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15% or more of our common shares. After that, and before the acquirer owns 50% of our outstanding
shares, the Board may authorize the exchange of each right (except those held by the acquirer) for one
share of our common stock.

Note 3. Preferred Shares

There are 5,000,000 shares of preferred stock authorized, without par value, including 1,000,000
shares reserved for issuance under the Rights Plan. No shares of preferred stock have been issued.
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