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ﬂ.‘f C:E'OR(.:EA MARTIN
PRES!DENT

. The Annual Reporf: of: yOur Company for the ﬁscal :
ear ended Aug ust 31, 1935 is submltted herewith. Oh the

. : illiams Company and Subsidijar:
as at August 31 1935 ancl related Consolidated Income and -
'Surplus Statements as prepared by Ernst & Ernst, Cerhﬁed T
i Public Acoountants, together thh their certxﬁcate i

he net earnmgs,. after] prov1S1on for taxes and d prec1a-,

on,. amount to $4,814,704.18. Deducting- from . ‘this the

mount paid in Preferrecl Dividends during the fiscal year, o

ere remains a balance of $3,921,385.18 earned on the
ommon Stock or $6.19 per share on the 655 927 shares of A
ommon Stock ouf:standmg , v

‘T-The volume of sales of the Company mcludmg 1tsi' el

wholly_ owned aﬁﬂmtes was 18. 5% in excess of last year.

Referrmg to the Consohdated Balance Qheei: showing =~
e condition of the Company as at August 31, 1935, casﬁ’. T
mounted to $7,869,834.43 and current assets $29, 98_1 N

074.62, agamst a total mdebtedness of $4, 507 626 42

"The Earned Sur]plus of the Company, as it appears on i ‘
the Consolidated Balam:t= Sheet as at August 31 1955 was T

16,146,510.55.

. Agam itis Ieasure to report to the Stockholders that 3
he Organization. in all its branches and departments has
een most loyal and faithful in giving its best in service to

e Company.and the Management takes this opportunity e

express to each and every- employee appreciation and ©
gratitude for the W}hole]hearted support gwen durmg,-the




AUDITORS CERTIFICATE

THE SHERWIN-WILLIAMS ‘COMPANY,
CLEVELAND, OHIO.

We have made an exammatlon of the ccmsohdated balance shee‘t of
THE SHERWIN-WILLIAMS COMPANY and SUBSIDIARIES as
at August 31, 1935, and of the statement of consolidated income and

surplus for the year ended at that date. In connection therewith we
examined or tested accounting records of the Compames and other sup-
porfing evidence, and obtained information and explanahons from
officers and employees of the Companies; we also made. a general re-

“wiew of:the accounting. wmethods and+of the operating and income

“accounts for the year, bu{: ‘we did not make a detaﬂed audmt of the

:thnsactmns. Lo ' ' ' ’ ‘

. Inventories bave been test’ checlned ’by us as to method of valuatmon
‘and compuitatmns and, in‘our opinion, they are s&ated on the basis of
" the lower of cost or market values. Reserves have been pmwded to elimi-

. 'nate estimated mter—plamt .and mter-company profits in mventomes at
August 31, 1955 e . .

Investments in. capntal stock of afﬁh.ates not consohdated mclude

: ;mves‘ément of $3,695,825.00 in Canadian affiliate stated at cost which

was. less than the’ proportionate share of the ‘book value of the net

" assets as reported to us. Other investments included under securities of
- mffilinted ommpame:s not ' consolidated, aggregatmg $134 786.23, are
at&afced at equity i in net assets of such affiliates. '

o Permamemt as.sets, ax-e sf ated at carrying values reﬂlected by the books
”oF tke mespt:c‘twe companies. Such values with respect to the parent = *
‘COMPanY; uggregatmng $11,152,254.17, represent. deprecla{:ed -cost and
the values with respect to subsidiaries are based in part upon appraisals
" but no a]ppxr'mxahon is reflected in the capital or surplus accounts of the
' f’parent com]rna.ny. A reszrve for revaluation of fixed assets, in the amoumt .
“of $481 &ZL BO is mclud4=d under f;he captmn of réserves

T our mpumon, .based upcm our exammatxon,‘ the accompanymg bal
nce shest and related”srtatement of income and surplus fairly prese-mb -
the, consolidated position of the' Company and its subsidiaries’as at '
August 31, ] 1935, and th results of their operations for the year “ended
t that datﬂ"., Fur{:her, t is our opinion that the consohdated staterments:
; cordance with accepﬂed accountmg pmnvmpllm
and on  a bﬂsns consstmt wm(:h the prece&mg year.

(Sugned) ERNST & EI ksT e
L Certtﬁed Publw Ammnfanf.r Lo

October 25, 1935..
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g
Fm- the year ended Au““ st 51 1935

SUMMARY CiF IN COME

L »Proiﬁi: from operations for the year
' ended: August 31, 1935 after de-
K ductmg cost of sales, eﬂm\g, ad-
. ministrative and general expenses, -
*: but before. de'precmtzon, mf er de- . . ‘
... ductions—net and. federal income | s ‘
tax--l---------m--vt-_(-;\, S $691[83323._~ :
Less Provxs:onior deprecxahon~ - S 860,094.68 7
, '$ 6,051,738.55
’ Other deductxoms- o : R R
- Loss on permanent: assets sold or R '
scrappved, provision for doubtful . |
accounts, etc., less other income 350 167.14

" “Provision for westxmated federal in-
' comebax -»-,- SR SRR 90686725

1,237, 054 37

. NET PROFIT FOR YEAR - - Lo § 481470418
Surplus ba.lance September 1,, 1954 ol i s - 14 ,739,942."53- 5

o | $19,554,646.51 -

~ " DEDUCTIO].I S
vaxdends paxd" d provxd»ed for, les.-s i
.+ dividends on treasury shares: - -
N Pretmed ooy Shaxes: g 893.519.00 .
| Common ({ES 25 per shate) 060, 2452 75

,953,581.75
Ad)ustmemt of book value 0_{:' merest-]" i ORI
nient in’ uncnmsohdated ‘Canwdlam

2ENats bo cost <
xcess of cost over par value' lDf tnreas
. ury common sfock refired . =« -
Premiuny on - preferred stock called
re&emptmm S

(N ~p rho»nat ;share of the opera:hm re’sul
aﬁihafes uring 'theyear has been. reﬂect«ad in the .0

foregomg statement, with the exception of the results of the Canadian =~

fliliate. Final statement as to oper iting. rqesults of ﬂw Canadian

affiliate for the year ended Augnst 1, P935 w t ava:.a_ le at .

ofxsnuance oftﬁ;s report.,, E e
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‘CURRENI’ R :
Cash = = v w o e e e - s

Nectes and accuptancms receivable
ﬁkcc“ unts receivable, less reserve
(includes accounts amounting to
-$6,620.07 due from unconsoli-
d‘ated affiliates) - - - - - - -

o - elower «oi c::;sﬂL or mau*ket- - -
¢ "_-‘,O’IH SR ASSETS

during . lq34—-secumd by mort-
gage.,;‘- il . L AL R

Iduzcellanmus n«r:sr’ces and accounts
- es SSTESEIVeS | = = ~ = = = = =
~{:IN'"VI@:;<~3T N "Tsf T .
- Securities. of affiliated C‘ompwame"
" not consolidated (note A)

EF]F‘]RR] D

Adwerhsmg stocl, 4
Prepzud msmanc'e, ‘cmas, etc.

(Not@)ﬁu)«\b-e: ‘comiments in atvompw

. of acquisition not taken
- as of Augmsi ..ml 1%4

Aasels

'_ entory-faw‘matema]r snd sups
plies, in process and finished mer- -
chandise — valued on basis of

~ Notes receivable for properties sold

. receivable, claums, advances,' ete., -

Oﬂi’”wr sec1ur11&1<=3ma1£ or below cm st

CONS

$ 7,869,854.43 e
1207,825.72 o
!

7,102,670.71

14,800,743.76

$29, 'uﬁii;,bf/fé;;sz

§ 152,241.18

303,526.45

545,767.65

$ 3,830,611.25 =
121,643.51

‘Land, "”buﬂldmgsn mdchmery and

eqmpmen(: at. d«mpmmatad value' o

' _.5‘,95“,254 74

491964, uﬁ

| '_‘79.2»,518 28
$b"! ,f ‘:%n:u; 610 17

anymg uattxhcate nmgardhwng bams of vsslue nf in-

: vestmeenﬁs in securities of affiliated Icnhmpames oot t:onsu]lxdated and of permanent assefs.

(Note B) Net demease m ‘equity . in unconsolidated Canadian affiliate since date -
arent company amounted to spproximately $640,000.00

(ﬁmalp ‘sf:abmnent s to. ‘operating . 'rﬂmul[is for year ende

_ DLIDATED Ev.l'ﬁn ,
']['Hh SHERWTIN ‘W]ELLIAMS CO MPANY. :
As of the close of busm ss Augus
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JQOLEDATEMBALANCE SHEET
.N -WILLIAMS HOMPANY AND SU EiS[DIHmJR][FS
‘As of the close. of busmess Augusf; 31, 1935

- o ‘ L Auabilidies
A ' ‘ CURRENT , _}
-3 DR Accounts payable, etc. {inclades
2 . I : ‘account amounting to $21,719.76 ,
P SCR payable to unconsolidated affili- R
o afe) - s s e owmoame - §1,822,072.56
TR N - . = . Preferred dlwdlemdl—m]pagvabl«ﬂ Sepw o T
1 o tember 1,1935 - - ow - e - 217,761.00°
o ' . o Accrued federal, state and muMy o Lo
: | tamesyetc. - -T-T. CTL LT 1,473,649.34 0
e IR K Rt Depo»mt"s—-ofﬁcers and 'f-mploveles 6@5,1‘45.52[ AT
b aon ORIATA. B b ik o e Montgages ayable (existing when o o
{5‘29,‘,9@;1 "‘074&‘62 SIRR R SRy subsxdxanpes were fully acqun'«eﬂ .
L ‘In |1934) - e W e 389 000. 00
B ik $4507 62((1'» 42
N RESEF’WES .
S . For: er:omtmgencxcs, ‘revaluation of } _ ,
~and maintenance of plants, em- T e e
L : SRR T ]plc»yers habxhty insurance, etc. S .'1,298,898.20
- 545,767.63 CAPITAL STOCK OU] IS TANDING
IRE TR IR Series “AA” 6% '
©one mntnulatlvepre- :
I Aferred (145,204 -
L shares -—-parr-' ;

v ‘alu4=-~$100 00

“each) - - - $14 azo 400 mu
: ]Les In treasu.m:y
' 50 shares -

3 OUO 00

',$14;517}@00;00

46 r512 085» 55
~,$52 318 610 1?

aﬂi&bi«e r-t datw taf issnance of this report). Pmportzonaée

"y r'dm | ‘e
g& ' shamcpf net pmﬁits or. lossP* on all other unconsolidated affiliates have been taken up.

. ated and oqu,rmanant assets.

 Janadian affiliate ‘since date . (Note"C) The parent compam 7 was. r@pcnrund cozL Emganﬂy ]hable* in the amount
o mmproxtma'{:ely $647:,000.00 = Of 5' 571 50 for notes recexvadble chsmmmted at J”Kugusli SJL 195:). ' ‘ s -
" ng’ msuutm iror e nded R TIS EETI
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TME’ &HER' WIN-WiILLIAMS CO.

e - ]L@l Prosspect Ave., N. ’W. Founded 1866 Cleveland, Ohio

- Manufacturers of

. L L » ‘ " F‘amfs 'Varmahes, Colors, Stains, Enamels, Lacquers, Lead Products,
S i) ("hemlcals Lrthopone, ]Lm&harge, Lm,mdl O, ]D"ry Coorﬂ, »

S g /Ham P lfsmtw

: Cl«wel.md! Chxcago Daywn Deztm:t N«ewark SBm«Jkl’
thtsbmgh “ Oak]land Cal. - Bound Breok, N. J. - Gibbsboro, N. I
. meoln Dadlas Lo:s Amge]les - Coﬂ'e*srvﬂlle. Fm.
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. GEO.T.BISHOP . . j. © U CiS.EATON . Z E MARTIN - -
C.G.BULL - ° - E,J.HAIN M. D. WHITTLESEY
W.S. COTTIN'GHIAM © C.P.JARDEX - -/ ' E.M. WILLIAMS

' HL&RRIS lk']‘JRE]E,CH S Dy ACEOHRS o0 L. W, ‘WOLC‘OTT
3 N GED.. A, J"MRT]’N 3
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