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Y attach a copy of the no tes I hawo pryzierud on our roeting
in Drussecls last woeok. I should Le Vveorr centofal for amy

commpnts Fou may have on thi.. draft balit-» T clrculato notes
to nll trorne present at tho meeting.

wWhen tho notes aro finnlisod; I propose Che circulato a coDPY
to Mr. laxrdie, drawving his attontlon pz:"!l;LC\llaIl‘j to theo
paragraphs concorning activity on asboscep Ln the EEC and
the possibilitiocs of lobbying in suppors ¢f tho agbostos
industry at a Puropean levol, I assume ‘tpat i, Dixon

should also havo a copy of ‘the final nckéep.
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1 PRIYATE & GONFIDENTIAL

Asbeatas PTour dlHorizan'

j §9tgs on Méetings Held in Brussels, 2&4th February 1981

Present: Mr, J-M, Emsens
Mr, J. Cuvelier
Dr. M. Graf

0 Mr, A, de Metz

] Mr. C. ¥, NYewton

Mr, R.D.,N. Somerville

Yr. E, de .Bruyn

Hr, P, Audecbert

Mr. D. Vast

Mx. R, Dorrier

Mr. B. Giboin

HMr. J. D. Froggatk
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1, Asbestosd and Envionment

Mr. Dorner reviewed recent developments in the asbestos rmd
health debate. He moted that in many countries the debaze
had intensified and was becoming increasingly politiecal.
Trado unions, including international trade union bodies,
wero becoming moxre trenchant and extreme in their demands
ralalting to the wse of asbestos, Mr, Dorner tabled varius
items which illustrated these dévelopments,

In Europs there has been a good deal of adverse publicits,,
somg 'of 1t politically motivated, over the last few yearw.
This now applies to Gexmany and, t6 a lesser extent, Ausgrcia
and Switrerland, as well as to Holland and Scandinavia vieirs
anti-asbestos lobbies have traditionally been strong. Azici-
aﬁbpstds sentiment has also bden expériénced in France,
although here a peak was reached about four years age siace
when the industry has done much td improvae its imags and

! razaln credibility, However, there remains a dangexr of

new waves of adverse publicity,

—y

“§ Events in the UK have avolved differently, Mr. Newton
pointed out that the report of the Simpson Committee, whille
leading to more stringent dust standards, has reduced thx

k acale of interest in asbhestos, It had led to a feellng izt
the problem is contalnable and that the new standards woalld
i provide acceptably safe conditions for the manufacture azdi
wae of asbestos, It had also reinforced the UK ashestos
Andustryls credibildity.
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Mr. Dormer peointed te the worl rcurrvently in progreass at
various levels within the EEC. {fhis was summarised {in a
table: %"Asbestos & llealth in una EEC -~ Situation as at
19th January 1981", prepared i €lrculated by Mr. Doxmner.
There i3 still much argument ¢a: JiFaft Directives limicting
the marketing and use of asbeitians and asbestos products
(DG III) and cohcerning worker pratectioa from exposure

to asbestos (DG V), which @may fthua be deadlocked for some
time. Qne of the pointi at irstasd concerns proposed
discriminatison against crocidzl.jte,

The gengral feeling of the meetzing was that there is a
need for the indusiry to [ight fer’ asbeatos in Europe, A
at least against 'the more extrwrees threats and proposals,. |
(A wmemorandum of the AsbWestos fralernational Association, \
dated Lth September 1980, copisis of which were circulated i
at the meeting by HMr. Dormer, L:z also relevant to this
issue). Action should include :seeling the support of

members of the European Parlianmnt, especlally cthose

with asbestos plants in their cems tituencies, It was

also lelt that actior ailamad at Ihal ting the slov erosion
of the confidence of speciffess: and Csers in asbestos :7 -
praducts should be takKen. £E M

It was str¥essed that, in mouuzimmg oampaipgns of support for
asbestpgs and ip refuting attacesy on asbestos, a calm and
rational approach is esséntial. All allegations should
be replied to, but this should !'he done at a time and in a
panner of one!s ovir choosing =ol nat in the heat of the
moment. Thére are dangers in comnter-attacking in the
press, since this can raise emsftions and draw public
attention to claims and countesr—gsluims out of proportioén
wlth the issies invalved,

[

In the USA Texcitement®™ over aslhestos and health issues
continues to run Tairly high. Mg. Newton indicated that
much of the publiclty comgerns ljtigation arising from bad
practices in the past. Neveriamlews, a fresh rash of claims
for compensation for the ill-efffectsa of working with asbestos
has come forward and there are ome or twe big cases in the
offing.
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The ashestos and health 3ssue Em most developing countries
i3 not yet acute. Dut the meebling agreed that problems
could erupt almost amyvhere. Ett ¥as important that the
relevant "home-base"” standards 2should by applied to
subsidiaries operating in develoiplng countries so as to
forestall any possible host gosraynment action against these
operations. This applies to miminyg as well as manufacturing,
though the problems are greates anid may take longer to solve
in the case of mining,

Hr, Somorville raised the problesnp of split bags (especially
from Canada), which is fslt pastticulaxrly acutely in
developing countries. Dr, Gral sZreed, pointing out that
poor port facilities were dsometilnew partly to blame, The
question of the port handling afT awbestos is currently

being invéstigated; and the pralhlenn is alsc under discussion
in the Azbeatos Internatiomal lsspociation.
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Mr. Dorner tabled somae asbestos fibre production =d
consumption estimates. Referring to the corsumptiosm }bjsﬂwhl
estimates for 1979, it was asugpoeated that usage p;:h;b;§ .
declined by 500,000 tonnes in 1980 — nearly 300,009 RN
tonnes in North America and ardund 200,000 tonnes &m . /7 "
Wesstorn Burope, Consumption in thie¢ developing coimzyi=zs ©° {
would have tc increase by 30-40% to offmet such a axsp; LA
this did not happen-in_1980. Dcmand in Eaatern Eu-oye S S
(which 13 met to only a very small extent by fibre Zrom )
the West, almost wholly in the highdr gzades) was srcbably
ratheéer depressed al'so. Thus, total world consumptian

almost certainly dropped in 1980,

At the same time, production of fibre i3 also estinzmtad

to hav¥a fallen. Production in Canada was reduced :y
strikes and moves tovards a shortsr working week, zx well
as in response to slackening demand, Russian prodictien
also appears td have been lower tham expected. Hovewvar,

a surplus of fibre accumulated during 1980, leading Ta
some wmarket weakhess. This is most apparent In the lawer
fibre-grngS where uses such as (fllers and ioad swxfacing
are tending to disappear.

In the asbestos cement grades it was suggested tha: ;pricas
werd not fully reflecting the depressed state of tis market,
This vwas ascribed partly to the weakness of scveral Ejxropean
currencies against déllar-related currerncies and to wpwvard
pressures on costs, especially dn Candda.

It was suggested that at least one Canadian pilne wiih a
relatively high output of low-grade fibres was likelwy to
close during the current recession, OQOther mines ceosld also
be under pressure. Mr. Pmsens suggested that a smazil
number of mine closures could be in the interests or Tibre
purchasers, since the remainder could then operate clgser

to capagcity, thus reducing costs per unit of output. By

tho same token, to cecnsure adequate pricecs may be in f&he
long~texrm interesats of buyers; for cash flow 1s a mfjer kay
to succassful mining ventures, and 1f it is dradequa=e aftor
alloving for tho capital expenditures necessary lor mn-golng
operations, theére may be no altexmative to closure,

Looking to the longer term, the demand trend for as>estos
products in the USA was thought to be downivards. 7T:=ers had
bson a drep in the a~c market of around 20% in 1980 mnd thias
could, at woxrst, be repeated in 1981, Such a rate of declinn
w11l not gep on dndefinitely; but further falls are p=obable
in a sexrdles of steps. The US market 1z generally werwss 1in
the castern statas; there may still be some growth Zm
western atates,

In Furope as a whole, long~term demand trends may be 1ittle
stronger than in the USA, 1In Eastorn Europe there nmay bo
somo increase in demand for Group 4 fibres from the ¥raabt -
if the funds are available.
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Fibre demand in devriloping countries is expocted to continus
to riso over the lory: term., Dut somg disquict was expressed.
For example, tho Mifidle East 13 nat proving the g’rbvth maxkoet
for a-c pipe that \zis sxpected. It may bo neceasary to

direct marketing ériwrt more at the hoad officaes of consulting
enginecrs and other apéciflera who are responsible for major
projects in the Tegven..

There was somé discryysion of substitute [fibres. Some succeas
wvas reported on submif{tutea for "mon-structural” productas;
but little far "stzrcctural products,
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