80 Pine Strest
New York, N.Y. 10005

A Membaer Company of

Amarican intemational Group, Inc.

Welbeck Management

504 International Centre
Bermudian Road ’
Hamilton, Bermuda

Attn: Jon Richmond

February 25, 1991

re: Facultative Reinsurance Agreements for Sinclair, Major,
and Bulldog

Dear Jon:

Enclosed you will f£ind the signed Facultative Reinsurance
agreements for tihe Sinclair, Major, and Bulldog captives

. which covers the Octeober 1, 1989-90 policy term. We have
also included the Addendum for each of the captives which
amends the agreements to included the Umbrelle coverage.

We trust that.this will allow you to close your records for
this term and we hope to have the 1990-91 .agreements sent to
you shortly. Should you have any guestions, please call.
Very truly yours,

R/j\imary Hale@/ 7

Unit Manager

cc: B. Davis
J. Zavagnin

49864 {9/590)
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WELBECK MANAGEMENT LIMITED

504 INTERNATIONAL CENTRE, BERMUDIANA ROAD, HAMILTON, BERMUDA

Mailing Address:
TELEPHONE: (809) 295-2240 P.0. BOX HM 2446
TELEX: 3367 WEL BA HAMILTON HM JX
FAX: (809) 295-226% BERMUDA

January 30, 1991

AIG Risk Management BY Courier

99 John Street

New York

New York 10038

U.5.A. !

Attention: Mr. Robert Davis,
Regional Manager

Dear Bob,

SINCLAIR INSURANCT™ COMPANY LTD. ,
FACULTATIVE REINSURANCE AGREEMENT & ADDENDUM # 1

As per the original reguest, I return two copies of the Agreement
and Addendum for the policy period October 1st, 1989 to October
1st, 1990 for countersigning.

I would be grateful if one copy of each could be express mailed
back to Bermuda after countersigning. .

Thank vou for your assistance.
Yours sincerely,

dor .

Jon Richmond
Director

JR/sm
Enc.

GCLD056942
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WELBECK MANAGEMENT LIMITED
504 INTERNATIONAL CENTRE, BERMUDIANA ROAD, HAMILTON, BERMUDA

Mailing Address:

TELEPHONE: (809) 295-2240 P.0. BOX HM 2446
TELEX: 3367 WEL BA . —_— HAMILTON HM JX
FAX: (809) 295-2269 R@S N o) / 23 / 90 BERMUDA

**% F ACSTIMILE ***

212 2au 227)

TO: AIGRM FAX NO.: 212-348=1230
ADDRESS: NEW YQRK DATE: 9/24/90 /5/33
'ATTENTION: ROSEMARY HALEY REF. NO.: 265

FROM: JON RICHMOND ¥ OF PAGES INCLUDING COVER: 4

)

COMPANY: SINCLAIR INSURANCE COMPANY LTD.

RE: FACULTATIVE REINSURANCE AGREEMENT 10/1/89 - 50

I apologize for not having been back to you sooner. I was awaiting
further revised program numbers from Joe Zavagnin before trying to

finalize the Agrsement.
aAttached are copies of Article Vvi and Article VIII.

Article VI has been revised and reflects the sum of both the US and
Canada primary programs. I have avoided showing any %s. For vour
‘information on the US primary, Taxes are at 11.8% of Subject
Premium, P & A at 3.5% of Gross Premium, and F.E.T. at 1% of

Subiject Premium.

Can you please have these revisions put throuch and amended pages
couriered to me so that I may sign and return the Agreements for
countersgigning as soon as possible.

Please call me if you have any questions and thank you for your
assistance.

Regards,

Jon Richmond

GLD0569%943
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. ARTICLE VI Sinve il

PREMIUM AND COMMISSION: —_—

The Net Ceded Premiums due the Reinsurer for the
Reinsurance hereunder shall be calculated in accordance with the
following schedule, Gross Premiums Written shown are estimates

for the beginning of the Agreement period.

1. Gross Premiums Written 'l 586 586
100.00% $3I78505314.
LESS »
143 943
2. Excess Reinsurance
Minimum and
Deposit
EQUALS .
292 633
3. S8ubject Premium $11:557 410
LESS
4. Taxes, Board, Bureaus
and Residual Market 1,328 983
Charges; and ' § L3865663
5. Claims Service Fees
Adjustable in Accordance ‘ br9 708
With Article VIII; and § 6295144
6. Profit and Adminis- : 4oS5 17
tration; and $ 4387636
7. Broker’s Commission $ 147,300v
8. Sub-total (4,5,6,7) §$25;3785323
: ‘ A5 6
EQUALS S, 568
9. Gross Ceded Premiunm ?'79L065'
{line 3 less line 8) $97-179 796
10. Federal Excise Tax ]2 k4
tHine—3-—%-21%) {15 —of—Yine—3) .
FCBOILER-6/90/RHE/Wk 9
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Sinep i

150
11. Claims Escrow Fund $ P
: 239 16\
iz, Engineering Fees $ 1447000
13. Net Ceded Premium
g %21, Us
{line 8 less line 10,11,12) $879195722

ART VII
CLAIMS:

The Reinsurer agrees to abide by the loss settlements of
the  Company, it being understood, however, that when so
requested, the Company will afford the Reinsur;r an opportunity
to be associated with the Company, at the expense of the
Reinsurer, in the defense of any claim or suit or proceeding
involving this reinsurance, and that the Reinsurer may cooperate

in every respect ~in the defense or control of such claim, suit

or proceeding.

The Company may deduct paid loss and loss expenses paid as
provided for in the REPORTS AND REMITTANCES ARTICLE, and the
Company  shall record and advise the Reinsurer of these
deductions as provided in the REPORTS AND REMITTANCES ARTICLE.
The Company may, at its option, demand prompt payment of any
loss where the Reinsurer’s share exceeds Five Thousand U.S.

Dollars where the Reinsurer will promptly pay such amounts.

FCBOILER-6/90/RH/wk 10
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ARTICLE VIIL

" CLATMS SERVICE FEEB:

The Company has engaged, through AIG Risk Management,
Inc., Crawford and Company to handle Claims Administration for
claims arising hereunder for a fee of 8ix Hundred Thousand
Dollars {$600,000). The fee is based on loss provision at
inception of program with a loss conversion factor of 1.10.
4,168
The Reinsurer shall pay $2973%4 to the Company as a Claims

Supervision Fee.

ARTICLE IX

REPORTS AND REMITTANCES:
a. Within ¢thirty '(ao) days of the end of each month while
this Agreement remains in effect, the Company shall render

to the Reinsurer an account current showing the following:

FCBOILER=~6/90/RH/wk 11
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AIG RISK MANAGEMENT, INC.

New York Regional Office
99 John Street
New York, N.Y. 10038
212/770-7000
Cable: Amintersur

June 8, 1890

Welbeck Management

504 Internaticnal Center

Bermudiana Road

Hamilton, Bermuda, EMJIX

Attn: Jon Richmond _
Director/Financial Controller

Re: Sinclair Insurance Company Limited

Dear Jon,

Enclosed you will find three copies of- the Facultative
Reinsurance Agreement and Addendum #1 for the October 1st

1989 to October 1st’ 1990 reriod.

Please sign two copies and return them to me so, that we can
have them counter51gned and returned to you.

Should you have mny guestions, please feel free to call.

Very truly yours,

///i;;gGEVﬁ

Rosemary Halay
Unit Manager

RH:wk
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FACULTATIVE REINSURANCE AGREEMENT
between
NATIONAL UNION FIRE INSURANCE COMPANY OF PITTSBURGH, PA.
BIRMINGHAM FIRE INBURANCE COMPANY OF PENNSYLVANIA/
AMERICAN HOME ASSURANCE COMPANY
(hereinafter called the "“Company")
and
SINCLAIR INSURANCE COMPANY LIMITED

(hereinafter called "the Reinsurert)

WITNESBETH:

WHEREAS, the cCompany is willing to cede to the Reinsurer
certain insurance under the terms and conditions hereinafter set
forth; and

WHEREAS, the, Reinsurer is willing to reinsure such
insurance on said terms and conditions:

NOW, THEREFORE, in consideration of the’premiums and of
the mutual covenants and agreements herein set forth, the

parties hereto hereby covenant and agree as follows:

ARTICLE T

POLICY {(IES) REINSURED

a. Name of Insured: U.S. Industries, Inc.
{as per Policy (ies) 1listed in
Item B).

B. Policy Number (s): {(L)YRMWC4193219 (A0S)
{2)RMWC1127498 (CA) (3)RMGLA4600056
{4)RMBA1459755
{5)RMCATX14598757 {6) RMGL460005S
{7)RMCA1459756
(B)RMWC4193220 (AZ, ID, MD, OR)
(3)RMGLTX4600057

which are incorporated herein by
reference and made a part hereof.

FCBOILER-6/90/RH/wk 1
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c. Policy Period: 12:01 A.M. Eastern Standard Time,
October 1, 1989 to 12:01 A.M. Eastern
Standard Time, October 1, 1%90.

D. Coverage: Ags per Policy (ies) listed in Ttem B.

E. Policy Limits: (1) Policy Number RMWC4193219
RMWC1127498 and RMWC4193220

{a) Worker’s Compensation
{Indemnity): Btatutory.

{b) Worker’s Compensation
{occupational Disease):
Statutory.

(c) Employers’ Liability:
$500,000 per person $500,000 per
accident  §$500,000 per policy
limit.

{2) Policy Numbers RKCA1459756
RMBCTX1459757 RMBA1459755 and
Automodbile Liability:
{$2,000,000) Two Million Dollars
per occurrence.

(3) Policy Number RMGL4600055;
’ RMGLTX4600057 ; RMGL4600056;

General Liability: {Excludes

Products) {$2,000,000) TWO

Million Dollars per occurrence

(4) Policy Number RMGL4600055;
RMGLTX4600057 :RMGLA4600056;
Product Liability:
Two Million Dollars ($2,000,000)
pex occurrence and ($2,000,000)
Two Million Dollars in
the aggregate, where applicable.

ARTICLE II
TERMS:
This Agreement is effective at 12:01 A.M. 12:01 standard

Time, the 1st day of October, 1989.
This Agreement shall continue in effect until terminatead.

FCBOILER-6/30/RH/WK 2
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ARTICLE IJTX
TERRITORY?:

This Agreement shall cover losses occurring within the
territorial limits provided by the Policies reinsured hereunder
and listed in Article I hereof.

ARTICLE IV

-

DEFINITIONS:

A. The term YPolicies™ as used in this Agreement shall mean
any and all binders, certificates, policies and contracts
of insurance, accepted or held covered provisionally or
otherwise and issued to the Insured named in Article I
hereof.

B. The term "Ultimate Net ILoss" as used in this Agreement
shall mean the actual Loss sustained by the Company, such
loss to include in addition to any }imit of liability
herein stated ILoss Expenses Paid, however, Allocated Loss
Expenses shall be paid in proportion to the ratio that the
actual loss péid by Reinsurer bears to the total amount of
the loss except in those instances where,no loss is paid
but there are Allocated Loss Expenses in that instance
Reinsurer will assume all Allocated Loss Expenses up to
the Reinsurer’s 1limit of liability stated herein (except
office expense and salaries of officials and employees not

classified as loss adjusters), but salvages and all other

FCBOILER~6/90/RH/WkK 3
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recoveries including recoveries under all reinsurance
except catastrophe excess reinsurance of the company,
shall be deducted from such loss to arrive at the amount
of 1liability, if any, attached hereunder. All salvages,
recoveries, or payments recovered or received subsequent
to loss settlement hereunder, shall be applied as if
recovered or received prior to the aforesaid settlement,
and all necessary adjustments shall be made by the parties
hereto. Nothing in this clause shall be construed to mean
that losses are not recoverable hereunder, until the

Company’s Ultimate Net Loss has been ascertained.

c. The term VGross Premiums Written" as used in this
Agreement shall mean Direct Written Premiums for Policies
covered hereunder, adding all other Additional Premiums
and subtracting all other Return Premiums and

~cancellations; however, Direct Premiumé written on
installment ‘premium payment policies shall be deemed to be
the installment due in the period for which the account is
rendered, in accordance with the Reports and Remittances
article contained in this Agreement. .

D. The term "“Unearned Premiums Reserve® as used in this
Agreement shall‘ mean the premium represented by the
unexpired portion of the policy in force as of any
specified date.

E. The term "Losses Paid" as used in this Agreemant shall
mean Losses Paid less Recoveries for Salvage and

Subrogation.
FCBOILER-6/90/RH/wk 4
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F. The term "“ILoss Expenses Paid" as used in this Agreement
shall mean Allocated and Unallocated Loss Expenses.

(1) wAllocated Loss Expenses"” as used in this
Agreement shall mean all court costs, fees and
expenses; interest; fees for service of process;
fees to attorneys:; costs of undercover operative and
detective services:; fees of independent adjusters or
attorneys for investigation or adjustment of claims
beyond initial investigation, cost of employing
experts for preparation of maps, photographs,
diagrams, chemical or physical analysis or for
advice, opinion or testimony concerning claims under
investigation, in 1litigation, 'or for which a
Declaratory Judgment is sought; costs for legal
transcripts cf testimony taken at coroner’s.
inquests, criminal or c¢ivil proceedings; costs for
copies of any public records:; cost; of depositions
and court reported or recorded statements; and any
other similar fees, cost or expense reasonably
chargeable to the investigation, negotiation,
settlement or defense of a claim or loﬁs or to the
protection and perfection of the subreogation rights
of any insured covered by a policy issued hereunder.
(2) "Unallocated Loss Expense” as used in this
Agreement shall mean the Claims Service Fees charged

hereunder as per Article VIII hereof.

FCBOILER=6/90/RH/WK 5
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G. The term "oOutstanding Iloss Reserves" as used in this
Agreement shall mean losses reported to the Company which
have been reserved but unpaid at any specified date.

H. The term "Iosses™ as used in this Agreement shall mean
payments to claimants under Policies reinsured hereunger.

I. The term "Loss Escrow Fund"”" as wused in this Agreement
shall mean the sum of money equal to the Company’s
estimate of two (2) monthsg’ paid Ultimate Net Loss which
the ¢Company will hold for the payment of Ultimate Net
Loss.

J. The term ®"IBNR" (Incurred But Not Reported) as used in
this Agrsement shall mean a reserve for liability for
future payment on Losses which have already occurred but
have not vyet Dbeen reported to the Company and shall also
include eaxpected future development on Outstanding Losses

Reserves.
X. The term "Obligations" as used in this'Agreement shall
mean: )
(a) Losses and allocated Loss Expenses paid by the
Company but not recovered from the Reinsurer:
(b) outstanding Loss Reserves: -
{c) Reserves for Losses Incurred but not reported;

() Reserves for Allocated Loss Expenses; and

(e) Reserves for Unearned Prenmium.

FCBOILER~6/90/RH/WK 6
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ARTICLE ¥

INSURING CLAUSE:

a. As respects Worker’s Compensation coverage under the
Company’s Policy Number RMWC4193219, RMWC1127498, RMWC4193220,
the Reinsurer agrees to reinsure the Company and be liable for
One Hundred Percent (100%) of the first Five Hundred Thousand
Dollars ($500,000) of +the Company’s Ultimate WNet Loss for
benefits paid or payable per accident and/or occurrence on
behalf of the insured, such benefits being required by the
Workmen’s Compensation ©Law, Worker’s Compensation Law or any
Occupational Disease Law of the United States Government,
state or states designated in Item 3 of the Declarations of
the Company’s Policy (ies) listed herein. '

B. As respects Occupational Disease coverage under the
Company’s Policy Number RMWC4193219, RMWC4193220, RMWC1127498,
the Reinsurer agrees to reinsure the Company and be liable for
one Hundred Percent (100%) of the first Five Huﬁdred Thousand
Dollars ($500,000) of +the Company’s Ultimate Net Loss per
benefit paid or payable on behalf of the insured, such
benefits being required by the Workmen’s Compensation Law,
Worker’s Compensation Law or any Occupational Diseése Law of
the United sStates Government, state or states designated in
Item 3 of the Declarations of the Company’s Policy (ies)
listed herein.

c. As respects Employers’ Liability Insurance under the
Company’s Policy Number RMWC4193219, RMWC4193220, RMWC1127498,

the Reinsurer  agrees to reinsure the Company and be

FCBOILER-6/90/RH/wk 7
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liable for One Hundred Percent {100%) of the first Five Hundred
Thousand Dollars ($500,000) per occurrence of the Company’s
Ultimate Net Loss for such sums as the insured thereunder is
legally obligated to pay as damages because of bodily injury by

accident or disease.

D. As respects Comprehensive General Liability under the
Company’s Policy Numberx RMGL4600055, RMGLA4500056 and
RMGLTX4600057, the Reinsurer agrees to reinsure the Company and
be 1liable for One Hundred Percent (100%) of the first Two
Million Dollars ($2,000,000) per occurrence of the Company’s

Tltimate Net Loss.

E. As respects Automobile Liability (including Automobile
Physical Damage if agreed) wunder the Company’s Policy Number
RMCA1459756, RMCATX1459757 and RMBAl459755, the Reinsurer agrees
to reinsure the Company and be liable for One Hundred Percent
{100%) of the first Omne Million Dollars (;1,000,000) per

occurrence of the Company’s Ultimate Net Loss.

F. As respects Products Liability Insurance under the
Ccompany’s Policy Number RMGL4600055, RMGLTX4600057,
RMGLA4600056, the Reinsurer agrees to reinsure the Company and
be 1liable for One Hundred Percent (100%) of the first Two
Million Dollars ($2,000,000) per occurrence of the Company’s

Ultimate Net lLoss.

FCBOILER-6/90/RH/wk 8
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ARTICLE VI

PREMIUM AND COMMISSTION:

The Net Ceded Premiums due the Reinsurer for the Reinsurance hereunder
shall be calculated in accordance with the following schedule. Gross

premiums written shown are estimated for the beginning of the Agreement

period.
1. Gross Premiuns Written
100.00% $ 11,586,586
LESS ,
2. Excess Reinsurance $ 293,953
Minimum and
Deposit
EQUALS
3. Subjects Premium v $ 11,292,633
LESS
4. Taxes, Board, Bureaus
and Residual Market
charges, and $ 1,328,983
5. Claims Service Fees .
adjustable in accordance
with Article VIII; and S 629,768
6. Profit and Administration; and $ 405,517
7. Broker’s Commission $ 147,300
8. Sub-Total (4,5,6,7) $ 2,511,568
Equals
9. Gross Ceded Premium
(Line 3 less line 8) $ 8,781,065
10. Federal Excise Tax $ 112,449
9
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11. Claims Escrow Fund $ 7,540
12. Engineering Fees $ 239,161
13. Net Ceded Premium $ 8,421,915

ARTICIE VIT
CIATMS

The Reinsurer agrees to abide by the loss settlements of the company,
it being understood, however, that when so requested, the company will
afford the Reinsurer an opportunity to be associated with‘the company,
at the expense of the Reinsurer, in the defense of any claim or suit or
proceeding involving this reinsurance, and that tge Reinsurer may
cooperate in every respect in the defense or control of such claim,

suit or proceeding.

The company may deduct paid loss and loss expenses paid as provided for
in the REPORTS AND REMITTANCES ARTICLE, and the company shall record
and advise the Reinsurerof these deductions as provided in the REPORTS
AND REMITTANCES ARTICLE. The company may, as its option, demand prompt
payment of any loss where the Reinsurer’s share exceeds Five Thousand

U.S. Dollars where the Reinsurer will promptly pay such amounts.

10
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ARTICLE VIIT

CIAIMS SERVICE FEES:

The Company has engaged, through AIG Risk Managewment, Inc., Crawforxd
and company to handle Claims Administration for claims arising
hereunder for a fee of Six Hundred Thousand Dollars ($600,000). The
fee is based on loss provision at inception of program with a loss
conversion factor of 1.10.

The Reinsurer shall pay $29,768 to the company as a claims supervision
fee.

ARTICLE IX

REPORTS AND REMITTANCES:

A. Within thirty (30) days of the end of each month while this
Agreement remains in effect, the company shall xender to the

Reinsurer an acgount current showing the following:

11
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1. Gross Premiums Written
LESS
2. Excess Reinsurance
EQUALS
3. Subject Premium
| LESS
4. Taxes, Board, Bureaus and
Residual Market Charges; and
5. Claims Service Fees; and
6. Profit and Administration; and
7 Direct Commission; anad
8. Sub=-total (4,5,6,7)
EQUALS
9. Gross Ceded Premium
{(line 3 less line 9)
io0. Federal Excise Tax
{line 3 X 1%)
11. Net Ceded Premium
(line 9 less line 10)
LESS
iz. Escrow Fund Reimbursement; and
13. Paid Losses
EQUALS
14. Balance Due To {(From) Reinsurer
FCBOILER-~6/90/RH/WK 12
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B. The balance due shall be paid by the debtor party to the
other within forty-five (45) days after the close of the
month or as soon as reasonably practicable thereafter.

ARTICLE X

RESERVE DEPOSIT (NON-ADMITTED REINSURER)

With respect to the premium derived from any jurisdiction
in which an insured risk is located and in which the Reinsurer
is not admitted, the Company shall be entitled to requixe from
the Reinsurer a Letter of Credit complying with 11 NYCRR 79
(Regulétion 133) as security for the payment of the latter’s

obligations hereunder.

The amount required shall initially equal the Reinsurer’s
share of Unearned Premiums and Outstanding loss Reserves, but in

no event shall it be,less than One Million Dollars {($1,000,000).

The amount shall be adjusted quarterly, to egual the
Unearned Premium Reserve, calculated on a monthly pro rata
basis, and Outstanding Loss Reserves, corresponding to the
Reinsurer’s proportionate share. Upon default by the Reinsurer
of sums due and owing te the Company, the éompany may
appropriate as much of the Letter of Credit as necessary to
eliminate the default. The Company may,) however, at its

discretion, require payment of any sum in default, and it shall
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be no defense to any such claim that the Company night have had

recourse to the Letter of Credit.

The Company and the Reinsurer hereby agree that the Letter
of Credit provided pursuant to this Agreement may be drawn upon
at any time, notwithstanding any other provisions herein
contained. The Letter of Credit may be utilized by Company of
any successor by operation of law, including, without
limitation, any liquidator, rehabilitator, receiver or
conservator of the Company for any of the following reasons:

(i) To reimburse the Company for the Reinsurer’s share
of premiums returned to the owners of the
policy(ies) reinsured hereunder due to cancellations
of said policy(ies):

(ii) To reimburse the Company for the Reinsurer’s share
of surrenders and benefits or losses paid by the
Company under the terms and proéisions of <the
Policy({ies) reinsured hereunder:;

{(iii) To fund an account with the Company in any amount at
least egqual to the deduction, for reinsurance ceded,
from the Company’s liabilities for Policj(ies) ceded
hereunder. Such amount shall incilude, but not he
limited to, amounts for poliey reserves, reserves
for claims and 1losses incurred (including IBNR,

allocated Loss Expenses and Unearned Premiums); and

(iv) To pay any other amounts due to the Company under

this Agreement.
FCBOILER-6/80/RH/Wk 14
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All of the foregoing apply without diminution because of

the insolvency of the Company or the Reinsurer.

ARTICLE XI
INDEMNIFICATION AND ERRORS AND OMISSIONS:

Any recitals in this Agreement of the terms and provisions
éf the original policy or policies are merely descriptive and
the Reinsurer is reinsuring, to the amount herein provided, the
obligations of the Company under the original policy or
policies. The Company shall be the sole judge as to what shall
constitute a claim or loss covered under the Company’s original
policy or policies and as to the Company‘’s liability thereunder
and as to amount or amounts which it shall be proper for the
Company to pay thereunder and the Reinsurer shall be bound by
the judgement of the Company as to the liability and obligatiocn
of the Company under its peolicy or policies.

. .
Any inadvertent delay, omission or error shall not be held

to relieve either party hereto from any liability which would
attach to it hereunder if such delay, omission, or error had not
been made, provided such delay, omission or error is rectified

as soon as possible.

ARTICLE XII
TAXES:
The Company will be 1liable for taxes (except Federal

Excise Tax) on premiums reported to the Reinsurer hereunder.
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Federal Excise Tax applies only to those reinsurers which
are not exempt from Federal Excise Tax.

The Reinsurer has agreed to allow for the purpose of
paying the Federal Excise Tax one percent (1%) of the subject
premium shown in Article vI, or such other rate that may be in
effect from time to time, to the extent such premium is subject

to Federal Excise Tax.

ARTICLE XITT
INSPECTION:?

The Company shall place at the disposal of the Reinsurer,
and the Reinsurer shall have the right to inspect, at all
reasonable times, through its authorized representatives, all
books, records and papers of the Company in connection with the

reinsurance hereunder, or any claims in connection herewith.

ARTICLE XIV

FOLLOW_THE FORTUNES CLAUSE:

The Reinsurer’s liability shall attach simultaneously with
that of the company and all reinsurance for which the Reinsurer
shall be liable by virtue of this Agreement shall be subject in
all ©respects to the same risks, terms, rates, conditioms,
interpretations, assessments, waivers, and to the same
modifications, alterations and cancellations, as the respective
insurances (or reinsurances) of the Company to which such

reinsurances relate. This Agreement shall further protect the
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Company in connection with any loss for which the Company may be
legally liable to pay in excess of the 1limit having been
incurred because of failure by it to settle within the policy
1imit or by reason of alleged or actual negligence, fraud or bad
faith im rejecting an offer of settlement or in the preparation
of tha defemsa or in the *trial of any action against their
Insured or in the preparation or prosecution of an appeal
consequent upon such action.

The true intent of the Agreement being that the Reinsurer
shall, in every case to which this Agreement applies and in the
Proportions specified herein, follow the fortunes of the
Company.

This Article shall not apply insefar as it can be shown
during a duly held Arbitration in accordance with Article XVI of
this Agreement that. the Company has been tortious, willful,
wanton, or reckless in handling a claim which is the subject
matter of this Agreement. ’

ARTICLE XV

INSOLVENCY:

In the event of the insolvency of the Company, reinsurance
under this Agreement shall be payable by the Reinsurer (on the
basis of the 1liability of <the Company under contract or
contracts reinsured without diminution because of the insolvency
of the Company) to the Company or to its liquidator, receiver,
or statutory successor, except as provided by Section 4118 of

the New York Insurance Law or exXcept:
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(1) where the Agreement specifically provides
another payee of such reinsurance in the event of
the insolvency of the Company, and

(2) where the Reinsuter, with the consent of the
direct insured or insureds, has assumed such policy
obligations of the Company as direct obligations, of
the Reinsurer to the payees under such pelicies and
in substitution for the obligations of the Company

to such payees.

It is agreed, however, that the ligquidator or receiver or
statutory successor of the insolvent Company shall give written
notice to the Reinsurer of the pendency of a claim against the
insolvent Company on the contract or contracts reinsured within
a reasonable time after such olaim is filed in the insolvency
proceeding and that, during the pendency of, such claim the
Reinsurer may investigate such claim and interpose at their own
expense in the proceeding where such claim is to be agjudicated,
any defense or defenses which they may deem available to the
Company or its liquidator or receiver or statutory successor.

The expense thus incurred by the Reinsurer shall be chargeable,
subject to court approval against the insolvent Company as part
of the expense of liquidation to the extent of a proportionate

share of the benefit which may accrue to the Company solely as a

result of the defense undertaken by the Reinsurer.
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ARTICLE XVI

ARBITRATION CLAUSE:

2All disputes or differences arising out of the interpreta-
tion of this Agreement shall be submitted to the decision of two
(2) Arbitrators, one to be chosen by each party, and in the
event the Aarbitrators fall to agree, to the decision of an
ﬁmpire to be chosen by the Arbitrators. The Arbitrators and
Umpire shall be executive officials of PFire and Casualty
Insurance or Relinsurance Companies, If either of the parties
fails to appoint an Arbitrator within one (1) month after being
required by the other party in writing to do so, or if the
Arbitrators fail to appoint an Umpire, within one (1) month of a
request in writing by either of them to do sb, such Arbitrator
or Umpire, as the case may be, shall at the request of either
party be appointed, by a Justice of the Supreme Court of the
state of New York.

The Arbitration proceedings shall take pl;ce in New York,
New York. The applicant shall submit its case within one (1)
month after the appointment of the Court of Arbitration, and the
respondent shall submit his reply within one {1) month after
receipt of a claim. The Arbitrators and Umpire are rélieved
from all Judicial formality and may abstain from following the
strict rules of law. They shall settle any dispute under this
Agreement according to an sguitable rather than a strictly legal
interpretation of its terms and their deecision shall be final

and not subject to appeal.

FCBOILER-6/90/RH/WK 19

GLD056966

0049-GLD-000056966



Each party shall bear the expenses of its Arbitrator and
shall jointly and equally share with the other the expenses of

the Umpire and of the Arbitration.

This Article shall survive the termination of this

Agreement.

ARTICLE XVILT

RESERVES:
The Reinsurer will maintain legal reserves with respect to

outstanding 1ILosses and Loss Expenses and TUnearned Premium

Reserves.
ARTICLE XVITITY !

TERMTINATTON:

a. Neither the Company nor the Reinsurer may terminate this

Agreement while the Policy (ies) listed in Article I, Item
B are in force; bhowever, if the policy’(ies) listed in
Article I,; item B are in fact terminated then in that
event and that event only this Agreement may be terminated
simultaneously therewith.

B. However, the Company shall have the right ﬁo terminate

this Agreement immediately by giving the Reinsurer notice:

(1) If the performance of the whole or any part of
this Agreement be prohibited or rendered impossible
de jure or defacto in particular and without
prejudice to the generality of the preceding words
in consequence of any law or regulation which is or
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shall be in force 3in any state or territory or if any law or
regqulation shall prevent directly or indirectly the remittance
of any or all or any part of the balance or payments due to or
from the Reinsurer.

{(2) If the reinsurer at any time shall:

{a) Become insolvent, or

(b) Buffer any impairment of capital, or

{¢) File a Petition in bankruptcy, or

(d) ¢Go into liquidation or rehabilitation, or

(e) Have a receiver appointed, or

{f) Be acquired or controlled by any other
insurance company or organization.

(3) in the event of the severance or obstruction
of free and unfettered communication and/or
normal c¢ommercial and/or financial intercourse
between the United States of America and the
country in which the Reinsurerlis incorporated
‘or has its principal office as a result of
war, currency regulations, or any
circunstances arising out of political,
financial or economic emergency. -

All notices of termination in accordance with any of the
provisions of this paragraph may be by Telex or Telegranm
and shall be deemed to be served upon dispatch, or where
communications between the parties are interrupted, upon

attempt dispatch.
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c. All notices of termination served in accordance with any
of the provisions of +this Article shall be addressed to
the party concerned at its head office or at any other
address previously designated by that party herein.

D. In the event of this Agreement being terminated the rights
and obligations of both parties to this Agreement shall
remain in  full force wuntil the effective date of
termination.

E. As respects coverage hereunder, it is understood and
agreed that upon termination of this Agreement, coverage
will continue hereunder beyond such termination date until
the natural expiration date, the cancellation date, or the
date which the Company, as a matter of law, may terminhate
coverage under the ©Policy (ies) 1listed in Article I
hereof. ¢

P. Should this Agreement terminate while a loss occurrence is
in progress, the Reinsurer shall be liabi; to the extent
of their interest, subject to the other conditions of this
contract, for all losses resulting from such loss
occurrence WwWhether such losses arise before or after such

termination.

ARTICLE XTX
SERVICE OF SUIT:

It is agreed that in the event of the failure of the

Reinsurer hereon to pay any amount claimed to be due hereunder,
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the Réinsurer hereon, at the request of the Company, will
submit to the Jjurisdiction of any court of competent
jurisdiction within the United States and will comply with all
requirements necessary to give such court jurisdiction and all
matter arising hereunder shall be determined in accordance with
the law and practice of such court.
| It is further agreed that service of process in such suit

may be made upon

and that im any suit instituted against any of them upon this
contract, the Reinsurer will abide by the final decision of such
court or of any appellate court in the event of an appeal.

The above mentioned are authorized and directed to accept
service of process on behalf of the Reinsurer in any such suit
and/or upon the request of the Company to give a written
undertaking to the, Company that they will enter a general
appearance upon the Reinsurer’s behalf in the event such a suit
shall be instituted. ’

Further, pursuant to any statute of any state, territory,
or district of the United 8tates which makes provisions
therefor, Reinsurer hereon hereby designates the Superintendent,
Conmissioner or Director of Insurance or other officér specified
for that purpose in the statute, or his successor or successors
in office, as their true and lawful attorney upon whom may be
served any lawful process in any action, suit or proceeding

instituted by or on behalf of the Company or any beneficiary
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hereunder arising out of this Agreement of reinsurance, and here-
by designate the above named as the person to whom the said off-

ice is authorized to mail such process or a true copy therecof.

ARTICLE XX

FORETIGN EXCHANGE:
All premium and loss payments hereunder shall be in United

States Currency.

Premiums due hereunder in other than United states
currency shall be paid by the Company in United States Dollars
at the rates of exchange at which the original accounts were
settled. Failing this the rate of exchange applied shall be
that used by the Company in their own books of account or in
accordance with any sybsequent adjustments thereto.

The amounts recoverable for 1losses in other than United
states Currency shall be converted into United sé&tes Dollars at
the same rates of exchange as were applied in the settlement of
the original 1losses. Failing this the rate of exchange applied
shall be that used by the Conmpany in their own books either at

"the time of the settlement or in accordance with any'subsequent
adjustment thereto.

ARTICLE XXII
OFFSET CLAUSE:

The Company and@ the Reinsurer shall have the right to
offset any balance (s) due from one to the other under this
Agreement. The party asserting the right of offset may exercise
such right at any time whether the balance (s) due are on

account of premiums or losses or otherwise.
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In the event of the insolvency of a party hereto,
offsets shall only be allowed in accordance with the

provisions of section 7427 of the Insurance Law of the State

of New York.

In WITNESS WHEREOF, the parties hereto have caused this
Agreement to be executed by their duly authorized

representatives in New York, New York, this 553(5,\ day of
19Q\,

NATIONAL UNION FIRE INSURANCE
COMPANY OF PITTSBURGH,
PA/BIRMINGHAM FIRE INSURANCE
COMPANY OF
PENNSYLVANIA/AMERICAN HOME
ASSURANCE COMEPANY

, Bys AN S

Title: \X %%w\&r

Address: 70 Pine Street
New York, NY 10270

and in Hamilton, Bémuda, this 23’ d-\ day of \//&wkmq ., 1@ Qf

SINCLAIR INSURANCE COMPANYJ/ TED
By: A KCLAM 2y

Address: 504 INTERNATIONAL CENTRE
BERMUDIANA ROAD
HAMILTON HM 11
BERMUDA
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ADDENDUM #1
TO
FACULTATIVE REINSURANCE AGREEMENT
between
NATIONAL UNION FIRE INSURANCE COMPARY OF PITTSBURGH,
PA./BIRMINGHAM FIRE INSURANCE COMPANY OF PENNSYLVANIA/
AMERICAN HOME ASSURANCE COMPANY
and
SINCLAIR INSURANCE COMPANY LIMITED

(hereinafter called the "Reinsurer")

The Facultative Reinsurance Agreement made October 1, 1989

between the Company and Reinsurer is hereby amended in the

following respects: ’

Efféctive October 1, 1989 Article I (B) is amended to include
policy number RMBES5483314

Article I (E) (Policy Limits) is amended to include the
following: Policy Number RMBE5483314 . Unbrella Liability:
Thirty-three and One-third percent (33.33%) gquota share of:

a) General ILiability (excluding Prcducts): One Million Dollars
excess of Two Millicn Dollars ($1,000,000 XS $2,000,000);

b) Products Liability: Three Million Dollars excess of Two

Million Dollars ($3,000,000 XS $2,000,000) in the Aggregate,
where applicable.

SINCA190/231 1
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In WITNESS WHEREOF, the parties hereto have caused this Addendum #1 to
be executed by their duly authorized representatives in New York, New York,
this  \\k§.  day of 8O, 192N\

NATICNAL UNION FIRE INSURANCE COMPANY OF
PITTSBURGH, PA/BIRMINGHAM FIRE INSURANCE
COMPANY OF PENNSYLVANIA/AMERICAN HOME
ASSURANCE COMPANY

o

Title: \\\\.&?@VM\W

Address: 70 Pine Street
New York, NY 10270

and in Hamilton, Bermuda, this )'8’(1\ day of 43»'/'%”-/[, , 19 0” .

N,

SINCIAIR INSURANCE COMPANY LIMITED
s ™
By: . 0£WWMA

Title:  dhyeddur ’

Address: 504 INTERNATIONAL CENTRE
BERMUDIANA ROAD
HAMILTON HM 11
BERMUDA

SINCA1S80/231 3
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CIGNA Property
& Casualty

‘ Special Risk Facitities
Tl

R 195 Broadway
December 12, 1995 : b 10th Flaor
) J * PO Box 1394
! Richmond ) New York, NY 10008-1394
I\Ddr Jonathan C'al ClC“F‘ " ) ) : Telephone 212.618.5000
irecter/Financial Controller L Facsimile 212.618.5236

Welbeck Management Limited
P.O. Box HM 2446
Hamilton HM JX, Bermuda

RE: Hanson Industries: 10/1/95 - 10/1/96 Reinsurance Agreements and Addendums
Dear jon,

Attached are three copies of gach of the following December 7, 1995 Hanson Industries’
Reinsurance agreements:
Sinclair Insurance Company Ltd.
Bulldog Insurance Company Limited

These wording of these agreements reflect the expiring Reinsurance Agreements with the
exception of the following:

/
1) The policy numbers, expenses and reinsurance funding have been updated to reflect the
- 10/1/94-95 updated proposals;

2) The expiring ARTICLE VII and corresponding Exhibits A and B have been eliminated
since no Adjustable Residual Market Assessments exist in the 10/1/95-10/1/96 program.
All Residual Market Assessments are now fixed;

3) Alt ARTICLES following ARTICLE VII have been moved up by one;

4) A funding deposit has been provided for the Workers' Compensation Loss-Based
Assessments provided for in ARTICLE VII as per renewal discussions with Segwick Global
and Hanson Industries.

These agreements contemplate all program changes known to CIGNA as of December 1, 1995.
Any further changes going further should be made by use of addendums. Please review them
and have two of gach returned to my attention. The third copy of each is your fully executed
copy. I have inserted yellow tabs where your signature is required. Please call me at (212) 618-
5173 if you have any guestions on these agreements.

igncerely, ' y
) ¥ WZJJ'lK o
' EmilZ/gopoul s J’\L Q’Woy 3"‘;} . \\*\W .-} X A

Account Executive - Casualty \?3 %\AS"NV %’.,c\ N O %ﬁ”/

ce: Lisa Gallagher CIGNA wo/attachments; Richard Bennett SJN} w /attachmen
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T

REINSURANCE AGREEMENT
between

INDEMNITY INSURANCE COMPANY OF NORTH AMERICA,
a New York corporation;

BANKERS STANDARD INSURANCE COMPANY
a Florida corporation;

CIGNA INSURANCE COMPANY OF CANADA,
a Canadian corporation;

CIGNA INSURANCE COMPANY,
a California corporation;

(hereinafter collectively referred to as the "Company™);

r

and

SINCLAIR INSURANCE COMPANY LTD.,
, a4 Bermuda company

(hereinafter referred to as "the Reinsurer")
: WITNESSETH:

WHEREAS, the Company wishes to cede to the Reinsurer, and the Reinsurer
wishes to reinsure, certain insurance under the terms and conditions hereinafter set
forth;

NOW, THEREFORE, in consideration of the payment of premiums and losses,
and of the mutual covenants and agreements herein set forth, the Company and the

Reinsurer hereby covenant and agree as follows:

SINCLAIR INSURANCE COMPANY £TD.
Decamber 7, 1995 g 1'
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p IES REINSURED:

A. Name of Insured:

SINCEAIR INSURANCE COMPANY LTD.
December 7, 1995

CILE1]

HANSON INDUSTRIES

Cornerstone Construction & Materials
Beazer East, Inc.

Benchmark Materials Division
Davidson Minerals Properties, Inc.
Associated Asphalt Products

The Stone Man

Eastern Rock Products Inc.

The France Stone Company
General Crushed Stone

Chester Carriers

HRI, Inc.

Lycoming Silica Sand Co.

The Kentucky Stone Company
Teer Aggregates’

Spectrum Construction

CDK Contracting Company

The FK Company, Inc.

Echols Brothers, Inc.

Fairfield Bridge Co. Inc.

Nello L Teer Company .
Reeves Construction Company
Sloan Construction Company, Inc.
Sully Miller Contracting Company

——Endicott Johnson Re

Grove North America

National Crane Corporation
Quantum Chemical Corporation ~
SCM Chemicals, Inc.

SCM Glidco Ogranics Corp.
Suburban Propane

(as stated in the Policy(ies) listed in Item B.)

2.
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B. Policy Numbers:

(1) WLR C4 1791755 (HIDAS)
(3) WLR C4 179183-4 (HIDCI)
(5) RSC C4 179184-6 (HICCI)

(7) WLR C4 179188-3 (BEDC)
(9) RSC C4 179185-8 (BECCI)
(11) RSC C4 1791925 (QSCAS)
(13) RSC C4 122477-0 (QSCCI)
(15) CGO G1 423000-2 (GLUS)
(17) SCA HO 187821-9 (ALUS)

(2) RSC C4 1791482 (HIPMA)
(4) RSC C4 179176-7 (HICAS)
(6) WLR C4 179180-9 (BEDAS)
(8) RSC C4 179179-2 (BECAS)
(10) WLR C4 179191-3 (QSDAS)
(12) WLR C4 122495.2 (QSDCI)
(14) WLR C4 122497-6 (QSNH)
(16) CGL 033420 (GLCAN)

(18) CAC 394400 (ALCAN)

which are incorporated herein by reference and made a part hereof.

C. Policy Period: 12:01 AM. Eastern Standard Time, October 1, 1995 to
12:01 A M. Eastern Standard Time, October 1, 1996.

D. Insurance Coverage: As stated in the Policies listed in Item B.

E. Policy Limits:

(1) Policy Numbers:

WILR C4 179175-5; RSC C4 179148-2; WLR C4 179183-4 ~
RSC C4 179176-7; RSC C4 179184-6; WLR C4 179180-9
WIR C4 179188-3; RSC C4 179179-2; RSC C4 179185-8
WIR C4 179191-3; RSC C4 179192-5; WLR C4 122495-2
RSC C4 122477-0; WLR C4 122497-6

{(@)Worker’s Compensation (Indemnity): Statutory Limits.
(b)Worker’s Compensation (Occupational Disease): Statutory Limits.

(c)Employers Liability: Two Million Dollars ($2,000,000) per person,
Two Million Dollars ($2,000,000) per accident,
‘Two Million Dollars ($2,000,000) per policy limit.

(2) Policy Numbers:

SCA HO 187821-9; CAC 394400

Automobile Liability:

Two Million Dollars ($2,000,000) per accident

(3) Policy Numbers:

CGO G1 423000-2; CGL 033420

SINGLAIR INSURANCE COMPANY LTD.
December 7. 1595
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General Liability (Excluding Products):
Three Million Dollars ($3,000,000) per occurrence

(4) Policy Numbers:
CGO G1 423000-2; CGL 033420

Products Liability:
Five Million Dollars ($5,000,000) per occurrence

ARTICLE 1T

TERM:
This Agreement is effective at 12:01 A.M. Eastern Standard Time, the 1st day of

October, 1995. This Agreement shall continue in effect until terminated.

The Reinsurer’s Obligations to the Company under this Agreement will survive

the termination of the Policies and of this Agreement.

ARTICLE 1]
TERRITORY:
This Agreement shall cover Losses occurring within the territorial limits provided

by the Policies reinsured hereunder and listed in Article I hereof.

ARTICLE IV

DEFINITIONS:

A. The term "Policies" as used in this Agreement shall mean the Policies described in
Article I of this Agreement and any endorsements thereto, extensions or renewals
thereof, and related binders or certificates issued to or on behalf of the Insured

named in Articie 1 hereof.

SINCLAIR INSURANCE COMPANY LTD,
Dacember 7, 1995 “4"’
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B. The term "Ultimate Net Loss" as used in this Agreement shall mean the actual Loss
paid by the Company, such Loss to include, in addition to any limit of liability
herein stated, Loss Expenses Paid. In those instances where no Loss is paid but
there are Allocated Loss Expenses, the Reinsurer will assume all Allocated Loss

_ Expenses. The Company will pay or credit the Reinsurer up to the amount of the
Reinsurer’s interest for amounts attributable to salvage, reimbursement obtained
or recovery made by the Company relating to the Policy, after deducting the
actual cost (excluding Company salaries and office expenses) of obtaining such
salvage or reimbursement or making such recovery, and after the Company has
been reimbursed up to the amount of its interest. Nothing in this clause shall be
construed to mean that Losses are not recoverable hereunder, until the

Company’s Ultimate Net Loss has been ascertained.

C. The term "Gross Premiums Written" as used in this Agreement shall mean
Premiums received by the, Company for Policies reinsured hereunder, adding all
other Additional Premiums and subtracting all other Return Premiums and

cancellations. ¢

D. The term "Unearned Premiums Reserve” as used in this Agreement shall mean the
premium for the unexpired portion of the Policy(ies) in force as of any specified
dare.

E. The term "Losses Paid” as used in this Agreement shall mean Losses Paid by the

Company under the Policies less recoveries for salvage and subrogation.

F. The term "Loss Expenses Paid" as used in this Agreement shall mean Allocated

and Unallocated Loss Expenses related to claims and Losses under the Policies.

(1) T"Allocated Loss Expenses" as used in this Agreement shall mean all court
costs, fees and expenses; interest; fees for service of process; fees to
attorneys; costs of undercover operative and detective services; fees of
independent adjusters or attorneys for investigation or adjustment of claims

SINCLAIR INSURANGE COMPANY ETD.,
December 7, 1995 ~5-
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beyond initial investigation; cost of employing experts for preparation of
maps, photographs, diagrams, chemical or physical analysis or for advice,
opinion or testimony concerning claims under investigation, in litigation, or
for which a Declaratory Judgment is sought; costs for legal transcripts of
testimony taken at coroner’s inquests, criminal or civil proceedings; costs
for copies of any public records; costs of depositions and court reported or
recorded statements; and any other similar fees, cost or expense reasonable
chargeable to the investigation, negotiation, settlement or defense of a claim
or Loss, or to the protection and perfection of the subrogation rights of any
insured covered by a Policy(ies) reinsured hereunder.

(2) "Unallocated Loss Expense” as used in this Agreement shall mean the Claims
Service Fees charged hereunder as per Article IX hereof.

G. The term "Outstanding Loss Reserves" as used in this Agreement shall mean
Losses or claims reported to the Company under the Policies which have been

r

reserved but are unpaid at any specified date.

H. The term "Losses" as used,in this Agreement shall mean payments to claimants
under Policies reinsured hereunder.
#
I. The term "Paid Loss Deposit Fund” as used in this Agreemenf shall mean a non-
interest bearing cash fund established in accordance with Article VIII to fund

payment of Losses and Allocated Loss Expenses.

J.  The term "IBNR"' (Incurred But Not Reported) as used in this Agreemént shall
mean a reserve for liability for future payment of Losses which have already
occurred but have not yet been reported to the Company (plus related Loss
Expenses, if any) and shall also include expected future development, as
estimated by the Company, on Outstanding Loss Reserves and Loss Expenses
(Allocated and Unallocated).

K The term "Obligations" as used in this Agreement shall mean:

(a) Losses, Allocated Loss Expenses and Unallocated Loss Expenses paid by the
Company (or on its behalf) but not recovered from the Reinsurer;

SINCIAIR INSURANGE COMPANY LTD,
Desember 7, 1965 -5
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(p) Oumstanding Loss Reserves;

(c) Reserves for Losses Incurred But Not Reported;
(d) Reserves for Allocated Loss Expenses;

(e) Reserves for Unearned Premium; and

(® Reserves for Unallocated Loss Expenses.

ARTICLE V

INSURING CLAUSE:

A.  As respects Workers’ Compensation coverage under the Company’s Policy
Numbers: WLR C4 179175-5; RSC C4 179148-2; WLR C4 179183-4; RSC C4
179176-7; RSC C4 179184-6; WLR C4 179180-9; WLR C4 179188-3; RSC C4
179179-2; RSC C4 179185-8; WLR C4 179191-3; RSC C4 179192-5; WLR C4
122495-2; RSC C4 122477-0; WLR C4 122497-6, the Reinsurer agrees to reinsure
the Company and be liable for One Hundred Percent (100%) of the first Two
Million Dollars ($2,000,000) of the Company’s Ultimate Net Loss, plus
OQOutstanding Loss Reservés, for all states except Minnesota, where the Reinsurer
shall reinsure the Company and be liable for the first 31,040,090, of the
Company’s Ultimate Net Loss, plus Outstanding Loss Reserves, for benefits paid or
payable per accident on behalf of the insured, such benefits being required by
the Workmen’s Compensation Law, Worker’s Compensation Law or any
Occupational Disease Law of the United States Government, state or states
designated in Item 3 of the Declarations of the Company’s Policy{ies) listed

herein.

B. As respects Occupational Disease coverage under the Company’s Policy Numbers:
WLR C4 179175-5; RSC C4 179148-2; WLR C4 179183.4; RSC C4 179176-7; RSC
C4 179184-6; WLR C4 179180-9; WLR C4 179188.3; RSC C4 179179-2; RSC C4
179185-8; WLR C4 179191-3; RSC C4 179192.5; WLR C4 122495-2; RSC C4
122477-0; WLR C4 122497-6, the Reinsurer agrees to reinsure the Company and
be liable for One Hundred Percent (100%) of the first Two Million Dollars
($2,000,000) per accident of the Company’s Ultimate Net Loss, plus Outstanding

SINCLAIR INSUTRANCE COMPANY LTD.
December 7, 1995 .7.
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Loss Reserves, for all states except Minnesota, where the Reinsurer shall be liable
for the first $1,040,000 of the Company’s Ulimate Net Loss, plus Outstanding
Loss Reserves, per benefit paid or payable on behalf of the insured, such benefits
being required by the Workmen’s Compensation Law, Worker’s Compensation

~ Law or any Occupationa} Disease Law of the United States Government, state or
states designated in Item 3 of the Declarations of the Company’s Policy(ies) listed

herein.

C. As respects Employers’ Liability Insurance under the Company’s Policy Numbers:
WLR C4 179175-5; RSC C4 179148-2; WLR C4 179183-4; RSC C4 179176-7; RSC
C4 179184-6; WLR C4 179180-9; WLR C4 179188-3; RSC C4 179179-2; hSC C4
179185-8; WLR C4 179191.3; RSC C4 179192-5; WLR C4 122495-2; RSC C4
122477-0; WLR C4 122497-6,the Reinsurer agrees to reinsure the Company and
be liable for One Hundred Percent (100%) of the first One Million Dollars
($1,000,000) per occurrepce of the Company’s Ultimate Net Loss, plus
Ou;standing Loss Reserves, for all states except Minnesota, where the Reinsurer
shall be liable for the first $1,040,000 per occurrence of the Cofmpany’s Ultimate
Net Loss, plus Outstapding Loss Reserves, for such sums as the insured
thereunder is legally obligated to pay as damages because of bodily injury by

accident or disease.

D. As respects Comprehensive General Liability Insurance under the Company’s
Policy Numbers CGO G1 423000-2; CGL 033420, the Reinsurer agrees to reinsure
the Company and be liable for One Hundred Percent (100%) of the first Two
Million Dollars ($2,000,000) per occurrence, plus Eighty Two percent (82%)
quota share of the next One Million Dollars ($1,000,000 excess of $2,000,000)
per occurrence of the Company’s Ultimate Net Loss, plus Qutstanding Loss

Reserves.
SINCLAIR INSURANCE COMPANY £TD.
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E. As respects all coverages under the Company’s Automobile Liability Policy
Numbers SCA HO 187821-9; CAC 394400, the Reinsurer agrees to reinsure the
Company and be liable for One Hundred Percent (100%) of the first Two
Million Dollars ($2,000,000) per accident of the Company’s Ultimate Net Loss,

phus Outstanding Loss Reserves.

F. As respects Products Liability Insurance under the Company’s Policy Number
CGO G1 423000-2; CGL 033420, the Reinsurer agrees to reinsure the Company
and be liable for One Hundred Percent (100%) of the first Two Million Dollars
($2,000,000) per occurrence, plus Eighty Two percent (82%) quota share of the
next Three Million Dollars ($3,000,000 excess of $2,000,000) per occurrence, of

the Company’s Ultimate Net Loss, plus Outsﬁnding Loss Reserves.

, ARTICLE V1
PREMIUM:
A Annpual Estimated Premium. 4

The toral Net Ceded Premiums due the Reinsurer for the Reinsurance hereunder
shall be calculated in accordance with the following schedule *. Gross Premiums

Wrinten shown are estimates as of the beginning of the Agreement term.

1.  Gross Premiums Written $ 34,577,453
LESS
2.  Insurance Charge $ 148,039

(Minitnum and sdjustable at a rate of .027% per $100
of Reinaurer’s share of audited WC payroll.)

EQUALS
3.  Subject Premium $ 34,4290.414
LESS
SINCLAIR INSURANCE COMPANY LTD.
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4. Company Expenses $§ 663,962
(Profit and Administration) (Flat Charge)
and

5. Board, Bureaus and Fixed % Residual
Market Assessments (RML's) $ 532,384

(Minimum and adjusiabie, based upon (§)2.425% of
audited Policy Number: (2), (4), (5), (8), (9). (11} &
(13) premium; (i) 1.035% of audited Policy Number;
(1. B). (6). (N (10), (12) & (i4) premium: Gi)
657% of audited Policy Number: (15) & (16)

(V) 5.73% of audited Policy Numbers (17)

& (20) premivm
and
6.  Initial Loss Based Assessments $ 50,122
(Adjumable per Ardcle VIT)
and
7.  Premium Taxes $ 1,084,652
{Adjustable, based upon the following estimared
percentages: (i) 2.50% of andived Policy Number: (2),
{49, 53 (B), (9 (11} & (13) premium; (i) 3.88% of
audited Palicy Nunaber: (1), (3), (6), (7). (10}, (12) &
(14) premivom: ({i) 3.17% of audited Policy Number:
{15) premium; (iv) 3.67% of audited Policy Numbar:
(17) premium: (v) 9% of audked Policy Number (16)
premium; (vi) 11% of audlied Policy Number (18)
4 premium, The taxes and tax rates are also subject 1o
adjustability Per Asticle VI B).
EQUALS
.
8. - Sub-total
(lines 4-7) . $ 2,331,120
9.  Gross Premium Ceded
(line 3 minus line 8) $ 32,098,294
LESS
10. Federal Excise Tax
(line 3 X .01) $ 344,294
EQUALS

11. Net Premium Ceded
(line 9 minus line 10) $ 31,754,000

--------------------

* This schedule includes amounts payable for Reinsurer’s Eighty Two (82%) quota
share of Comprehensive General Liability (81,000,000 excess of $2,000,000) and
Products Liability ($4,000,000 excess of $2,000,000). Amounts payable in respect of

these coverages are stated separately in Addendum #1.
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Monthly Reconciliation of Premium and Losses.
Within five (5) days after each monthly installment payment of premium is

received by the Company under the Policies, the Company will issue to the

Reinsurer a premium reconciliation statement reconciling such premium payment

~ with (i) Items 2-10 above and, at the Company’s discretion, (ii) any outstanding

amounts owed by the Reinsurer to the Company for Losses Paid, Loss Expenses
Paid, and Paid Loss Deposit Fund adjustments, if any. If the result of any such
reconciliation is that the Reinsurer owes money to the Company, the Reinsurer
will pay the amount so owed within five (5) days after the date of the
reconciliation statement. If the result of any such reconciliation is that the
Company owes money to the Reinsurer, the Company will pay the Reinsurer the
amount so owed at the time the premium reconciliation statement is issued.

)
Upon termination of the Policies, the earned premium will be computed in
accordance with the applicable rules, rates, rating plans, premiums and minimum
premiums, based on the actual amounts payable under Items 2, 5, 6 and 7 above.
The amount of Premium Taxes shown in Item 7 above is adjustible due to audit
and due to changes in any applicable state laws or regulations (including, but not
limited to, retroactive assessments). Amounts payable by the Company under
Irems 6 and 7 will be adjusted further in accordance with Article VII. If the
earned premium as so determined is different from the estimated Gross Premiums
Written (Item 1 above), all prior monthly reconciliations of premium will be
recalculated utilizing the actual earned premium. If the recalculation of the
reconciliations indicates that the Reinsurer owes money to the Company, the
Reinsurer will pay that money within five (5) days after receipt of the Company’s
statement therefor. If the recalculation indicates that the Company owes money
to the Reinsurer, the Company will pay the Reinsurer the amount so owed at the

time such statement is issued.

SINCLAIR INSLIRANCE COMPANY LTD,
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ARTICLE VII
WORKERS’ COMPENSATION LOSS-BASED ASSESSMENTS:
With respect to the Workers’ Compensation Policies reinsured hereunder, the

Reinsurer shall be liable 10 the Company for the following loss-based assessments:

(i) New York Statutory Workers’ Compensation Assessment will be collected on
a separate 1.16 multiplier applied to all New York Losses Paid. Such

assessment will be billed annually.

(i) The U.S. Longshoremen and Harbor Workers’ (USL&H) Compensation Act
Assessment will be collected on a separate 1.431 multiplier applied to all
USL&H Act Losses Paid. Such assessment will be billed annually.

(ili) Any additional loss-based assessments, which will be billed to the Reinsurer
promptly after receipt by the Company.

ARTICLE VI ‘
LOSSES:

The Reinsurer agrees to abide by the Loss settlements of the Company, it being
understood, however, that when so requested, the Company will afford the Reinsurer
an opportunity to be associated with the Company, at the expense of the Reinsurer, in
the defense of any claim or suit or proceeding involving this reinsurance, and that the
Reinsurer may cooperate in every respect in the defense or control of such claim, suit

or proceeding.

The Company will, with funds to be provided by the Reinsurer, establish and
maintain a Paid Loss Deposit Fund in an amount determined by the Company,

{(subject to 2 minimum of $30,000), the purpose of which is to provide a source of

SINCLAIR INSURANCE COMPANY LTD.
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funds for payment of Reinsurer’s Obligations under this Agreement. The Company
will have the right to increase the required level of the Paid Loss Deposit Fund each
time the Reinsurer fails to make any payment to the Company within the time

required by this Agreement.

Six months after the effective date of this Agreement and after each calendar
quarter thereafter, the Company shall recalculate the required amount of the Paid
Loss Deposit Fund, which will be an amount equal to the total of two months of Paid
Losses plus Allocated Loss Expense, both increased by the Company’s Claims
Administration charges under the Policies during the preceding quarter; provided,
however, that the minimum required amount of the Paid Loss Deposit Fund shall be
$30,000.

'

Beginning October 1, 1995, the Reinsurer will make a budgeted weekly cash
payment, in an amount determined by the Company, by wire transfer to a bank
account. designated by the Company. Such payments shall be due and payable on
Wednesday of each week, and shall be used by the Company to pay4dosses and
Allocated Loss Expenses reinsured hereunder. The Company may, at its discretion, re-
determine the required amount of such payments, such tliat the budgeted weekly
payment amount in each calendar month shall be no less than the average of the
actual weekly Paid Losses plus Allocated Loss Expenses Paid during the previous

quarter.

The budgeted weekly amounts paid by the Reinsurer to the Company will be
reconciled each quarter with total actual Losses Paid and Allocated Loss Expenses
during such quarter. If actual Paid Losses and Allocated Loss Expenses exceed the
total amount of budgeted weekly premium payments to the Company in any month,
the Reinsurer will pay to the Company the amount of such excess no later than ten
(10) business days after receipt of the Company’s Losses Paid reconciliation statement

for such quarter; alternatively, the Company may, at its discretion, reconcile such
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amount against premium owed to the Reinsurer, as stated in Article VI B.

If the total amount of the Reinsurer’s budgeted weekly payments to the Company
exceeds the total actual Losses Paid plus Allocated Loss Expenses in any quarter, the
Company will pay to the Reinsurer the amount of such excess no later than ten (10)

days after the date of the Company’s Losses Paid reconciliation statement for such

quarter.

With respect to any Loss Paid in the amount of §50,000 61’ more, the Reinsurer
shall pay to the Company the full amount of such Loss Paid, plus Allocated Loss
Expenses by wire transfer no later than three (3) days after receipt of the Company’s
written demand for payment. If the Reinsurer fails to pay such amount, or any other
amount payable under this Agreement, when due, the Company ;nay draw upon any
Letter of Credit provided by the Reinsurer to secure its liabilities to the Company

under this Agreement. ,

ARTICLE IX s
CLAIMS SERVICE FEES: _

The Company has engaged Constitution State Service Company to handle claims
administration for claims under the Policies reinsured hereunder for fees equal to-
10.5% of Losses paid plus Allocated Loss Expenses for all claims limited to a Loss
Limitation of $250,000. The fees and conditions are further outlined in the separate

Constitution State Service Company - CIGNA Companies Claims Services Agreement.

The Company has engaged PMA Management Corp. to handle claims
administration for claims under Policy Number: RSC C4 179148-2 as respects to the
Grove North America entity reinsured hereunder for fees and conditions as outlined

in the separate PMA Management Corp. - CIGNA Companies Claims Services
Agreement.
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Such fees are payable by the Reinsurer, but may be billed to and paid by another

entity on the Reinsurer’s behalf.

Bankers Standard Insurance Company will handle claims under Policy Numbers:
(i) WLR C4 179183-4; RSC C4 179184-6; WLR C4 179188-3 & RSC C4 179185-8; WLR
C4 122495-2; RSC C4 122477-0 for a charge, payable by the Reinsurer, of 10.5% of all
Losses Paid plus Allocated Loss Expenses limited to a Loss Limitation of $250,000.

ARTICLE X
COLLATERAL-

The Reinsurer shall provide to the Company 2 Letter of Credit (LOC) complying
with applicable insurance laws and regulations, in an amount and form, and issued by
a bank, acceptable to the Company as security for the payment of the Reinsurer’s
Obligations hereunder.

Upon default by the Reinsurer of any sums due and owing to the Company, the
Company may appropriate as much of the LOC as necessary to eliminate the default.
The Company may, however, at its discretion, require payment of any sum in defaulr,
and it shall be no defense to any such claim that the Company might have had

recourse 1o the LOC.

The Company and the Reinsurer hereby agree that the LOC provided pursuant to
this Agreement may be drawn upon at any time, notwithstanding any other provisions
herein contained. The LOC may be utilized by the Company or any successor by
operation of law, including, without limitation, any liquidator, rehabilitator, receiver

or conservator of the Company for any of the following reasons:

(i) To reimburse the Company for the Reinsurer’s share of premiums returned
to the owners of the Policy(ies) reinsured hereunder due to cancellations of
said Policy(ies);

(i) To reimburse the Company for the Reinsurer’s share of surrenders and
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benefits or losses paid by the Company under the terms and provisions of
the Policy(ies) reinsured hereunder;

(i) To fund an account with the Company in an amount at least equal to the
deduction, for reinsurance ceded, from the Company’s liabilities for
Policy(ies) ceded hereunder. Such amount shall include, but not be limited
to, amounts for policy reserves, reserves for claims and losses incurred
(including IBNR, Allocated Loss Expenses and Unearned Premiums); and

(iv) To pay any other amounts due to the Company under this Agreement.

All of the foregoing apply without diminution because of the insolvency of the

Company or the Reinsurer.

Annually, as of each anniversary date of this Agreement, the Company shall
review and redetermine the amount of the Reinsurer’§ Obligations. The required
amount of the LOC shall be adjusted as of each such anniversary date. The Reinsurer
will provide any needed increases in the amount of the LOC within thirty (30) days of

the Company’s request therefér.

b4

The Reinsurer's duty to provide collateral security as aforesaid will extend until
the Company is satisfied that the Reinsurer’s Obligations under this Agreement have
been or will be met. The Reinsurer recognizes and agrees that this duty may continue

after this Agreement terminates or is cancelled.

The Reinsurer will, thirty (30) days prior to any termination or expiration of such
LOC, provide to the Company a substitute LOC in an amount and form acceptable to
the Company which will become effective immediately upon the termination or
expiration of the prior LOC. The Reinsurer will likewise continue to provide such
substitute LOC in an amount and form acceptable to the Company until the Company
is satisfied that the Reinsurer’s Obligations under this Agreement have been or will be
met. If the Reinsurer fails to provide the Company with any such substitute LOC, or
to provide the Company with any additional required amount of the LOC, the

Company will have the right to draw upon the full amount of the existing LOC and to
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apply such funds to secure the Obligations of the Reinsurer hereunder.

The Company will have the right to require that any substitute LOC be in either
an amount greaier, equal to, or less than that of the LOC it is replacing based on the
Company’s determination. The Reinsurer shall deliver all collateral or replacement
collateral to Company at 1601 Chestnut Street, Two Liberty Place, Philadelphia, PA
19192-0000; Attn: Collateral Manager.

ARTICLE X1
INDEMNIFICATION AND ERRORS AND OMISSIONS:

Any recitals in this Agreement of the terms and provisions of the original Policy
or Policies are merely descriptive and the Reinsurer is reinsuring, to the amounts
herein provided, the obligations of the Company under the origil::al Policy or Policies.
The Company shall be the sole judge as to what shall constitute a claim or Loss
covered under the Company’s original Policy or Policies and as to the Company’s
liability thereunder, and as to amount or amounts which it shall be proper for the
Company to pay thereunder, and the Reinsurer shall be bound by tHe judgment of the
Company as to the liability and obligation of the Company under its Policy or Policies.

Any inadvertent delay, omission or error shall not be held to relieve either party
hereto from any liability which would attach to it hereunder if such delay, omission,
or error had not been made, provided such delay, omission or error is rectified as

soon as possible.

ARTICLE X1I
TAXES:
The Company will be liable for all taxes (except Federal Excise Tax) on premiums
collected under the Policies. Such taxes shall be deducted from Gross Premiums

Written as shown in Article VI
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The Reinsurer will be liable for all taxes on reinsurance premiums paid

hereunder.

The Reinsurer agrees to allow the Company to retain, for the purpose of paying
the Federal Excise Tax on the Reinsurer’s behalf, one percent (.01) of the subject
premium shown in Article VI, or such other rate that may be in effect from time to

time, to the exrent such premium is subject to Federal Excise Tax.

ARTICLE XIII

INSPECTION:
The Company shall place at the disposal of the Reinsurer, and the Reinsurer shall

have the right to inspect, at all reasonable times, through its authorized

’
representatives, all books, records and papers of the Company in connection with the
reinsurance hereunder, or any claims in connection herewith.

L4

ARTICLE XTIV ‘
FOLLOW THE FORTUNES, CLAUSE:
The Reinsurer’s liability shall attach simultaneously with that of the Company and

all reinsurance for which the Reinsurer shall be lable by virtue of this Agreement shali
be subject in all respects to the same risks, terms, rates, conditions, interpretations,
assessments, waivers, and to the same modifications, alterations and cancellations, as
the respective insurances (or reinsurances) of the Company to which such
reinsurances relate. This Agreement shall further protect the Company for any Loss
for which the Company may be legally liable to pay amounts in excess of the Policy
limit incurred because of failure by the Company to settle within the Policy limit, or
by reason of alleged or actual negligence, fraud or bad faith, in rejecting an offer of
sertlement, or in the prépara.tion of the defense or in the trial of any action against
the Insured, or in the preparation or prosecution of an appeal consequent upon such

action.
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The true intent of this Agreement being that the Reinsurer shall, in every case to
which this Agreement applies, and in the proportions specified herein, follow the

fortunes of the Company.

This Article shall not apply insofar as it can be shown during a duly held
Arbitration in accordance with Article XVI of this Agreement that the Company has

been tortious, willful, wanton, or reckless in handling a claim reinsured under this

Agreement.

ARTICLE XV
INSOLVENCY:

In the event of the insolvency of the Company, reinsurance under this Agreement
shall be payable by the Reinsurer on the basis of the liability of the Company under
the Policy or Policies reinsured, without diminution or limitation because of the
insolvency of the Company, directly to the Company or to its liquidator, receiver, or
statutory successor, immediately on demand with reasonable provision for verification,

except as provided by Section 4118 (a) of the New York Insurance Faw or except:

(1) where the Agreément specifically provides another payee of such
reinsurance in the event of the insolvency of the Company, and

(2) where the Reinsurer, with the consent of the direct insured or insureds, has
assumed such Policy obligations of the Company as direct obligations of the
Reinsurer to the payees under such Policies and in substitution for the
obligations of the Company to such payees.

It is agreed, however, that the liquidator or receiver or statutory successor of the
insolvent Company shall give written notice to the Reinsurer of the pendency of a
claim against the insolvent Company on the Policy or Policies reinsured within a
reasonable time after such claim is filed in the insolvency proceeding, and that during
the pendency of such claim the Reinsurer may investigate such claim and interpose, at
its own expense, in the proceeding where such claim is to be adjudicated, any defense

or defenses which it may deem available to the Company or its liquidator or receiver
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or statutory successor. The expense thus incurred by the Reinsurer shall be
chargeable, subject to court approval, against the insolvent Company as part of the
expense of liquidation to the extent of a proportionate share of the benefit which may

accrue to the Company solely as a result of the defense undertaken by the Reinsurer.

ARTICLE XVI
ARBITRATION CLAUSE:

As a condition precedent to any right of action hereunder (except any right of
action by the Company against the Reinsurer for failure to pay any amount due
hereunder), all disputes arising out of or related to this Agreement or its
interpretation shall be submitted to the decision of a board of arbitration composed of
two (2) arbitrators and an umpire, meeting in Philadelphia, Pennsylvania, unless

]

otherwise agreed by the Company and the Reinsurer.

The members of the board of arbitration shall be active or retired disinterested
executives of property and casualty insurance or reinsurance companies. Each party
shall appoint its arbitrator and the two arbitrators shall choose an umpire before
instituting the hearing. If the respondent fails to appoint its arbitrator within sixty
(60) days after being requested to do so by the claimant, the latter shall also appoint
the second arbitrator. If the two arbitrators fail 1o agree upon the appointment of an
umpire within four (4) weeks after their nominations, each of them shall name three
(3), of whom the other shall decline two (2} and the decision shall be made by
drawing lots.

The claimant shall submit its initial brief within twenty (20) days from
appointment of the umpire. The respondent shall submit its brief within twenty (20)
days thereafter and the claimant may submit a reply brief within ten (10) days after

the filing of the respondent’s brief.

The board shall make an award with regard to the custom and usage of the
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insurance and reinsurance business. The board shall issue its award in writing based
upon 2 hearing in which evidence may be introduced without following strict rules of
evidence, but in which cross examination and rebuttal shall be allowed. The board
shall make its award within sixty (60) days following the termination of the hearing
unless the parties consent to an extension. A decision by the majority of the members
of the board shall become the award of the board and shall be final and binding upon
all parties 1o the proceeding. Either party may apply to the United States District
Court for the Eastern District of Pennsylvania for an order confirming the award; and
a judgment of that Court shall thereupon be entered upon the award. If such an
order is issued, the attorneys’ fees of the party so applying and court costs will be

paid by the party against whom confirmation is sought.

If more than one (1) reinsurer is involved in the same dispu'te, all such reinsurers
shall constitute and act as one (1) party for purposes of this clause and
communications shall be made by Company to each of the reinsurers constituting the
one (1) party; provided, however, that nothing therein shall impair the rights of such
reinsurers to assert several, rather than joint, defenses or claims, not be construed as
changing the liability of the reinsurers under the terms of this Agreement from several

to joint.

Each party shall bear the expense of its own arbitrator and shall jointly and
equally bear with the other party the expense of the umpire. The remaining costs of
the arbitration proceedings shall be allocated by the board.

ARTICLE XVII
RESERVES:
The Reinsurer will maintain legal reserves with respect to Qutstanding Losses and

Loss Expenses and Unearned Premium Reserves.
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ARTICLE XVITT
RMTNATION:

A. This Agreement may be cancelled in whole or in part by the Company by giving
sixty (60) days’ prior written notice to the Reinsurer. If any of the Policies
reinsured hereunder are cancelled, then this Agreement shall be terminated, with
respect to such Policies only, as of the effective date of canceliation of such
Policies.

B. However, the Company shall have the right to terminate this Agreement
immediately by giving the Reinsurer written notice:

(1) If the performance of the whole or any part of this Agreement be prohibited
or rendered impossible, de jure or de facto, in particular and without
prejudice to the generality of the preceding words in cpnsequence of any
law or regulation which is or shall be in force in any state or territory; or if
any law or regulation shall prevent, directly or indirectly, the remittance of
all or any part of the balance or payments due to or from the Reinsurer.

(2) If the Reinsurer at any time shall:

(a) Become insolvent, or

(b) Suffer any impairment of capital, or ’

(c) File a Petition in bankruptcy, or

{(d) Go into liguidation or rehabilitation, or

(e) Have a receiver appointed, or ‘

(f Be acquired or controlled by any other entity through purchase of stock
Or assets.

C. All notices of termination shall be served upon the Reinsurer, by certified mail,
courier, or telecopy at:

SINC INSURANCE COMPANY LTD.
c/o Welbeck Management Limited

504 International Centre, Bermudiana Road
Hamilton, Bermuda HM 11

Attention: Mr. Jonathan C. Richmond
Telephone: (809) 295-2240

Facsimile: (809) 295 2269

D. In the event this Agreement is rerminated, the rights and obligations of both

parties to this Agreement shall remain in full force until the effective date of
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termination.

E. Reinsurer’s Obligations hereunder with respect to claims or Losses incurred
under the Policies prior to the termination of this Agreement will survive the

termination of this Agreement.

ARTICLE XIX
JURISDICTION/GOVERNING LAW:

The Reinsurer hereby irrevocably and unconditionally submits to the jurisdiction
and venue of the United States District Court, Eastern District of Pennsylvania for any
and all actions related to or arising from the subject matter of this Agreement. The
Reinsurer and the Company agree that for purposes of any such action, this
Agreement shall be governed by and interpreted in accordance w‘ith the laws of
Pennsylvania.

Further, pursuant to any statute of any state, territory, or district of the United
States which makes provisions therefor, Reinsurer hereby designates’the
Superintendent, Commissioner or Director of Insurance or other officer specified for
that purpose in the statute, as its true and lawful attorney for service of any lawful
process in any action, suit or proceeding instituted by or on behalf of the Company
and related to or arising out of this Agreement.

ARTICLE XX
U.S. CURRENCY:

Any payments or funds required to be paid hereunder shall be payable in the
currency of the United States.
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OFESET CLAUSE:

ARTICLE XXTI

The Company and the Reinsurer shall have the right to offset any balance(s) due

from one to the other under this Agreement. The party asserting the right of offset

may exercise such right at any time whether the balance(s) due are on account of

premiums or losses or otherwise. In the event of the insolvency of a party hereto,

offsets shall only be allowed in accordance with the provisions of Section 7427 of the

Insurance Law of the State of New York.

IN WITNESS WHEREOF, the parties hereto have caused this Agreement 1o be

executed by their duly authorized representatives in New York, New York this seventh

day of December, 1995.

DE TY INSURANCE CO OF NORTH
AMERICA,
on behalf of itself and each of the other corporations
comprisi}/theﬁompany.

Name: Robert E. Lorer

. Tt e
-/ "utﬁ/? .

&~

TITLE: Branch Casualty Manager

ADDRESS: 195 Broadway
New York, NY 10007

{, 4 =
and in Hamilton, Bermuda this _ﬁ day of Oﬁ% . 1995.

SINCLAIR INSURANCE COMPANY LTD.
December 7, 1995

SINC INS CE COMPANY LTD.

sy, A UA ek

Name: “5.c . Riymond
TITLE: Do hor,

ADDRESS: 504 International Centre
Bermudiana Road
Hamilton HM11, Bermuda
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ADDENDUM #1
to
REINSURANCE AGREEMENT

between
INDEMNITY INSURANCE COMPANY OF NORTH AMERICA,
a New York corporation;

BANKERS STANDARD INSURANCE COMPANY,
a Florida corporation;

CIGNA INSURANCE COMPANY OF CANADA,
a Canadian corporation;

CIGNA INSURANCE COMPANY,
a California corporation; .

(hereinafter collectively referred to as the "Company™);
p and

SINCLAIR INSURANCE COMPANY LTD.,
a Bermuda company

(heteinafter referred to as "the Reinsurer")

Amounts included in the schedule in Article VI A which are attributable to
Reinsurer’s Eighty Two Percent (82%) quota share of Comprehensive General Liability
(81,000,000 excess of $2,000,000) and Products Liability ($3,000,000 excess of
$2,000,000):

1. Gross Premiums Written $ 2,277,778
EQUALS
2. Subject Premium 2,277,778
LESS
3. Company Expenses
(Profit & Administration) 0
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and

Boards, Bureaus and Fixed %
Residual Market Charges;

and
Premium Taxes
EQUALS

Gross Ceded Premium
(line 2 less lines 3, 4 & 5)

LESS
Federal Excise Tax
EQUALS

Net Ceded Premium
(line 5 less line 6)

2,277,778

22,778

§ 2,255,000

All other Terms and Conditions remain unchanged.

-

IN WITNESS WHEREOF, the parties hereto have caused this Addendum #1 to
be executed by their duly authorized representatives in New York, New York, this
seventh day of December, 1995.

INDEMNITY INSURANCE CO NY OF

ORTH

ERICA,

on behalf of itself and each of the other
mprising the Company.

corporations
BY: {/A‘/’f}iﬁ_

Name: Robert E. Lorer

TITLE: B

ranch Casual

/

Manager

ADDRESS:

195 Broadway

New York, NY 10007

SINGLAIR INSURANCE GOMPANY LTD.

December 7, 1995
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L

~ .
and in Hamilton, Bermuda this gu_l_’i_\day of 404\'/‘-%/2‘1 , 1996.
SINCILAIR INSURANCE COMPANY LTD.

BY: 4 «641,1/{/\»«&»»1 ~

Name: Jonathan C. Richmond

TITLE: At:/‘{df an,

ADDRESS: 504 International Centre
Bermudiana Road
Hamilton, HM11, Bermuda

SINCLAIR INSURANCE COMPAKRY LTD.
December 7, 1995 “27-
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AIG Risk Management, Inc.

New York Regional Office
80 Pine Stroet
New York, N.Y. 10005 ] ' HOVY 22 199

A Member Company of
American interrational Group. inc

Welbeck Managenent

504 International Centre
Bermudiana Road
Hamilton, Bermuda

Attn ¢ Jon Richmond

November 20, 1991

re : Facultative Reinsurance Agreements & Addendums

Dear Jon:

Enclosed you will find the signed Facultatlve Reinsurance
Agreements and Addendums for Bulldog, Slnclalr, and Major
for the October 1, 1890/91 policy term.

We trust you will find all in order.

vVery truly yours,

’<E%d£4ncu4{ a££7/
Rosemary Haley

Unit Manager

cc: B, Davis

49864 {9/90)
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