead was panufactured, The lower lead price may influence

sone swing back to lead as these substitutes are still generally considered
to have certain drawbacks in comparison with lead for cable sheathing.
Paint

In the paint and construction fields, two other hporta;\t outlets
for lead, the outlook is more clouded, In paint the consunption of lead has
probably suffered more as . result of the high price and shortage than in
any other lead consuming preduct cr industry, The paint business is highly
competitive and even rt pormal prices load is the most expensive conmon
pignent uscd by print menufocturcre, So quality has becn sccrificed by
reducing thc lcad content of housc prints ns much as possibles Lower leoad
prices may stop this trcend or ¢ven reverse it in vicew of the recognised
improvearnt in quality that lord provides, but it is toc soon to tell Just
what the net result will bee

In the ¢~sc of rcd 1crd paints fer iron ~nd steol the plcture
18 morc chearful, Substituto pipmonts beemme quite vell entronched during
the wor {n certrin quarcverse Thore fre now definitc indications of a lack
of complcto aatisfaction with tho substitutea, At tho s> timo now rod
load formulations have beon devolopad to meet tho mpocial roquirenents
exactcd of todiy's industrial pnints, and rcd lend §s naking a strng bid
to rog-in aubstanti-l lost markets, I am proud thrt much of this is
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attributable to the research and educational work of the Red Lead
Technical Committee of tho Lead Industries Association.
Conatruction

In building constructiion wherc load is used poinly for wator
distribution ~nd plumdbing, thc rocent high prices gnave groat impetus to
cfforts of producers of compctitive materinls to substi{tutc their materisls
for lends They hnve r.ide somc progress, but again through the offorts of
the Le=d Industrics Associntion in lwrge measurc, we have a~naged to hold
on to st nf our busincss, Hew ruch longer we e~uld have held out rgiinst
these high prices 4s prodlenstical But the lawer lc=d priccs should reliceve
the pressurce tn sonc oxtente Hewever, fmmedite tronds 4n lend consunptioan
in dullding ccmstruction will dopend very larg-ly on the trend ~f construction
itsclf, which i{s cxpocted to b2 sanewh~t lower than 1-st yorr's record, but
noverthcless ~t a relntively high rmte,

In chamienl construsticn, shere lcnd is oplryed to fdricte

corrosi~n rosistut cquipnont,

there 43 no drubt that considirable ecnstructi-n 1s deing held in ~beyance
until ccsts ~nd busincss goner-lly shew signs -f st-bilizings Lower priccs
f£-r 1lcrd shruld help to saxe cxtunt conpetitively,

The forcgoing uscs ~f lond ca which i heve cormonted in sono
&t 1l ~ccunt £r nbrut three=qu-rtors of 11 lord .consunptinone On than,
t~ 2 1arge oxtont, doponds the lesd nerkcte There are, of crurse, Bany
things abrut the nukets for thess predacts ~ver which w hrve 1ittle
control ~nd goner=l busincss ornditicrrs have » prefound influcnco cn thonm,
Yot there 48 ~lso ruch thet ¢ a de dhns tn stimulatc the use of lond products,
S ~f this we rro &eing ~nd Ao hosn dring f-r yosrse, There $s stild
much oore thet can ~nd shruld be done,
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To stimlate the narkct for lead prcducts is only part of tho
brttle for a prosparcus industry, slthough it is a nighty inportamt part,
I have claborated on the principnl usos af lead becrusc that phaso is more
rarte froa ywu as producers of tho raw natorial,

Stockptitng

O~vernnont stockpiling ir tho past yoar has taken a plnco of
prcinence in the lond picture thrt nakes 4t comprrrblc with sone of the
n~J-r uscs ~f lond, Pr instonce in the current fisc~l yoar which cnds this
neath, the Govermcnt h-s stockpiled nn romunt of lond rrughly oqual to
the ensunpticn of lend 4n tctracthyls It has, therefore, bocrne saocthing
ef B J-r irprrtonce to Mo

Last woeck lo-d prrducers net with the Munitions Beard ca the
stockpile questicne "thilc to my kvwwledge m indicstion wns given of
the wrunt t» be purchescd in the now fiscal yeor starting Nly 1, I mm
crnfident tht purchascs will ‘i" ‘sig~rble and will be wll in cxecss of
this ycar's purchnrscs,

Toxation

Ther: arc cther -ngles shiich rust b pursucd but they sre
f=dlisr t~> yu and nced o~ ropetiticn on ny parte There is Just onc 1
wruld likc t2 anphasisc becruse {ts rcccmplishnent requires the education
of the Grvernnemt and the public te the peculisr pr-dlans of the nining
industry, It {s trxatirn,

We rust 11l work together £-r 2 mr- roslistic attitude t-ward
trxatisne The fnvostnent of risk c-pit-l in mining must be cncrursged by

n~king 1t prssiblc to realise roturns comwnsursts with the risk, It rust Also

be rec-gniecd thet the risk in nining tdry, ~.s n-st surfscc deprsits hive
been discovered and worked out, is greater andthai explorstion and develops
men costy are higher, which calls for s more sympathetic attitude toward
taxation than has ever been accorded the mining industry,




