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Financial
- o= e ——Hijghlights——— -+ - — -

FISCAL YEARS ENDED 1969 "3“9"6‘8'“ Mm
SEPTEMBER 30 Poolings of Interests _ Resorted

Qur Net Sales, Royalties and Other Operating Income, were . . $1,467,917,000 $1,430,191,000 $1,388,691,000
WeEamed . . . . . . . . . . . . . . . 50766000 43.949.000 43.801.000
Per Share of Commion Stock after Preferred Stock dividend

requirements . . . . . . ... e 3N 3.19 3.30
No. Common Shares Outstanding September 30 . . . . . 12,493,214 12.336,740 12,232,740
Dwidends per Share on Common Stock . . . . . . . 1.60 1.40 1.40
Stockholders’ Equity at September 30 . . . . . . . . 495,758,000 459,557,000 444 600,000
Per Share of Common Stock . . . . . . . . . . 32.25°" 29.68°° 30.79°°
We paid Our Employees in Wages and Salaries . . . . . 611,474,000 588,499,00u 574,671,000
Unhlted Orders Szptember 30 (Including Engineering Projects) . 611,000,000 731,000,000 635,000,000

*Exctusive of 55 $16.000 extraordinary income (net of taxes) equal to $0.44 per common share.
**After allawing for Preferred stock at liquidating value of $60 per share, cr $92,8361.520 in 1969 and 12568 resta:ed. and $67.827.620 in 1968

33 reponted
SALES BY MAJOR CLASSIFICATIONS . 1966 1968
Rrstateq for As Previously
13869 Poolings of taterests Repored
COMMERCIAL--INDUSTRIAL
Autcmenve . . . . . . . . § 390,662,006 27% ¢ 330.790,000 23% $ 330,790,000 24%
Autonaton—Scenthic . L 170,295,000 12 147,173,000 10 105,674,000 8
Av.auon . L N 116.229,000 8 113,201,0C0 8 113,201,000 8
Fiectronicst . . P 22,325,000 1 29,910,000 2 20,910,000 2
Cceanins . L 4,88€.000 — 5,166,000 — 5,166,000 —
N.scellaneous . P 90.697.000 6 80,027.000 6 ___80.027,000 6
TOTAL" . . P . $_795,094.000 54% $ 697.267.000 49% $ 655,768,000 48%
GOVERNMENT
Avigion . . . . L L, . $ 338,547,000 23% $ 351.021.000 25% $ 351,021,000 26%
Space . . . . . ... 176,910,000 12 136,305,000 14 196,305,000 14
Missle . . . . L. L L L. 50,850,000 [} 58.626,000 4 58,628,000 4
Electromiest . . . . . . . . 45,489,000 3 46,726,000 3 46,726,000 3
Cceanice e 22,735,000 2 35,014,000 3 35,014,000 3
Automation— Screntific . R 4,628,000 - 3.176.000 - 3,176,000 —
o Miscellaneous . . . . . . . 22,677.000 2 __ 30424000 _2 30424000 2
TOTAL" . . . . . . . . $ 661,836,000 46% § 721,294,000 51% $ 721,294,000 52%
s GRAND TOTAL" . . . . . . $1.456,930.000 100% €1,418,561,000 100% $1,377,062,000 160%

‘Exctudes royahties and other opersting mcoms,
TNot inciuced .n other if\cations.
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Chairman’s Letter
to the Stockholders

Our consolidated revenues totaled
$1,468.000.000, an increase of 5.7 per-
cent over the 5$1,389.000,000 reported
last year.

Net income was $50.766,000 or
$3.71 per share 1n 1969, compared to -
$43.801 000 or $3 30 per share reported
in 1968

tn acdition, the Corparation recorded
extraordinary income of 55,416,000 or
44 cents per share resulting from the
sale of stock ‘n Computing Devices of
Canada. Ltd.

Much of this earnings improvement
resulted fromn the success we have
achieved in expanding our role 1n com-
mercial and industrial markets In the
fiscal year, our sales to commercial
markets exceeded our government sales
by a proporticn of 54 oercent to
46 percent.

In view of the substantial reductions
In government procurement of the type
of praducts and services we supply, our
commarcial markets plaved a major role
in the year s heaithy performance.

This reduciion 'n government spend-
ing whicn became especially significant
in the 1351 cuarter of the year, shows
the importance cf our decrsion to con-
tinually inc.ease the commercial portion
of our business At the same ume, we
are intensifving our etforts to select
government business that will produce
satusfactory profit levels and will con-
unue to 2nhance our technological and
scienufic capabihity

Qur growth by any standard durning
the pas: decade 1s impressive. Less
impressie, but perhaps more meaninqg-
tul in its effect on our future, 1s the
change that hias been accomphished n
the character of vcur Corporation As
we entered the 1960's the 32 dwvisions
and 50 000 employees of The Bendix
Awviation Corporation were principally
engaged n supolying nmuitary systems
a1 equipment Products for military
arrolanes alone made up atmaost half of
tre Corporation’s total revenue

Recogmzing the vital necessity to
broaden the base of our business so as
1o be iess dependent on the government

sector, we intensified our efforts to
expand in other commercial and indus-
tnal markets To provice direction for
this effort, in 1965 we established new
goals and objectives for the Corparation
which not only descrnibed the character
of the company that we wished to
become, but also traceas in some letad
the steps we would 1ake to accomplish
this purpose.

Since 1965 we have reviewed and
revised these growth plans arnualy.
steadily raising our stghts as sve reached
or exceeded our targets. It is evident
that thus effort has borne fruit and that
tne future looks tncreasingly promising.

Nowhere does the changed character
of our Corporation pecome more apparent
than in a companscen of the manage-
ment crganization of today with trat
of 1959. Tne Bena:x manage~ent orga-
1zatron in 1959 included five croup
executives who held the operating
responsibility for all demestc opzrations
The diviswonal groupings were £573b-
lishea generaily on a geodraphicai bas:s

Through a ptanned regrouping of
divisions and reassignment of executines
2icn of the Corporation s groufs ara
subgroups 1s now comgposed of divi-
sions and schsialanes whuch emiploy
3inne3r technologees and operate in
simitar markets Our program of reahar-
ment of divisionat groupings and
reassignment of executives was cui-
minated 1n June with the restructur-
ing of the Corporation This move 5
described in greater detail in the follcw -
1ng pages, but | menuon it here as
bewns; one of the most significant
aspects of the changed character of
the Corporanon

The cevelopment of our internations:
business i the last ten years has besn
very sausfying and offers another
example of a significant change in our
business phiiosophy.

In 1959, our nternational businass
accounted for some $19.000,000 of cur
total sales, exclusive of sales in
Canaaa This has grown to $55.000 000
In tne current year. In ten years, our
export sales have grown 189 percent.




our income from licensees has grown
187 percent, and our dividends from
‘greign cHiliates have increased 452
Jercent

in establish.ng our position as a
worldwide Corporaticn, we have recog-
nized the necessity and the desirability
of taking equity positions in compatible
compantes abrcad. We have grown
since 1959 from ownershuip in 11 com-
panies in five countries 10 comptete or
partiat ownership of 24 companies in
11 nauons today

In short, cur approach to international
business murrors the philosophy of the
entre Corporation—establish a compre-
hensive plan, but maintain the tiexibility
needed lo approach specific objectives
and market areas on an individual basis.

Acquisiions have played a significant
role in the growth of your Corporation
during he past decade Qur highly
selective asQuisition program was
hamopered dunng the past fiscal year
by marxz2t condiions that made acquisi-
tons of the rype we seek less attracuive
than ney acre formerly We are Icnking
forward. hnaever, to continued
improvement n our market posiucn and
3 renewed aczeleration of our acquist-
tion oregra™

Despite unsettled conditions in the
marke:, threc acquisiions were con-
summated trna: will improve our cegree
of divirsificanon Qu. newly acquired
units incluge Sxagit Corporation, a
maker -t matznats handghng equipment
espectally acuve n the logging indus-
try, Burr Machine Tool Corporation. a
designar and budder of automated
machinery ancd equipment for the
metalworking incustry; and Amencan
Abrasive Corporation, 3 manufactorer
of abrasives end grinding wheels

We aiso purchased the remaining
49 percent owr.ershio of Bendix-
Westinghouse Automotive Air Brake
Company we had not held formerly

in addition 1o the acquisttion oppor-
tunities we identified during the vear,
we were able to sell two of our divisions
and to consolidate two others ir a
conunuing program to strengthen our

cornorate structure. Our Semiconductor
Division and our Foundries Division,
both operating in markets not included
in our long-range ptans, were sold. Our
Scienufic Instruments Div.sion in
Cincinnati, Qhio and Vacuum Division
in Rochester, N.Y were consolidated
into a single Scienufic Instruments &
Equipment Division, operating in a
modern plart in Rochester. The Missiie
Systems Division in Mishawaka, Indiana
was made part of the Aeruspace Sys-
tems Diviston tn Ann Arbor, Michigan
in keeping with the role we expect it

to play in the future.

As | have reported previously, our
earnings in recent years have been re-
duced by tosses on a multivear fixed-
price government contract at our Com-
munications Division in Baltimore,
Maryland. Thase losses continued
duning 1969 D.rng the year, nowever,
we filed a claim with the U.S. Govern-
ment for an increase in the contract
price. While it 1s too early to estimate
the amount of money that might be
recovered as a result of this claim. tt s
the opimion of counsel that the gavern-
ment is hapte for a poruon of the cost
increase =xperienced.

in Septembter, an examiner appointed
by the Federal Trade Commission to
review our acquisition of Fram Corpo-
raton filed an nitial decision ho'ding
that the acquisition was not illegal. We
were pleased with this cunfirmation of
our position, of course. and wiil con-
unue to press for tinal dismmissal of the
case by the FTC.

As a result of our restructuring. the
past hiscal year saw more executive
appointments than usual Through 3
change in the bylaws approvead by the
Board of Directors in May, three men
now carry the responstbilities of Presi-
dent end Chief Operating Officer, each
responsible for an operating group or
“coempany  They are W. Michael
Blumenthal, Bendix International, Charles
€ Heitman, Bendix Automotive & Auto-
ma:ion Company; and Russell O O’'Neal,
Bendix Aerospace-Electronics Comnany.
Reassignments within these comzaénies

are ind.cated in the listing of officers
on cage 35 of this report.

In addition, Allen M. Harrelsor was
elected Executive Vice-President—
Finance, and Charles F. Donnelly was
elected Executive Vice-President and
General Counsel of the Coarporation.

Other corporate officers elected by
the Board of Directors during the year
were Gerald A. Pollack, Harry Stolar,
F. J. Borheck. James B. Treacy and
E. R. Eggers, alf to Vice-President;
Donald R. Hibber, Treasurer; and
Harold S. Barren, Secretary.

James F. Muller, President of Bl sth &
Co. Inc. and R. D. O'Neal were elected
to the Board of Directors during the
year. Malcoim P. Ferguson was named
Director Emeritus. hononng his long
and deaicatea service to the Corporat.on

While 12 is :nteresting to review our
develog™entn the past ten years. ¢ s
of course, the decade ahead of us that
demands our complete attention There
s no reason to doubt that the decade
of the 1970°s wtil see growth and
changes 1n the Corporation at least as
profounag as the 60's did. it 1s (0 antict-
pation of this growth Ind cnange that
we rasve establisined the present ccr-
porate structure which will maintain
conuinurty of pursose woile prov.ding
the flexibiiity ne=222c to meet chznging
cenaiions

| woulc like 10 @xpress my ranks.
both personaly s53 . behalf ¢ the
Cornoration, to trne tnousanas of ced:-
cated 2amuioyvess =vecutives anca officers
whose genzrous conibations Wave
made the progress of the past decade
possiple | am corficent 1nat th2 sane
dedicanon wii acceterate our rate of
growth during e decade of the 70's.

Decermber 19 1969

A P Fontamnz
Chairman and President
and Chief Executive Officer
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In Aerospace

Technology at work in She crestion, development
and production of sophusticated products, tech-
niques and systems such as the complex”scientdic
experiments deployed on the moon by the
astronauts of Apollo 11 and 12.




In Electronics

Knowiedge and stature. ganed through decades of
leackes NP iy edectioncs. are nOw besng applied to the
mvestnigation of taser holography techniques with future
applications in jhree-csmensional, headup displays

for aircraft.




In Automotive

A leading posiion as an 1NNovative contnautor
and problem sofver exeamphfiee by the new Bendix
Electronic Fuel Injection System e
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In Automation

Industry’s most advanced machifing sysiems
capability now being applied to e uevelopment of

adaptive controls for automated mac* ine tools.”
1




International

Wene aos Troatn through flexibility
enc oTerztons dlanmng.




In Research

Research and development leadership through the
years prov.ies the scienttic base for corporate

arowth




The “1ancial statements, contained
here:n show comparative data tor
1968 o5 sreviously reported and also
as restateq to incluge three companies
acquwed on a “pooling of interests”
basis.

Sales Set New Record for
tha 4th Consecutive Year

Met sa=s, royalties and other operating
income for the 1969 fiscal year were
$1.467. 917.000. a new high for Bendix
and an ncrease of about 6% over
sales. etc . of $1 388.691.000. as
previousiy teported for 1968 and an
increasa of about 3% over sales, etc.
*or 1363 of $1.430.191.000 as restatex
The 013} for 1989 sncludes rovaltes
g i~ er operating income of

310 387 000 Qur cormerciat qadustnt
sales ncreased from $655.768.600 in
196E s reported to $795 094 000 n
196%. n ircreose of $139 326,000
Cor = —+c1al intusingl sa'ss accounies
ror €2 0 Ut e itarin 1869 cooar-C
Aty 2275 0 1968 The increase ¢ 17
o ¢ more than offsels 3 gechine ~
sowermmieat 33l2s 10 366° 836 CCQ0
frony 3727 293 Q00 in 1968 25 reporias

Earnings for 1969 Also Set a
New Record

Zacnie s for fiscal 1969 were
$20.725.000, an increase of 167 ov=r
carmicas of $43 801 000 as previous:
r2gorted far 1968, and an increase of
12':%5 above restated 1968 earnings of
$23049.0N0 After allowing for annual
civicend requirements on aur preferrea
SIQCK. earnings per comMmon share wer2
$3 71 1n 1969 compared with $3 30 in
fiscal 1968 as reported. and $2.19 in
1968 as restated, based un the averacz
number of outstanding shares r eacn
year Assuming full conversion of the
convertible preferred stock anc exercisa
of ail outstanding stack options. earn-
ings per share wonkd be $3 38 in 1963
campared with $3 09 in 1968 as re-
ported, $2 95 10 1968 as restated

The 1969 earnings. as stated above,
do not include extraordinary i come

Financial
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‘n2t of taxes) a~o.nvng to $5 416 000,
cr 4% per comrron snare, resulnng
frem the cale of our nvestment in
Comouting Devices of Canada. L.2
Zermuings for 1969, inciuding extra-
ordinary income, were 556 181.0C0. or
s34 15 per common snhare, on avsrage
shares outstanaing.

Dividends and Retained
Earnings

In Novemter 1968 vour Direciors voted
10 increase the quarterly dividend cn
the comaman stock from 35¢ 1o 40¢.
beainning with the guarterty awvicend
payable wa Decempar 1968, As a

result of this, duning the 1969 fscal
year four quarterlv dividends of 40¢ a
share each were pard on the common
stcek, for a total of $1 60 per share, or
518 819.000 Quarterly divedends of

75¢ per share we.e paid on the $3
preferred stock for a total of $3.766.000
After payment of cash dividends. earn-

ings retained for use in the business
were $32,389.000, of which §13.371,.000
was used for plant additions and im-
provements (over and above $27.487.000
set aside foe wear and tear) and tre
balance was used for working capstal
and other corporate needs

Issuance of Stock

During the 1969 fiscal year. 415565
shares of preferred stock were i1ssuad
w0 connecuon with acquisiions, and
260,474 shares of commun stock were
1ssued. 164,000 shares for acquisitons
and 96.474 sharas ur.der the Corpora-
tion’s stock optian plan.

Unfilied Orders Down
Slightly

Unfiiled orders. including enaineenng
projects. were $611.000.000 .t S2p-
tember 30, 1959, compared ath
3695.000 000 reported ar Sw.:tember
30 1968 Including unfunce=n *otm
orders aere 5742.000 000 .~ 863 and
S805 000 000 reported 0 1863 A
dechne in th2a government orgers
category - ore than offcet 2 157, n-
crease i out commercial ansosir 2
backlog.

Taxes and Renegotiation

Total dirzct taxes of all kings for uscal
1969 were $87.339.000. including

$46 298.000 for U S. and “sreign
income taxes which in turn inclurles
$3.993 000 for the 10% sLicharge. in
addiiion, taxes applicable w0 profit on
sale of cur investmeant in Computing
Devices of Canada totaea $2.116 00J
The Corporation’s accounts raflacs tax
provistons wnich Mmanaygemsant consiqers
adequate (0 covar i Inco~e tad uabil-
ies. Feaaral income tax returns for fiscal
1965 10 1967 inclusive, are in process
of exarmination by the internal Revenue
Service. Ptior years have ai been
excmined.

It 15 nct believed that there are any
refundable profits unders tFe Renegotia-
tton Act of 1951 for our 1989 fiscal
year Renegouation proceedings have
been completed through fiscal 1968
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Pension Funds

O.ring 1969 we adjusted our actuanal
assumpuons to reflect the continuing
favorable earmings achievement by our
pension fund trustees. Recogrution of
the favorable earnings trend for our
p=nswon funds permitted us to reduce
the direct charge for pension expenses
for the fiscal year. which hau the result
of favorably affecting net earnings by
$2.630.000. The market value of the
assets «n our pension funds at
September 30, 1969, exceeded
$300.000,000.

Salaried Employees’ Savings
and Stock Ownership Plan

U-~cer trs plan. which was inaugurated
as «f sanuary 1, 1969, ef:gible

=¢ ¢ployees may elect to con-
tioui- Lo to B of thew base salary,
irc tne Corporation will contnbute 50¢
f21 2acn 81 00 contnbuted by the em-
L'cvee Emoloyee contrbutions are
aither entirety 1in Bendix com-
cck entirely in U S Government
sacurt.=> or 50% in each, whichever

Ten 3

Syee crects Bendix contribu-
U .re zezonvestad ennirely in Bendix
turivoa stock At September 30, 1963
oo 3! eligble sataried employees
rucipdnts in tne plan Contn-

> 2v Benaix for the [ ear were

-~ ately $3.€C0.000

Financing

tn Juie 1959, vour Corporarion formed
V- subsidiary, Bended Internauional
Frarce Corporatton wnich ssueg

20 000 par va‘ue 87 debentures
.2 Jog 11973 These debentures.
~ocr are guaranteed by The Bendix
Carocrinon, were scld abroad in the
E.rcaciar market The net proceeds
adi b2 used for foreign investments

ang acguisitions

Tne anrount of 360.963.000 shown
on the balsnce sheet for notes payable
to banks :ncludes notes and loans of
subsid:areas and also includes loans of
former subsidianes assumed by Bendix
Qtrer notes payable shown on the

balance sheet include $21,000,000
cayable to Westinghouse Air Brake
Company, issued in connectior: with
our acquisition of the 48% minority
interest in Bendix-Westinghouse Auto-
motive Air Brake Company.

in Ociober 1963, management decided
to enter the commercial paper market
as an issuer, 1n order to make use of
this very large market as a supplemental
source of funds. Accordingly, our
initsal 1ssue of $5,000,000 commercial
paper was soid in October 1939.

Financial Position

Net working capital was $349,788,000
at September 30, 1962, campared with
$359.733.000 a year easlier as reported.
The principal items affecting working
capitat are set forth in the Statement of
Source and Apphcation of Funds

Total stockholders’ equity at Sep-
tember 30, 1969, was $495,758.000
compared with 5444 600,000 at Sep-
tember 30, 1968. as reported Of the
ircreasw, about 62% results frem rarn-
ings retained 10 the business After
atiowing for preterred stock at is
tquidating value of $60 3 share, or
592 862,000. common stockholders’
equity per share was $32 25 compared
sath $30 79 a3 year earlier a5 reported
Assunmng full cenversion of preferred
stock 1nto common and exercise of all
outstanding stock options. equity per
common share would be $33 50 1n
1969 comparad with $31 91 reported
in 1968 At Sepotember 30. 1969, there
were 1,016 preferred stockholders and
37.451 common stockholders

Capital Expenditures

in the 1969 hiscal year your Corporauon
spent $41,858 000 for plant improve-
ments and acciions, and we had addi-
nonal capital commiiments of
$19.700.000 at the end of the fiscal
year. Of the 1969 total. approximately
527,487,000 wes provided by amounts
set aside out of earninygs for wear and
tear {depreciation and amortizaticn
charges) Tre balance of $14,371.000
came ‘rom retained earnings. At Sep-

tember 30, 1969. the Corporation had
in use, a total floor area of $17,700,000
square feet, consisting of 13,800,000
square feet owned and 3,900,000
square feet leased. These figures are
exclusive of the Kansas City Division,
which Bendix operates for the Atomic
Energy Commissian.,

Acquisitions

The Corporation completed four acqui-
sitions, three of which have been
accounted for on a “poohing of interests™
basis and one as a purchase. In Apul
1969, we acquired the Buhr Machune
Tool Company of Ann Arbor, Michigan
for 246.550 shares of Bendix Secies A
$3 cumulative convertible preferred
stock. Buhr manufactures automanc
transter machines. In May 13969, we
acquired the American Abrasive Com-
pany of Westfeld, Massachusetts, for
124,000 shares of Bendix common
stock American Abrasive makes abra-
swve grains, powders and wheels. O
October 1, 1969, we acquired the
Skagit Corporation of Sedro Woctiay,
Washington, for 169,015 shares of
preferred stock Skagit manufacturas
logging equipment and systems and
ather materials handhng equipment
Depending upon future earnings of
Skagit, up to an additionat 42.272 ore-
terred shares may be 1ssued :n con-
nection with this acquisition.

tn Marcn 1969, Fram Corporation,
our wholly owned subsidiary. acquired
Superior Filterglass Corporation of
Murfreesboro, North Carotina. for
40.000 Berdix common shares

Durin 3 the hiscal year. your Corpo-
ration purchased the minonty interast
of two subsidiaries whose accounts
have been consolidated with Bendix
beginming in 1966 In January 1969,
Bendix purchased from Westinghouse
Air Brake Co, the 49% minonty interest
in Bendix-‘Westinghouse Automotive
Air Brake Co This transaction was for
cash plys $21,000,000 in promissory
notes, of which $10,500,000 mature in
January 1970 and $10,500.000 in July
1970 This purchase accounts for maost




of the increasa in gooduwtll, etc.,, shown
on the balance sheet. In May 1969,
Bendix purchased for cash the remaining
minority interest of 18% in Aviation
Electric, Limited.

Sale of Subsidiary and
Divisions

In August 1969, Bendix sold its 66.75%
interest in Computing Devices of
Canada, Ltd., to Control Data Corpora-
tton for 103,462 skares of Control

Data common stock. This transaction
resulted in extraordinary income to
Bendix of $5.416,000, after Canadian
and U S. taxes.

In May 1969, the Corporation soid
for cash the business, inventories and
centain equinment of the Semiconductor
Duvision, retaining the plant and office
buildings of approximately 100,000
square feet. Also during the fiscal year,
our wholly owned subsidiary, United
Geophysical Corporation, sold its
Howston Data Center to Geocom for
300,000 shares of the latter’s stock. In
Apri 1969, our Szientific Instruments
and Equipment Division sold its
dos meter business to Ean Corporation
for 43,750 shares of Eon stock.

Source and Application of Funds

For The Year Ended September 30, 1969

Source:
Qperations.
Net income . s 56,181,148
Adjustments to net income for transactions not requiring funds
Provision for depreciation and amortization . 27507 323
tncrease n deferred income taxes 6,264,851
Qther 1729,958)
Total $ 89,203,368
Net increase in long-term debt 16.344.923
Proceeds uf stock options execrcised 2,656,026
Common stock issued to purchase net assets of a con:olxdatad
subsidiary R Lo R 1 695.000
Decrease in workmg capllal 21,092,389

Total $130,991.707
Application:
Purchase of interests in consolidated subsidiares .. . §.47822529
Cash dividends . . . . 23,692,423
Net additions to land. buildings and equipnient .o 36,502.320
Increase 1n nvestments in and advar-~es to nonccnsohda(ed
subsidiaries and assoclated companies .. . 9.730.861
Increase in miscellaneous tnvestments and rece«vablas . . . 9,232,743
Decrease in reserves oL 1,520,769
Increase n prepaid expenses and deferrnd charges Lo 2,390,062

Total

$130,991,707
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Financial and
Statistical Summary

All figures have been d to include Canadian subsidiaries and partially owned
domesuc subsidiaries 1n all years. Companies acquired on a poohng-of -interest basis are
included for the full year beginning with the year of acquisition. This summary has not been
exam:ned by Haskins & Sells, the Corporation’s independent pubhc accountants.

Financial Data 1969 1968 1968 1967 1966 1965
Restated For As Praviousty
Paoiings ol Reponed
Inteiests
Net sales. royalties and cther aperating income . $1,467,917,000 $1.430.190.000 $1,388.691.000  $1.274.023.000 $1,051.536.000 s 843.136.000
Earnings before U.S. and forergn ncome taxes -
and before minority interest . . . . . . . . 97,972,060°° 90,343,000 89,379.000 82.394.000 . 18.970.000 58.196.000
Fer $10C of sales, etc. . . . . . . .. ... .067 Luo .064 .065 078 o
US. and fore:gn income taxes . . . . . . . . 46,298,000 43,993,000 43,208.000 36.964.0C0 38.667.000 26.873.000
Minonty Interest. . . . . . . . . . . .. 908.000 2,401,000 2,370.000 2,294,000 1,554.000 2.548.0C0 .
Earnings after minonty 1a%erest and income faxes 50,766.000°° 43,949.000 43,801,000 43,735.000 38,749,009 29,583,640
Per $1.00 of sales.etc. . . . . . . . . . .. 035 031 032 038 937 038
Cash Dwidends” Preferred . . . . . . . . . 3,766,000 3.397.000 3.397.000 850.000 - —
Common . . . . . . . . .. 13,926,000 17.282.000° 11,023.000 18.206.000° 14,688.000 13,343.000
Eatnings Retamed . . . . . . — . . . .. 32,439.000 23.270.000 23.331.000 24,673,000 24,061.008 16.235.C2
Stackholders™ Equity at September 30 . .. 495,758,000 459,557,000 444,600,000 418.446.000 365.514.C70 325.331.208
Net Norlung Capital at September 30 . . . . . 349,788,000 270,880,000 353,783.00C 233.154,000 225.941.050 218.985.020
Net plant and equiprent Septenber 30 . . . . 207,107,000 138.022.000 186.199.000 155.603.000 127.247.200 102,183 230
Ieciusie = Of stoc« T.oedends of pooled companies prior 10 acquisilian

*cExcluswe of $5 175 00 extraorcinary income {net of taxes}

Per Common Share Data, adusted for 2-Tor-1 spht :n 1966

£arnings aitzr minonty acerest and icome t3xes” s 3N $319 $ 320 s 333 s

1:2 s 263
Cash Divzends per Snare . .0 . . . L. 1.60 140 139 140 125 120
Stacxhalc=:s’ £quety 22 Jeptember 3077 . L 32.25 23.68 3373 2389 227 2735
Cee D aadet il feMienty 00 Profurrcd stceh. .n T2E3 1063 and T257
r 20w f1o Seolerred stock at wQuidating vdiwiz Gf 360 per stars, 0 1969, 1962 and 1957,
TIen Lre of 320 T oxUa0rIn Ity a0 OmMe:
Statistical Data
N Number sf stockhaiders at
: Septemher 30. Preferrad . . . . . . L. L. 4,016 3.375 3.97% 3.247 - —
! Commza . . . .. .. .. 37.451 38.129 38.129 37.379 33432 25303
Numter of shares quts:anding at
Seatembers 33- Preferrad . . . L L. . 1.547.692 1.547.692 1132127 1,133.448 — —
Commea. . . . . . L
Avresd . L0 Lo 12,493,214 12,356.740 12,232,740 12,130,025 11,800.728 5622722
Ady. o1 2-for-1 spbtan 1966 . 12,493,214 12,356,740 12.232.740 12,130.028 11,800.726 11.249.483
Yumber cf employees at September 30° . . . . 63,495 69769 §3.226 §9.192 §1.730 £1.583
Wages and salanes . . . . . .. L $511,474,000 $ 588.499.000 $ 574671000 s 550.337.000 § 461.768.000 S 358.307.00
Totab taxes . . . . . . . . .. . ... 87,939,000 81,275.000 80.099.000 71,151,000 65.919.C00 473122
Amounts sgent for new plaat and equipment . . 41,858,000 44,740,000 43.200.009 43,200,000 31.900.000 127.0820
1 Unfilled arders (funded} at September 30 . . . 611,000,000 731.000.000 £95.000.060 782.000.000 709.000.000 $12.202 000
*Not including empeioyees at Kansas City Owvision.
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The Bendix Corporation
and Consolidated Subsidiaries

Consolidatecd Balance Sheet
September 30, 1969 and 1968

Assets

1969

1968

Restaten
3¢ Poonngs
of 1nteensty

1968

A Pravignsiy
LEL L]
(Note 1)

Current Assets:
Cash . . .o .
M rketable secunities (at cost, which approximates market)
Recewvables (ircluding unbilled crarges)-
United States Governmeant degariments or agencies
Qtner . —
Total .
Less aidowance for dacbitul recevables
Recevables —net
Inventunes {Ncte 2)
Total Current Assets

Investments and Miscellaneous Assets:
Invesiments «n and agvz2nees 1o noncansnhdated subsihanes and
ASSGTHTel TS Tt pRAN e

fnyaestvonrs— i cost  ~te 3)
. Advanoes
Miscellanzcus ryestients ana recaiv :ples

Yotal Investmerts and Miscellanzous Assets

Land. Buildings and Equipment < ote 4)-

LIng ana empe iy -=on o0g

Bunldines

Macrineaty na zauiemien

Constraziion i nragress
Total

Lesy Sccumalated ¢gapraciation and g nization
tand. Buildings and Equipment —Net

Goodwtll und Patents (N\7te 5)

Prepaid Expenses and Deferred Chargces
Total .

L

s 41,067,325 s 43,604,422 $ 4151337
3,726,905 8.155,315 8,141,006
77.655.830 94,218,745 94,218,745
197,013,765 200.830.343 192,847,187
274.669.595 295.049.088 287.065.932
1.283.465 1,316,222 1.259.484
273.386.130 293.732.866 285,806,418
338,458,705 336.568.232 318.844 £50
656,639,065 £82.070.835  654,215635
33.977.181¢ 26715110 o4
5.767.394 3298604 2
14,352,743 5,120 005 2
' 351378 5
14,771,758 139175588 12312213
103.050.882 §97.1371 909 $1811.28%3
220,945,013 216.333 629 206242 231
_14.326.067 __1305164C 12934072
3£3.093.720 321275026 504123
145,986,907 123173 2(9 31T 413
207105813 193691 &1 186710
46,647,842  1€343534 _ 15140083

15.552.363

$980,143,406

S AN0tes 10 Corsetat o Fomancial Statem. nts whnich constitule an 1 =2l patt of this stat- menat

12,431,279

$205.179 655

e
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1969 1968
Liabilities., Reserves and Stockholders’ Equity e
Gt arterasts
Current Liabilities: *
Notes payable.
Banks (No'e 6) . . Lo e P $ 60,963,197 s 75,709.377 s 67,8291 224
Other (inc-uding cumment matunties on long-term debt) (see below) 24,120,267 2,798.470 2.08C T
Accounts pavable . . . A . . 75.101.825 72,768,289 67.2
Cusiomers’ advances on saiec orders (Note 2) 49,791,435 52,100,714 51,
U'S ind ‘oreign taxes on income (Note 7) 17.818.130 23.018.485
Osirer taxes, payrolls and ¢« ndry accrued liabiities . 79.056.174 84 789,074
Totai Current Liabilities 306,851.028 311,190,409
tong-term Debt (Nate B)
6°,%. Debentures, due 1992 . N . 125.000.000 125.000.000
Barks and nsuranca companies—3°.% to 9'2% (matunng at varigus dates
fo~1 1970 to 19820 . Lo 8,191,701 $,232.726
Corer . 26,224,447
Total Long-ternt Debt 159,416,148
Deter-ed Income Taxes {nNot2 7) _14,698.235 _ 84131381 33 o
Qeserves.
SerosLnunaencias 2.640.000 2340 GO0
Crmur 778,745 1993512
Total Reserves 3318745 1939%13
Minarnity Interests - 17.709 311
Stockho!ders’ Equity (Notas 6 and 8)
S.itarrad siook, na ae (authonzeu 7.000.000 shares, 1ssuable in sen2s) —
3. i & 53 Curuzuve Convertible Preferred stack (1969, auincrized
1523437 shares ©¢ <7 50 stated value cach, outstanding, 1 337,692
~res cputied to 320 per share, or $92.361.520, in liquidanon. resérved
22272 sharas) L . . 11.607.690 11,697 630 Gan, Bz
C - —onstock (1962 z2uthornized 25.000.000 sharas of 55 par vilue eacn,
sstanching, 12422 214 snares; reserved 3,143,700 shares) 62.466,370 51,783 700 61 147 Tl
Swrpius
Caoual (ansing from capital stock transactions) 47.811.165 44,051,219
Earned . . 373.873.325 342.114.558
Total Stockholders’ Equity _495.753.250 459,657,167
ota' $980.143.406  5944,902.206 5

S.e Nctes to Conschdit—3 Finarcial Statements which constitute an 17t=gral gart of this statemart

T
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The Bendix Corporation

and Consolidated Subsidiaries

Statement of Consolidated Income
for the Years Ended September 30, 1989 and 1968

1969

7968 1968

Restated As Previousty
tor Poolings Aesorted
of 1nlerests (Note 1)

Net Sales, Royalties, and Other Operating Income .
Less: v
Cost of sales . . . . . .
Seting, service, patent, admoms(rac ve and general expenses .
Provision for depraciation and amartization

Total .
Profit From Operanons .
Other Income:
Dwicends from nonccnsolidatad subsidianies and associated companies
Miscellaneous

Total
Gross Income
Other Deductions:

interest expense (including amoruzation of debt discount ard expense—

1962, $84.575; 1968, $63.213)
Miscellaneous .
Total

income Before Provusnon for u. S and Forelgn Taxes on lncome .

Provision for U.S. and Foreign Taxes on Income (Note 7)
Current
Dzfzrred
Defzrred invesiment cvedn
Total .
Income Before Mmontv lmerests
Minority Interests
Income Before Extraardinary ltem

Extraordinary ftem—Gain on sale of Comou(mg D-wrces of Canada

L.~mited common stock, less income taxes of $2,116.00C
Net Income for the Year

Per Share of Common Stock (Caomoutea in accordance with Opinion
e 8 issued by the Accounting Prnciples Board of the Amencan In-

stiute of Cerufied Fublic Accountants)
I~come before extraordinary item
E«iraordinary item, net of income taxes
Nz1 income pet share .

{") Zaszd on average shares outstancing.

$1,467.917.091

1.175.432,829

$1,430.190.514 51,388.691,337

1.154 777,898 1,120.043,641

161,781,039 150,512,442 146,266,500
27,487,324 25,181.%69 24.414.356
1,364,701.192 1.330.473.009 1.290,724.497
103.215.899 99.717,505 __ 97.966.89G
3.114,663 2.188.727 2.188,349
7.546,494 2.165.033 2.165,033
10,661,157 4.353,760 4353.382
113.877.056 101.071.265 102,320,272
15,180.935 12.387.426 ' 12.089.491
724,106 1,240,474 733,134
15.905.041 13.727.900 12872625
97.972.015 30°313,265 89147627
40,033,216 42 712,413 <41,996.2C6
6.420.182 1235 654) (235.654)
(155.328) 1516675 1.516.675
46.298.070 43993434  43.277.237
51.673,945 26349931 46.170,420
908 383 2 400,626 2.369.59C
50.765.562 13949305 43.800.830
5.415,586 -~ —

§_se.181.148

$_ 43543305 T 43800830

$3.71° $3.38t
44° 361
34.15° $3.74t

v

31

©

»
w
w

(1) P+o torma, assuming full convers.on of convertible preferred stock atd exarcise of all oulstardirg stock options.

Sea Notes 1o Consolrdated Finarcial Statements anich const'tute an integral patt of this statement.

$295r $330° $3.097

$2.95t $330° $3097

NP
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Statements of Surplus
for the Years Ended September 30, 1969 and 1968 1969 1968

Ax Previousty
Reposted

Capital Surplus (Note 1)
Balance at beginping of the year:

The Bendix Corporation and corsolidated subsidianes. as reported . . .. . . $ 46,953,293 s 44,634,245
Deduct —Excess of par value of commaon and cumulative convertible preferred s!ork of The Ben-
dix Corporation issued over par value of capital stock and capsat surplus of pooled companies 2.902.074 —
Remainder . . . . 44,051,219 44,634,245
Add— Caprtal stock transaction of pooled company between chber ‘l 1968 and De.ember 31
1968, the end of its 1968 fiscal year . . . . . ; . 90.000 —
Balance at beginning of the year, as restated . . . P e e e e 44,141,219 44,634,245
Add
Excess of sales price cver par value of common stock soic under Stock Opuon Plan . . . . 2,173.656 1,705,42¢
Excess of market valLe over par value of comman steck 1ssued in connection with the acquisi-
tion of purchased compames . . . . . . . TR F 1.495.000 613,642
Other - . . . . . . R 1.290 —
Total . . 47,811,165 46,953.317
Deduct—~Cash paid in Ileu cf ‘racnona! shares ol common s'ock upon convers:on of cumulanve
convertible preferred stoca . . . .. .. — 22
Balance at end of the year . oL . . . $ 47,811,165 5 46,953.25%

Earned Surplus (Notes 1 ind 5).
Balance at beginning of the year: .

Tre Bendix Corporation cna consohdated subsidiani=s 25 reported L. . . . $327,991.593 $304,660.82%
Pooled companies~ A2 the end of therr respective 1863 ‘.scal vear-znads R Lo 14,122,965 —
Total . . . . oo . . . . 342,114,558 304,660,823
DeO\.ct—Earmngs. |ess dw d»nd— of pcoled comparts ‘rom Oc Zozr 1, 1968 1o the end of
air respective 1368 fiscal year-ends . I 729,958 —_
8 .ance at beginn'ng of the year, as rastated . . oL . . . 341,384,600 304660822
Azd - Net income tor the year . . . . . .. . . . 56,181,148 43.800.827

Totad . . . . . . . . . L . . Lo .+ . . . . . . . . 397,565,748 248,461,632
C2cuct—Dwvidends:
Tte 8endix Corporation:

Commaon stock—1969, $1 60 per share; 1368, $1.30 per share . . P 19.819.660 17.72.828
Currulative converuble preferred stock — $3.00 per srare . e 3.766.206 3,397,222
Pouted companies (declared pnor 'o pooling with Th2 Bandix Ccrsorahon) Lo 107.157 —
Yotabh . . . . RN o R A .. . . 23,692.423 20,470,062
Balance at end of the year . . . . Lo A, .. . . . . . .5373,873.325 $327,991,5=2

S-e Nctas 10 Cunsoucated Fraancial Statements which canstitute an ~tzgral part of 1hese statements




1. Principles of Consolidation
and Acquisitions

The ¢nnsolidated statements nclude
al. dcrest.c and Canadian subsidianies
arc onty sre nunor foreign subsidia.y.
o:rer foreign subsidianes «re incluced
in ‘nvestmants (Note 3)

Referece 1s made 1) page 4 of
this raport for information re'atina to
the Fegeral Trade Commission action
witr respect ta the acquisition of Fram
Corruration in 1967

Cunng the year. the Corporation
Jcquir2.’ th= net assets and businesses
of Amencan Abrisive Companv and
Juhe Macrine Tost Comopany in ex-
chard2 for 124,000 shares of the Tar-
pcreton’s comon stock and 246.550
skares of tne Corporation’s Sertes A $3
Cumulative Convertible Preferred stock,
respectively As af October 1 1369 the
C rparaticn acquired the net assetls
ar 3 dusiness ¢t Skagii Corporation
erxnenge 1cr 169,015 shares of tr2
C' «roraton’s Senes & 83 Cumua'aive

wenthla Deafareon cegck, fLrt

acr enal srares of the Corpe
Serimg A 33 Zlmiicr ve Convert 2=
Protered stock mav Derassu2c TTroaah

1373 to 1 e fermar stocknolaees
S«agu Ceronration up o a v
42 272 snares contingent upan o
specied futur: =3mings 9 o=t s

tNe Larcn e agreament

Trase acsutsIiCnNs wers accounied
‘e o5 poshngs of interesis anc.
:ccerdingly, *n2 3ccompanying siate-
wents of income and surplus Tor the
M =nded September 30 1269 .nclude
o r=sults of operatiors of the Merged
companies for the entire year then
~ndey For comparative purposes. the
. ~ounts ooried in the accompanying

aficial sigietae=nis for the year ended

Szptember 30. 19€8 nzv? been restated
<o include the accounts < f Amancan
Aorasive Company, Buhr Machine " nol
Company, and Skagrt Corporation for
wher fiscal years ended September 30,
1968, December 31, 1948, and Octaber
31. 1968, respectively

In adastion, during 1969, the munonty

Notes to Consolidated

Financial Statements

ntezests in two previously partially
owned subsidiaries, Bendix-Westing-
house Automotive Air Brake Company
and Aviauon Electrnic Limited, were
purchased, and Fram Corporation
guichased the comman stock of Superior
Fiitergtass Corporation in exchange for
shares of The Bendix Corporation’s
comman stnck. The excess of the pur-
chasa prices over the equities acquired,
$30.318.683, has been charged to
goodwilt in tre accompanying conscli-
dated batance sheet.

Also dunng the vear. the Corporauon
orqanized a wholly owned subsidiary
Bend:x Internauonal Finance Corpora-
non; this subsidiary had no sigmficant
aperations \n the current year.

Certcn of the account classifications
at September 30, 1968 have been
restated 1o conform with ine account
presentation at Septamber 30, 1969

2. Inventories

frvan-or.es are stated at the lower
G! cOst tsuDsTanliaiy frsi-in, first-cut
cr aversge) or Tarket

By tne terms of agreements with
United States Gaovernmen: departments
{und=2r ahich th2 Corgoraton has
r2ceived aavances and partal payments
on sales orcers), inventores and non-
durabie 1oofs acauired for such orders
were supiac: o Len at S=otember 30,
1969.

3. Investments in Non-
consolidated Subsidiaries and
Associated Companies

Based upon the latest avalable
financial statemensts, the nvesiment
and equity 1n the net assets of ine non-
consolidated subsidiaries and associated
ccmparmes are summarnized below

Cast o Equity

Ltucation Imerstmant !Ll Assats
turpe . . . $15.004.192  $32.201.000
Latin Arerica 13291670 12.967.000
Australa . . . . . .. 3.150.670 3.457.000
Qthes . .. 2430849 2560.600
Total . . .. 333977181 $51.285.000

20

The eguity in net assets of foreign
compan:2s was determined generally

by using approximate rates of exchange

prevailir 3 at September 30, 1969.

Durning t:e year, dividends of $3,114,663

were rec ived.

4. tand, Buildings and
Equipment

Land, huildings and equipment are
stated at .ost. Depreciation is generai.y
provided -»n a straight-hine basis over
the estim; ted service lives of the
respective classes of property. Fully
depreciated assets stilt in service are
not includ.d 1n the property accounts.

5. Gecodww .t and Patents

Goodwih of 346,647 541 rapresents
the differen.ce between the purchase
price and th - value ascribed 1o the net
assets of go.ag businesses purchased
since 1956 ¢ 1d 1s not amortized
Patents are s'ated at S1.

3. Notes Pavatle and Long-term
Dent

Under the s.aking funag provisions
of the indentut » for the 6%% deben-
tures due 1997 cash pavments of
56,250.000 wil: be required each year
beginning 1974 or. in heu thereof, the
Corporauon may deliver rzacquired
debentures to th» sinking fund agent
The debentuies re also cadable, under
certain conaitior ,, at tne opuon of the
Corporation, at gaces rangmg from
1064% at Septe~ ber 30, 19€9 to
100% at Decemb.r 1, 1287.

Under the term; ni a bank credit
agreement dated ‘larch 1. 1968, under
which lcans agare jating $33 000,000
‘were outstanding .t Septemoer 30,
1969, the Corpora‘ion has agreed that
11 will not pay divic'ends (except stock
dividends) or make certain other dis-
tbutions on or in cqusition of its
cap:tal stock 11 an .mount in excess
of 1ts consohdated 1 et earmings sub-
sequent to Septembr 30, 1967, plus
$25.000,000. Under the terms of the
agreement the amou~1 available for




such purposes was a,.proxiraately
$80.800.0C0 at September 30, 1969.
The Corporation also has agreed not tc
permit consolidated net current assets
1o dec..nz peiow $200,00C.000.

Durnra 1962, Bendix International
Finance Corporation sold $15,000,00C
principal amount of 8% guaranteed
debentur:s due 1979. Annual sinking
fund paymeants to retire tne debentuils
ara requiued as fo:ows: $750,000 on
Julv 15, 1970 and 1971; $1.0C0.0072 on
wych July 19 fram 1972 through 1975:;
51,500,000 on Juty 15, 1976 and
1977, and $2.500.000 on July 15, 1978,

7. United States and
foreign Taxes on Income

The Crporaton and its consolicated
subsidras=s follow the practice of
crovichng deterrea ncome taxes on
c:Hererces brtwzen fircnoy 1 and
szvanle neore

T+e Coyrporatmon and 115 consolidated
agmest ¢ subsidianes ceneratly follow
i~e practice of aeferr.ng and
L _ring the iy esitent credit uver
ol lives f the assers

R T NAE [ It
fa st R ome crant apoos For the
s2ar ended Septemher 30, 1969 (b2
ween for Untzd Siates ana forzign
=3 ON oM nags been r2duced by

3 cnvestitent credit of apcrowmately
5330 000, and e accu~u.atad

Trerec Investrent crec:t cluged in
J-terrz=d 1acome Taxzs 3t Sapremher

30 15383 gugreqated $5 063 344
Y. Capital Stock

Under the Ccrporation’s Stock
Coiten Plan, as amendaed. certam
emplinye2s are ehgible to purchase
cnmmon siock ar onices which repeesant
120% (95% to- options granted pnor to
Jancary 1. 1964) of the ta'r marke:
value as aujusted for stock dividends
and ttock spiits. on the dates tne
options aere granted Cplions grant=1
priui to January 1, 1964 may be
exercised over a periud of ten years
from date of geant. and tnose ssued
subsequent to December 31, 1962
mav be exercised over a periad of five

years from date of grant. Certain
information with respect tc the plan
is summarized below:

Optien

Number of P
_Shares” oer §

Shates under aplion at

September 30, 1969 . . . . 330,199  $20.41
to
$51.75
Options exercised during the
year . . ... . ... 96.474 $17 41
10
4425

“tncludet thares under optran and shares evercised of 135 277 and
4,995 . ares, cespectivety. as [Nhe resuit 3t thy atsumptian by e
Corpor -t10n ol the Fram Corgoration stack oplion plant

The difference between the option
pnce and the par value of shares
exercised is credited to capital surptus.

Common stock and Series A $3
Cumulauve Ccnveruble Preferred stock
rzserved for vanaus purposes at
September 30, 1969 1s summar.zed
below:

Common Siock Shares
Canversion of Series A $3 Cumulative Con-

vertible Preferred Stack . . . . 2.321.518
Stock Option Plan . . . . 538781
Supplemental Compensation Plan 190.000

Salaned Employees’ Stack Purchase Plan 100.000
Purchase Agreements:
S«agit Corparatizn .See helow, £3.433
Geo Praspectars, Inc. .
Tatal

Ser.es A 53 Cumulauve Converuble
Preferred Stock

Skamt Corparanasn Purchase Sqresment _4_2.272

9. Employee Pensions

The Corporation anc certain of ns
consohdated subs«diaries have pens:on
olans for eligtbie employees. Pension
expense for the year was approximately
$19,600.000, which nctudes amortiza
tion of grior service costs over a per:od
of 30 years. A change dunng the year
i the interest rate assumipian used N
computing pension cost had the effect
of increasiny net inceme for the year
by approximately $2,620,000

The Corporations’ poicy 1s to tuna
pension costs accrued. As of the latest
date of determination, the actuanally
computed value of vested benefits for
certun of these plans exceeded the
total assets, at market, of the pension

funds and balance sheet accruals by
approximately $10,25C.300. For the
remaining plans, the total assets, at
market, of the pension tunds and
balance sheet accruals exceeded the
actuarially computed valu2 of vested
benefits by approximarely $85,000.000.

10. Government Contracts and
Subcontracts

Inventories of fixed-price type con-
tracts are stated at the accumuliated
cost of matenal, labor and manufac-
turing overhead, 'ess ccsts proportionate
tn amounts Siied, but not in excoss of
amounts estimated to be recoverable.
Research and development and selling
and admunistraiive expenses are
gerarally charged to ‘ncome as incurred.

Profits on contracts are taken into
income in proportion o billings made
in accordance with the terms cf the
contracts. The profits are subject to
renegotiation under the Renegotiation
Act of 1951. Proceedings for the gur-
pose of establishing the amounts of
refundable arofits have not boen com-
pieted for the ycar engsd September
30. 1969. and the ardunt, it any, whicn
may he refunaged uncer such grd-
ceedings s Aot determinzd's at (s
time

11. Contingent Liabilities

At September 0, 1269, 'n2 Cor
poration and its conschestea subs cares
were contingently haslz an the amoun:
of apprax:mately $8.150.000 a5 guar-
antors of lo2as made to non-
consohdated foreign subsicianes and
assoclated Tompanies

There are vanous suils per ing
against the Corperation and its con-
soldzted subsigianes, some of which
are for substantial amounts. It is the
opimon ¢, cfficiats cf the Corporation,
on the base; of information furnished
by counse!, that tne ultimate hability,
if any, resulung from such suits will
not matenally affect the consolidated
financial posinon or results of oper-
attons of the Corporation and its
consalidated subsidiaries.
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Accountants’ Opinion
1
HASKINS & SELLS 1300 GUARDIAN BUILOING
CERTIFIED FUBLIT ACCOUNTANTS DETROIT 8226
To The Board of Directors and Stockholders of ) November 17, 1969

The Bendix Corporation:

We have ecamined the consohdated balance sheet of The Bendix Corporation and its consolidated subsidiarics as of
Saptember 39. 1969 and the related statements of consolidated income and surplus for the year then ended. Qur examination
was made 1n accordance with genesally accepted auditing standards. and accordingly included such tests of the accountng
;ecords and such other zuditing procedures as we considered necessary in the circumstances; it was not practicable to confirm
receivablas from United Siates Government departments or agencies, but we carried out other auditing procedures with respect
1o such r2ceivables.

I our opinion. the accompanying cansohdated balance sheet and statements of consclidated income and surplus present
fairiv tha financial positton of tre companies at September 30, 1969 and the results of their operations for the year then ended,
in conformity with generally accepled accounung pnncipies apphed on a basis consistent with that of the preceding year.

HAGKINE & SELLS 1300 GUARDIAN BUILDING
CERTIF ET PUBRL,C 417 TG DETROIT 18226
Supple~erat Compens<aton Communiee of November 17, 1969
The Banaix Corporatior

Bendix Cantsr,

Southhie!ld, Micnryen 429.8

Dear Sirs

We hasz evarunze 2 consohdatsd $nancral state~ars ot T~z Bendwx Carporation and its domestic and Canadian subsidiaries

and ofe Znghs ® selsidoery 3s of Seoie~per 30 1662 ar -« yeldr then 2nded, and have rendered our apinion, dated Novenbers
17 7959 uvarzon Upon the basis ot tmese financ.at ! 15, w2 have computed (re maximuar dmount whicn may be credited
1o the Scppie--ental Compansaton rund for the =ncan Seota~bzr 30 1969 under *he provisions of the Supplementai
Compensaton 240 of The 3encix Coreoration 3¢e

By tha sioexna 22 on FaSruary 23 1239 Feorlar, 26 1538, and February 23 1567 Tne maxmum amount of $5143 036

W

s COMCLTR as TS,

Couat Septemoer
€3 DenslcT
Ty 3 Septevu o
increase

STy DAY T BANNG CLM el C SuLSanes after provia ng for tra
= yudt erced SEolemoer 30 1999 .
G ots ATt 2 piILNYg J0Mest & SuDMdIANas 25 aC usted

30

Qg he year

13€3 1- 0rdeQ 11 DOORS

~otal ComMPensat Gn a0t e g
Tozat
Daductions
Dwimordy twC aetI LT 0ONPIN € Dalit ] TGN TR sUBS Dty TurDOTAlons
2. Too ot zen. s o tor Fedetdl incor 2 13aes tesail =3 from the ezl of supLlemertal compensation 3wards
Total .
Net 1~ ~as c.me it tme Supg lumerial Compencaton Plan

Loss 2 ~ et e aieye 3 e 7= Business By 17 Coraardion S7 1 1S Dart € 231.0g U0 eslic SUds diaees

At CuTT LD et e pplemectal COMmPEmLalion 5 COTOUl-d

Mag =y 3w 7 At an ey b2 credited 10 the Syppleme-tal Compersatcn Furd =127 7,

The arrount r=~sining in the Fund 3t September 30 196S was $1.277 349 after debiting the Fund with all awards previously
made put befor2 crediing it with any supplemental compensanor for the year ended September 30, 1969,

Youts truiy,

Ml o e o




People at Bendix

.

1

in the past decade. nuteworthy changes  “nnge henefits provided to our domestic

nave occurred n the lavel of employ 2 ~mployee has grown in value from
compensation aad the methoas by 51097 in 1360 10 81870 in 1969 —
which cur Corporat.on compensates an overall increase of approximately
its pecule While wages and saianes 70 percent in ten years. This has re-
kave advanced steaddy in hne wih sulted from not only a grawing emphas:s
both improvement of skills among our cn varea forms of compensauan, but
employees. ang a contnuing high tevel 3150 an increased awvaraness by the

of demand n tte tabor market, a more Corporiticn of the troad needs of
spectacular charge has occurred n (~e 2mployees and the:r families. We

area of nonwage payments, comionty Telieve this represents, in another wdy,
refarred to as fringe bensints. As shown the continuing interest of Bendix n its
on the crart, the average packaqge of most vital resource, people.

Gearing up for the "70s

AS you XNow B=naic« ras covpleted 3 :~2 Board of Directors of thre2 new has done this te strengthen the totzi
mdior reahanmees af 11s corporate X zwosts of President ana Chiet Operating Corporauan by strengthering is ger's
structure dufirg th2 past year And C*ticer—one for each of Benaix three In short. we have redepioyaed oir man
bacause i represents the most far- zeinctpal businesses Although The agement strengths to enagle us 1o
r2aching organiztonal chanas2 in the Zandix Corporation continues 2s a better manage a Corooraticn of th=

Corporanion s 0.
poctant that in

ar Sstery. s - : ngle legal entity, #s new structure scipe we 2nvision for tha comuwng .
inierestea i Bendox zr2at2s, in effect, three autonomous The following tabie stows the fi~zn
understand its oDoroose ntur? and ’ Z02rattng comopanies ciatl performance of the tnr2e como ne

ER

significarce T-e three contanies operate 2s separate  during fiscal 1965 comparad to tr-r
Tre ~ove invhves a r2ahanment of -mts as tar as possible This s 3 major restated performance for 1968
10p MARIYE=NT NG RS creaton by crpos2 of the restructuning  Bandtx

The Bendix Corporation
and Consolidated Subsidianes 1969 - - 1968 -~ .., -

A g e P

Net Sales, Rayalties, and Other Operating Income Oomestic fntern’l. Total Domestic fntesn’l. Total

Bentx derasuace tl=ctnnics Comaany $ 778,253 s 42,093 $ 818,546 $ 533204 s 33853 s
Senair Sutortee & Actemavon Campany 632,777 11,666 644,343 539373 10723
Sendin latgrnatcnal 6.514 6.514 § 334
1,409.030 60.473 1.469,503 Y3 %622
{ntercamaany sales and other elimmations __{2.185) 519 (1.586) 692 el
Tatal $1,406.925 $ 50,992 $1.467.917 s1373 969 s 56171
Prahit From Operations )
Bandi Aerospaca Efectromcs Company s 34878 s 347 $ 38,349 s 35110 H 3123 $ 328
Bendix Autometive & Automation Company . 63.733 3,653 67,386 13342 £37 £y
Bendix Internationai . 1,433 1.433 1632 1.33°7

93,611 8,557 107,168 34552 3.632 10323+
Corprrate «tems ngt atlocated. reclassificaticns aad .nter-
company elimimations R {1.505}) (2.447) {3.952) (1.636) {1.870) (351

Total . . .8 97,108 $ 6.310 $ 103.21% s 92,906 s 6812 s 99N




Bendix Aerospace-Electronics

Company

The Bendix Aerospace-Electronics
Company serves five of the Corporation’s
principil market areas, and s a major
internal source of new technologies and
new praduct developments for other
operating companies of the Corporation
Approximately 70 percent of the com-
pany’s business is electronic n
character.

The company s uniquely structured
to transfer advanced technologies and
new croducts within (ts own divisions,
as well as to the Bendix Automoative
& Automaucn Company and Bendix
Internattonal

Seles and other operating tncome of
divisions that mak2 up the new Benix
Aerospace-Elecionics Conmpany {oialed
$819 000 200 ir. fiscal year 1269 The
decrease of 6 purcent from the precesd-
g ve - raguited from e sa'e during
the y=ar of *hree operating units, as
well 3s fraey a reduction in federal
spending in defense and space. wiich
Pact besr creviously anticipated  Profits
fer, > orsrmons vare $38.000 000,
compe o 548 000 000 n 1968

Apotsamatly 78 percent of -
coYVRen, s saes m liscal 1969 anre

sowarnovent aither directly e

tnroua” subrantracts Vlanagement

8XPu 115 ve tune of government
busineas 1y convnue ta geching somue.-
what in fiscal 1970 ourt foresess
CTRIG
aeaps
market sectors, accompan.ed by cost-

ent in profitabday through

r penetrauen of commearc-al

recuchiun programs
Co »rrarcial sales increased shantly

THE CESSNA 500 Citunon fan o et Gtive:
et kg Frognt Guidare e Sestems

T T

in fiscal 1969, and the company’s
commicial arkets are expected to
prowvide a maicr opporturity for growth
in volume ang profits in the future.

Quring the vear, management con-
tinued to stress the transfer of tech-
nologres developed i serving govern-
ment markets 10 the company’s
ccmmerctat ang ndustrial markets.
Amang products that are beginming to
emecge from such transior (s 9 new line
of advancea c.< chromatorraphs, used
for process contural 1n the chenucai
irdustry  This rapresents a direct spin-
oft of technoicgres developed to eqgup
NASA for the scientfic exploration of
Mars

Commercigl applications are disa
planned for protogrammetnc, or auto-
matc Mmepet 3 astruntents for novern
~ent andarcLsiry This work has
inciveed the czugn and costruction
of siereo-plotiges, electronic imace
SCANNEIS ana c2herent, oplical [r0Cess-
ing systents 1t have apulicatien in
SUILMANC PT T MApPinG systems and
10 STANSLC Y

sssification of e

LNanon
C.me e 1onicancns of hinar
saers owere also expand. o

dunnqg e v-20 Senved from toen
AunGees G Jued 1o supely nogee
YSIen evicEs Ty tne nulitary, the

7 ODUCS Products oo

AEENER T) computer readout
©MS aNc .et-INspection davices
in July, 1h2 comipany announced
estabhishmean of an Advanced Tech.

nology Group, ‘whose misston is 10

A NEW Intearatet Flinht Cortrol Syst-an
A1y ieyeiopes] fee
e I TV S N1 14




MAJOR CONTRACTS 10 prortuce theht eortrol syst-ms for 1 MeDaanotl Doudd
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deve'ep and nurture new products and
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~adels of ey
cooerectoes sna -asanded ars hire of

U0 Saa Lenst onnecterns in crer v

oEner

cernetraton of e total

iooarkel Work afso was

Taean corasclor capete )}

T cennecies ang disconnect-a
Aater, as sell as a connectaor
soitecally nes.aneg for use by

ronauts an space

T = company imtroduced o hines of
fantc connaecters thal Conple =0t s

nearly cartplete nne of digital Hoedie

elements. These circuits are capable of
performing sensing, computation and
actuation control functions

Bendix” analytical instruments, .
primardy advanced mass spectrcmeters
and gas chromatoyraphs, are sold to
research laboratories in government,
industry and academic institutions.
Process instruments, as well as an
extensive line of tensie-testing instru-
ments, are sold to the chenucal
industry and the textite, plastics and
rubber industries.

Contributing to the projected growth
of the company’s scientific instruments
sales 15 the speed with which laboratory
nmstruments are MoviNG N0 INALSH:L|
applications Bendix souttenng davices,
for example, long established as labe-
ratory equip.ment ar: hinang apphca-
uon in the prdyction of aeir ravistant
fimishes for razor blaces. surgical
knives gear surfaces and o hnr
proaucts.

The Bendiv derosonacea-Eiactegnics
Company servas all sectors of tne
avration market—ganeral arrhne an:d
~wirory Tow commercal sector, —

Sl aviauon -- ot

[IEAT IR T oT ]

the oSt pra™isig graath potentat
In Baiai 1968 'raess srkals accoun
for o vgjor s2ron of the con.oan, s
commerctal ary industriat sales

Viditary 0. .3000 sa'es gechined .n
friscal 1869 as a resut of reducuons in
Aefense spantng for production adrcrafs
and 2scalatina of tne war in Vietnam
Hawasver 3 ramber of new nuatary

arrcraft have r=centy entered or are

about 1o enter a=velopmeant, and the
ZOMPANy anL.Cipates nat it Vﬂlllld!'/
aviaton business will resun e its

are sth trend as thes2 aurcral’t are

oo intinto production. For xample,
The company aas recently awosrded g
contract to supply landing gear ang
other equipment for the Geumman F-14
and s well positioned to participgte in
aevelopment and manufacture for the
F-15 AMSA (Advanced Manned
Strateaic Arrcraft) and the heavy -ilft
helicopter A contract has also been
recewved for the flight control system




for the S3A anusubmarine aircraft.

Bendix 1s currently under contract to
¢ *velop an clectronic propulsion controt
system {ur a jel engine that 1s in com-
petition for specification on the AMSA.

There was a softening of advanced
bookinys in the airlines sector that
15 attnibutable to the current tight
money situaticn and general economic
uncertainty Management expects this
s1*ualion to mprove as work progresses
on the new generation of jet aucraft
now in the development and early
production stayes

The company’s flight control systerns,
avicnics and its line of aircraft wheels
ard prakes contrib. ted the largest sales
volumes to the airfine sector of the
aviation market Expansion of the latter
business in nscal 1969 was significant
vecadse it assures continuity in the
repiacement business

‘Work conttnued dunng the year
urcar mujor contracts 1o praoduce flight
cantrel systems for the McDonnell-
Cn.glas OC-10 and the Boeing 747
A contra.t was recaived to install Bendix
autopilcts on Amerncan Airines’ Boeing
707 fleer. Progress was also mzde in

expanding the market for the company's
lines of air data computers and airborne
weather radars.

The general aviaton sector has the
highest projected rate of growth in the
wotal aviation market, and the company
continued to expand its sales to this
sector during the year. The sector is
generally defined as including all com-
mercial aviation cther than the airlines.

General aviation 1s an area of the
business in which the company has
c“ramatically demonstrated its ability 1o
ransfer technologies and adapt products
.0 profitable commercizl applications.
4n example is the company’s new line
of geperal aviation transponders that
has evoived, througn airlines varneties,
frem military igentficaton devices The
new transponders, seiling 1n a prnice
range attractive to the general aviat:en
marsket, enable air traffic controllers io
accurately dentfy and pinpoint the
location of a plane.

Bendix was seiected to supply the
fhight guidance system for the Cessna
Citation fan jet executive aircraft. Tne
system, known as the FGS-70, consists
of an autopilot and flight director com-

FLUIDIC DEVICES which promuse 1o replace elecironic and electromechamical equipment
in many products and systems are in full-scale production at Bendix.

NEW TIME-OF-FLIGHT Mass Spectrometar
Gas Chromatograph developed by Bendix wabt
petmit fastsr stecy ot such compounds as
AtMosphenc CONtATINANLS, NArCONZS, PeSiiCiC=y
and bigiogical toxins, as weli as [=mp=ratus- -
sorsiive and uestable Lompour s

bination that makes use of a common
command computer.

Durnirng the year, the company also
introduced an inexpensive flight direc:or
system for general aviation awcraft ang
fi.ght-tested a new autopiict A
seconrd-gercrauon, small-aircraft
weather radar also went into procuction
during the year.

The company provides a wide range
of products, systems and technical
support services 1o the Natonel Aero-
nautics and Space Administration ana
ranks sixth tn NASA’'s list of major
contractors.

Bendix products used in the space
program incluce inertial guidance plat-
forms for Saturn V launch vehicizs,
LEM descent engine controls and rang=
rate mslmmen:ation

Company personnel operate Com-
plex 39, NASA’s Apollo launch facilities
at Cape Kenn=zgy, staff many of the
stations 1n the worldwide tracking net-
work, and provide support services at
the Manned Space Flight Center in
Houston.

Bendix designed, fabncated and
tested the scientfic instruments packagss
successfuily deptoyed on the moon by
the Apollo 11 and 12 astronauts. The




company is continuing the development
f scientific equipment that wali be

sisact in further exploration of the moon
2, . el as conducting studies for the
a=sign of instrument packages to be
i."sced on Mars.

Bendix missile business dates back
to the 1940's and the company has
supplied systems or components for
virtually every miss:2 in the U.S. arsenal.
Sales have declined in recent years as
a result of the completion of major
contracts and a continuing slowdown
n the development of new government
programs.

The rornpany cont:inues to be one
of two supplier; of the basic inertia!

; neance companents used in alt U S,
balitsti s missiles and space woerk
Cunng the year, the co -any received
additioral contra:zts to produce guidance
~amputers and 1~ 2rial guidance olat-
forrs for the Per~hing mussile and
inerhial comgo: ends tor the Poserdon
sussile 1t alud received new contracts
toy produce vanous suosystems far tre
Minuteman anc SRAM (Short Range
Attack \issle) it > aisc @ major
suppher of contegi systems, auxihasv
LGaer yystems, propulsion systems ard
sussile support equipmant and s the
anme contractor 1o the Navy's

“ilos Tisside

T~e Sendix Acrospace-Electronics
Comoany's cceanics sales are primaniy
mahtary tn charactae, although other
aperating enits of the Corporation
supply produ “:s and techn.cal serv.ces
1o the comm.c- . w2ctor of the
oceanics nuate ot

The company’s objective, 3% a une
when the commercial sector of the
oceanics market ;s stilf relativeiy small,
15 10 participate in the advancement of
state-of-tne-ar: technologies through
selected business veatures, without
cammuiting large sums of inves:ment
capital.

Many of the company’s aercspace
and electronic technologies zan be
applied to the solution of transportation,
nawvigation and control problems in the
aceanics market Examples of such

FIRST ALL-ELECTRONIC DIGITIZER capable of recording graphrc
irte manon frgm an area of virtually unhimited size bas been

arv-icped oy Bendin,

agpiications inciude development of a
complete communications system for
tna Maka: Test Range, an undersea
tesung facility in Hawatr: acoustical
lccatng systems for underwater eguip
rent used 1in the petroleum industry:
and underwater COMMUNICAUONS equIP-
rent used by Navy divers in Sealab III.

An unaerlving business phiiosophy
and capabunty of the Bendix Aerospace-
E'zcironics Company 15 1o mawch
technologres looking for @ market wrth
r-ar«ets looking tor technojogies
Armong s:gmficant areas in which con-
current business and technical studies
ar2 going forward are lasers, holo-
graphy, electro-optics, pollution control
ard photogrammelry or automar:c
mapping.

The company is applying highly
statulized lasers to precision measuring
agzvices and as alternates for radars in
range determination. Lasers are also in
common use in holography, but « this
f121d the company has pioneerea the
use ol acoustical energy to produce
hotograms This development perrits
the creation of holograms (three-

dimensional images or pictures) o
objects under water.

In the area of poltution control
Bendix has developed an anborn=
infraread scanning device called a
thermal mapper that 1s beong usec ‘or
example, by the Stat~ of New Ycrs =)
determmine sources of { ctental wit-r
pollution The corpanv a3 also
equipped 3 mobt'e un: capibie ¢° ore
ducing on-the-scot —easute~enis o
wide vanety of an poiluiants,



Bendix Automotive & Automation

Company

The Bendix Automotive & Automation
Company continued to increase sales
and profits in both the automotive and
metalworking industries durirg the 1969
fiscat year The operating units of the
company reported sales anc other oper-
atng income for the year of $5644,000,-
000 compared to $551,000.000 for
1968 restated. Profit from operations
was 567,000 000 compared to
$53,000.000 in 1968 also restated

These figures reflect increasing pene-
tration of ail major market areas through
nsing sales of existing praducts and tne
realization of new marketing oppor-
tumties through acquisttions, new prod-
uct development and the application of
Bendix know-haw to new market areas

The acquisttton af three subsidiary
companies gave the aulomauon arouo
a well-roundea systems capabihity, wnile
new marketing borzons were c=ned
for the automouve group witr the
devetopment of such products as a
mun ¢hsc brake, electronic fuel tnjection
ana Bendix entry into the burgecning
recreavcnal vehicte tield.

Tre many nea products introduced
aurina “he year and the company s
apg he2nn of advanced technclogies
tow 333 the solution of problems maa-
13 nea the Bendix Automotve & Autc-
rotion Company's reputation as an
novator and contnbuting supoher to
the mary mdustries i1t serves.

Sales by the company’s Autc oty

Group of divisions rose 17 percent in
fiscal 19€9 from $293.351.000 reportea
n 1968 10 $343,823 000 These salss
gains, 1 the face cf cortinced threats
of integration by th: auioobile builears
demonsirate the imoortant role Bendix
plays as an innovatve contributor ard
problem solver for tme zuiomotive
industry. an industry tn which the com-
pany’s pnncipal corrpet.iors include
1its custgmers

Princioal elements in these sales ad-
vances have been th- increasing pop-
ulantv of established arocect hines ara
the success cf new s.?2ty 1nd convun-
ience dewvices whech tra company has
introducad cstablish2z preduct lines
irclude trikes and o2 o 2r brakes. braike
bnings 1.dios and stesnng and fuel-
~eiernng systems. Recantly introducec
producs enjoy.ng :cc=ptance on the
market ara sterzo AM FM radios. elec-
tromic sp=ad ccntic s and avtomatc
temperatare coOntrois

Many new products undergoing
developrant duneg the past year, in
anuciparon of crark-r ~oduction, i~
ciude accptive brak ra clectronic fus
injzcton Timatunzed ©3dios, disc braces
for borr compact cirs and heavy-au:.
rracks, a Fonzontal carburetor for racr.-
stona! v=recles and new devzlopmenr:s
M brake Tyarachic sysi=ms

Reses-cn and crve opment pragra~s
led by tr2 Advarced Automotive Con-
CeDlS preGram, are concentrating on ine

. ADAPTIVE BRAKING (f:velopmert and t-<ting wwas contiru—d by
Lo e Aatomaotive & Automation Company on r custry beger
othe advanced four- abeel veesian of 19 s yste ™
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two acditions and beqgan work ¢n a
third, the Frction Matenals Division
completed additions at the Cleveiand.
Ternesse= and Trov New Yark panss
and began anothar a1 Trov and
the Auytenronive Elecironmics Division
announced plans {0 erect a new man. -
facturing faciity ot Nzwpor: News.
Veginag

The Autoractive: S=rvice Division con-

tinued 1C exD3INC 15 tealsr trameng
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Fram Corporauca a subsidiary, began
Lrocucunn of cutimotive fdtees (1o
naw plartin Dexrar, Missourn, and s
budding a new plapt at Hendarson,
Noaen Caroling for its Generat Prodicts
Covision, which acquired the Suosnce
Ereralass Corporanion durning 1969

Feacy esssarch ang developmen: in-
Ccludaa prograss an developimg a samitany
waste dsposal system for ships and
pleasure craft and a system for treating
textile plant waste.
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Tre ez _sial Controls Division can-
cerites c5 etforts durning 1969 on pro-
chcations of control systems
wvelopzs Dy the civisicn These include

SLChton &
o]

TTE iV L § Acapuve control sysiEm

1,r macr-r= tools and the stored gio-

Adanuve contral mceocu-
e Operation 1N reiaton o

TryTy e

Ales Mmac

crang.ag sork condions The sicreg

prcgram controller 1s 3 meddicaton for
the Dynapath numencal control svstent
which stores the parts program ey 3
small digital computer. ehminating the
need for an integral 1ape read:r. The
divis.on afso mtrocuced ne Senes 600,
a numencal control system tor 3-, 4.
and 5-axis machining centers. A volume
production order was r=cetsed for this
system during 1969

The incusinal Mzrology Dvision
inroduc 20 a versahle new gaging
system, re indi-Ac AT e an all-
rransisicr amphher trat measyres (n both
Amertcan ang m2u-¢ umils Soeciabzed
developments retlect 7g the division’s
advancex capabilites n measurement
inclucec : comuoutenIsg 21 engine part
analyzsr ~.macn Jgsss i Inai-Ron
203 Geor =v¢ TEIsLNng

semtoanked 10 : compufer for
2+« tar ~uoand analyz ©3 e engine
‘re CIponents
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Teeczn Abrasive
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= ¢i rurbling —=7 s Tuning the
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3nd process

The Scully-Jones Company. 2 sub-
sidiary, became the Machine Accessories
Division. This division’s 1969 activities
included the introduction of a ne'w line
of modular hydrostatic way beaiings anc
new types of tloating holders

The Industnal Tools Divisron began
manufacture of end nulls, a promising
new product hine. and built the worlc’s
flargest double disc grinder

The United Geophysical Corporauon,
another operatung unit of the Bendix
Actomonve & Automation Compeny.
was engaged m several Alaskay and
Canadian petroleum search ope-atons
during 1969 They included three sersmee
field parues operating on the norn
stope cf Alaska and a party work.ng
on several of Canada s Arcte Istands
for oIl company clients United 3150 s
startina Geophysical surveys offsrors
South Korea

SEISMIC EXPLORATION cr- as from Ut Gooptysacal Corp pr tlormiai studies on

e nGir slepe of Alaska e o cumpany Shedts




Bendix International

Bendix International is responsible for
managzment of most of the Corpora-
tion’s export, foreign licensing and
foreign manufacturing activittes.

Results comparable ta thase shown
in foriser annual reports, including
additional foreign activities of the Cor-
prration are reflected in the finat para-
graphs of this section of the report to
tacilitate comparison.

Because of its three alternate methods
of servizing cur foreign markets—
exporung, i.zensing for manufacture
and local manuracturing by an affiliate—
Bendix International can operate w'th a
high degree of flex.blity A muitiyear
business pfan has deen carefully
prepared to denufy those markets
whizh provice further opportunities.
Internauonal Planning Eoards for each
major proa.1c1 area, composed of
rapresentatiz=s Of domesiic civisions
and our vancus business affiliates
around the ~orld. are operating to
establish prizanes reqarding markats
ana products as well as investment
CEASING 3= T export CoLo.tunities in ait
areas of tr= aorld

Tra mos: recent r2sules of tis
zepruach oo SCcerat.no noanternationatl
~arkels a ¢ - gnligtied balow They
Aaicite trzt -ach of the three Bendix
NI N3NGe s 2ChvIt2s ac’neved recorc
volu™zan fsest 12869
o Total exzart sales or Eendix Inter-

natonsl .~ fscal 1969 ~mounted to

$3500C 000 1 @ percent .ncrease

over 1962.

« Faoreign ficensing revenues of Bendix

International totaled $¢€ 100,000, or

5 percent over 1968. T+ 2 sales equiv-

alent of this royalty incume in fiscal

1969 s estimated at $:22,000,000.

versus $214,000,000 in 1968. Of

the sales equivaient for 1969,

$166,000.000 was accounted for

by nonaffiiated licensees.

» Aggregate sales of affiliated com-
panies in which Bendix owned 25
percent or more equity in"arest,
increased sharply to $276,300 J00,
or by 25 percent Over 1968. This
increase retlects acquisttions as weil
as growth of existing affiliates.
Collectively, the three activities

praduced a 1969 foreign sales volume

(for Bendix products—in markets served

by Bendix international) of $497,000.000,

a 17 percent increase over 1968.

Of th's amount, $61,000.000 1s
included 1n tne consolidated revenues
of the Corporauon for tiscal 1969 and
$56,300.000 wwas included in 1968

3enaix continues to operate under
the U.S. Government’s mandatory
toreign nvestment control program

To supplement tre revalving Eurodoblar

credut facilities a-ranged in 1968, theé

Corporation for=d Benaix Inter-

nattonai Finance Cor_oration at nug-

year and. through "as whotly owned
subsidiary sold $15.000,000. guaran-
reed. sinking fund. Eurcbond deben-
tures due in 1978 It s expected U ..
the above arrangements, coupled wtt
guararteed Iccal-currency borrowings.
will permut waa....oél plar.ned foreign
investments and acquisitions




In iiscal 1989, Bendix azhieved a net
favorabie contrniburion to the U.S.
balance of paymeris of aporoximately
$97.000.000, a 7 percent increass
over 1968.

Direct export sales of Bencix inter-
~3anonal reacned a record level of
355 000,000 in fiscal 1969, an increase
of 9 percent over 1968. Sales of com-
mercial products were targely responstble
for trus increase and continued to
account for well over gne-haif of
o3t exports.

Dunng 1969, Bendix continuea to
be a major supplier of airborne raviga-
uon, commi.nication and flight control
svstems 1o the German, Belgian, italian,
Arcent ne and Brazilian arr forces. An-
fexme and foreign commercial awline
c.sro~ers specified the new Bendix
res of navigational weather radar ano
automac flight control systems Exports
of general aviation products for exec-
utive and g'zasure awrcraft continued
thair r2z2nt ‘avorable trend.

Ceuvery cf heavy radar equipment
1o 'rzn 3nd ~oderrization of several
r31:r 5.5 1 Span duriry the year
cortr culed G improved redar defense
sysi=T™ Nelaorks 10 these countries
Si'zs of ec. oment and technical
sucoct cc~t nue for a simular network
N C:naa

Bencix

{-12rnational’s recewpts from

fore-nn bez~izes amounted to

2 TS0 0CC - fiscal 1969, a 5 percent
incr2ase fro~ tne 35 800.000 receved
in " 323 Ac-zmotive icensees continued
10 providz ~e larger shar: of these

revenues, accounting for 67 percent of
1969 receipts. Royalty payments from
Japan increased notably.

As of year-end, Bendix Internaticnal
was admin‘stering 2 tota! of 467 indivi-
dual agreements with 164 licensees in
20 foretgn countries. During the year,
27 new agreements were initiated and
23 were terminaied.

Foreign ficensmng activities during the
year cen:ered significantly on automotive
products such as etectronic fuet-injec-
tion devices which are being widely
adopted in Europe, adaptive braking
systams and full-power hydrauhc
braking systems. In addition, several
combination technica! developmer® and
ficense agreements were entered into
with Japanese firms iavolved in local
arrcraft progrems

As of yeai-end, Bendix international
administered direct and indirect equity
interest in 26 foreign manufacturing
aftiliates located in Europe, Latin
Amenca, Austrana, Tonvan and Japan.,
Total employment of these affiliates
exceeded 25.G00.

Gales of affiliates :n which Bendix
held more than a nominal equity interest
totaled $276.000,000 for the fiscal year
ended September 30, 1963, a sizeable
yedr-to-yaar increase of 25 percent.
Trese sales zre not included 1n the
Corporation’s consolidated revenues
for the year.

The largest overseas manufacturing
activity Societe Anonyme D.B.A and
its affiliates locsted in France, achieved
a snarp recovery following the pontical
uncertaintics and labor difficutties of
early 1968 and recarded a 15 percant
increase in sales volume i the perod
comrparable 10 the Bendix 1969 fiscal
year. Largely cepet.dent on the Frrnch
automotive .ndustry, the group has
benetied from sigmificantly higher
vehicle production during this period.
This company’s lztect senes ¢f autc-
srotive disc brakes has provad 1o be
quite successfu! in both French and
world markets. It has been adepted by
Fiat «n Italv, as well as by one of the
leading U.5 automative manufactuiers

33

THIS SECOND-GENERATION DISC BRAKE
was aeveloped by the Benaix French attil,
Socite Anoayme DB A, arg Ras hesn
by an Amerca~ producer for sublomp
s ces 1w di b progue-a at the B PN
Diviscunn in §¢ Joszph, Micmzan

and now appears o have a s'gnifica:
potennal for manufacture by Banc.x
atfdiates 10 Sodny and s=veral Latin
Amencan ccunines

Higher automotive proguction w
also the su~gylus for th2 improved 2469
rasults and cutlook of cur aftates
Germany indg Spain Tzigix Gmbr n
newgetherg, Garmany, wnich (o dass
has been tarze'y a i nufacterer of
wrborne gaa and navizationad) dev Ixs
kas receivec tre fust urder for qs 0oz
nally developed cuto rotive adapt.y=
braking system, an antt skid devica
Bendiberica, S A, 2 Sparish alffiiars o°
both Bendix 2nd Societz Anormea
D B A achieved a reccro sales volu~ e
i 1963, up <6 percent o.er the pro-
year. Bendix and D.B A ncreaseq ==
ownership interests in the company
dunrg 1969

Ouning the year, Bencix acquied 3
a 49 percent equly Interest i Jung
Werke GmbH of Famburg. Germary,
a leading suopher of fnction matenss
i Germany and South Amenca. This




represents the larzest single foreign
acquisition by Bercix in several years
and is expected to serve as a base for
further expansion in Germany and other
European rarkets

Thorn Bendix. Lid in England, a
mancfacturer of electrical conuectors,
industndl and scienuhic instruments arz
gauges. comple*ec ns consohdauon
phase dunng th= yz3r and 1s achieving
improved ¢p=aratna results Durning tre
year. 1t acquirec = ,argest supoiier of
electrical radio “~=zuency connectors -
the United King iz to complement s
existing line of Zenzix-licensed
conneciors

Largely duie to higner local produc-
tion of automotive vehicles, each of ¢ .-
three avtomctive —anufactunng affil-
1ates 10 L2211 Amernca achieved higrar
solura :73 :Mproved OPeratng resu.’s
1n 186%

Sixty p2rcent of tne shares of
Frenorex. our Mexican affiiate, was
placed n rust pendina a suhseanen:
public otznr g ro Mexican citizens

In Austrahia, the consohidanion of
three of our four iocal affiliates is pro-
ceeding as indicated last year. Due to
changing market conditions, the aero-
space actuwvity has been reoriented to
tre ranufacture of electronics produc:s
The avLtomotive activity now groducing
carburetcrs, filters, ana fuel pumps s
currenthy imitating the manufacture of
a newly-designed and technically
advanced ntegral Varamatic power
steering umit. Although production s
now contempiated for only the

BENDIX TAIWAN, LTD.. 1s the newest foreign a‘fihate and rs
currertly prcdcing panted-circuit boards for automotive radios.

Austratian market, the unit appears to
have 3 potenual in the United States
and Europe.

Our newest foreign affiliate is Bendix
Taiwan. Lid. which recently began pro-
duction of printed circuit boards for
autonctse 1ad1os, Tre 1zcihity provides
3 base ror addinongl p.cc ict lines
cestired for non-U.S. markets.

Negctiations have been completed
for tne ourcnase of a 13-percent interest
0 Jiccsta Kikio @ Japanese licensee for
IorUCtive RyGraulic orake qurpment,

For tre 1962 fiscal year. Bendix share
A the comhined net income of the
fsreign 3*fdiates totaled $6.000.0C0.

3 177 parcent increase over 1968. This
mrgat2 i3 not reflected in the CO'DC!B-
i.cn 3 conso'idated financial results
zxcect 10 the extent of dividend
Jistriouions

Div.dends received from these affil-
‘ates curing 1969, and therefore
incivced in tne Corporat:on’'s consoli-
¢atec statements. totaled $2.500.000
and n aoount s largaly free of US
income taxes due to atllowabic credits
for foreigr taxes, For the 1968 fiscal
year, dividend receipts amounted to
s1 3C0 0C0

Results comparable to thoss
shown n previous Annual Reports
are summarized below:

These stanstcs include additionat
forergn activites of the Corporation not
under the management responsibility of
Bendix International but continue to
exclude the fricign source revenuss
of the United Genphysical Corporation.

Bendix Field Engineering Corporation
and the Fram Corporation.

Total foreign sales ot Bendix products
—exoorts, sales of foreign manufacturing
affiliates plus sales of licensed products
by nonattilrated licensees—aggregatec
approximately $608,000,000, an increase
of 14 percent over fis:at 1568 Of tne
above indicated amounts, only $154 -
000.000 is reflected in the consolictated
revenues of the Corporation for fiscal
1969.

Tetal direct export sales increased
fror1 388.000,000 in 1968 10 a record
tevel of $92,000,000 for the current
tiscal year cr by 4 percent Consolidaied
royalty receipts from foreign ticensees
amounted to a record level of $7,300.-
0CO, an increase of 3 percent over
the previous fiscal year. Total sales of
forergn affiliates 1n which Bend:ix own-2
22 percent or more equity interest
aggrrgated $347,.000,000 for the twalva-
month period ended September 30.
1969, an increase of 26 percent over
the adjusted level for the comparable
1968 perntod.
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Directors and O¥ficers

Directors

W. MICHAEL BLUMENTHAL
HARRY B. CUNNINGHAM®
C. F. DONNELLY

RIC!.ARD G. FOLSOM

A. P. FONTAINE®

A. M. HARRELSON®

PAUL F. HARTZ

C. E. HEITMAN

HARRY J. LOYND®
JAMES F. MILLER

C. S. HARDING MOTT®

R. D. O'NEAL

LOUIS F. POLK®

R W. PURCELL

WALTER €. SCHIRMER

Corporate Officers

A. P. FONTAINE
Chawman and President
and Chief Exe utive Ctheer

C. F DONNELLY
Erecutive Vice. Prendent— General Counsel’

A. M. HARRELSON

trecutive Yice- Pressdent —Finance

R & McGRUTHER

Erecutne vice President— Corpocats Stalf
R. C. FULLER

Seniar fice Prescdent—invesior Reiations
J. R COD2xE

V.ce Presdert- (adusirdi Qelaticns

G. A POLLACK

V.ce Presigent— Corporate Cevelopment
0. R. HIBBERT

Tieasucer

H C. KOENIGSMARK

Conrrover

H S. BARRON

Secretary

Bendix Automotive

& Automation Company
C 7 HEITMAN®

Presigent and Chiel Operating Ofticer

W L MIRON®
Executive Vice President—Ariomotive

& A. HEDDEN®

Executive Vice- President — Automation

[y

t

-W. B, PAINE
. Py

H. R. FORD*
Vice-President — Markating

H. STOLAR®

Vice-President and Group Executive
R. S. JOHNSON

Vice- Pres.sent and Group Manager
H. L. BOPPEL

Vice- Presi and Group

1. C. MAUST

Vice-President and Group Menager
E. F. PESLAR

Vice-Preswdent— Manufa~ wuring

8. W. BAKER

Controller

Bendix Aerospace-
Electronics Company
R. D. O'NEAL*

President and Chief O, g Officer
J. E. BEVINS*

Evecutive Vice-President

D. S. JONES®

Executive Vice -President

C. B. SUNG*{

Vce-President and Group Executive
H. G. TARTER®

Vice-P and Group E

E. C JOHNSON"t
Vice-Pressdent~— Engineering and Research
W. E. KOCK*%

Vice-President and Chief Scienust
4. L. HELMS*

Ve - President and Group Manager
W. C. PURPLE”

Vice-Preswdant and Group Manager
C. E. ROWETT"

Vice-President and Group Manager
L. B. YOUNG*
Vice-Pressdent— Marketing

F. M. JENNER

Vice: President ar 1 Group Manager
G. A, LEWTHWAITE
Vice-Prasident and Group Manager
D. B. MORSE

Vice - President _.ud Group Manager
. J. QUIRK
wce.-President—Kansas City Dwvision
€. E. EVANS

Vice.Presidant— Mar.ufacturing

W. R. CRANE

Contraller

Air Bake C.

Bendix International

W. M. BLUMENTHAL"®

Prosudent and Chisf Cpersting Officer

E. R. EGGERS®

Executive Vice-President

J. B, TREACY*

Exscutive Vice-President

F. J. BORHECK®

Senor Vice-Presi 4 ionsl g
and Licensang

H. N, FRIESEN

Semor Vice-Presidant—Internationst Suaft
J. V. V. BRYAN

Vics - President —intemationat Planning

J. L. O'BRIEN

Vice- Presa P 1

0. A. PROECHEL

Vics- President—Finsnce

D. A, BOETTCHER

Controfier

Counsel

HUGHES, HUBBARD & REED
New York. New York

Transfer Agents
BANKERS TRUST COMPANY
New York. New York

OFFICE OF THE

BENDiX CORPORATION
South Bend. Induana

Registrars

Common Stock

MORGAN GUARANTY TRUST
COMPANY OF NEW YORK
New York, New York

FIRST NATIONAL BANK

OF CHICAGO

Chicago, !lineos

Preferred Stock

CHASE MANHATTAN BANK, N A.
OF NEW YORK

New York, New York
Trustee—6%% Debentures
NMANUFACTURERS HANOVER
TRUST COMPANY

New York, New York

*Also ber of E. ive C ittee
*R/s0 officer of The Bendix Carporation
tAlso serves Corporation as a whole
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Corporate

The Bendi~ Corporation, Executive Offices
Bendix Center, Southfield, Michigan

Bendix Aerospace-Electronics Company
Bendix Centcr, Southfield, Michigan

Bendix Automotive & Automation Company

Bendix Center, Southfield, Michigan
Bendix International
New York, New York

Advanced Technology Group
Bendix Research Laboratories

Bendix Center, Southfield, Michigan
Advanced Products Division

Benaix Center, Southfield, Michigan

Bendix Aerospace-
Electronics Company

Products Group
Electnic Power Division
E3tontown, New Jersey
E'ecincal Components Division
Sidney. New York
E'ectro-Optics Division
Ann Arbor, Michiqan
Energy Contric's Divisicn
Scutt Bena indiara
Fiiter Division
Macishe heignts, Michigan
€ s Power Devision
Ltca New York
\icemwave Devices Duvision
Frynklin inthana
Nesac Fapacauons Division
Sturhricne Massacnusetts
Procusi irstruments Civision
R[snceverte West Virginid
Sc ent 4 trsuenerts & Equipment Drvisien
MNaa ror
tng
ce Rhrde !sland

Systen ' Group
S > Systems Coason
nuns
A Adbor, Mier gan
LUis vda3ka Operantions
\'shamika, I~aana
Avigtior breotne, Limited
Montrea!l, Cuebec. Canada
Aviorics Canvision
Fart Laudardale Flonda
Z22rdix el Enaineenng Corporation
Sendin Commercial Service Corporation
D arrgs Mils Marytand
Cemmunications Dwvisien
Toason Plant
Baltimore Maryland
York Plant
York, Pennsylvama
Etectrouynamics Division
Nort~ Hollywood Caiforma
Environmental Science Division
Baltimore Maryland
Flight & Engine instruments Division
Soutn Montrose, Pennsyivama
Instruments & Life Suppont Division
Davenpon. lowa
Launch Support Division
Kennedy Space Center. Flonda

Divisions and
Subsidiaries

Navigation & Control Division
Teterboro, New Jersey

Kansas City Division
Kansas City, Missouri

West Coast Aerospace Support Division
Burbank, California

Bendix Automotive &
Automation Company

Automotive Group
Automotive Development Center
New Carlisle, Indiana
Automotive Electronics Division
Baltimore. Maryland
Automotive Service Division
South Bend, Indiana
Bendix Automotive of Canada, Limited
Windsor, Ontano, Canada
Brake & Steering Division
South Bend, Indiana
Fricnon Matenals Division
Trov, New Yorx
Clevetand, Tennessee
Fuel Devices Division
Detroit, Michigan
Hydraulics Diwvision
St. Jaseph, Mich.gan
Motor Components Division
Eimira, New York
P & O Manufactuning Company, Inc.
Long Istanu City, New York
Bendix-Westinghouse Automotive
Air Brake Company
Elyra, Ohio
Refrgeration Products Division
Cutiman Alabama

Automation Group
Abrasives Division
Jackson Micnigan
Amerncan Abrasive Corporation
Westtield. Massachusetts
Arlcniation & Measurement Division
Dayton. Ohio
Buhr Machine Tool Company
Ann Arbor. Michigan
Industnal Controls Division
Detrow, Michigan
Incustrial Metrology Division
Ann Argor, Michigan
Industnal Tools Division
South Belout, illinots
Greenfield. Massachusetts
Machine Accessornes Division
Chicaqgo, Hthnoss
Skagit Corporat:on
Sedro VWnotley, Washington

Geophysical Group
Manne Adwvisers, Inc.
Solana Beach, California
United Geophysical Corporation
Pasadena. Caifornia

Other Consolidated
Subsidiaries
Fram Corporation
East Providence, Rhode Island
tndustnl Fabricating Company
Tulsa, Oklahoma
Texas Pipe Bending Company
Houston. Texas
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Bendix International

Overseas Manufacturing
Subsidiaries & Affiliates
Argentina
industrias Bendix A_S...C.y.F.
Austrafia
The Bendix Corporation Australia Pty.
Limited
Rockdale, Australia
Bendix Corporation Australia
{Automotive) Pty. Limited
Rockdale, Austratia
Berdix Mintex Pty. Limited
Victoria, Austraha
The Sheflield Comoration of Australia
Pty. Limited
Cilayton, Victoria, Australia

Brazil

Bendix do Brasii Equipamentos Para
Autovehiculos Ltda.
Campinas, S.P, Brazl

England
Thorn Bencix Limited
New Barnet, Herts.. England
Greenpar Engineenng Limited
Harlow, Essex, England
John L. Green {Engineers’ Merchants)
Lid.
Harlow. Essex, England
Frar.~2
Socte.e Anonyme D.B.A.
Furs. France
Oucelier et Cie.
Pans, Frarce
Sociere Frdncaise d' Equipments pour
ie Navigation Aerenne
Nuzilly, France
Saciete Industr.elle des
Compnires de t'Guest
te Mars. France
Societe Reto-Diesel
Bio's France
Soc ete STOP
Saint Quen. France
Germany
Jund Werke G mb H
Hamburg. Germany
Nieberding & Co. G mb h
Neuss. Germany
Teldix G.m.b H.
Heidelberg, Germany
Textar G mb.H.
Leveikusen, Germany
Japan
Akebono Brake Industry Co, Lid.
Tokyo. Japan

Jidosha Xeki
Tokyo. Japan
Mexico

Frenomex S.A.
Mexico City, Mexico
Spain
Bendiberra S A.
Barcelona, Spain
Taiwan

Bendix Taiwan, Ltd
Taipes, Tarwan, Republic of China
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- Completed in May 1969, this four-level structure
1s the world headquarters of The Bendix Corporation




