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SIS S S

To the Sharebolders of enn
ANACONDA COPPER MINING COMPANY

THE demand for non-ferrous metals during the vear 1936 in the Uhnited \tatea
continued to mcrease above that of the prior year and ‘with the demand that had been
established in foreign market; caused airapid expansion of the industry. The monthls
consumptlon of copper’ ring the vear reached its peak in October in both the domestie
‘ Stocks of reﬁn‘ed copper decreased matenally and production was
iner sed durmg the latter part of the: year.

*abroad was ap mnmatelv the same. World produc~
op 760,299  tous, -the domestic duty-fre¢ copper
d fo xgn fo 1,138,928 tons.

In com arjson thh 1935 w d consumption. of pnmary copper amounted to
I 893.048 cﬁn i H consumptwn oi primary copper in the [mted
e ; P

) vear. The consumptxon in the domesuc
tctalled, 76& 580 tons, an increase of 44.7% compared

1 and reﬁned sitocks abroad by 62,897 tons, a total decrease of 133244
t ;ned copper at the end of the year, as reported by the Copper Insti-
ons of duty-free and 192, 255 tons of foreign. At these levels stocks

are noqmgli:an re demand must be supplied by production.

Productlon of zinc in the United States was 524,271 tons, an increase of 21.5%%
with the' pnor year, and consumption;amounted to 563,273 tons, an increase
Stocksof ziné on hand at the close of the year totalled 44,756 tons, the lowest
since J une 80 1929.

The tr,,end of non-ferrous metal prices was definitely upward during the vear.
The domestlc prme ‘of copper was 9 0Q5¢‘ per pou.nd f.0.b. refinery at the begmn.mg of

pound Zine at'th end of the yeat wa$ 5.450¢ per pound St. Louis, compared with 4.850¢ -
per pound at:the begmmng The ﬂnce for silver mined in the United States remained

‘ ‘ ce throughout the year and gold at $35.00 per ounge. The price for

foreign mlver showed slight varzatxon throughout the year and was 45¢ per ounce at the

close.
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The prices of the principal metals as reported by the Engineering & Mining Journal

— were as follows:
F Jan. 2 High Low Dee. 31 4 uge
Copper-Duty Free £.0.b, Refinery-perlb......... 9.025¢ 023¢ 117756 0.025¢ 11.775¢ 9.47de
Coprer-Expartfob. Refinery-perib.. ... .. ... 8575 11600 8230 11600 osey
Leab . ~New York—perlb. ... .......... 4500 6000 4500 6.000 4710

Zixe: -st-Lowiseperlb. . ... . ... 4850 3450 4350 5.450
SiLvER -New York+i Not covered by President’s ' b 901
Proclaniations)=peroz............... 49,7500 49.750  44.750  45.000 43.087

CORPORATE CHANGES

The Chile Copper Company Twenty-Year 565 Debentures due January 1, 1947, of
which 326.574.000 were outstandmg at the beginning of the vear, were called on January
1, 1937, at the redemption: price of 101. Funds.to the amount of $25.000.000 for the
retirement of these Debentures were obtained through serial notes of Chile Copper
Company, guaranteed by Anaconda Copper Mining Company, payable to banks.
82,000,000 annually from December: 10, 1937, to December 10, 1940, and %17,000,000
December 10, 1941. bubsequen[tlv and before the close of the year notes of Chile
E\:ploratlon Company in like amounts similarly guaranteed were issued to the banks
in lien of notes of Chile Copper Company, The remaindér of the funds required was
provided from the treasury of Chile:Copper Company. Through this ﬁnancmg sub-
stantial savings were effected in yeatly interest charges.

The Anaconda Lead Produgts Company was organized in 1919, and produced at
its plant at East Chicago, Indi a, dry white lead by an electrolytic process under
patents acquired from the lat er A. Sperry. ‘The total stock of the Company was
18,630 shares of which 10. 99% ha been issued to the Sperry interests in exchange for
the above patents. This stodk was purchased for-the sutn of 880,000, in June, 1936.
Thereafter the Company was; .dissolved and. its assets transferred to the International
bmelﬁng and Refining Company.

In conformity with the steps being taken: to simplify and integrate the holdings
of the Company, Arndes. Exploration Company (Delaware), Butte Electric Railway
Company, Mountain Trading Company, and New York and Hastings Steamboat
Comp‘any,all 1009 owned su 1dxanes, were dissolved during the year and their assets
trausﬂerred to.the parent Company or its consolidated subsidiaries. The assets of the
New ‘York and Hastings iSteatnboat Company were acquired by Chile Steamship

Company Incorporatéd; a whally-owned subsidiary of Chile Copper Company,

. The substitution of natural; gm‘ and oil developed in the State of Montana for
other; tuels, sg. impaired the ket for: coal that it became adwsable to discontinue -
operatxons at the plant of the Company at Washos, Montana. The Milltown plant,
no Ionger needed i in t.be oﬁe‘h‘ﬂhcn of the Lumber Department, was discarded during

the year Th: ‘ wgth some mining prospects, carried on the books at

dicharged to surplus.

3
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FINANCIAL

Gross sales and earnings of the Cowpany upon a consolidated basis totalled
3160.882,734.15. compared with $127,678.376.68 for the prior vear, an increase of
238.204,187.47, or 26%. 'This increase was accounted for both by larger sales volume
and higher prices received for the pmduct&

The cost of aa]es, including all operating ¢xpenses, dev: elopment and maintenance

charges repalrs, administrativ e, selling and general expenses, and-all taxes except income

i and uted profits. taxes, amounted to 3129.811,064.67, compared with
3100,26_ o the pfevxous Year.

The resulting operatingincome was. ......... ..., $31,071.669.48

i Other Income mcludmg Dividends from unconsolidated sub-
>dea.r:es$ T S P 2.385.648.91

Total Income WAS . L ey $33,457,318.39

|$8,818,412.48,. Expenses pertaining- to Non-
its $2:420.080.51, United States and Foreign
s 82,975,917.76, and Discount, etc., on Bonds
res: retired ‘through sinking fund operations
dmounted £0..... ... e 9.501.381.48

ceof..........0 e $23,955,936.51

Deprecnahon and Obsolescence and for Depletion
Timber Lands, Phosphate Deposxts and Clay
X ,608.862.81, and Discount and Expenses on
d bentures was 8588 210.02, 8 tuta.l of.......... 7.997.072.83

$15,958,864.28 .
Of which \Imonty Share amounted £ T PN 77.034.69
Leavil ing Consohdmled NetIncomeof....................... 815.881.829.59

The Consolidated Net Income of $15,881,829.59 compares with $11,180,087.45 for
the year 1935, Sales of metals and manufactured products are included in the income
account as they.are Involced and delivered to customers. Forward sales contracts are
not included nor:does the'income account reflect the profit that may be derived from such
sales.

The dividends declared and paid during the year on the capital stock of your
Company amounted to $10,842,922.50; or $1.25 per share.

Charges to surplus fot the year totalled $2,248,761.06, consisting of write-offs on
account of discarded plants and properties 8637,081.82; adjustment through write-down
of assets of subsidiary chssolved $73,311:49; and discount and premium applicable to
3%, Debentures of /Chile Copper Company redeemed up to and including December 31,
1938, $1,538,368. 25
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The principal’ subsidiaries included in the consolidated statements are Andes
Copper Minirig Company and its wholly-owned subsidiary; Chile Copper Company and
its wholly-owned subsidiaries; Greene Cananea Copper Company and its Mexican
subsiliaryy International' Smelting and Refining Company, The American Brass Com..
pany. Anaconda:Sales Company; Butte, Anaconda & Pacific Railway Company, Tooele
Valley Railway Conipany,; Diamond Coal & Coke Company, and Butte Water Compam".
The assets and:liabilitie

eI

subsidiaries.in which‘a majority butless than Y3 of the

he Holdings in 'such subsidiaries is shown'as a separate

susolidated income aceount shows as a separate item
mstich subsidiaries. T ipalunconsolidated subsidiaries
able CGo v Copper Company and Walker

aconda tpany; Moud!

ompany.
-at, the close of the vear; including cash on hand of 816,282.190.76,
3 compared with 76,588.329.97" for: the prior year,. and

0 payvable of Chile Exploration Company
ared with 810,016,210.18.

129,000: par value of $145%

mpany. The sum of
ted consolidated net
tee for the purchase
Lo the extent not so
“‘857,913.‘21‘ remained in
‘ ‘First . Mortgage
outstanding at

‘ for redemption.
These itemis to reviously explaired,
obtained by ba oans ebtedhess of your
Cotapatly was teduce 1912,042:21 from
currentjcash. ‘

The Inspiration Consolidated Copper Company paid in 1936 the.current interest
payments on its nptes, and in addition paid 3336,868.08 of interest accrued prior
. to Jgnuary:1, 1936, reducing its indebtedness to your Company 10$7,864,005.00.

Capital expenditures during the year amounted to.$3,426,388.19, summarized as
follows::

Mines, Mining Claims, and Laids (lesssales)......co.vuennn 3 288,566.60
Buildings, Machinery and Equipment at the Mines, Smelting,

Refining and Manufacturing glahts of the Company and its

subsidiaries (lesssales}. ....0 ... .. ... i 2,999,797.76
Miscellaneous-Including ‘acquisition of shares of stock of sub-

sidisry companies. .. ... ... 138,021.88

i‘r‘{ibuted\ under the'various headings Ta. the consoliated -

value iof First Mortgage-

st
EE——_————



OPERATIONS

The operations at the mines and the reduction, refining, fabricating and other
plants of your Company and its consolidated subsidiaries were conducted contihuously
during the: vear, with the exception of the properties of the Mexican subsidiary of
(Greéne Candmea. Copper Company which ‘were closed down by a strike for two and
one-half months in the earlvipart of thé vear, During the latter half of the vear the
mcreaamg mand for metals necessitatéd a'rapid- mcreaae in ‘gperations, particularly

the eopper producing units, and by the et of the 3 & consumptive demands were

t etal producmg and fabrxcatmg prope vere operating, or “eze being
peratxon. on a normal 'bs ath the \:ceptxon of the zine plants in
L i ortage of water for power-to

ion of operations of ziné plants

‘ (‘\‘ote——\
for one. mon{h at-the beginning

Copper:

The production of metals from the mines of your Company and its consolidated
subsidiary. mining companies through copper plant operations was 352,807,952 pounds
of copper, 6,508,847 ounces of silver, and 30,579 ounces of gold. The metal production
through custom smelting and refining operations is not included in'the foregoing figures.
Including copper production from purchased custom ores and concentrates and secondary
metials the output was 651 360,607 pounds.

Deliveries.of copper for the vear in both the domestic and foreign markets amounted
to 849,321,306 pounds. Deliveries of copper include not only the copper production
from the mines of your Company and its subsidiaries but also the custom, secondary and
purehased intake.

Zine:

Production of electrolytic zine during the year amounted to 211,969,707 pounds, of
whick 43,448,219 pounds were from Company mines, and the remainder from custom
ores and concentrates and leased mines. Deliveries of zine amounted to 227,307,370
pounds, mcludmg the zine delivered to the fabncatmg plants of subsidiaries of your Com-
pany-and zine used in the manufacture of zinc oxide at the zinc oxide plants The
metals pazd for in zine residues and dross sold to other companies amounted to 6,985,433
pounds of zine, 27,227,017 pounds of lead, 330,321 pounds of copper, 2,899,867 ounces of
silver; and 6,405 ounces of gold.

Custom Smelting arid Refining:

The custom smelting and refining plants, both copper and lead, of International
Smelting and Refining Company were operating at satisfactory levels at the close of the
year.
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The custom smelting and refining operations, other than zinc, produced from the
treatment of custom ores and concentrates and aecondarv metals 98,557,655 pounds of
copper, 67.629.133 pounds of Tead ¢ including 1,759,577 pounds of lead from own mines|,
+820.201 ounces: of silver, T8.170 ofinces of gold, and certain byproduct metals and
miaterials. ~ The foregoing includes production from ores and concentrates received
frofi the Walkerand \Iountam City coimpanies:  Ihaddition, production from thaterials
treated on toll was: ] 8 pounda of copper, 861,251 potinds of lead, 1.513.566

ilw ces of gold: Delivéries of lead during the vear. including
nfacture ‘of white lead at East Chmago, Indiana, plant, were

Ores and Concennmes from Subsidiarv Mining Companies:

The concentrator at the mine of the \Iountam Cxtv Copper Compan\ for the

¢ eir to the Tooele Copper 'Plant for treatment Recaverable copper
praoduction ano to 9,614,277 pounds

Fabricating Plants:

The shipments of manufactured products from the plants of The American Brass
Companv (including Toronto Plant); and Anaconda Wire and Cable Company,
amounted: to 682,287,179 pounds. an increase of approximately 289, over those of the
prior year The demand for fabricated ' products increased steadily throughout the vear.

The American Brass Company and Anaconda Wire and Cable Company. through
their respective sajes and research organizations, are constantly at work to widen the

field for'the use of copper and brass products and to meet the more exacting requirements
of the trade.

Miscellaneous Products:

Miscellaneous products consisted of 97,541,856 feet lumber; 22,589 tons treble-
superphosphate and phosphoric acid; 7,442 tons arsenic; 853,018 pounds cadminm;
. 130,098 pounds nickel sulphate; and 359,268 pounds copper sulphate.

GROUP INSURANCE

"The Board of Directors of your Company authorized the placement of group life
insurance with The Prudential Insurance Company of America for employees of your

7
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Company and these of its subsidiary companies operating in the United States and
Canada, under which joint contributions are made by the Company and each insured
employee. -The plan provides insurance for all eligible employees, 1nc‘luding‘ officers,
without physical examination. More than 755, of the-eligible employees made appli-
cation.. and the ‘coptributory insurance became etfective July 31, 1936, During the
perio when individual applications were being made by the emplovees from Julv 6th
to and including July 31st, 1936, the entire cost of the insurance was. paid b» the
Comspamy. ~The dmount of insurance to' which eath- eligible, employes is entitled is
approximately ar's wage or salaryy th ' 1,23

of 'insutdnce.
at Diecember 31
The total insurdnce.

EMPLOYEES

During the year 1936 the average number of employees of the Company and its
cousolidated subsidiary companies was 36,377, of which 25,562 were within the United
States. The number of employees on the payrolls at the end of the vear totalled
40,996 compared with 34,976 at the close of the prior vear, of which 28,282 were within
the United States, compared with 24,630 at the.end of 1985.

NUMBER OF SHAREHOLDERS

The number of registered shareholders appearing on the transfer books of the
Company at December 31st, 1996, was 106,745, as compared with 110,229 at the same
date of the prior year.

SILESIAN-AMERICAN CORPORATION

Principal production for the year of the subsidiaries of Silesian-American Corpora-
tion operating in Poland was 94,669,593 pounds of zine, 22,298,980 pounds of lead,
1,750,909 metric tons of coal, 47,148 metric tons of sulphuric acid, and 18,703 metric tons
of superphosphate. Of the above 1,169,311 pounds of zinc and 4,774,652 pounds of
lead were produced from custom materials,

Although the currency of Poland has continued on a Gold basis, the products of the
subsidiaries of Silesian-American Corporation are sold in the World markets on the
basis of the Pound Sterling, which adversely affects such subsidiaries. ‘Difficulties were
further increased during the year by governmental restrictions on the transfer of funds,
which still continue in effect. At current exchange rates the average price of zinc for the
year on the London market was equivalent to 3.34¢ per pound, and at December 31st,
1936, was equivalent to 4.38¢ per pound.
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The principal amount. of bonds, of 3ilesian-American Corporation outstanding at
- the end of the vear was 33,345:000, a reduction of $885,000 during.the vear.

FINANCIAL STATEMENTS

There is attached hereto as a part of this report a Consolidated Balance Sheet
showing: the financial;condition, of the Company.and-consolidated subsidiary companies
at the close ot business.Décember 31, 1936, together with a Consolidated Income Account
and a Consolidated Surplus Aecount for the year, certified to'by Messrs. Pogson, Pelovbet
& Co., Certified Public: Acepuntants. ‘

By Order of the Board of Directors.

CORNELIUS F. KELLEY,
: President.

New York, N. Y., March 27, 1937,
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ANACONDA COPPER MINING COMPANY
and Subsidiary Companies
Consolidated Balance Sheet—December 31st, 1936

ASSETS
FIXED ASSETS:

Mines and mining claims. water rights and lands for metal producxng and manu-
facturing plants—see oote G

Coal mines. timber lands, phosphatedeposits and clay andsvwee noke G.
Léss reserve for depletion:

’

. $290,332,622.07
3 9.387.290.87
2.054,400.85 7.512,899.52

Buxldmgs aud machinery at mines. reduction. worka, refineriés; manufacturing
,“ﬂa"mrlls, fcuadnés waterworksy stehmships and railroads (mc[udmg

qconcessmns to: (heeuen:of 3973.833048)—see uozeG R

Less reservefor d

$284,687,354.28
140.842.595.87  143.844.820.41

Patents.. 6.105.00
Iavestments: :

Serurities of subsidiaries not lidated-—see notes Cand F........... . 8 13,476,172.39

Otherisecurity investments—see note Foeooo..ooocn. 13,767,108.91

sdebiedaess of subsidiaries bot consolidated—sot current y T52.00478  20.995.651.08 $472,192,128.08
CASH DEPOSITED WITH TRUSTEES—see note J:

Am i *‘deposxted December 30th, 1936. equivalent to 2055 of estimated cons
ed det-income for 1936, pavable as part of sioking fund for discharge of
Coppez Mining Company $145% Sinking Fund Debentures due 1950.. . $ 3,196,129.00
ited ‘D Ber 10th, 1988 for bolders of Chile Copper Company
Cear 355 Debentures due 1947 called on December 1st, 1936 for re-
'anumrv 15t; 1937, including smount required for pavwment of pre-
d interest—-per gostra, 9.523,950.00
in sinking futid for Butte, Anaconda & Pacific Railway Compsny
t Mortgnge 357 Sioking Fund Gold Bonds due 1984 ...co..vievecocvreseoecrmreeenns 70321 1272899221

3 7.378,350.13

261.022.99

Xpe . 323,738.03
premium and expense on bonds and det —gee note J 3.204,387.21  11,187.696.38

) OTHER ASSETS:

otx ha.nd-—scc note E pAn 18 $ 12,997,040.85

pote D page 13 6,608,388.19

; D page 13 38,775,538.81

note srvable-—trade, Jess reserve. ..o 10,357,908.57
bsidiaries not consolidated 865,024.26

le semmm—-tt cost {market valug $1,206,259,55) 1,387,485.69

16.282.190.76  82:208,379.93

T et Yo i

bojtse and land sales and other accounts receivable, less reserve... 8 952,950.99
'+ to'sundry mining cotapanies, including sdvances on ores, less resecve.. 308,508.23
m:ul‘d;urmg development penod not bem: currently trested during

1.390,647.92
i us waterial held for future see note L 3,151,282.25
3 ivable of Inspi b‘ F_f' ’K‘ dated %%p‘zro( s y and interest
therson secured irst Mortgage Bon that company in the
pm pnlmountol n.us.{m(bmgwui smount of mdbondspu‘sted)m..ﬂ. 7.864,005.00  13,864.495.41  95,933,073.34

$502,021,890.01

=T

Sers explanatory notes, pages 13 xnd 14.

10 -
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ANACONDA COPPER MINING COMPANY

and Subsidiary Companies

Consolidated Balance Sheet—December 31st, 1936

LIABILITIES
CAPITAL STOCK of Apaconda Copper Mining Company:
Authorized— 12,010,000 shares of the par value of 350.00 each

O . 3.919.086 shares
treasury or throught subsidiares . . 244748 shures

Qutstanding oo coeee

338 Shares

B

CAPITAL STOCK AND SURPLL'S of subsidiary companies owned by minority intereat. . ...

BONDS AND NOTES OUTSTANDING:

Anacenda Copper Mining Cormpany 414 Sinking Fund Debentures duz 1950—seenote J .............

¢ hile Exploration Company-~3erial Notes—pavable to banks, due December 10th. 1938 to De-
cember 10th, 1931, interest 2 to 315, {guaranteed as to both principal and interest by Ane-
conda Copper Mining Company)
Butte, Anaconda & Pacific Railway Company First Morteage 5 Sinkiog Fund Gold Bonds. due

1944 {guaranteed as to both principal and interest by Apaconda Copper Mining Company) see
note 4 ;

CHILE COPPER COMPANY 5% GOLD DEBENTURES due 1947-—called for redemp-
tion January Lst, 193T—see note J——per contra:

Not pr d for redemption at D ber 31st, 1936................
Premium and interest {hereon. .o

RESERVES:
For repairs, renewsls and repl 3.
For wotkmen's P iom i ete
For conting

CURRENT LIABILITIES:

Chile Exploration Company—Serial Notes—payable to banks, due December 10th, 1937 (gusr-
snteed as to both principal and i bya ds Copper Mining Company).. oo cmcrermecscrc
Accounts payable—trade

Wages payabl

Accrued taxes

Accrued interest

Other accrued'Labilities.
Other paysbl

DEFERRED CREDITS TO INCOME.

SURPLUS

See explanatory notes, pages 18 and 14

11

331.371.000.00

23.009,000.00

1.498.000.00

4 9.077.500.00
+47.450.00

3 338.802.76
638,816.18
275.000.00

3 2,000,000.00
8.525,827.43
1,302,040.23
4,584,115.48

67145531
192,707.04
183,951.48

3433.954. 3000,

3.718.5 on

4.343.706.18

76.389.001 0o

9.524.950.00

1,232,613.94

13,442,097.08

218,820.74

50,953.708.87
$592.021.890.0%

e e
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ANACONDA COPPER MINING COMPANY
and Subsidiary Companies

Consolidated Income Account— Year Ended December 31st, 1936

Gross Sules and Earnings.

3160.382,734.15
Cost of SalesT—operating expenses. development. wmaintenance and repairs, administrative, selling and

genc'ral efpenses.and tages except income taxes—sales to the exteat of current production being
applied at curtent-enst ... ...

129.311.984 67

Income (tom opgral tons of muning, ;mekmg, uﬁnmg and f ing pianh 3. 31.UT1.669.48

3 1,362.197.14

—~Pte ﬁt on' sale o.f ca‘pllal assets.

2.385.643.91

Total Income.

Interest on bond

$ 33,437.313 49

o5 and serial notes. 3 3,818.412.48
n-operatmg units, including expenses at Canann during strike period.......... - 2,$20,080.51
ten: Income Taxes—estimated (including 36,236.71 estimated surtax on

Uhaited States an
eveids

2,8735.817.76

Discount, premin_xq‘ijand‘ expense éd’bonds and debentures retired through sinking fund operations........ 286.970.73 $.501.381.48
' S . 3 23,955,936.91
Provision for dep ion and obsol 3 7.325,374.16
Provision for depletionjof coal mines, timber lands, pbosphaze deposm aand clsy lands (thhcut
deduiction fof dépletion of metal mines)._... 83,388.45
Di and expeseon bonds and debestures " 388.210.02  7.997.072.63
Net Income, ‘@ritizqn: deduction for depletion of metal MINES.............cevic e e s $ 15,958,864.28
Minority sharkof income.... 77.034.69
Consolidated Net Trconie; without deduction for depletion of wetal mines.... ..o 3 13.881.326 59
m———

See explanatory notes, page 14.

Consolidated Surplus Account—Year Ended December 31st, 1936

Surplus; December S1st; 1935 $48,235,924.08
Minority L TR213.25 48,163.630.5%
Covsolidated Net Income, without deduction for depletion of metal mines. . 15.881,829 39
8 84,045,451 43
Deduct:
Dividends Nos. 113, 114, 115, 118 and extra. 10,842,922 50
. 3 53,202.537 3
Mines and mining-¢laims, plaat, devel and other exp on coal mining properties and
sswmil] written off, the projects being sbandooed or di inued 8 637.081.5¢
Adj through dissolution of subsi_. ;- "= 18 ".m write-down of assets transferred to &
wholly owned subsidiary . 78,311,490
Discount and premium on 5% Gold Debentures of Chile Copper Compasny called on D :
1st, 1936 for redemption Jasuary 1st, 1937, applicable to such deb 28 were red; d
up to and including December 31st, 1936 in accordance with offer to bolders of debentures..... 1,538,308.25 2.219.781 8
Surplius, D ber S1st, 1938. $51,315,365.88
Minerity L 381,568.01
Consclidated Surplis. D bet S1st, 1936 $ 50,953,596 37

P
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NOTES TO CONSOLIDATED BALANCE SHEET—DECEMBER Jlst, 1938

sus NOTE &—-PRI\CIPI.ES APPLYING IN CONSOLIDATION
g e vfer Lo T:’:;:(‘sb:;?lf:;.}\n(u:‘cf;::‘;n siiErest, i subsrdinries wrms the interest owned ‘directly :: thraugh ,‘Um subkidisries} is 7% e more ':{,'
e Sheet, except that: fous nendiogs A the

B ary ant aD INTOT part
MY storxhdiders of wosidia
EDANY § intersyr 33 than ¢

elutice Snewt The corm ~ sibwiianies” 19 e
sther curporauions 1o which the bk intecest

o e cartied u
IS :munzv of thel voung: uock is oxDed difectly by Lhz (‘ampuzy o through,
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NOTE B—ORES PRODUCED DURING DEYELOPMENT PERICD
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NOTES TQ CONSOLIDATED INCOME ACCOUNT—YEAR ENDED DECEMBER sist, 1988

NOTE, A~BASIS:!
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ALEXANDRIA AND CAIRO

To the Board of Directors,

Anaconda Copper Mining Company,
23 Broadway, New York, N. Y,

We have made an examination of the Consolidated Balance Sheet as of December 31st,
1936, of Anaconda Copper Mining Company and of the other corporations whose accounts
are consolidated with its' accounts as stated in Note A to the Consolideted Balance Sheet
(which other corporations are hereinafter referred to as cousolidated subsidiaries) and of their
Consolidated Income and Surplus Accounts for the calendar year 1938,

In connection with our audit we examined or tested the accounting records of Anaconda
Copper Mining Company and its consolidated subsidiaries together with other supporting
evidence and made a general review of the accounting methods and of the operating and
income accounts for the calendar year 1938, but we did not make a detailed audit of the trans-
actions.

The practice of the Company and its subsidiaries with respect to the computation of their
net income or net loss without deduction for depletion of metal mines is, in our opinion, in
accordance with accepted: principles of accounting in industries engaged in the mining of
copper, gold, lead, silver and zine. ' :

In our opinion, based on our examination, such Balance Sheet, Income and Surplus
Accounts, together with the notes attached thereto or appearing thereon, fairly present, in
accordance with accepted principles of accounting in the industries in which the Company
and its subsidiaries operate, consistently maintained by the Company and its subsidiaries,
the consolidated position of the Company and its consolidated subsidiaries as of December
S1st, 1938 and the combined results of their operations for the calendar year 1986.

POGSON, PELOUBET & CO.,
Certified Public Accountanis.

New York, March 15th, 1887,
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