Ty

T L1A16403

BRI e i oM RISt e 50 5 e i b S a1

LEAD INDUSTRIES ASSOCIATION

N 430 LEXINGTON AVENUR
b 3 v NEW YORK 17, K. V.

—— e et

- g

oo P

! THE LZAD INDUSTRY IN UTAH, NEVADA, AND CALIPORNIA®

F. A, #ardige, Jr., Censral Manager
Lo Internationsl Smaelting and Refining CO,
8ait Laks City, Utah

o sees not to have been assigned any particular topic in this panel dise
ocussion but I presume the particular part of the westemm country that you wans
»e o cover, in brief resarks today, is the Intermcurtain district, known as the 4
Utah, Kevada and California area, I will attempt to paint this picture, excep$
for the Tintic mining district which will be handled later by Cecil Fitch, vice 9
president and gensral manager of Chief Consolidated, This will leave me with
d Binghnm Camyon, Park City, Utah, southesstern Nevada (particularly the Pioabe ’
ares) and Anacondats two 1sad mines in east-central Califermia, 1

% In eessions of this sort in past ysars, it seems to me thet we dwelt for
sometime on ourrent, gensral results from «xplorsticu, That sesmed tO be the ine
tereating subject with respect to operstion, Other factors sesyed $0 ocoupy @

a einor position, True, there were the usual minor labor troublss, taxse, federal

cacplications cn covmership of clalss, ets,, but now here we are with 8 group of
producing dnes all loused up with pretiy nearly sverytMing bad you can isagine
and interest in results of development work more of less incidental,

7 will start out making the statsment that we cperstors in this area have
the generel thought that production for the yesr 1952 could be abcutl the same as
in 155); in other words, about 70,000 tons of laad metal, But whea we make &
statesent to that effect we have in mind a lot of grusscae epersting 2ifficultise
and our predictions must necessarily all be predicated on what develops in theee
various berriers to suocessful operatiom,

e Ut utatlinanis ... «

Practically all of the jrojerties in cur area look good for comtinued
production, particulerly those in minirg districts that have a reputation for
productivity, In Park City it is the Park Utah Consclidated, Silver King
Coaliticn and Kew Park Mining C.apany; in Pioche, Nevads, Ccabined Metsls
particularly, which includes leases on mcinin; properties; and in Californda
where Anaconds supplies practically all of the »roduction of leed for the state
from its two aines Darwin and Shoshone,

1 The future success of practically all lead-zino mining operations, and
particularly these whose ore bodies lis in pedimentaries, iy dependeat upon an
aggressive develrpment prograa, The future of our lead industry is cependent
upon the vim and vigor and optimism of prospectors and amall mining oompanies
risking developeant of mindng properties that lock grood to thea, It takes yearw
to bring along these small showing to sizable productiveness and tids is cenere

9 ally the chief factor in maintaining continued lesd production,
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Now what has happened? W@ are confronted with a very obnoxiocus labor
situstion; we don't know from one day to the next what the new demands will be
(ws're sure of cne thing - theytll be destructive)) our mariets are undsr price
oontrol and no matter how much more it costs to produce we have no recourse for

receiving more for cur product, Not only that, but with the threat of substantial

frports fram foreign countries that are overstocked with metal, our present lsad
price s in jecpardy, ¥hat, then, keeps us going? In the case of the older
producers that have their plants, townsites, shafts, & orew of wen who have
worked with thea for ysars, a salaried organisstion that is eatitled to job
security, companies feel that it behoowes thea to keep on opersting, realiting
all the time that their ore reserves are baing deplated at sudstantially no pro=
fit or even at 2 loss, $0 why should new cperators juzp in on a setup of this
sort? What is the incentive to do it? Yhy stiock thelr necks out? And ywt that
is the very thing that has mde us strong in the past, There always used to be
incentive to taks & chance, This is definitely not a ®"HAVE NOT® nation s far
&3 nonferrous metals are concerned, Our mountains are full of it, it's just
petting a littls more scisntific to find it, and metals will almays be needed,
Those vho have ground to be explored should oertainly have the opportumity,

It 19 true that help is offered to the prospector fram gowimment gources but,
generally, he mugt put up half the risk capital and be doesn't even mant to do
that under the circumstances,

$0 that is the picture for the Intermsountain area and {t is no differech
from other mining districts in the country, except that possibly we are even
more dependent in our area upon developoent of new zines to replace those thas
fade out, A recent study by the Utah Mining Association shows 175 mines of all
sites oparating in the state in 1939 and 84 1n 1950, less than balf,

S0 I say, the prozise of ore supply for production in 1952 is probably
oquslly as good as {Svmms year ago, but we have our fingers crossed that the
hatards and discounngeasats that face us may not be so destructive as to dash
cur hopes,
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