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HCW GAF REACHED *1 BILLION : <<o-c: >

GAF goes public
March®, 1968

65

$416,677,000

1966 $484,062,000

1967 $504,584,000

1968 $554,264,000

Zorporate
name
cranged ta

GAF
CORPORATION

1969 $592.066,000

1970 $583,482,000

1971 $683,762.000

1972 §768,460,000

1973 $848,886,000

1974 $948,809,000

1975  $964,421,000

1976

$1,060,507.000 oS
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LClsoennance sales

‘ The 1977 Annuai Meeting of
Shareholders will be heid at
10:00 a.m., Tuesday, April 26,
at The Continental Plaza,

North Michigan and Delaware,

Chicago, lil.

Financial Highlights

Sales

Netincome

£amings per Common Share
= . b Lied

Cash Dividends per
'27°ac Share
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MESSAGE FROM
THE PRESIDENT

Despite GAF's histonc acnievement of
over $1 oilhonn annyat sales arnse ot
10% over 1975 earnings for 1978 were
aisappointingly ow—treresultofa
complex mix of ecocnomic facters

Earnings for the year aroppec 36%1¢
$19 7 milion versus $3C 3 mdnon n
1975

Ofthe $11.2 milion earnings Jdect~e

$9 2 miliron1s accounted for by the

urusual conunction of @ number of spe-

¢ial tems—a non-recurning S4 Milion ne:
gainin 1975 on the saie of tecrnology \
and xnow-now to the GAF Huls iont ’
venture curre~gy fluctuanorsina:

resultea in an after-tax 10ss ¢ S3 Cmi-

lionn 1976 compared win a S0 2 mutior
gann 1975 ancthemmpaciotre

siiver Icss. giIscussec beicw

Inaddiion ncreased unitmany-ac-
tunng costs of over $35 miiion prima-
tor raw materials. labor arc erergy
exceeded price ncreases Dy cver S0
mithon

Year started strong

The continuing worldwide recessor n
1976 combrined with continuaity esca-
latung costs of operation. had a mixeg
effecton GAF

First quarter results showed the xind of
promise we expected with earnings

turning up strongly foliowng afirmfourh
quarter 1975 Direct cperatirg profits for

the Photo & Repro group were negative
however. as they would De intnree of the

four cuarters of the year Your company
tound it increasingly dificutt 1o operats
profitably i the consumer sector ¢f ine
mighly dominated phoiographic ncus'y .)

Sales continued strong to the seconc
quarerang excepttor the non-recur-
nng $4 million gan a year earuer
earnings were mgher Chercais aro
Bulding Matenais conungec mer oroft-
abie peformance but signs of shpong
began e show upn hetnird quarner
dueormarey 10 the naoilty i pass
‘ncreasea osis aiong

Sales centiryec tocimb nthe tnird
cuaner a"nougnr earnngs ieve's
oectneg "o ayear earnme’ -ngooc 2a”
asaresuftctire vagares ottore g oo
rency huctuanons

i~ thefounm Quarier resuiis were ws!
above Dreax-even

Earrings ‘or the cuarter ana for ine ved’
were eroCec o, & pre-lax reserveloré
siver srortage ot agoroximatery 52 2
mili or The cause ¢! Ine snertage més
~o1as vetbeer geterrminec dulidil $77E
resuit ottnett recovery In-ougn sy’
ance may Depossible GAFreservel

Ul
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for tne esumatec amcunt of the shon-
age, anathe:moactor fourth-quarter
earrings was anegatve S1 7mithon
atertaxes or 13¢ pef share of primary
earnings A full-scalie investigauon s

under way

Prices fluctuated widety In 1976. and
\ncreases Gianot aways hold Forthe
corporation as awnole price ncreases
gz ~otkeep pace with InCreasmng Cos!s
of production distnbution ang sefing

Management ntensified its eftorts 1o
lower COSts anatighten controls Aper-
<onnel (eguUCtion Orogram was unaer-
1aken Ir the aulumn 1o reduce our
work‘orce by some 500 people While
suchregucl-ons cause a short-term
ngrease in cosls—mainly because

of severance benefits —the effect wilt
500N Show Up 1n{ower payroli expenses

Positive signs
Tnere were a number of positive ndica-

nons r 1976

- GAF substantally strengthened its capr-
sarstructure Inadamon toa $10 milhion
\can romthree Danks o finance a
was:ewater reatment tacility at our Lin-
cer N J plart the compary strergth-
ereq ts caontai struciure in April 1976
Wi a $65 miilion private pracement with
four major insurance companies The
“xed-rate long-termioanenabled us o
reDay Ntermediate-ler™m cank debt, thus
.ergthening tne average (e of the com-
sanv s Jebt Thisrequces GAF's vulner-
aouty 10 rate iuctuations and increases
~¢ crgerhness of payments Just two
a2e«sago onFeoruary 3. the company

sorcuced a $40 mikon private place-
~er: 5 hree of the same four insur-
cpanes. Also a fixeg-rate

B ‘meps provice a solid pase for

ToTIacraprograms

“r3 s

3

2renglures for 1976 were at an
T2 gn-$46 4 mihon - suppont
-eZdtecrarnere and abroac

ZGAF contnues 10 move ahead inits

product development efforts amec at
proadgening product Iines and penetrat-
ing more deeply into profitable markets
A number of these new progducts and
expanaed lings are hignhighted inthe
ensuing pages Product developmentrs
acostly process and often arisky one
but even a reasonably mogest recorc of
success can wellrepay thecompany s
eftorts

=0One promising area for GAF 1s medicai

anda dental x-ray hims ana chemicals.
now consolidated under the umbrella
name of Gatmed “In Decemoer the com-
pany acquired the medical products
avision of United Siates Radium Cor-
poration of Morristown, N.J . for some
$2.5million The acquisition will enable
GAF tomanufacture intensifying
screens, film cassettes, dluminators.
and other hardware o compiement the
companys x-ray line.

ZInNovember the company announced

plans for a $2.5 milkon mogernization
and expansion program at its disperse
oyes facitty m Rensselaer. N.Y The pro-
gramincludes new equipment to
increase production capacity amed at
the needs of the synthetic fibers indus-
try Work onthe plant is expected 1o be
completed inlate 1377 As anincentive
lo expand the plant. the locat ingustrial
development agency authorized the
issuance of tax-free ponds to enable
GAF1ofinance upto $1 milor atfavor-
ablerates

= Toward the end of the year. the company

began shipping bulk quantities of THF
(tetranydrofuran). a speciaity solvent.
fromthe Lingen N.J . plant GAF s one
ofonly three U.S firms manufacturing
this chemical, which 1s used in coatings
tor magnetic tape and viry! uphoistery.
in aghesives for plastic plumbing and
as achemical ntermeciate GAFisone
of the world's ieading progucers of
butanegiol from which THF 15 gerived

ZIn June the newly founaed GAF Broaa-

casting Company took over operation of
New York classical music radio station
WNCN-FM Tne story received consio-
erapie aftention in the mecha anc GAF
was nighly praised for s corporate
social responsibiity The staton has
ncreasedits audience substantally in
the eight months of GAF ownership. ang
aavenising revenues have gone up
more than proportionally

Lawsult against Eastman Kodak
Inthe company s anulrust suil agairs:
Easiman Kodak. intensive drewriat actv-
ties continued with oral 3epos.iors
peing taken on botn sides GAFscase
had earner been linked by the court for
pretnal proceeaings with ancther 2o -
pany s claims against Eastman Kogax
Attherequest of GAF anc tre otner
plaintf the court has now oraersZ seg-
arate triars i the two cases

As preparalions have intensihiad Soun-
s€l on both siges ana the judge have
agreedthat GAF s case will be scnec-
uteg for tnatin Aprit 1978

Company leaner, stronger
GAFwentoft stride 1n 1976 stowing our
ambitious plans. but this merely delayec
our imetapte tor growtn Even aown-
turns offer certain benetits. princically
the opportunity for business 1o regroup
to trim the fat that tends to accumuiate
during better tmes to getir shape We
feel we have come through the peroo
leaner and more determined than ever
to make the best of what the fulure holds
instore Qurlong-term plans are
intenged:not only to prepare us for tuture
grow:h@u! more imporiantly 10 helo us
shapedur destiny sothatgrowtn car
occur Qur capabilities are strength-
ered a3 we have the peopie who
know Ry to use them

While some first-quarter 1977 signs
seem enGouraging it s too eariy to
predic: @markec upturn ir (e Zom-
pany s fartunes cenamly the weather
ine earfy pan of the vear dia not cooper-
ate Improvement in prehtadiity will not
De easy butthe managemen: o' GAF s
geqicatgd 1o making t happern

By Ordgrot the Board of Cirectors

Jesse Werner
Cnawrman of the Boara and Presigent

February 17.1977

a2
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CHEMICAL

Group Net Sales imilions)
Net Sa.es

Direct Operating Prohit =

*Zuc uZes U '0ca'ea Coroorate Expenses

= A0 . T A g,
Worldwide sales for GAF's Chemical
group rose 14% 1n 1976 to arecord
$267.7 mikon. Direct operating profit
was down 2% from last year. as the
$3 5-mullion reserve tor the silver short-
age eroded what would have been an
8% nse Recovenng from the severe
recession that plagued the chemical
indusry dunng 1975, demand for chem-
ical products was very strong in the hrst
haif of 1976 Afterleveling off dunngthe
surmmer monthly sales begantorise
againin October.

GAF produces hundreds of chemical
products :n vanous fieids and serves a
broad base of customers Thus. when
the agncuitural chemicals market
deciined sharply. asit aidin 1976. the
ettecton GAF's dollar sales was
mitigated Dy increases in other. less
prohtabie areas

Sales of acetyiene chemicals improved
Dy more than 28% durnng 1976 led by
strong aemand for butanediol. used n
manufactunng vanous piastics and
finers

1976
$267.7 $2351
$ J35.6 $ 362

\Oow DEn3SNOpeO roMm GAF sL ~ger NJ piattieCt
THF R3s Many uses NC'LONg as SasC ~grecents r Oy
2 0e Cement Ceticr

THF solvant In production

Among new developments GAF began
producing THF (tetrahyarofuran).
dernved frompbutanedigl. at s Lingen,

N J . piartin Novemper This soiventis
used for ccatng magnetic tapes and in
protective coatings for automobrie
uphoistery and vinyi roofs it'sabasic
ingredient in soivent mixtures usec to
cement PVC pipe

. L AR TN VMRS Bt s i e )
1975 Chemicals \ -

Agriculture Spec.aites ”
Dyes ana Pigmerts ‘
In'ermeqiales

Iron Powders

Latex Polymers anc Compouncs

Monomers

Poiymers

Siver Salts

Butanedioi-DSeC DIASTICS Qamn rg w0 use  auics

Alsc based on butaneaiot Gafite * PRT
(poiyDutylene terephina.aer eng:nee -
INg thermopias:ic :5 uncer marke: geve- 0 (
opment The polymer displays ar
excelleni compination of sirength :ow
density moicabiity soivent resistance
and heatres:istance GAF s firstent,
INto the fieta of nard thermopiasncs
Gafre polvmer 's now neing used 1cr
automotive QIStrCuor caps anpance
nNouUsS:NGS etecironiC Connectcrs and
motor housings The co™pany srew
proauction "aZiity or mangtacture ot
Gatteresirs atCaventCry Xy snoLc
pecome ‘ul v aperal oralcunng 1977

PVP sales good

GAF s 2VP poyviny'py rondone) far,
continueg Ic set we!'1n 1376 Trree<ey
Droduc:s it this group are M.Pyroyf
‘methyipyrrongone) V-Pyror® (vinyt-
pyrroraone) and Polyclar® (poiyviny-
polypy rougoner M-Pyrol soiventis

U]

- A
e
o)
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Solvents

Speciaity Chemicais
Surtactarts

Textie Chemicals
Tnermoplastic Molding Resins

ANCTEEAR: - " O

seq ‘orlube ol processing in the oil
noustry asapurteraof natural gas. and
as asolvent for avarety of vinyts, uretn-
anes arg acrylics Acontraciwas
signed with a major oil company last
vea’ o supply M-Pyrol soivent for s
}e‘rﬂefles

v.Pyrolmonomer 15 used in formulating
coaung tor ultravioiet cunng apphca-
wcrs Trvs tecnnigue has found its place
'~ GAF s own manutactunng processes
as ameans of bonding a poryurethane
z0a".G 2nio fioor liig and sneet viny)

C00"NG

= .1373csoroent s used as aclarfier
: 272 Nne-making 1o rprove

2 yataloorevent orswning
: ' sascuseclosiandze
el 2Tt uces

- 2 PVE progucts PVR-iodine
L. E '9"-5\"9"\9 ncme aniisep-
_ v oat3surgcarserub GAF!

PR Zxcicent g usec as a
i acieraisintegrant

Lo TEsaep0cuar mar
= ATt aev o manua,
227¢,eC g 28°%,

" Tt ucrecarnen

Feits and Fitters

Designer Felts

Fitter Megria

Gaskets

Ingustrial Felts

Liquid and Gas Fitration Devices
Mineral Fiber Products
Papermakers Feits

Piano Felts

Polishing Felts

Pressure Vessei Filter Systems
Wicking and Lubricating Feits

Speciaity chemical sales up
GAF's specialty chemicats had a good
year. with increased sales of surfac-
tants textile auxiianes. Uvinui? ultravio-
let absorbers. carponyl iron powders.
and siver salts Among surfactants,
sales of the Igepal®, Antarox® Gafac®
anaigepon® ines used informulating
detergents and cieaning products as
well asincosmetics and toiletnes, were
strong. GAF? silver salts are used i
making miniature energy cells for
watcnes. and GAF s now considered a
major suppiier of siver oxide to batery
manufacturers

Sales of Uvinul absorbers were up by
more than 40%. Used invanous plastics
in the auto industry. Uvinul absorbers
helo protect vinyl car roots ang paints
fromthe sun's ultravioiet rays A similar
apphication extends color stability in
polyester carpet yarns

Sates of carbony! ron powders. pn-
marily used in electroniC applications
Increased aimost 50% last year re-
covering from depresseq market

conaitions in 1975

Latex products sales acvanced 7% 1n
1976, with particuiar strength in the area
of paper coatings Latex coatings not
only provide paper and cardooard with
superior grease resistance. but also
improve printing charactensics GAF
latex s wigely used as a backing aghe-
swvefor carpet Improvediatex manufac-
Wwring equipment was installeg at GAF s
Chattanocoga. Tenn . plant in late 1976.
Tne procuct now being made there is
notorly of rigner quality but also less
expersive 1o Mmanufacture

fren
.

Granules
Mineral Granules

La‘ex £0aNNgS A0C Qredse resaIance i oaper

Dye and pigment sales. whicn have
been gepressec for some tme.
Increasec more t~an 40% las! year
despite the textile 'nCustry’s siow pace
of recovery fromihe 1975 recession
Overtne past few years, GAF has eval-
yated the dye and pigment area care-
fully. and has eliminated a numbper ot
unprofitable procucts fromtne ine By
concentratng on pramising areas the
company believes dye profitanitdy wit!
be 'mproved substantially

{¢
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GAF creates new Qyes for paryester fabncs

One of these promising markets for dye-
stuffs s paper colorings. GAF has long
beenregarded as a major supplier of
dyes tothe ine-paper industry. and n
1976 the company gained a good foot-
hold in supplying the household paper
(toweling and tissues) market as wel
Another growth market invoives the
sales of disperse dyes for use on tex-
tured polyesters. One of these dyes 1s
Genacron® Orange. a disperse dye
paste introguced n 1976, which works
exceptionally well with the modern
rapig printing equipment Now in Use
Agcaitional disperse dye production
capability is being developea through

Rensselaer. N 'Y  plant Begunn 1976,
the upgraded faciity will be producing
disperse oyes in commercial volume
n 1977

Agrichem sales down

As previously mentioned. sales of agri-
cultural chemicals for GAF and the
Inaustry In general were down for the
year A company tor wnich GAF manu-
factured a herbicide under contract s
terminating thatarrangement Also a
farmworkers strike and unseasonal
ramns in California depressed sales of
Cepha® plant growth regulator Sales of
Cepha reguiator were good inthe east-
ern part of the country. however. and the
company s distribution effort for the
progauct 1s being expanded on a region-
albasis

GAF s a major supplier of sermi-ceramic
granuies to the roofing industry, INClud-
ing the company s own Builging Mater:-
als group These granules are used as
the surtace layer in shungle and inaus-
tnal roohing. as a filler in other asphait
roofing applications, and in all-weather
surfaces for tenrus courts Doliar sales
were up for this product ine in 1276 due
pnmarily IC price Increases whiie actual
sales volume remained unchanged
from 1975

GAFpgments tegrien csiss < te s T ng ~us

The company 1S a major factor in the fe:
and felt-based filtration marxet ana
sales were up some 35% lastyear Wir
its (FC®filter cartnages GAF 1s exparc.
INQg s role as a suppher of tilters for the
paint, chemicais. fooa processing anc
pharmaceutical industries GAF® filter
products are also hnding apolicat.ons
as pollution controt devices

Qafite® Resins »

in 19786, GAF continued develop-
ing its first commerciat hard
thermoplastic~Gafite’. With its
unusual range of properties, this
PBTY (poiybutylene terephtha-
late) engineering plastic is now
used to make motor housings,
automotive distributor caps,
slectronic connectors, end appli-
ance housings.

Hundreds of other applications.
from food packaging to textiles
to pen barrels, are being inves:
tigated bothby GAF end by
potential customers.

QAF is expanding its Calvert Citw{)
Ky., plant to manutacture this
versatile plastic and expects to
produce Gafite resins in mid-1977-
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PHOTO &R

iroup Net Sales (miions)
Net Sales
Drrect Operating Profit (Loss)*
*Sa¢ u0es U3l cCatec Coroorate Expenses

o contin Bl in -
For Photo & Repro. 1976 worldwide
sales were 4% higher than in 1975, but
the group experienced a10ss as cost
increases exceeded setling pnce
increases Consumer fim sales lagged
well benind 1975 leveis Camera sales
did not reach expected levels aue pri-
maniy to the faiure of several key equip-
ment suppliers to deliver suthcient pro-
ductin tme 10 meet customer demands

Raw material costs continued at near-
record highs with the price of silver. a

1asic ingredient In photo manufactunng.

declimng only skightly from 1975 ievels
The urit cost of raw Matenals was
33 miion greater than in 1975

Technical probiems encountered in
creating a new color pnint film compa-
tible with processing methods required
tor the film that dominates the industry
are being resolved. and the new filmis
being moved from pilot proguction Nto
full-scale manutacture

EPRO

1978 1975
$374.1 $357 0
$ (2.8) S 48

Pogular 102A nome movie CamMera Zoorms 10C1 New
compactpie 2020 camera €105 €5 iC 1 pocket {DoMtom,

The $2 3-bilhion amateur photography
market 1s dominated by one company
There are several domestic competitors
for small segments of the [otal marke!.
but GAF 1s the oniy other U S company
that offers an across-the-board product
Iine—Hilm, paper. chermicals ana pro-
cessing. stilland movie cameras anc
projectors

New photo products

Ourning 1976. GAF expanded its product
line with six new cameras and a new
shoe projector The compactibie 2020.
the 20208 with self-contained electronic

o

R ok )

Photo Products
Accessories
Cameras

Diazo Photoplates
Fims

Graphic Arts Materiais
Papers

Photo Chemicals

flash. and the 330 TeleScopic * pocke!
cameras are biny. easy-10-use cameras
that use popular 110 size film. The 1 00a
compact 8Bmm movie camera and the
102A model with zoom lens are easy ‘o
operate and ht neatly into the paim of tne
hand. The 2100R remote-control sige
projector 1s a lower priced versioninthe
popular GAF Hush-A-Mauc ® line The
2020. the 2020S and the 102A acheves
the unusual distinction of being selectea
for the (New York) Museum of Modem
Art's prestiqious design coliection ang
all were parnt.cuiarly weli receivedinthe
marketplace

The other new GAF deveiopment in
1976. the XL-2 camera. is the iowest
pnced Quahty souna movie camera
availlable

GAF

_Owes!-0ceq quais, Zamenact 1spe o 1T d
souna Movies attorcan e s vany ramaes

-
~
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Protc Processing Service

Phcioresisis

p.cicria’ Shaes

Projecto’s

Suge Viewers

Speciaized Professional Matenals

Stereo Picture Rees

Stereo Viewers

X-ray Fims. Chemicals. ang
Accessones

Among other GAF® photo products the
Mickey Mouse mott 126 film camera for
chilgren ties inwith GAF's marketing
posmion as “The Official Fim” at Disney-
|ang and Walt Disney World. GAF s the
film supplier at twenly other leaaing
theme parks in the United States. includ-
ing Sea World, Opryland Great Adven-
ture and Kings Dominion

TIC- e Me STUNC TOvHe CATErds saisty even e
TIS IS TR g aTateut errmasers

view-Master? pictonal products sales
mainained 1975 ievels. supponed by
Suih ~ew features as the Six Mition
CerarMan Happy Days Scooby-Doo,
K.~gKorg.and a series of reeis cele-
orztng Amenca s bicentennial In 1977
‘me compary willintroguce a new stan-
Zac vewer that achieves contemporary
Sty ing winout sacnhcing the durability
O simpisc Ty of operation that have built
"€ aua'ty reputation View-Master prod-
=<'smeve enoyed 1or decades

v2C 107 Ne year as the company

Z&33eq emphasis on servmg
PO
# 2rataccounts Operating

S3% 8% minsning business. sales
2
a

Business Systems Products
Business Forms

Contract Manufacturnng Service
Copying Supples

Crazo Coprers

Document Retrieval Units

mprovements enhanced the com-

pany s ability tomeet the quality and ser-
vice requirements of discerning
customers. GAF 1s one of the nation's
largest photo processors. hanahing its
own film and that of other manufacturers
at 18 photo service plants in the United
States and two n Europe. A new plant
openec early in 1977 inthe San Fran-
ciscoBay area

GAF s involvement inindustnal pho-
tography is being expanded Sales in
this area increased more than 20% last
year

Medical x-ray expanding
GAF s intensifying its efforts in the $400-

~ milklonmeaical x-ray market Salesrose

significantly for GAF® x-ray products in
1976. as the product kne was broad-
ened o better serve the needs of the
market. Under its new Gatmed " label,
the company offers a wide variety ot
proaucts for the medical and dental
industnes. from sophisticated x-ray films
and chemicals to hospital-type business
forms In December. GAF acquired the
medical products dvisionof the U S.
Radium Corp . funther expanding the
Gafmec line with ntensifying screens.
x-ray fiim cassettes. iuminators, and
accessories New products introduced
n 1976 ncludeq a new medical x-ray
fim. Gatmed SR:1 Gatmed SC/90
developer.-replenisher, anindustry first
Inthat it requires No starter solution, and
Gatmed SR/S orthochromatic black-
and-white iim for photofluorography

Microfilm Equipment
Microfitms
Overnead Transparencies

g

Three of nany new view-Master (e3'ures accea ~ 76

The Gafmate® and Gaftype™ grapnic
arts product ines fared wellin 1976 with
sales up more than 30%. The photo-
typesetting ana grapnic ans marke:s
are estimated at $375mithon and GAF,
with less than 10% of the tota.. sees the
potential for growth as excellent. in 1976
anew newspaper film was successfully
ntroduced and plans for 1977 inciude
augmenting the ex:sting itnes with a new
phototypesetting paper

~g7237
01-0%¢ °

GAF 12038



I's

gl ?g’s

N
< color sn
i

GAF s exparqirg pnotohing ~ag Dusiress otters
CJSIOMes J.a1v. Jonvenience senice

Compact diazo machine
Reprographic sales increasec sightly
n 1976 with particular strength inthe
o.azoarea GAF 1s amajor manufac-
turerof tazo equipment paper and
chemicals Sates of qlaze paper and
chemicals were even with last year s
ievels in revenue but down sugntly in vol-
ume The company enhancedits posi-
ton i diazo haroware in 1976 when it
introguced the ' 72 FL printer.a com-
pact. gesk-top machine priced at under
athousand doltars Amayor break-
througn in diazo technology the small
machine 1$ ideal for users with imited
space aswell as for customers who

10

want o gecentralize tnerr 01azo opera-
tions The 172 FL features a negative-
pressure devetoper tank for vertiess
operation

inmicrographics. GAF introduced the
5000 MAP microfiche reader-printer last
year GAF s presently a small factor n
the $950-million micrographics market
but through an expanding product ine
the company hopes to improve Its posi-
ton The GAF? hne of micrographcs
products now includes microfiche auph-
cators. readers reager-printers and the
only U S -made 16mm ciazo roif fum
dupiicator. Also. in 1976 an improved
diazo microfilm was introduced Repro-
grapnic service revenues were sightly
anead of last year s levels

Whiie the marxet tor business forms in
general dechned last year, GAF
achieved an 18% increase in sales. By
concentrating its etforns on major mar-
kets and specitic types of forms. GAF
was able to make major sales gains
GAFforms are designed for retail:
whotesale. tood iIndustry. hea'th care
and industnal applications By specializ-
:ng. GAF canofter customers forms that
are petter suited for their needs and are
compelitively more attractive

In additon to active efforts In Photo &
Repro product development and mar-
xeting an ambitious cost-reduct:on
programs under way Eliminat:on of
unprofitabte products. reduct.on of
manutacturng expenses and plant
overhead. instailation of more efficient

New COMPAC: Azt ~acunecressTa $22 mrige

methods and eguipment. iImprovemeng
ot tlechnoiogy. and imolementation of
more cost-effective processes are
cges.gnedtohave a posit:ve effeci on
profits in 1977

Gafmed™ Medical Products »
The company’'s medical products
ware grouped together in 1978
under the Gafmed brand-name.
Now, whether customers naed
x-ray tilm and chemicals, x-ray _
iluminators, or hospital-typs
forms, they can ?uorvod by the
same GAF sales team.

Such x-ray hardware as illumina-
tors and fim cassettes were
added to tNe-Cafmaedline in

" December, when the company

acquired the medical products
division of LL.S. Radium Corp. GAF
has long been considered a leads?
in x-ray photographic technology L
and the new hardware ensbles

the company to better fill its
medical customers’ needs.
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BUILDING MATERIALS

Qroup Net Sales (mitions)
NetSaes
Direct Coerating Profit *

“Z1z L0es Ur aiocaled Coroorate Expenses

GAF Building Matenals achieved record
sales of 3421 7mitlion in 1976 Profits
were somewnat lower than the record
levels of 1975, due to costincreases that
outpaced unit sales ang prce increa-
ses. and to highly competitive market
conaitions that preciuded price
Increases on some products Despite
these problems. 1976 showed one

of the highest profits 1N the Building
Materials group history

New construction rosein 1976 to area-
sonably healthy 1.5-mullion starts, up
from the aepressea 1.1-million levet of
1875 with 1976 remodeling jobs
increasing as well. Unlike new construc-
tion, which can fluctuate widely. the ren-
ovation market has expanded at a
steady pace inrecent years

Renovations increase

As.n 1975, GAF gained muchotits
strength trom the growing renovation
and remodeling market. GAF estimates
that well over nalf ot its sales of bullding
matenals Qo o renovation projects
Thus. GAF's ine of bullding matenals.
which s equally well suited for new con-
Struclion of renovation. 1s enjoying good
saesgains

12

1976 1975
$421.7 $3723
$ 454 S 488

Twofactors influenced the growth in
renovations: famihies are reluctant to
move, as the price of the average new
home has risen to $48.000 (compared
with $32 800 n 1873). and some
45-milion Amencan homes are now
20years old or more—and many are
ready for new roofs, new siding, and
new fioor coverings

The soft spot in the building industry ast
year was the ndustrial’commercial and
multi-residential segment of the market
As new industrial:commercial stans
contnued at depressec levels. saies
suftered inthe company's Architectural
series of commercial flooring. Experts
predict that this type of construction wilt
ncreasein 1977

Ourapie " pefine -0otng beauiles orotec's

Floor Products
Aghesve-Backec F:oor Trie
Agnesives and Fillers
Fioorirg Felt

Installation Too's

Resiient Fioer Tre

As industnial/commercial constructior,
picks up IN 1977. GAF will be ready wit
acoordinated sales effort and proouc:
iine. Of particular interest: Minerat
Shielg® cold-apphied roofing system i
generally regardec as a superior prog-
uctin both gurability and ease of apps-
cation, and Gaftemp™ mnsulation. a new
product offered by GAF. will compre-
ment the product ine by offenng an
excellent potyurethane and perite nsg-
lation for roof decks.

Marist positions good

Desplie strong competitive press.res
GAFfhaintained or improvedis posit:or
in ailfajor buiiding products markets
servgs. The largest manufacturer of
asphalt shingles inthe world. GAF cer-
tnuedio maintain its ieadersnip Sates
of premwum Timberline ¥ shingles werza
up 50% over 1975 asthe durable
natural-loox.ng shingles continuedic
gain populanty GAF aimast goubied s
sales of vinyl $iCing withits attractive
vanguard?® ing and now ranks fi~
among vinyl siding manutacturers
Stratalite® ang Panelistone ! minerarhice:
sidings are the gominant products n
therr tields Gatstar® fioor prooucts. o¢™
sheet vinyl and Hoor e also sold wer
GAF now ranks seconc inthe floor tie
and thirg inthe sneet viny! flooring
markets

01-1207C244
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Seam Fusing System
Shee: Viny Fioors
viryt Cove Base

e satstachon

3AF Jud 1y CONO 35585 CUSt

Tne company 1s constantly mproving
zrozuct ines and expanding distribu-
wor. Dunng 1976 GAF's popular sneet
s lconng I'ne was enhancea by the
excangec senes of Gatstar urethane-
ccaed ro-wax Hooring products With
3°'oLgnlaver of igh-gioss urethane
Z«€7Dnght attractive panerns primted
<. ~ew proprietary processes. the fioor-
=3 "as beer welcomea warmiy intne
—a<epiace

527° Grie-Bond™ fioor tle brings the
:2.277ages of urethane coatng to the

2o ourseticor e marke! intro-
1.7e2 r 1973 ne Brite-Bond hne

" CuCkly anc nas been

el with severai new Colors

bl

Roofing, Siding and insulation
Asphalt Roct Shingles

Automotive Sound-Deadening Products
Bunaing Boara

Buiging Insuiatior

Buiit-up Roofing Materiais

Canal Bulkheags

Driveway Sealer

Foundation Coatings

Vol r

GAF snee viny 1000Ng gives Zons mers choce o'
Danerns poce (anges 1o any gecor buaget

Distribution improved

in 1976. the company added six inde-
pendent flooring distnbution points and
expanded GAF distribution centers

in Cincinnat and San Dieqo. A new
centerinEimsfora. N Y _toservethe
New York and suburban areas openea
inearly 1877 Further expansion 's
planned tor 1977 GAF floornng i1s now
represented n 125 major U S markets
through independent aistncutors. sup-
plemented by six company-owned dis-
tnbution centers This network serves
the retail floonng dealer, the mass mer-
chandiser, and the manutactured home
ndustry

[y

h trnd

Mineral Siaing
Plastic Cements
Rolt Rooting
Roof Coatngs
Viryl Shutters
Viny! Siding

GAF Droacens Orstroul.on 107 varguarc viry! sKiirg
snutters

Strengtherning distribution of other GAF
.bulding materiais. a new sales crgan-
2ation s being {ormed to supply the

- company s roofing. s:ding. and insula-
. ionwest of the Rockies Aiso. Vanguard

vinyl s:gl_ng IS gaimng acceptance
outsiderof the Nertheast, ¢s traditional
stonghold Sertine!™ glass-based
shinglescwhich were test-marketed
successfgfy in Forda last year. are now
being aigtituted trroughout the
Southeast

- -
ey .
. ~
-~
. | 92
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Ga'siar® self-aghesive wall tile went into
testmarxet in 1976 With this attractive
new proguct. the do-it-yourselfer will be
able 10:nstall new wall covenngs as eas-
ily as the company s Brite-Bond™ flocr
tie. An nnovatior i the do-1t-yourselt
marke!. the wall lile 1s expected 10 do
well in oroadened distribution in 1977

Auto padding use up

GAF s telt technoiogy formed the basis
for its business in autorotve fibrous
paaaing Tnere are aimost 80 square
teet ot vibranen- ana scund-deacenirg
padaings in the average new car with
GAF suppiying More than one-tnifd of
the market Proguctior of fibrous pad-
aing 1s being increasec to meet nigher
projected cemand as small cars
require proporuonally more paaaing for

14

quiet operation The new Drocuction
capacity atGAFsuoher il plan:
expectedto enhance the protiability of
this product ine

In 1976. GAF signed a major conract 1o
supply mineral finer-cement procuc!s
used N cooling towers for power piants
The GAF filler material acts as a baffle 10
e constantly flowing water and pro-
viges optimum surface area !0 coo: the
water within a relatively small chambper
More than a mili.or: dollars worth of min-
eral fiber-cement s needed for each
1ower The Fegeral Power Commission
estimates that. in the next cecaae.
utilives pian to buitd hundreds of new
power plants Many of these wili have
coolng towers that use mineral fiber-
cement. Sales of this maternal, up 50% in
1976. bear out the nising trend

Onthe manufacturing side. improved
methods. better manpower utiization.
petter energy utilization. ang more efi-
cient equipment combined to control
costs and reduce overhead Atthe
asphait roohing plantin Milis Mass.. for
example. alow-energy system was
nstalled iast year 1o reclaimasphait
fumes 1tis estimated that il system w
save the company almost $200.000 a
year in energy costs Otheéd3AF piants

S54Fgamasoze maLsr 8Ladl NG Yar-e

AR
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GAF s commerc.a. roohng s croce o *rCusa~as

are planningsimilar :nstatlations Also
an automated floor tie packaging sys-
tem now N operation at the Long Beach
Calit . plant has been work'ng success-
fully reducing costs appreciabty

Brite-Bond ™ Floor Tiie »

One of GAF's new entries into
floor coverings is Brite-Bond
Sure-Stik® adhesive-backedtile,
which brings a " -wax",
urethane-coaiad Jnish to the do-
it-yourself maurkev,in a wide
range of pattarns gnd colors, the
‘tlie has a tog "h polyurethane

¢ pating forgiigh-gloss surface

: Xateequirc Fonly damp mopping

to look as gaod as new.

we. .
The protective wear layeris
bonded to the vinyl by ultravioiet
curing, a technology GAF helped
pioneer. Patterns are printedby 8
proprietaryoffset process, assur-
ing vivid colors and pattern t_:lll’_'
The Brite-Bond “no-wax” finish ;’
also available inGAF's Gat_stl'
Brite-Bond lines of sheet vinyl.
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INTERNATIONAL

international sales of GAF products,
oth those exported from the United
tates and those produced abroad.
totaiec $174-million. anincrease of 5%
over 1975 (these figures have been
apstracted trom the results reported for
the vanous preceding sales groups)

Stow recovery from the worldwide reces-
sion. as well as the actions of foreign
governments to controlinflation. dam-
pened the growth of sales abroad Price
controls. coupled withintense compet-
ton, hampered the company's ablity to
raise prices enough to oftset increased
production and operating costs Interms
oflocal currenctes. GAF's international
profitability was off due to slow economic
recovery In Western Europe. Currency
fluctuations further reduced pre-tax
prott frominternational operations. as
measured in U.S dollars, by approxi-
matety 19% or $2.4 mithon ($2.2 milion
after tax}

international sales ot GAF chemicals
ncreased 18% over 1975 levels. with
acetytene chemicals continuing as the
major product ine nrevenue

Building materials up

Bulaing materials sales outside of the
United States increased 12% over 1975
sales Gafstar* sheet vinylflooring con-
tnued as tne revenue leader ininterna-
tional saies for this product group
increaseo sales of Strataite* mineral
siding and sales of GAF fioor tile also
contributed to the sates growth. A
stucco-textured mingral hber siing was
ntroduced to the European market
dunng 1976

Because supply and distribution consig-
eratons in Hawai are similar to those
outside of the United States. a new sud-
sigiary. GAF Hawail Inc . was formed
under the International group 1o market
fiooring and photo products

18

international photo & repro sales were on
parwith 1975.

Consumer photo sales decreases were
offset by increased sales of industrial
pnoto and repro products GAF's com-
pactibie pocket cameras were intro-
duced and well recewveo in international
markets. As in the domestic market.
camera sales were restricted by imited
product avaitability

The international micrographics market
continues to grow. paced by the 7700
DMR and 7800 DMR microhche readers.
which have exceeded sales forecasts. In
Australia alone, more than 1,000 GAF
microfiche readers were sold last year
unaer a contract with the Australian
government.

Sales of the non-venting 176 FL diazo
machines were particularty strong inthe
United Kinggom and Austrahia. The new
compact 172 Fl. was recently intro-
duced to the international market and
has been well receved. Thelarger 185
FL s also sefling well. Among the heavier
duty diazomachines, the 1200 DA has
surpassed sales expectations in Europe

Fad

SN OON =g Diant unae” way Cpens r

Expanding manufacturing

The company s $30-mihor-pius shee:
vinyl flooring plant under constructionin
Mullingar. Irelana. 1s proceeding on
scheduie One of the largest singte-story
factories in Irelana. the new faciity 1s aue
tobe inprocuctioninlate 1877

Construction of the butanediol plantin
Mari. West Germany. by the GAF Huls
Chemie Gm b H jontventures alsoon
schedule This plant:s aiso expeciedto
ve in productioniniate 1977

All faciities and equipment have been
moved into the new photo manufac-
turing plant in Sint-Niklaas. Belgium Tne
plant. whichmakes View-Master*
viewers, GAF® projectors and converts
and packages x-fay. graphic arts ang
consumer film, 1s expected to be nfull
operation by mig-1977

Oncethese facilities become produc.
tve, GAF's competitive position in the
Common Market countries wil: be
enhanced. as mporn duties wiil be el-
minatec or lowered on the company's
products made and soid there.
Transportation ang aistribution costs
will De reduced significantly as well
Sales potential for GAF in the Commor
Market is secong only 1o thatin tne
United States

~

)
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CORPORATE

esearch and Development

or reguiatory changes. GAF 1s making

1n 1976, Researchand Developmentcan-  significant progress toward full

-nyed s eHons (o gevelcp supenor

ooucts and manufacturing processes

compliance.

Gt pariculdr note process improvements  Milestones reached n 1976 nciude

nave brougnt COsts down in the manutac-
,reof surfactants ayes ana pigments,
ang x-ray .

Deveicoments made oy Research and
Development:n 1976 are aiscussed
 me operating group pars of this report
Among the Mmost signiticant were
A new coloronnt fim whichis compatidie
Atntne processing methods required for
neflimihat gominates the photo service
ncusty Thenew productl. whicnis inthe
orocess of maving from pilot procuction
o fuii-scale manufacture, has excellent
coicr wige exposure latitude. stable
\alent mage andsupenor aging
craractenstcs
Jiiravioiet cunng of a gn-gioss wear
ayer‘or froor tle This pracess s usecq in
Gatsiar® Srte-Bond tle for a “no-wax
Ceer
2 -ew arocess for manufactuning THF
-erranvoroiuran) was concesved and
~pemented producing high-yieid. high
-1y ~atenal This soiventhas many
-5 _siral applications meluding protec-
+ .z ¢0aungs ‘or viny) and:in cement for
>.Ccooe

'35 2°0CUC! aNa process developments
~agein vinyt siding. sheet vinyl floor-
-z resment tile. hbrous paading for
~2"ve soung geadening, dyestuffs

. erg 2nermicals, surfactants, agncui-
2™iCa's 1alex progucts. morganic
&' x-ray him and photograpnic

Engineering Services
T T Tirdicontinued 'O De amaor
‘3 EToMeutment in 1976, with sev-
S Jn3er way through the year
=" 3 STdhor las! year to carry
‘Ere.ve programtomprove ar
Zliuion contrals ana quis/
2J15008a' systems Since the
2 2rogram was undenaken n
177 7as spent aimost $45 mullion
: ITSisysiems

T «.‘.. S DCIUl o contro projects
7= aih COrmiments
: .’<s s:3'¢ anc tederay agen-
“ "5 u™oreseen legislative

= Connection of the wastewater treatment
facility atthe Renssetaer N Y. dye and
chemical plant 1o the county ireatment
facinty for final processing

= Construction of acompiete wastewater
treatment facility at the Linden, N.J..
chemical plant. Compietion is sche-
duled for 1977.

= Construction of an effiuent-recycie sys-
tem for the Bound Brook, N J . granules
plant which wil be in operation shortly.

= Comptetion of arrangements 1o ink the
Chattanooga chemicat planttothe city's
wasle treatment faciity. avoiding the
necessity of building a separatetreat-
ment facility there. The plan has pbeen
approved by all appropriate government
agencies and will be mpiemented in the
summer of 1977

3 Completion of a wastewater neutral-
zaton system atthe St Lours buiding
materials plant

Zimproved control of emissions was
achieved atthe building materials faci-
ihes 1n South Bound Brook N J .and
Mt Vernon, Ind

S Acceptable levels of treatment for alt
wastewaters ang sanitary wastes
achigved. on schegule. attne Jothet. 1l .
building materiais plant

Inits role as internal consuitartto all units
of the company. the corporate tndustnat
Engineenng depanment was invalved n
several projects 1o recuce Costs and
increase efficiency in the areas of manu-

factunng and distripution As energy Costs

nse, CONSanvation Decomes ncreasingly
mportant for the company

The company s firstune of cefense
aganst 1sing prices 1S its Purchasing
depantment Muchof the impact of ntla-
tion s first telt By this funcuon when i
ouys the materials the company neecs
wmake its Progucts

In1976 the department was able (C
negotate a numper of favorable con-
tracts to provide GAF with raw materiais
atrealistic prices bothinthe Uniteo
States and abroad [nstability causes by
nflation and recessionary pressures 1s
expected e continue N 1977, cuttoa
lesser degree thar inpasi years

LR RS P Y CRY

In 1976. the depanment surveyea tne
company s utihty Contracts io ensure

that energy neecs anc other utiity
requirements were peng fileg mos:
economically While the stucy showea

the company was CONroKING s ut ity
consumption effectively. further savirgs
wilt be made as recommencatons fro™
the stugy are impiemenied

Marketing Services

The company continued 11s stror.g
aavertising anga promotion effons
through 1976 1o suppor s Orocuc!s
durng a penoa of rapidly changing mar-
ket conditions.

With continued emphasis on consume’
research. trade media, point-of-
purcnase promotions, and innovative
packaging design. a coordinatec pro-
gram was carried out amed at seliing
GAF products Television radio. news-
papers. and magazines were all used (1o
bring the GAF story botn to mass auai-
ences and specialized markets

After nearty 100 TV commercials Henry
Fonda and GAF ended therr agvertising
relationship The company is gratefut o
‘r Fonda for his urique contribution
Tne seven-year camoaign a:tracted
2narmous atention to GAF prooucts

The company s 1977 commercials wi
feature GAF photo products and build-
ing matenials in the styie of humarous
vignettes One mus.cal theme will e
carried througn all the commerciais to
reinforce :he GAF product ana com-
pany «dentity

in 1976, GAF s acvertising ana proauct
designwere singled out tor specral rec-
ogniion A ragio campagr tc buid
awarenress for GAF procucts in Canaoa
was awa’ged go.J meaals atthe
Teronto Art Drectors Snow for being the
best radic commerciai done in Canada’
ang ata macr New Yark acvertsing
Group show as the best nternanoral
cacio commerc.ai ot the year

Tre Brussels Des.gn Center in Belgium
selecteg woofthe compary s movie
cameras w0 poc<elcameras anda
sude proectcr for desigr excelience
awarcs

f"'[‘?’:"‘ 17
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WNCN

Ubor icensing approval of the Federal
~ommunicatons Commission GAF
Broaaocasting Company inc . anew
subsigary ook over the operation of
New York ragio station WNCN on June 7
Negotatiors to purchase the station and
trangter s license nad taken more than
ayear

The FM station attracted natonat atten-
tor in 1974 when its ciassical music
audience vigorously protested a
cnange 1o rock programming inacquir-
nq the station, GAF promised to return
toaclassical music fine ans approach.

GAF s purpose in purchasing the station
was twotold~to provige the highest
auality programming for New York City
anc 1o builg a new profitable venture tor
ne company

Toward these ends, the station s faciiities
have been consigderably upgraded
since GAFlooktherens A new 10.000-
watt ransmitter installed in the Empire
State Builaing wilt give the station added
broadcast range, new sound equipment
~the best available —will give it the finest
sound ir broaocasting: new studios.
scheauled for comoietion by mid-1977,
complete the physical piciure

The listener outcry that resuitec when
the station turned 10 rock music has
turned into listener support for WNCN's
classical music format. Agvertising
sales since GAF began operating the
staton nave been very encouraging

18

Fremusic hine soung~WNCN

in 1977 iisteners will be able 10 subscribe
to a new WNCN program guide, which
will not onty heip them plan whichmusic
to hear but aiso help to reinforce iong-
term audience layalty for the station.

Personnel

Atthe end of 1976. GAFemployed

20 499 people, of whom 17.524 were
located inthe Unied States ana2 975 0
foreign countries This reduction of more
than 500 employees from earlier 1976
ievels was the resutt of attrition and
layofts under the company s cost-cut-
ting program

Thirty-four fabor contracts were nego-
tiated in 1978 Two briel work stoppages
were ended quickly—atthe distripution
facility in San Francisco andamong a
smalt group of employees at the
Binghamton ofart Neither haa a signif-
icant etfect on proguction or shipping

Employment of minority group memoers
and women remainec relatively stable
last year makirg up aporoximately 15%
ot the GAF werkforce Progress was
mage in agvancirg some of these
employees into managemen: sales
technical ana protessioral positions

Government Sales

GAF increased saies 'o the fegera. gou-
ernment significantyy iast vear Tne
Washington. D C office openec i~ .‘
1975 expanded its achvilies arc

secured a vanety of conracs for eacn of
the company s prcouc! 3roups

GAF s now listed as a supphie’ of flocr
tiles and sheet vinyl ‘loorng by the U §
Department of Housing ana Urban
Development (HUD) As aresuit GAF
15 able to sel both arectly to HUD a~c 1o
many regional and local nousing autn-
oriies under HUD s auspices

In 1976, the Washington office con-
ducted several seminars at'U S
government installations on the use o
GAF products

Management

inJanuary 1877 John A Brennanwas
elected a vice president. and will serve
as director of marxeting for GAF s Photc
& Reprogroup Mr Brennan. whose
most recent post was that of directer ¢
marketing for the company s repro-
graphic. micrograpnhic ang business
forms produc:s joined GAFIn 197125
assistant general credit manage: Other
assignments since thenincludeacrean |
manager and Corporate assistant
treasurer

Soard of Directors

SamHarns. partnerintne iaw lirm ot
Frniegd Frank. Harrs. Shriver &
Jacobson was elected to the board ot
arectors i~ January ot 1977 Heisa
member of the bar .n New York Catfor-
nia angthe Cistrict of Columbia

Mr Harrs tils a vacancy created by Ihe
aeath of Wm Peyton Mar~ whoservec
with great gistinction on GAF s boaro
andthe poarc s executive comminee
since 1961 Mr Marnnwas vice Chaif-
manand secre:ary of tnepbcard 1o
1961-65 He playeda «ey role r GAF
becoming a public corporation .n 1962
The breacth of ris ming his com™mo”
sense judgment argnis numanty A
De deep'y Missed Dy the compans 378
ris coleagues

[B)

370"

ey
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GAFCORPORATION
Board of Directors

Jesse Werner*
Cnarman

Philip 8. Dalton
£xecuiive Vice Presigent
GAF Corporation

Kenneth C. Foster’
Former President

Tne Prugennal insurance
Company of Amenca

Rainer £.Gut*
Gereral Manager
Crecn Suisse

Sam Harris
Parner

Freq. Frank Harrs
Shriver & Jacobson

Juliette M. Moran
Execuive Vice Presigent
GAF Corperaton

William S. Ogden*
Executive Vice President
Chase Manhattan Bank. N.A

JamesJ. O’Leary™

'ce Charman of *he Board
Unitea Siates Trust Company
of New York

James T. Sherwin
Executive Vice President
GAF Corporation

William Sword”™
~ Swora & Co. Inc

Howard §. Turner™
Crar—a~of the Boara
Tur~er Construction Company

“de~oer Executive Committee

e~ger Augnt Commuttee

4

Audit Committee

"¢ Bza-g of Direclors Auar Commutiee.

“iTssingctoulsice arectors reels

sELarately witn the ndepengent

—‘*" “€ZC.CiC accountants and
-T<27v~aragement atieasttwice a

SCuss the scope and results

'wai exarunaton internal

St ~gcontrols anag signhicant

-1 hg maters

GAFCORPORATION
Officers

Josse Werner
Chairman of the 8oard
and Presigen!

Philip 8. Daiton
Executive Vice Pres.gent

Juliette M, Moran

. Executive Vice Presigent

James T. Sherwin
Executive Vice President

James M. Cloney
Senior Vice Presiaent

JosephG. Hall
Senior Vice Presigent

Frank T. Campagna
Group Vice Presigent

R.Power Fraser, Jr.
Group Vice President

Jack F. Gow
Group Vice President

John A. Srennan
Vice Pres.cent

John J. Butler
Vice Presigent

George F. Dappert
Vice Presigent

Thomas A. Dent
Vice Presigent

Leo J. Faneut
vice Presigent

Alfred Qeduldig
VicePresigert

Simon W. Kantor
Vice President

Frederick W. McNabb, Jr.
Vice President
General Counsel ard Secreary

Richard C. Mullen
Vice Presigent

JayR. Oison
Vice Presigent anc
Treasurer

Alfred P. Rimlinger
Vice Presicent

Jack Scheckowitz
Vice Presioent

Raymond W, Smith
Vice Presiden:

Richard F. Smith
Vice Presicent

A. Eugene Stiliman
vice Pres.oenta~c
Controher

Franik E. Wetherlill
Vice Presigent

91-0:07:5-
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Review of Consolidated Financial Information

Lines of Business
Year Ended December 31 1976
Ne: Saies by Groue
Chemical $ 267.7
Photo & Repro 3711
Buraing Matenais 421.7
Total $1,080.5
Direct Operating Profit (Loss) by Group
Cremical $ 386
Photo & Repro (2.8}
Building Matenals 45.4
Toial $ 782
Summary of Operations
Year Eroed December 31 1978
NetSales $1,080.5
Cost of Products Sola 778.8
Direct Operating Expenses 202.8
Oirect Operating Profit 78.2

Disconunued Operations Operating Loss -—
Unaliocated Corporate Expenses

interest {16.1})

Other 32.1)
income tefore Income Taxes anc

Extraordinary items 30.0

income Taxes {(10.3)
‘rcome betore Extraorainary liems 18.7
Extraorainary ltems -

Netincome $ 10.7
Data per Common $hare
Prmary Earmings

Before Extraorginary ltems $ 1.2¢

Sxtraordinary items -—

\e! Income $ 1.21

F iy Drutea Earnings

Before Extraordinary items s 1.14
Sxtraordinary Items -—
Ne: Income $ 1.14

Common Shares Qutstanding in

Thousaras (Weigntea Average) 13,303
2w.cenas on Common Snares $ .38
Sharenoigers Equity $23.01
"Bigure ortled because no! alutive

20

1975

$2351
3570
3723

$964 4

$ 362
48
488

$ 898

1975

$964 4
6911
1835

89.8

(16 6)
(267)
465
(156)
309

$ 309

$ 206

§ 2086

1974

$237 1
3511
3606

$948 8
$ 457

100
435

$ 992

1974

$948.8
6729
1767

992

(168)
(32 8)

496
(21 1)

285

$ 285

S 184

S 184

$ 162

$ 162

13518

$ 46

$2087

Doitars in Mitions
1973 1972 1971

§2153 §1936 $1773
3302 296 3 260 4
3034 2786 246 1

$8489 37685 56838

$298 $244 S 243
183 1.5 73
388 481 444

$§869 8840 8760

Dollars in Miihons
1973 1972 1971

$8489 37685 $6838
593.0 5354 4772
169.0 1491 1306

869 B840 760
-~ — (43)

(121, (102) (104)
(192 {23 5) (237)

556 503 376
(238) (226) (157)

3t8 277 219

— — (8 4)
$ 318 $277 §$ 135
Dolars
$206 S175 S 133
- — (62
$206 $£175 & ™

$ 174 $ 149 $ 119

.
£y
(e

$ 174 ¢

13631 13687 13609

§ 42 & 4C S 40

$1883 $1719 81577

GAF 12049 St

§727
2233
875

$5833

$ 248
21
228

S 497

1970
$583 5
41938
1140
4397
(26)

i116)
(199)

156

72y

84
63

$ 147

1969
$592¢

4173



nt's Discussion and Analysis of
summary of Operations

Compared with 1975
?.’-79.75 consowaated sales ncreasea $96 1 million {10%) 1o aimost

d g3 ouion Recora saies were acteved in 3l worndwsage product
53185 SrOuCS onmarily as a result o' higner urit volumes 1IN MEs! Tacr
~o0uCls and loa esser exient, orice ncreases Gans in roohing and
S~eetviny DrOCUC'S iNtne U S renovation marke! were the maior con-
: ~u0r 1o ine $48 4 midkon 1 - 13%) ncrease in Bullaing Materals
;a.es Chemicai sales increased $32 & million { « 14%; reflecung
- a5 7 At TA0F DIOOLC] Ines excect agncultual chermicals whicr
Zecv'ned sharply Pnoto& Reprosales mcreasec $14 1 mutlon{ —4%)
“avoe‘v as aresullof MAustral cholc preiohimsning ana busiNess
A:.;s gans
Sres’ operang oroht* gectineg $11 6million { 13%) princ:pally as a
“es.kalme contnuea Inability (C pass on ligher manutactunng costs
-2 pperaling excenses The Proto 8 Repro group was most
cevere y atlecteo 10sing 32 Bmilion a$7 Bmukon gecine from the
~+ o vear The Chemical group. altnougr operationady aneac of ast
~aa ‘el pening as aresuil of 8 1976 nonrecurnng $3 Smithon pre-tax
L,Dy.s.cr toe a suver snortage Chermical earnings were aiso untavor-
3¢ v attectec by aCnange  product Mix resuling *om gecreasec
<es 01 agnCultIa) CHeTicals partaly offser oy ncreases .n saies of
Z e sormewhatlower-margin progucts Bulaing Matenals proht
Zaruren &3 4 mihon (7%) ormany as aresuit of generaty higner
Tlésstranmatenals energy 18bor ang cistroution Consordated
Zonnor <976 was furiner ecucen Dy severance Costs resultng rom
 mereanne réQUCt CN program aimed artimproving future profitabity

(- ancngl ooeraions were agversely impacteo Dy pre-tax loreign

- _warg, ranstanon osses n 1976 of $2 4 maiion (§2 2 millien atter -

" 2orpareawitrs 2 $0 7 million (S0 5 muiion atter-tax) garn in 1975

- ~~ar, 0t me afier1ax effecis cf al‘oregr curterey ftuctuatons s

Toas

srange E¥ec:s

Tax 1976 1978 Change
Dolars inMitors
S-t#io~ceerory Gans(Losses) 814, $17 &3 N
- «cmangelossestNoie2)  i08) 12 04
T - Reocredir international
= 22} 0s 27
anQe .sses
- omavocaed
i22.0entes 'Note 2) 8a) - 08)

530 $ 03 335}

lItTlra'e nierestexpense contnuedtoiape ok asa
- T'Eres r2ies angmanragement s efens o minimize
“Ieermas 2unng e vear Other ynaldocated corporate
22 E2 3 Muoni123%: 0 1875 rere w353 54 C
€337 Iniresaie oftecnnology 1o tne GAF Hu's gt
S 2 SCEmuon arte: - 1ax) SwirG N foreQr
20e°2797€ aisoconnouied iothe mcrease i
SCrae expenses Generally corcerate slat
2s’e'eclec nornalcost NCreases consisiert win
ITO7, _8GatexDensesre'atedIc ine laws

CEr TC'RASLC SRAMDYy as Ire resuk of mens.led

21375 were §5 3m fign (34% 1 Deiow ‘ast
"€ 0eCune n pre.ax necomre Tne gnnual
as~grermar iastyear s rate cracidaly
s T@urectine above mentcnec $4 G

tory N
) Comparad with 1974

_S_‘-E B mengr 129 1975 arntne
S Me0S Srocuct saes groues ot 3%

A€ RSy tas rom ngreror.oes
2 IMsern, gereraty Gwer o
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Higher Buicing Matera's sales 0! S*1 7 mil.on were £rncicar . Sue
‘0stronggainsintre U S re-roofing marke! increasedPrcio 8 Reprz
$3:€5 ¢! S5 I mullon were:argery Ine result ¢ setlng orce nCreases
Chemicai sales geciinee signtiy ($2 Omulior — %) refiectng
oepressed economic achivily woriow:ae Decreasec voure of
domestic feil. acetylene and speciaity Cre™ca’ ines Mere N3~
oftsel signiicant sales gans in agr Cu'tu’d SeTical Procuc's
Cosi reduction programs succeeded in noiding direc: operat rg
expenses atieves oniy sughtty igner tha~ n '974 Se-ing exgerses
NCrease .n ine wir planned personnel Ncreases anc 0r0g1aTs 1o
deeper marke: penetraton Administrative ans generar expenses
ncreaseq primarty due o higner costs of services
Dwect operating proft” dechined in botn the Cheical anc Prgis
Repro groups as aresutt of iower sales volume ana cperaing levers
armanufactunng piants and the inatiiity 10 pass or all Sosi -
creases Burting Materiais profit was significanty aoove 1974 gue 12
selling price Increases ang nigher voiume M the 1after nail of the vear
Unallocated corporate intgrest expense rapered off om 1374 ¢ Ng©
levers as a resull of reduced prime rates ana reduction Ot $rori-ierm
aebtthrough inlernat financing
Other unallocated corporate ottice expenses 1or 1975 were $€ *
milhon (19%) lower than 1974 onmariy as aresuitota $4 7 mi on
lavorable change between years in foreign excnange ara a 1975
nontaxable gain ot $4 0million reanzed or the saie cf tec ~noI0gy anc
know-now 0 the GAF-Huls Chemie G mp H ointveniL'e These
were offset in part by the nonrecurrence i three items = 1974
representing a net pre-tax $1 9mikonganrea zea roma$s &
million profit on repurcnase of 5% convertibte subcranalea ncles
angas$t amillion -t fon sale ot three properties camaly olfsalby a
chargeof §5 Crulc  assocateq with the move ¢f agrinistratve
actvines ic Wayne °.  Costincreases resaitec ‘romincreases s'sft
operalng expenses 2galcosts anc infral onary acmi~isiratve 22sts
Provision for 1875 = >me taxes gecreasec §5 Smign 1 26%1 2,2 10
apre-tax ncome ges neof $3 1 mincn 16%) ana an 8 Q dercenage
noint Jecrease nine e'tecive lax rate due 10 e ascve notec 4 O
milion noriaxable gain rarger invesimerttax c'ecis andgrearer
nenetit from exporting actvi es
Dunng 1974 tne company acopied L.FO acccunting ‘or I, astutls
anc pigrents mventories at [easse aer NY  wnicr regLites
ncreases costs 91 $3 @m heniwalk atavoracie reome lax ang cas-
fiow eftectof $1 8 miion)

1973 and Prior

" 1973 2 S6 4 muon Dreht 43S 7Ran2es 0N reILICRase T 3T TN

ver DI SUDOrIMAlEC NC!es A™ICT 43S I'&SS 82 aseime na s

catea corporate expense

Treexiraordinary fems1or e ,ears 1€ mrouz "37 were as

Iciows Ouring *971 the company discor i uac ~arviaciure of

varous Cnemicals resuiling ~ @78t 33 7 ™ uon D7ov s.of 21 ¢ socsa
ofassets Accoraingly 1969a7a 13T resuis aereresaas Partar .
oftsemng the crargewas 333 Ome orneiga - N 1ransiator o .
‘oregn currencies The Company CRangec s mves mer:fax cred: -
acCcounting [otne current «ecagnr o~ MenCce from e celerty’ ¢
Merod *Nereny Ncreasing NCoOmMe Dy 37 average of 30010 ma'ey
S1d4mienper vear In 1670 meexraorcran, 2an 2! S6 2 wice
corsisiedc’ane: 2 4 TACH QA SRINe SaiE 1 NeSITLaT. § )
Texas DrogLCion facikles 1or AMiDen ananIorTeri sl ‘s 0rg gl

‘aciz, ir vew Jersey arc renegeanon ol the A~iper §.00 v S8
C!iraadior tne compeary s EnQust sulSICiar ., 1eanlec 3t e

93 nctS3 9o tro~ tne sale ¢ 's LoNCO™ neadcuancte’s © '963a
~erSS  hOn exliatic mary 10SS WaS OIS CRC T TN $5.8D0%a T
cerlge plantlacices a~ s 1e'alec cos’s

‘Drecicoerat ngorcts or 2acn 0 iR compary § ree a0 SwiCe
DroQuC! Sales grouos < CfeTTURSDCNSTy Ty Cas s AIITs g,
corporate s:atf ang irts 2x0€Nnses 3'e "2 antCa3es
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Financing Activities

i~ 13976 GAF ~creased the average hle of its :ong-term deo’
Aanne redul NG Nteresi-raie-sensitive Jes! (N Aprnt tne com-
02", compietea a SE5-milLor private pliacement with fou?
~a0f nsurance companies The 9v2% senior notes are aue
March 188" A sc gomresiic shert-term bank creat hres
were restruCtured and expanded (o a -otal of $ 100 mull-on
Trese bank ines ‘wo-thrds of which are in the form of three-
vear cortraciual agreements are usec prnmarniy as back-up

‘or 1IssUINg Commerc at pape’

Negotalons were sudsianially completes - Zece~zger to-

a S40-muiicn private slacem™ent 01 8' 2% se~ior "Cles Jue
1997 with three of the Insurarce COMpames 1na: pa~ ¢ ca's:
inthe Apnifnancing This piacerrent wn.Ch Cioseq «
Fecraary 1977 further lengthers 'ne average 'fe ot *he
ccmpany saeotl Theproceeds ctinisfrare~g were Uses *
o reguce Qur shori-term aent

Cashrecurrements 10 mee: maiurng cebt ok gai cns o e
the next ive years are

in=egoruary GAF borrowed $10 mulion from three banks ta
firarce a wastewater treatment facility at the Linden N J

cnerical p-art The interest rate on this four-year loan 1§ set
a! 75% ot prime_anc as the money 1s beng used tor pollu-
10N CONMrol tneinterest s tax-exempl

Financial Condition

December 31

Current Assels
Current Liabilities

Working Capiial

Property, Plant anc Equipment —~Net

Tolai Assers

Leng-term Dett (Including
Current Portion}

Starenolders Equity

Quarterly Stock Data

Dwidenaos per Share
Common
Preferred

Price Range of Securities on

tne New York Stock Exchange
Commen {Low-High)
Preterred (Low-Higr)

Employment Summary

Year Ended December 31
Net Sales

Number of Employees
Wages. Saianes and Fringes

NetSales per Empioyee

Wages Salaries andFringes.
asa % of Sales

Average Wages Salares
and Fringes per Employee

1977 $4 038 000
1978 $6 813 000
1979 $6 819.000
1980 $5292.000
1981 35 768.000
Dotlars in Mitions
1976 1975 1974 1973 1972 1971 1970 1966
$481.3 $ 4266 $ 4352 $ 3640 $ 3403 $ 3190 S 2898 § 2973
145.4 158 8 130.9 1126 1320 113.8 845 a0
305.9 2678 3043 2514 2083 2052 2053 1987
263.2 2436 2316 2212 2259 2226 2312 2358
763.5 7205 7094 628 4 6108 588 3 5612 574
188.9 166 9 186 4 136 € 1367 155 € 1525 156 ¢
387.9 3790 3576 342 ¢ 3213 18 297 1 2902 ¢
H
Dcliars
1976 By Quarter 1975 By Quarter
First  Second Thira Fourtn First Second Thirc Foyrr
13 15 15 15 13 13 13 2
.30 30 30 30 30 30 30 20
1034-173% 13%-16% 134-16's 11-14Y,  7g-113g 9':-12%2 Qa-13% 9'sth
1578-22 19-22% 1039225 16 -20%  13-16% S'g-17'2  14%2-1B%a 14 2°Cs
Daitars in Milhizrs )
1976 1975 1974 1973 ‘972 1971 1970 1969
$4,080.8 3 9544 $ 9488 3 8489 $ 7685 S 6838 $ 5835 & SQ%C
20,499 20.231 22213 22544 22.827 24955 ‘9773 23158
$ 3019 §$ 2743 $2579 S 2464 § 2247 52049 S 1833 S "S-
Dolars
$ 81,734 347669 $42714 $37E55 $3366€ S31146 $223'0 $2336°
28.5% 284% 272%  290% 292%  3C0% 314% 0%
$14,728 $13558 S116°0 $10930 59845 §933¢ S9273 $83%
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GAF Corporation and Consolidated Subsidiaries

summary of Significant Accounting Policies

- principies of Consolidation
The accounts of all signihcant subsidianes of the company
are nclugedinine consolidated hinancial statements Cer-
1a:n 1975 amounts have peen reclassified 1o conformwith
the cassficatians fotlowea in 1976

Translation of Foreign Currencies

Cash. accounts recervaple and tiabiites of foregn sub-
siganes are translated nto U.S doliars at current exchange
-ates. all other assets deferred ncome taxes and deprecia-
tonare transiated at historical rates Qperating accounts
exceplfor depreciation. are transiated using average
exchange rates to approximate the rates in eftect when
ransacltons were consummaleg

Forexgn exchange gains or losses are included n netincome
ot the pentod in which the exchange rate changed

inventories

nventories othes than dyesiufls and pigments, are vaiued at
e iowe’ of cost (principally average) or market Dyestutt
ana pigment inventornes are valuea at cost. determined by
tne 1ast-in, hrst-out (LIFO) method

Property, Plant and Equipment, and Related
Depreciation
Expenditures for mantenance and repars are charged
drectly Ic expense major replacements and penerrments
'o are capianzed and depreciated over the remaining est-
mateq economic hves of the related assets The costand
relaled accumulated depreciation of property sold. retired or
tJilv gepreciated are removed trom the accounts and any
-esuiiant gain orloss i1s incluged mcurrent ncome

Cegrec.aton s computed principally on the straight-ine
memoc based on the estimated ecanomic lives of the

assets These lives are supject 1o annual review and revision
'S assure tha! the cost of the related assets is written off over
M€ f eCCNOMIC Iives

Costin Excess of Net Assets Acquired

278! - excess of net assets acquired 1n connection with
222us007s pror 1o November 1. 1970, is not being amar-

" i&2Tecause Inere has been no diminution i vatue, such
-3sireanrg 1o acquisiions made subsequent to October
=" 137G aliof which has continuing value is being amor-
'2€d 57 the straight-iine method over a perioa of forty years

Deferred income Taxes

Deterred income taxes anse from reporting Cenzit income
angdexpenseitemsinthe inancig! statements in Denoas o -
terent from those 1IN wnich sucn amounis are reportes for
United States income tax purposes

investment Tax Credit

The comoarny accounts for nvestment tax cred.ts ansng
since January 1 1971 as a reguction of the provisior for
United States income tax (1he fiow-through method: 1 ves:-
ment tax credits which arose prior 1o that cate have Deer
deferreq and are being amonized over the estimatec service
lives of the related assets

Research and Development Costs
Expenantures for research and development are chargeato
ncome as incurred

Retirement Plans

The company and its subsidiaries have retremen: ptans cov-
enng substantially all employees The company s policy s to
fund amounts equal 1o pensIon Cos!s accrues and for clans
wiln prior service COstS 10 amortize SUCh Costs over penccs
not (o exceed forty years

Eamings Per Share

Pnmary earmings per common share are comouted Dy
aiaing netinc>me. less preferred stock dividend require-
ments. by the weigntea average number of shares of com-
mon stock outs:anding dunng the yea: The computator
assumes the e vercrse of outstanaing stock oohons 10 the
extenttney are diutive

Fully dituted earnings per COmmon share are computec on
the assumption {where the effec! thereof wou:d be Jiiutive)
1ha! corvertble securities outstanding haa been converted
INto shares of common stocx Appropriate adjustments for
dividenas on preferred stock ana nterest on conventidle
notes (net of income tax ettect; are mage o earnings
applicable 1o commMon StOCk for assumec conversions

The compulation alsp assumes ine exercise of ab anutive
SIoCk Oplions
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Consolidated Balance $Sheet

Oecemoerdt .
Assets

Current Assets

Cash

Accounts receivable —trage. less allowance for doubtfut
accounts—1976 $6 444 000. 1975, $4.908.000

Accounts receivable—other

inventones (Note 3)
Firisned goocs
Work (n process
Raw matenais and suppl.es
Total Inventones

Prepaio expenses
.. JoalCurrentAssets

Property, Plant and Equipment, at cost
Lang and land improvements
Builaings and builaing equipment
Machinery and equipment
Construction in progress

Total Property, Plant ana Equipment
Less accumulated deprec:ation

Proderty Plant and Equioment-Net

Cost in Excess of Net Assets Acquired of which |
52422.000 at December 31.1976. s being amortized

Other Assets

See Summary of Significant Accounting Policies and
Notes to Consoligated Financial Statements

24

1976

$ 18,748,000

156,128,000
10,687,000

123,240,000
51,168,000
84,082,000

258,490,000

7,264,000
451,317,000

18,676,000
277,708,000
29,093,000
431,528,000
168,282,000
263,243,000

34,574,000

16,339,000

$765,473,000

01_0:07:ﬁ|(‘

1975

$ 27 738 00¢

151.233.000
10 159 0g¢

106 18C 00p
46 329 000
78.432 500

230.941.000

6.523 00¢
426.594 00¢

15.083.00¢
104,585 000
270 639 200
17.076.00C t ‘
407.383.00C
163.815 000
243.568 000

34 790 000

15.596 00C

$720.548 000

GAF 12053



i

ecember 31 1976 1975
Uasbilities and Shareholders’ Equity
Current Liabilities
Notes payabie (Note 5) $ 23,884,000 $ 24753 00C
C.urrent porion of long-term gett (Note 5 4,038,000 27 633 000
Accounts Dayable 67,858,000 61173000
accruediapilties 48,572,000 42 085 000
uritea States and foreign income taxes 4,278,000 6071000
TotalCurrentLiabites 145,427,000 158 766 000
Long-term Debt Less Current Portion {Note 5) 184,823,000 £39 168 000
Deferred Credits T ,
NCome 1axes 39,385,000 35231.00¢
vestment 1ax creon 3,183,000 3.726 00C
Tolal Deferred Credits 42,338,000 38.957 000
OtherLisbiitles 4,738,000 4.626 000
-ommitments and Contingent Lisbilities (Note 11)
Shareholders’ Bquity (Notes 5,748) —
=pigrred stock. $1 par value. authorized 6 000.000 shares. $1 20
zcnvertinle senes issued— 1976, 3.106 002 shares, 1975 3 105 706 shares.
arassignea vaiue ot $1 25 per share (kquidation vaiue 1976, $83.314,000) 3,883,000 3882000
Z:~~onsiock $1 parvalue, author.zed 25.000,000 shares.
ssueo~-1976.13.770.347 shares, 1975, 13,764,090 shares 13,770,000 13,764 000
Lzzvchaldaig-incapita 53,829,000 53 151,000
Se'3rec earnings 321,935,000 313 546 00C
“otai 393,217,000 384 343 0C"
--3333Ck neidin treasury. at cost
mon—1976 531 599 shares. 1975.534 949 snares 4,338,000 438C )00
~ea~1976 76.400 shares. 1975, 76,400 shares 932,000 ) 932.000
5 Shareholgers Equity 387,947,000 379031 000
__ Total Liabliities and Sharehoiders’ Equity $765,473,000 $720.548 000
° TTayotSignitcant Accounting Poticres and
-:7sohgated Financiat Statements
J
Yl-Gogs 7igs
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Consolidated Statement of Income

Year Engeq Decembper 31 1976 1975
Net Sales $1,060,507,000 $964 421 000
Costs and Expenses
Costof procucts sold (Note 3) 779,511,000 691.104 000
Distnbution and seting 147,738,000 134 255 000
Agverising 19,788,000 18.408 000
Researcn and deveiopment 17,953,000 15272 000
Agministrative and general 47,548,000 45623.CC0
Interest (Note 5) 186,040,000 16 535 000
Total Costs and Expenses 1,028,572,000 921 218 000
Other iIncome (Charges)
Provision for silver 10ss (Note 10) (3,500,000) -
Gain on saie of technology and know-how (Note 1) -_— 4.000.00¢
Other—net 1,898,000 (694,000
Total Other income {Charges)—Net {1,802,000) 3.30€ 000
income Before Income Taxes 30,033,000 46 509 000
Income Taxes {(Note 8) 10,333,000 15.563.000
Net income $ 19,700,000 § 30.946.000
Less Preferrea stock dividend requirements 3,838,000 3.635 00¢
Netincome Applicable to Common Stock $ 16,068,000 S 27 311.00¢
Weighted Average Number of Common Shares Outstanding 13,303,000 13237000
Eamnings per Common Share )
Pamary $1.21 $26
Fully alluteg $1.14 $1 73
Consolidated Statement of Retained Earnings .
vear Ended December 31 1976 18vE
Balance January 1 $313,548,000 $293 108.00C
Netlncome 19,700,000 30 34€ 0
Lesscash avigends
Preferred stock (31 20 per share) 3,635,000 3.635.000
Common stock (1976—$ 58 per snare. 1975-3.52 per snare) 7,676,000 6573 00C
Balance Decemper 31 $321,938,000 $312 546 200

See Summary of Sigruficant Accounting Poicies ana

Notes to Consohoated Financial Statements
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Consolidated Statement of Changes in Financial Position

——

vear Endeg December31
Funds Provided
Fromoperatons
Netncome
Charges (creaits) not affecting working capital
Deoreciation
Deferred income taxes
Trarsiaton {gams) 10sses — noncurrent sortion
Cther
Funds provided from operations
Increases nlong-term debt
Total

Funds Applied
Adaitions to property. plant and equipment!
Cash dividends
Reductions n iong-term debt
invesiment In int venture company
Acquisition of common stock for treasury
P-operty. plant and equipmen of businessas acquired
Other assets of businesses acquired
Otner
Total

increase {(Decrease) in Working Capital
Working capiat, January 1
working caoiai, December 31

Analysis of Changes in Working Capital
ncrease (decrease) in current assels
Casn
Azcounts recevable
inventories
Prepaid expenses
Tota!
‘~crease) decrease in current iabiities
Notes payabie
Current poruon of long-term aebt
Accounts payable
Accrued iabihties
vried Stales and foreign income taxes
Towar
increase (Decrease)in Working Caplitatl
SEE S\_M'ﬂ_a

e ry of Signiticant Accounting Policies and
esio

Onsoiaated F:nancial Statements

1976 ' 1975

$ 19,700,000 $ 30946 30C
27,640,000 25 026 000
4,154,000 3347 060
(384,000) 840 000
2,661,000 828 000
53,804,000 60 787 000
118,488,000 1.072.000
172,269,000 61859 0C0
48,391,000 37.995.000
11,311,000 10,508 000
72,414,000 42.505.000
- 6 549 000
27,000 120 000
2,188,000 -
1,821,000 —
388,000 647 000
134,207,000 98.324 000
38,062,000 (36 465 000)
267,828,000 304.293 000
$305,890,000 $267 828 000
$ (8,990,000) $ 12503000
5,423,000 556 0CO)
27,549,000 {18.519.000!
741,000 2.014.000;
24,723,000 (8.586 000)
(1,830,000) 10,677 000
23,848,000 122 440 90C:
(6,682,000) *18 857 000)
(3,487,000) 1632 000)
1,793,000 4373000
13,339,000 127 879 000)
$ 38,062,000 $(36 465 000)

01-~-3227251
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Notes to Consolidated Financial Statements

1 QGainon Sale of Technology and Know-how
Durng 1975 the company and Chermische Werke Huls A G
{Huls ) a West German company. formed a joint venture
(GAF Huis Chemie G m b H ) to construct and operate a
putaneaot manutactunng plart ir West Germany The joint
venture 1s ownea equally by the company and Huls The
nyvestment is nciuded in Otner Assets and nas been
accounted for by the equity methog

Intne second quarter of 1975 the company sola certain
tecnnology and know-how 10 tre 1oint venture resulting in a
ganof $4 000 000 atter elimination entrigs This gain 1s not
subjectto U.S income tax

2 Foreign Operations

Foreign exchange losses of $1.569.000 and $1.257.000
(after taxes) are included in netincome for the years 1976
and 1975, respectivety.

The company's foreign supsidianies are located principally in
Western Europe. Canada and Australia.

The consonaated financial statements incluge the following
amounts withrespectto foreign subs:ciares (all of which are
wholly owneg):

Baiance Sheet Dovars n Thousands
December 31 1976 1975
Current assels 7 $75.848 $72814
Otner assets 26,561 12697

Tcia assers 102,209 85.505
Currert iaprnites 35688 28137
Ciner apites o7 11,833 8645

Tota 1aointes 47,721 36782

Net assets $54 488 848 723
Statement of income Ooliars n Thousands
vear Enoec Decemper 31 197¢ 1978
Ne'saes $142,302 $135526
Ne! acome H 650 $ 5248

4 Retirement Plans

The cost of employee retirement nenefits amounted ic
$12223.000: 1976 anc $11 797 000 1975 A: Decerce:
31,1976, the actuarally computed value of vesied penefits
exceeged the total of pension tunds ang accrued nab hes

for pension costs by $47 800 00C Tre esimatec u~funcec

prior service ccst at Decemoer 31 1976 was S53 300 200

8 Debt and Dividend Restrictions
Long-term debt at Decemper 31 1976.and 1975 wasas
follows

20 57 ~TmGesano:

1976 N

' 2% serio” notes due Marcn 3! 1991 ecua' anua
principai repayments beginning March 31 982 $ 65000 S
BY2% senior notes cue January 15 1997 witn
eqQual annuai pinCipal repayments beginring
January 15 1983 40.000 -
5% sinking tuno cebentures due Decemder 1 1991
w I anrual sinking fund paymers of §2 500 00C o
each Decermoer 1 tess $1 373 000 and $2 869 000
ntreasury n "978 ana 1975 respectve'y 38.127 v
Tax-exemptindust:al revenue Dorgs which bea:
nteres: at rates of 3%% 10 6 /8% ana mature at

vanious dares to 2001 21,104 1A%
5% conve-bie suDCIC natec notes Jue Agr ¢ 1994
wilh annual repayments beginnag Acr | © 1990 8.200 820

52% converibie subordinated notes oue ~cr i 1983
wilh anayairece ~ents of $200 000 or each acr °
through 1982 2 e naiance ¢t$? 800 00C pa.ape

Apr 983 3.000 3202 ‘
€'2% Swisstrarc  '2pac October ' '97€ - cH
Promissory notes  3vatie IC Darks cue r

1960 ara 198" - vy
Othier notes wnic™ cearmnteres: atSs% s "2 (%

anc mature at va' ous Jales D ‘8387 15.430
Tota’ . 188,861
Less pomon due withi one vea’ 4038

Long-ter~ deot iess curen’ oeron $18482) -
———ermm 0 S e e

The proceeds fromthe sale of the 9' 2 % serior notes
obtained April 7 1976 were appi:ed towarg theretirement ¢t
promissory notes due in 1880 anc 1381 The retred
Promussory notes bore interest at rates rangmg from 118%
to 128% of the prime commercial €ncing rae

3 Inventories

The company accounts for dyestuft and pigment inventories
on*neiastir first-out (LIFO) method The current cost for
these inventories exceeded tneir LIFO valuat:.on by

$4 918 000 ang $4 712.000 at December 31 1976 and
1975, respectiveiy

28

The proceeds from tne sale of the 8 2% senor notes
obtained February 1977 were usedto reguce shomn-fer™
debtoutstanaing at Decemper 3 1976 Thefinanc.aisiate-
ments reflect the issuarce of trese ncles ang an ecu vaer!
reducton of the related shen-ter™ Jec: culstarding at
December31 1976

The 5% convertible subordinaled notes are corverole nic
snares of common stock at any tirme. at 8 conversicr oree ot

$27 50 per share (subject to anudiuher: agiusiments 1 ' _

specifieg circumstances)
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The 5"2% converibie suborainated notes are presently

' converuple intg shares of cCommon Stock at a conversion
pnce of $28 72 per share (supject 1o antiddution adjustrents
n specthea circumstances) only in connection with Cenair
prepavments All other conversion nghts lapsec on
Aprl1 1976

ai December 31 1976 GAF had domestic lines of credi
aggregating $100 000.000 Sixty-exght muihon dollars is in tne
form o three year agreements with 3 group of banks. Bor-
rowings agamnst s ine of creart bear interest generaliy at
120% ofthe prime commercial lending rate The company
must Day an annual fee of 2 of 1% of the unused portion of
tne $68.000 000 commitment no compensating balances
are required and. with proper notice, the agreements may be
cancelied without penalty The remaining ines of credit bear
interest generaily at the pnme commerciat lending rate
Compensating balances are generally required onthese lines
of creait to equat 20% of the outstancing borrowings and

10% of the unused portion At December 31, 1976, compen-
sating balances amourted to approximately $3.200 000
None of these lines of credit were uthzed at December 31,
1976

Dwiaends are resnicled under provisions of certainican
agreements Under the most restnctive of these provisions.
re‘aineq earnings carinol be reduced beiow $299 228.000
W Reanes earnings at Decemoer 31. 1976 were $321 935 000

Short-term gebt at December 31. 1976 was $23.684.000 as
compared with an average of $52.988 000 for the year 1976.
'ne maximum amount of such borrowings whict were out-
stanaing a* any month-end during 1976 was $79.698.000
Tre average interest rate on the year-end balance was 8 2%
as comeared with an average of 7 2% for the full year

& Income Taxes

Prowvision has net been made for the Unitea Stazes rsome
(axes cnunremittea earnings of foreigr supsiciares of

$34 667 000 since any withnolairg iaxes anc Urited States
Ircome :axes payabie on dividenas 2ased or unisincuteg
earnings would be substantaily offse: by foreign ax creo s
or because the remitiance of such earn-ngs nas beer inget-
nitety postponed Unitea States 'ncome taxes have not
been provided on the unremutted earnings of the Domesiic
internanonal Sales Corporaton subsidiary aggreganng

$9 103.000through Decemper 31 1976 since tne company
intenas to postpone ndefindely the remittance of suc™
earnings

The provision for Income taxes consists of the following

Dottars ~ Taousa~as

1978 1975
Uniteo States —current § 8823 S:2:38
Unitec States—ae'errea 3,952 2923
Uniled States investment ax creait {2.802) 2925
Amontizanon of geterred Urited Siates
nvesiment fax crec.! ansing prior i 1971 {573 §T3)
Foreign 1.421 st
Siate 1312 1339
Totar ncome taxes $1038 155

The effective ta» -ates were 34 4% anc 33 5% in 1876 ang
1975 respective . Thereasons for the aifferences Irom the
statutory rate o! <2 0% are as foliows

s ¢ Pre-lax Income

1576 19°¢
Statutary rate 48.0% 4B L%
InCreases (Jecreases) n(ax (3'es resy ang o
Gan on saie of LecnNoIogy 3NE ¥N0w -NOW —_ 86
Uritea States nvestment :ax 2 ag” {10.8) 173,
State anatocaincore laxes e o
Urmiteg States incore [&x penent 23 22
Oomestic iMtematora’ Saes Zorcorar on-2n8C (2.2) 29
QOther —ner 3.1 z3
THecive 1ar rate 383%

The principal scurces ot Unitea States ceferrec taxes were

Doiars i~ Thousanas

1976 L)
Excess ot tax geprec.anon over a~ount "enored
in Consougatec Statemen’ 57 incame $2.377
Foreign excnange ra~saciors ©3
Other~re: 1,162
Tola' cetercez ares $3.952
II-0297257
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Notesto Consolidated Financial Statements
{contnued)

7 Stock Option and Stock Purchase Plans

The 1975 stock option plan authorizes the granting of non-
qualiied stock cptons for 800.000 shares to key employees
aunng ater-year period ending Fepruary 11,1985 The
prices arwnich options may be granted may not be less than
100% ot tnhe fair market value of the shares on the dates the
ootions are grantead No oplions have been granted under
the 1975 stock option pian

Aythority 1o grant options under the company's 1965 quah-
hed stock option plan expired on March 31, 1975 Under the
provisions ot the plan, options to purchase shares of com-
mon s1oCk were granted to key employees during a ten-year
pericd The orices at which oplions were granted were not
less than 100% of the farr market value of the shares on the
gates the options were granted The options are exercisable
after a one-year waiting period and terminate hve years from
date of grant. A summary of the transactions affecting
options under the 1965 pian)s as follows

Numbe’ Average

of Shares Opton Price

Zor tne Year o 1978 1975 1978 1975

Outstarang Jaruary 1 312500 178050 $13.88 $1352

Grantec - 163 000 - 969
Exercisea {14.410) - 11.03 —

Terminated (4400) (28550) 12.50 1200

293600 312500 11.68 11 6€
283,690 152 000 11.68 1374

Zutstanairg Decemper 31
Zxerz.sanie December 31

Under the provisions of the company's 1969 restncted and
unrestncted stack purchase pian. 650,000 shares of com-
mon stock were authorized for sale to key employees The
olan currently provides that restrictea and unrestncted
shares may be sola at prices which are notless than 50%
ar.g 80%. respectively of the Closing market price preced-
ing tne date on which an empioyee s designated as one o
wnom shares may be offered Unager certain conditions, the
company has the nght torepurchase restncted shares of
common s:ock at the onginal selling ornce

The excess of quoted market value at the date of grant over
ine aggregate sales price for restricted shares sold 1s amor-
tized by charges 10 'ncome over the restnchion period As a
result of tnese charges. additional paic-in capital has been
increased by $385.000 and $532.0001n 1976 and 1875
respectively The balance to be amortized through 1984
amountedto $702.000and $1 150.000 at December 31
1976 ard 1975 respectvely

30 01-0207204

8 Capitai Stock

The $1 20 convenible preferred stock avigengs onwhicr
are cumuiative, 1s converibie at any ime iNto COMmMEn §tock
atthe rate ot 1% shares of common stock ‘or eacn snare o
preterregd The company may redeem the preferreq stocx a:
$28 00 per share throughMay 31 1877 ana $27 50 pe-
share therealter

Transactions in common siock heid in treasury were as
follows
Dollars ~ Theusan 3
1976 ™
$4.380

Balance January t
Purchase of 5 000 shares ir 1976 and 22 D00
1975 via SI0CK purchase pans 27 ‘20
Issuance trom treasury of 8.350 shares ¢
1976 ana 108.0001n 1975 (in connection
with 5318 unoer SI0CK 0pNoN plar n
1976 ana the restrcied S10ck purchase
pian in 1975) (89) B
Balance. Decemper 31 $4.338 T

852

As aresult of the above rssuance of treasury shares during
1976 and 1975 additional paid-in capital has beenincreasec
by $84.000 and wecreased by $185.000. respectvely

The shares of common stock reserved for issuance at
December 31 "976and 1975 were as foliows
Reserved lor 1978 97z

Corversionof §1 22 zonver bie
preferred stock
Conversior of com a-tDie suborainated

3.787.587 87 va:

notes 402,839 408 502
Exercise under stocx Ophor ang purcMase

plans 1400890 - 2277
Tota! 5600118 382" %

9 Suppiementary Financial Information
The tollowing expenses have beeninciuged inthe
Consoiidated Statemen: of incorme

Dollars r Thousa~c:

For the ¥ear 1978 ]
Maintenance and repa«s $42.491
Taxes othe’inan laxes on ncome
Social Secunty ana Lnemgioyment 182358 16 550
Other 8,767 T9T
Rent 17,108 146C°

Approximately 40% of rent expense is apphicabie tc non-
captalized financing leases (as defined by the Secuntes
and Exchange Commission) Ifthe assets associateo w ™
suchleases had been capitalized, the effect on netincome
would not nave been signiticant in either 1976 or 1975 How:
ever. in such even! the expense presently recorgec as en!
would be compnsed of two difterent elements (1 e armon 23
ton of leaseholas and imputea interest) Amortizauon wiulC
represent the major portion of this expense

GAF 12059
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10 Provision for Siiver Loss Note 11 (continued)

£or Jecemoer 1976 the company estacisned a 33 5 muillion These amounts are for existing leases and 3o not repre-
reserve for a silver snortage An ntensive investigation sent a forecas! of future expenses

(c ceterming the cause of the snortage 's uncer way with

ne assistance of GAF's oulsige auditors and attorneys Approximately 55% ot ail rental commitments are apoicanie
Ifrhe shortage 1s due 1o theft itmay be recovered through 1o noncapitaized financing ieases
nsurance

The company had commitments of approximately
14 Commitments and Contingent Liabilities $20.505.000 at Decempder 31 1976, for the acquisitien of
Tne company 1s obhgated under vanous long-term noncar.- property, piant and equipment
ce'lapie‘eases ai December 31,1976, as folows
e Re~ta By Perog Dotiars in Thousards At December 31, 1976, there were cenain lawsuits anc
ana Butcings claims pending agamst the company In the opinion of
&iana & Butong Macrunery management. the ultimate disposition of these matters wi:
~provements Eaupmen: & Equioment Torar have no matenal. adverse affect onthe company s conscli-

91T $ 33 $ 4786 $5179 $ 9998 gated financiai position

1978 33 4308 876 5217

w9 33 3914 205 4152

98¢ 38 3587 75 3700

1984 38 3523 57 3618

1932-1986 188 17102 55 17 345

+987.' 991 128 11780 9 11917

-92.1996 10 7729 -~ 7739

Sevonc 1996 10 2.398 - 2.408

12 Quarterly Financial Data {Unaudited)

“ne foliowing 1$ @ summary of firanciai gata by quarter for the years 1976 and 1975

Dollars in Thousands
1976 By Quarter 1975 By Quare’
First  Second Thrd  Fourth First  Second Thrg  Fourh

& Sales $258.475 $271 662 $282,163 $248.207 ’ .5209.860 $235779 3265669 $253.1°3
s of Products Sold 190.574 194 869 208,795 185273 151,542 170.038 187.601 181.923
3288 Profit 67.901 76793 73368 62,934 568318 65.741 78068 71190
L mome 4780 8176 5911 833(a) 3650 10.204(p:112178 4974
-25s Peferred Stock Dvideng

Requirements 909 909 909 908 909 908 908 909
«¢" ~zome Applicaple 10 .

Commgn Stock 3.871 7 267 5.002 (75) 2741 9295 11210 4.065
fam s cer Common Share i

% Doilars

£ ~ary 29 35 37 - 21 70 85 30

£ Oiteg 28 a7 34 {c) 21 60 70 28

¢ o ’

£

~585 53 Smillion ($1 7 mulion after-tax) siver 0ss provision
= :.es $4 0 mulion nontaxaple gan on sale of technology and know-now
2= € 3™ fled because not dilutive

-p72e5

J1-0
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Notes to Consolidated Financial Statements
(continued)

13 Impactof Infiation (Unaudited)

Athough a portion of tne acliarincrease in consolidated net
sa.esss altnpulaole to righer seling prices competitive fac-
1ors nNave resinciec Such DNCe INcreases (0 amounts which
areless than those recuired 1o recover escalating product
ccsis Asaresu't the company has not been able to main-
1a N gross margin percentages at ievels generaily expern-
encec in pr.or years

Consideratior of current replacement costs tor all inventones
and higher gepreciation charges relative tc current
rapiacemeni costs of the company s present proguctive
capacily would appear to have the eflect of further decreas-
'ng such marging

Esnmates of rep.acement costs as required by the SECin
Form 10-K tor 1376 :nciuce inherent signiicantimprec:sions
anac tnere are senous IMitakons as to the usefuiness of such
intormation Many currently indeterminabre factors (techno-
©gy. competitive conditions economic developments
governmental and environmentai changes anc

corporate strategy) will matenally affect future “eplacement
cos!s and margirs

Irthe normal course of business over an extended perod of
time. the company may or may not replace all of its produc-
ive capacity ang wili inthe hght of tnese many variable fac-
1ors examine a number of availabie alternatives in order to
maintain marging

Reference s magce 10the company s Annuat Repon Form
10-K {a copy of which s available on request) for adainional
guanttative information with respect 1o the estimateg
repiacement cos: ¢f inventories and piant and equipmen: at
Decemper 31. 1976 ang the related estmated eftect of such
Z0S1S on cost of saies ana gepreciaton expense for ine year
then endeg

32

Auditors’ Opinion
Haskins & Sells
Cen teg Public Accountants

Two Broaowa,

Tothe Shareholders and Board of Direc:ors of
GAF Corporatior

We nave examined the consolidated balance sneet o° GAF
Corporation and its consolidated sutsidianes as ot
Decemoer 31 1978 ana 1975 arc ine reated conscngatec
statements of ncome retained earnings and changes in
hnancial position for the years then enaez Qur exarm 0aior
was mage inaccoragance with generaly accepleo auailrg
standaras and. accordingly included such tests o' tre
accounting records ana such other audiing procedures as
we considerea necessary inthe circumstances

10 our opirion, such financial statements present fairly the
financiai position of the companies at Decemper 31 1976
and 1975 and the results of thewr operations and the changes
ntherr inancial position for the years then engeg 1n
corformity with generatly accepted accounting prinicipies
appliedon aconsistent basis

Haolles +Selle

Feoruary 7. 1977
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 pRODUCTS AND SERVICES

' GAF
. MATERIALS Latex Polymers and Compound

'Wtwokoducts
- GAF A esomddeacemng ang nsuia-
B at %.0Ad

a0

\ g orooucts «
.ge“t;” fioo es fof resxaential ang com-
6.

Sure-Stk” adhesive-backed
1ies o ‘gon-yourself market Galstar®
< oOF b d

iand
3 i tiponings for resicentid
see (uses, Brile-Bona * urethane-
: ing floonng felf. achesives
- (pase and fioor cleaners and finishes

prC.dl uses.

gwlm’ sningles and other roofing

o~ rgies. (ol roofing: roohng felts asphatt

? . -ortve co3tngs and cements mineral

T ooaid sKings canalbukhead cor-

. :a.eg and Hat sheels busiding and roof
. Swratalite’ MAICh-lgok SICING

-5, 3M0NS !
i arg* vinyl SI0Ng and decoraive

S

CN!MICAL’IOWCTS
GAF* Chemicals
igments
?'?:':;:ms 1or syntheric and naturat
. ... 3~coends for Ine carpet and textile
asclorpaper leather lacouers
=5 or ~ Ag Nks PIastCs Tubber
s gnagerergents gsperse acid
-2 pasic ayes. fluorescent bright-
( .1t goui- @NCwaler-soiuble ayes
. T 3828
‘ High-Pressure Acetylens
Oerivatives
o OO TeS Copalymers sk
¢ oiermegales anaspec:aity
vec fromaceylene for use
2 peirgleum pharraceuncal
-+ & aznes.ve angavarely ol
2eg
tndustrisl Organic Chemical
L4 2.CHC 30 2uphanc CoMpounas
<L mGregients arg as inter-
’ € pranmaceu:cal agrn-
JTenLalprocessng

tron Powders
0@ SDREres D1 ron Lsert N
=F S eCatny ranetwliers re-
Lo T OOROeT eI Iy

AR -

SBRauces and Galcote® coaing com-
pounds produced from a wide range of
monomers and polymers for use as binders
and coanngs on ficor coverings uphol-
stery textie tabncs. paper and paper
board nonwovens. and adhesives

Siiver Salts

Silver nitrate silver cyanide monovalenl
and divalent sitver oxides for photography
electroplating. battery. and other applica-
tons

Speciatty Chemicals

Frocessing and formulating agents includ-
ng Gattex * textile auxihanes Biopal® bo-
cdes Gafstal® antisiats flame-retardants
for plastics. coating and fimishing agents.
adhesive additives Cheelox® seques-
frants Antara * metal lbrncants. corrosion
mhibitors. flocculants and sotvents for use
N vanous ndustnes and in recychng opera-
tions and poitution control

Surfactants

Nomionic. anionk: cationic. and amphatenc
surtace-active agents for use as deter-
gents emutsiliers dispersants and
welling agents

Thermopiastic Molding Resins
Gafite* engineering resins for avtomobile
mechanical and electrical pans electrncal
electroniC components apphance hous-
Ngs angd business machines

Ultraviolet Absorbers

Uwvinui* ultravioel-screening agenis for
cosmetics plasics 1extiles pigments rub-
ber and aghesves

GAF' Felt and Filter Products
Natural anc syrinetic licer telts and hilier
oevices for hquid and gas hiraticn Gafie*
pressure vessel tiller systems also fetls tor
seats lubrcalon ponsting pianos
agparel ang ntenor design papermaxng
ang other ngusinal ang aeroscace appl-
canoNs Noise- ana vibraton-cenirot mater-
als ana nonwovens

GAF* Mineral Granules

Mingral granules for roohng ana other uses
nen hers and siate iour

PHOTO & REPRO PRODUCTS
GAF’ Photo Products

Consumer Photo

Stilcameras siei ang sou™O MCvie cam-
€135 3NC OIgEC' IS SiGe proectors colwr
skge movie ana prnt himg. Black-anc-
white siltfiirms chem ca's and accessor es
Graphic Arts

Galmgate* fims ansi chemicals tor o'tset
crnbrg ohoichihoGranny PhCIoe graq/-
NQ 10:0Qrg . ure and s.lk-sCreen sonnng
asosanlzaonpacersa e Gat oo
ONGIST LESENING DaDe!

Phot ging
Highresolulion see-through Microline *
glass plales and fim pholoresists printers
and developers tor ihe electroncs ndustry
PictorialPhoto
View-Master * talking and sient stereo
viewers piclurereels and projectors
Pana-Vue* slide viewers and coior shdes
for equcalional entenainment and com-
mercial uses
Professionat Photo
Color and biack-and-white hims: color and
black-and-white papers and chemicals for
portran. school. aernal. commercial and
industral photographyand photofinishing.
speciahzed matenats tor seisrmc recorg-
ng. nstrumentation. survediance. and
oscilography
X-ray
Galmed “medical x-ray lilms. chemicals
niensifying screens cassertes fiumina-
lors and accessones inaustnal x-ray films
andchemicais racalogic teaching ads
GAF® Business Systems Products
Audio-Visual
Shde projeciors overhead projechion rans-
parency series for preschoot througn Col-
lege nstruchion. and matenals anc
supplies
Business Forms
Custom gesigned and printed data-
processng forms. sales books. maniold
order books single copy forms. unitset
torms voucher ana recept books. Card-
Set “torms forms tor autograohi register
ang similar sems anc oplical scanning
torms
Micrographic
Diazo mucrofim microhim cameras ful ine
of readers reacer-prniers anarclimanc
rucrohche JuphCators 3u:0matc docu-
maent retagy gl unils IS use N vanous DUSH-
NEss ang MICIONIM svstems
Reproduction
Diazoprinters accessones ana sens:ized
matenais for engireenng and business
systems Gatoni * lererng machine arali-
ing matenals ard supphes elecosianc
COD®©! PAPNErS (0rers ana Supoies

M 4

SERVICES

Contract Manufacturing Service
Pre¢ 5.0 pars and equipmet conrad!
manutactuning service

Photo Service

Nal:orwice Drogess g e lor niack-
anr wnre anacolor s (o, 2 eng
Transparency Service
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Domestic
Gperations

GAF Corperation s
£anis researcniapora-
1ores saes omces. ais-
nDUHCr Cenrers
pno:ohmsnmg plants

Alabama
Birmingnam
=Husvilie
Mopsie
Arizona
Proerix
CelHornia
Lamanra

Long Beacr
LOs Angees
Sa~Diego
Soutr SanFrancisco
Sutnyvae
varNuys
Colorado
Derver
Connecticut
Greenwich
Rockvilie
Statforcv lle
District of Cohmmbla

Florids
aiean
Criango
Tamroa
Georgla
Aranta
Savannan
{llinois
Cnicage
Franwn Park
Joue!
<INCO PWOOC
Metrose Parx
Feona
Indiana
n2Ianapois
Mouni Vernor:
Scur Benc
lowa
Des Moines
Masor. City
Kansas
Kansas City
Kentucky
Cawen City
Loulsiana
Kenner
Marytand
Bammore
Creverty
Hagerstowr

GAF
Locations

a~g photo equipment

reparrcenle’s are

localec throughout ine

LSA

Massachusetts
Frank(n

Milhs

Newton
Somervile
Michigan
Detron
Lansing
Southfieta

Troy

Warren
Minnesota
Minneapois
Missouri
Annapons
Jopin

Kansas City
Marylano Hergnts
St Lours
NewJersey
Boung Brook
Giloucester City
Lingen
Mornistown
Newark

South Bound Brook
Wayne

New York
B.nghamion
Brookyr
Deimar

Dewtt
Emstora
Giens Fails
Jornson City
Newburgn
New York
Renssetaer
vaus Gare
vernon

Vesta
Wooasiae
North Carolina
Charone
Ohio
Cincinnati
Coiurmbus
Elyra

Norh Oims'ed
Sreiby

Toiego
Youngsiown

Eugene
Portiana
Progress

Peonnsylvania
Allentown
Blue Rioge Surmi
Ere
Maiverr
Pnitaceip*ia
Pittsburgh
Whiteral!
Rhode island
Wester.y
South Carolina
Greerviie
Tonnessee
Crattanooga
Jonnson Cuy
Knoxvitle
Nasnvile
Toxas
Arlington
Dallas
Houstcn
SanAntono
Texas City

on
Seatie
Sookane
Wisconsin
Appieton
Miwaukee
Pembire
Wauwatosa

Domestic
Subsidiaries

GAF Broagcasting
Company nc
NewYork N Y

GAF Expon
Corporation
NewYork N 'Y
Carohna
Puertc Rice

GAF Hawan ing
Hcnolulu Hawau

GAF
International
Corporation
NewYon N Y

Corporate Offices
"30 Wes: S Sirge
New Yore NY 1002C
212 582 7600

Intermnational Manufacturing
and Marketing Subsidiaries

GAF (Australasia) Pty. Ltd.
Alexandra Austraiia

GAF (Qid.) Pry. Ltd.
Brispane Austraha

OAF (S.A.)Pry. Ltd.
Aoeglaice Austraia
GAF({Vic.)Pty. Lid.
Meipourne Austratia
GAF(W.A.)Pty. Lid.

Pentn Australia

GAF (Beiglum}N.V.,
Sint-Nikiaas. Beigum

SaoPauto. Brazi

GAF (Canada)Limited
Mississauga. Ontario Canaoa
Torontc Ontarno. Canaca
Vancouver, Brinsn Columbia.
Carada

QAF (Denmark'A/'S
Ballerup Denr -

GAF (Deutschiand) G.m.b.N.
Frechen Gerra

GAF (France)S.A.
Louvres France

GAF (Grest Britain) Limited
Coinprook. Englanc
Hounsiow Engianc
Manchester Englanc

QAF Hellas 8.A.

Atnens Greece

QAF (weiand) Limited
Dupiin. irelarg

QAF (lerael) Ltd.

Tel Aviv Israe

GAF (ltalia) 8.1

Miang ftaly

Ui~Z>37- o

GAF 12063

QGAF (Japan) Limited

Tokyo Japar

GAF Corporation

de Mexico S.A.deC.V.
Mexico City Mencs

GAF (Nederiand)B.V.

Deit Hol:ang

GAF (New Zealand) Pty Lta,
Wellington New Zeaianc

QAF (Norge)A'S

Cslo Norway

GAF (Osterveich) G.m.b. M.
vierra Ausina

QAF South Africa {Pty.) Lig.
Johannesburg

Repubic of Scutn Atrica

QGAF Corp. Sucursal

on Espaia

Barcelona Spain

GAF (Suoml) Oy

Hets:nki Finigng

QAF Svenska AB .
Stockhoim Sweoen )
GAF (Switzeriand) A.G.

Zug Swizenang

Affiliates:
Chemical Developments
of Canada Limited

Pote Ciare Queoec Caraza
GAF/Huls Chamie G.m.b.H.
Mar vWwes: Germany
Sawyer's AsiaPty. Ltd.

Zo~Cay roa

International
Film Processing
Laboratories:
SN aas Beigum
Lancer £-glang

GaF aurer zeg tum-
£’ocess.~g aceraiones
a"c ecuipment repas
ors are .ocalec
Zugroutthewor o

- e




