INTERNATIONAL SMELTING AND REFINING COMPANY

East Chicago. Indiana

A NBA
Pigment Division o g

Kr. R. E. Dvyer,

Executive Vice President,
Amaconda Copper Nining Compeny,
25 Broadway,

New York §, ¥. Y.

Dear Nr. Dwyer:

Marech 30, 1945

This is a summary of the sales position of zimc oxi& and
vhite load for the month of Pebruary, 1945.

Table No. 1 gives a comparisoan of zinc oxide sales . .for
January and Pebruary of 1945 and the correspomding months of 194%,

TANLE ¥O, 1
1985 190
Pebruary 848,100 Lbs. 843,000 Lds.
Jamuary 869,110 Lbs. 1,276,308 Lbs.

Ssles for January amd Pebruary, 1945 were about the same.
Sales of Freash furnsce zime oxide were up substantially im February and
there wvas a slight increase in the sales of muffle furnaee simc oxide.
Hovaver, there was & substantial reduction in the sale of Americen
process lead-free and leaded grades.

Vhile ve would l1ike te have increased sales, the lower sales
of the American process lesd-free and leaded are a favorable development
in that these are unprofitsble items with us. The falling off ix sales
is due principally teo the fact that the manufasture of cutside paints
is preastically at s stamdstill due to the numercus restrietiems on
paint manufseturers that hsve been imposed by WPB.

It 1s expested that sales of Premch and muffle furnsee zina
oxides will cemtimue to be favoreble. This is very likely duwe prinei-
pally to the shertage of earbem dlaeck. Quite & aumber of rubber manu-
fasturers are imcreasiag the amounts of zine oxide imn their eompeunds
because they have bad to lover the earbon bdblack eomtent due te the
imcreasingly tight situation in the cardon dlack market. 3ales of
muffle furssce ximc o0xide will be spproximately 325 toms im Mareh, vhich
is a high for a mumber of years, disregarding CWS dusimess.

During the last week in March ve made eur firgt shipments
of our Vietory Line of leadsd zime oxides. This is the mame ve have
deeided to use to desigmate those leaded szinc oxides based om Tooele
snd East Nelena fume. If they vork satisfastorily im the astual pro-

dustiom of painmts wve expest te move & fair temmage whieh should mot
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only imcresase our sales volume But should els0o help our fimaneial
position.

I may explain wvhat might appear to be 8a inccasistency ia
that while thers was very little astivity in the msnufseture of exterior
paints, vs expect to sell a fair volume of the Victory Lime of leaded
zine oxides. The ansver is that, while the celor of the VYietory Lines
is considerably belov the sccepted standard, the paint msmufacturers
are looking for anything vith a high lead cemtent to offset the 164
Quota of white lead established by WPB as of Jamuary lst, 1945, Thias
is a nev marketing problem for us and at this time I can omly hazard
a guess, but I would say that wve probably could sell two or three
hundred tons per month of the Vietory Lines durimg the present emergency.

Sales for Narch vill be approximately 1,150,000 pounds which
will be s substantial imcrease over February. Total sales for 1935
through Pebruary are 1,717,210 pounds as compared with 2,115,404
pounds im the correspoadimg pericd of 1944. Im the latter figure
are insluded A00,000 tmdﬂ of sinc oxide sold to CWS. V¥e have had
no sales to CWS in 1945, consequently sales to the regular trede for
both years are about the same. :

Table No. 2 gives a breakdowa according te paint, rubber, and
miscellanecus industries.

TARLE NO. 2
194 YERRUAKY 1084
Poumds e Yalue Pounds 20 Yalue
Paint - 181,200 $ 14,030. 250, $ 19,051.02
Rubber N34 850 §1,791. 316, 30,239.76
Niscellameous 232,450 23,027.19 27%,85%0 27,%06.15
848,100 $ 78,849.72 843,000 $ 76,986.93
1985 IR 1M
] Founds Value Pounds Yalue
Paint 322,360 § 23,959.31 344,358 § 26,037.52
Rubber ”Suggg 36,853.63 223,100 20, .26
Kiscellaneous 160, 15,827.13 209,150 20,667.5%
cws - - 200, 000 38,000.00

869,110 § 76,640.07 1,276,808  § 115,582.32

The lower tread of sales to the paint irdustry aad the higher
sdles to the rubder industry are indieated im the comparisom for
January and Pebruary of 1985. Sales of the Vietory Lime of lesded rinc
oxides may reverse the treamd in the paint industry and we expect that
in the rubber industry the sales vill somtinue to be at & eomparstively
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high level.

Tadle No. 3 gives a breakdown of zimnc oxide sales for
February according to the thres classifieations.

TABLE NO.
U.8.P. Quality 183,700 Lbs.
Seal 31,200 Lbs.
Other Lead Free and Leaded 633,200 Lbs.

848,100 Lbs.

The sale of U.B.P. quality zimec axides seems to rum in
cycles. During the last fev mouths of 1944 they vere down eonsider-
ably but this year they have been up substantially. '

Table No. & givee the average sales price per pound for the
past three months.
TARLE NO, &

Pebruary JunugA Docember
Average Sales Price - Per Pound 9.2974 8.818¢ 8.958¢4

The average sales price for February was up substantially
over January. This was due to the imcreased sales of the higher priced
Prench and muffle furnace zine oxides and the lowver sales of the low
priced American proeess lead-free and leaded zine oxides. During

NMarch the average sales price per pound shoeuld be asbout the same as
for February.

Table No. S gives a cemparison of vhite lead sales for
Jamuary and February of 1945 and the corresponding momths of 194k,

¥0.
" Pebruary 318,634 Lbs. 54,257 Lbs.
Jeamary 2,281,266 Lbs. 355,002 Lbs.

The falling off in sales of white lead 1s due to the re-
strictions em its use imposed by WPB as of Jamuary lst, 1585, We
Just received ward from WFB that during the second quarter ths same
arrengement om the preduetion and consumption of vhite lead will be
in effect as for the first gquarter, with minor exceptioms.

Sales for Naroch will be less than 200,000 pounds. Sales
for 1945 through Fedruary were 2,699,900 pounds as sompared with
1,309,259 pounds for the sorrespomding period of 1944,

Table No. 6 gives the averege sales priee per pound for
dry vhite lead for the past three months.
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TABRLE ¥0O. 6
February January December
Average Sales Price - Per Pound 8.499¢ 8.3%2¢ 8.3}1‘

To summrize, ssles of French and muffle furnace zine
oxides on vhich wve have a more favoreble margim vwill continue to be
good. Sales of our regular American process lesd-free and leaded
grades on vhich we have & lover mergin of profit will continue at
the lower levels. If the Victory Line of lesded zinc oxides vorks
satisfactorily in the manufacture of paint, ve should market two
or three hundred tons per month of these. On the other hand, sales
of dry vhite lead vill be arcund one hundred toms per month as long as
the present restrictions on consumption that were impoeed by VPB re-
main in effect.

Very truly yours,

P.X.Rurless:ho '

cc: NMr. Predoriek lLaist/
Rr. €. X. Johnsom
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