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C. J. MCMANUS, JR

VICE PRESIDENT

July 12, 1968

Mr. Harry Brown

Coastal States Petrochemical Company
Post QOffice Drawer 521

Corpus Christi, Texas 78403

Subject: Isobutane Cracking Process Agreement
Dear Harry:

A review of the license fees provided in our draft agreement
dated June 21, 1968, indicated that some difficulties might be experienced
with licensees and interpretation for the case where high purity olefins
are separated, We therefore asked Alex Logwinuk to discuss this gquestion
with George Adams, and they agreed upon the following wording for Article
V, B.2:

"For units designed for high pressure isobutane
cracking and the separation of high purity iso-
butylene: a paid-up royalty of $150.00 per daily
barrel of design isobutane conversion capacity."

In addition to the above, the following change to the left-hand
heading in the tabulation in Article V, D.2a should alsoc be made:

"Previous Years Total
Sales, BPSD Design Isobutane
Conversion Capacity"”

A secrecy agreement which is satisfactory to Foster Wheeler, and
which we believe will be satisfactory to you as well had been sent to George
Adams earlier this week for review and transmittal to you for your approval.

Presumably our agreement will soon be finalized and executed.
However, we do have several companies who are very anxious to receive
Classification "B" data under a secrecy agreement, and it may be desirable
not to await final consummation of our agreement before proceeding. Your
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acceptance of the prepared secrecy agreement and your permission to
deviate in two or three cases from your letter of June 27, 1968, is
necessary before we can proceed.

Very truly yours, -

S .

C. J McManus, Jr. |,
J

CJM:ajs
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