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I bave been asksd o review new mine developmerts and resources of 1lsad ore
in which the Anerican Smelting and Refining Compary is intarested in Forsign
countries, Kew xine develcpments are fairly sazy to describe, but the gquestiom
of future rescurces invclves & wide rangs of guesses and sssumptions, Therefore,
Yy coments with referesce to resources are bassd upon 8 broad assumtion that st
least an equally favora:le eccromic and political clisste will prevail for the tise
specified ag that wiich exists todsy, I have not prepased any rvvised estimate of
resources to a;ply in the event that variations in metal prices, production oosts,
or other factors coange the profit maryin, out it 1s perbaps axiomatic that in
the over—all picture, at lsast, the production rate as wsll as the life of & ree
soruce increases or decreases with the prufit margin,

In generl, the Axerican Smelting and Refining Co, has continued to be
asctively engaged in exploration work in both domestisc and foreign f{islds during
recent ysars, and while socx¢ of the results of tkls program say be knmowm to yom,
perigps the mors recent developmenty may not be, Except at the Buchans Mine, in
kewfoundland, no previocusly unxnown lead denosits of major importance have been
found recently bty us, tut our explorsticn effort in both domestic and foreign
lands has been sucoess{ul in the discovery and favorsble develomment of several
medium—eised ore depoeits, scoe of which are now baing prepared for production,

Incloded in this group are two iino-lsad-silver propertise in Mexioo,
Cperstions at ane of these, the Nuestrs Senora Mine, at Ccsala', Sinalos, my
start in 1953, Than tids aine sttains its full projected production rate, its
cutput should approximate 5500 short tons of lead armroally, A second preperty,
the ©0ld Flomcsas Mine, near kosario, also in Sirslca, is being actively explored
snd developed with a possibility that producticn will be started in 1954, Am
estimatad normal arnual rete of 6,000 short tons may be attained by 1955,

Particularly with the support of the two projects Just mertioned, the come
btined cperations of all propertiss in which American Smelting And Refining Coepany
is interested in Mexico, are expected to comtinus to produce lsad for the next
fow yoars at a rets equal to cwrent production,

At the Buchans Mine, in Newfoundland, a small dut steacdily increasing pare
of the current production is being derived from the above mentioned recently
giscovered ore body, This discovery tas been described in saversl publighed
articles and was particularly referred to by Mr. R. F. G>03in, when he addreseed
tkis Association in 19L9, This ore body has only recently been mads socessible
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by completion of the mew Rothermere Shaft with connectiona on the Jrd to 9th
levals, inclusive, Somo of thia work directed toward preparation of the ore body
for production has disclosed additional ore not included in sarlier reserve
estinmates which were based solely upon diamond driil results, It is pow considered
probatls that thls ore bedy will support Buchans lead production at the current
rate of approxizately 19,000 short tons per year for nore than tem years,

It is interesting to note that another entirely new ore body is now thought
to exist down dip below the ixportant sone just desoribed, This possilility is
hesed upon results cbtained in seversl drill holss 2,500 or more feet in depth,
Because of the great oost of further prospect drilling to these depths, the
Rothermere SlLaft has been sunk %0 a depth of 2,530 feat and & station established
at the 2,325 foot lewel. From this, a long prospect heading will be contirued
for a total distance of about 1500 feet to provids a more coaverdent base from
which further explorution of this proadsing zone zay be ca.ried forward by drilling
or other neans,

For several years, American Smelting And Refining Company has been oonducting
an exploration program ipcn & Crown land Concessiom, inclulding 6,250 s, xilss in
additicn to the original A.N.D, leaze, all in the vicinity of Bucrars. Although
tkis work has been in progress for several years, last sumer 550 ag. xiles were
explored by five geological field parties, This work has not disclosed arny lsad
showings to date, but the program will be resumed tlis sumser sesscn and continued
thereafter until the extire conce_sion has been investigated,

In Australia, Mt. Isa lines ltd, bas taken an exploretion concession covering
aApproxinalely 5.5 3q. xiles, situated north of the Wt, Ise wine, “iithin tiis
area at Hardlebar H1ll, & promising lsad bearing sone, geclogically simdlar to the
MNt. Isa ore bodies, has been disclosed in preliminary drilling, but, because of
incoeplete testing, tcrmage estimates have not been made to date,

The Mt, Isa iine, itself, is currently producing about 39,200 short tons of
lead per year, The =ine is known to have very subetantial proven reserves of
lesd-2inc ore, in addit.om to copper ore bodies which are gsnerully separsted from
the lead-zinc ore bodiss,

In Western Austrulis, at the Protherce Mine, productiocn of lssd was begum

‘during the year T & rale of about L, 530 short tons per jear, This is a new

undertaking on a saall but hijh ¢rede depoeit,

In Peru, mill construction at the Chilete Juine will be completed late in the
second Quarter of this swar, Production 1s expected to be at a rate of 3,600
short tons of lead per year, This 1s a szall sinc-lead-silver property, which
was aoquired after exasination in 1929,

In Nigeria, near Abskaliki, Ameriocan Smelting And Refining Coopany has taken
over exploration and development of properties held by iines Development
Simdicats (Feat Africs) Lizitsd, Expiomticn L0 dale las been laryely by dismond
drillling, although work through two or arre shafts has been started, The leads
8ino ore oocurs in lenses along strong 238> coles in shalsy rocks,
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A Specisl Exclusive Prospecting License covering an area excesding L0O #q,
xiles in area has beea grented to Mines Devesliymant Syndicats and to date only
a part of this has been sxplared, This special license appliss to a selected
postion of & 1200 aq, zils general prospecting concession, The final selectiomn
of the special liccnse area was made after a preliminary geological investigatice
conducted by the Syndica.e during a period of about five years, If developmscts
continue to be favorable, the propirty will probally be put on an opersting basis
in the near future, Thile no finil plans have been formulated, prelixinsry thinke
ing has been in terns of a plant shioh may produce at a rete of 15,900 short tans
of lead annually,

Bexides the extensive explorstion and development work in progress within the
United States, The American Saolting and Rafining Company 1s conductirg a considere
able ascmt of exploration work on other propesrties in various other foreign .
countries, but it is too early to make sxy predictions now as to the uitiaate
outcome of any of this work,
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