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77 124D COSINTIO INDIBTRIZS AXD BE LZAD MARITSe
by Rodert L. Iisgfeld, secretary,
1aad Industsdes Associstion, New York, M Y.
1aad 15 an extremely impartant comodity ta the State of Idaho as all
of yoa are well aware, Last year the 1ead mined in this state had & valus
of more than $2),000,000, Conversely 1daho is extremely important to the
lead industries., Ia 1952 {t scemated for sbout 19 perceat of all V.8, lsad
mine produciion and over 6 percent of all the lsad oonsumed by Tnited States
industry. If we add the adjecent states of Washington and Nootana in whose
lead production many of you have & direct interest, these figures rise to
27 parcsat and 9 peroent respactively.

That the lead industries a8 a whole recogrdsze this impartance of Ydahe
to them 18 evidenced by the fact that one of your past presideats is now
presideat and chairsan of the Board of Directors of the laad Industries
Association and your present president is a mmmber of cur Bosrd, I hope
this close relationship between the lead Industries Association and the Idahe
Kining Association will always be maintained for the good of both and it gives
2 particular pleasurs in being here,

1 know that recent months have not deet happy ones for most lsad miners,
but I feel that benically ocur industry i3 scund and that asladjustments which
have lad to hardships are being oorrected.

for & acment lat!s look at the current lsad situation, lsad consumer
business 4in the United States is running at & high lewl, Ia the firet four
moaths of this year about 27,000 tons more lead went into consumption thaa
in the like pericd last year and if consusption continues at thet rete aboud .
1,200,000 tons woald be used this yesr, '

Puradoxtioally, the lssd mining iadustiry ia the Umited States 18 suffer.
ing under a price which is unprofitadla to many and not very profitable te

# Address befure Idaho Mining Association, Sun Yallay, Idahe, July 1k, 1953,
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First, the start of the Korean war created sxtansive scare tuying both
here and adroed, causing & temporary artificisl shortage and a rspid climbd
in prices. Then business in lead products bare in the early part of 1952 -
failed to come up to expectations and Business abroed hes besa in the daldrume
for soms time, This, plus currency difficulties and the larze stocks that
had accumulated abroad kept foreign buyers out of the mariwt. Thus largs
sncunts of foreign produced lead sought & market bers and st the same time
sxosss fareign stocks, particularly Sritish, ware llquidated,

with the opening of the London lietal Exchange last Ostober, cambined
with the faregaing Jactors, the market btroke badly. Amsrican business just
could not absord all this lead,

Today, this situation has changed and lsad sppeard to be in 8 comparee
tiwly scund position statistically. Excess stocks baw been liguidated sod
I do aot know of axy large stocks of lesd amvwhers hanging over the mariet,’
of course, there is our goverrment stockpile, but that is frosea. In fact,
shroad, buyers seea $o be operzting on 8 hand to mouth btasis and tusiness has
shown scme slight improvement which has become more proncunced in the last
week Or 80, Alsc the thinness of the Loadon market has been realised and it
no longer wields the same influence oo the big market in the United States,
Consumption here is sood and even though imports contimue st 8 high rate,
metal doss not seea to be accusulating, At the same tims, production both
here and abrosd has bsen moderstely curtailed,

What happened apparently was the result of ded timing. Exvessive tupe
ing at one period creatad a tenporary shortage with the consequent high prices
and accumlation of metal where it was not needed. Then disposal of this
petal and withdrawal fram the mariet bty those who hed scommlated 1%, trought
s tamporary sericus oversupply ard collspee of prices,

others, This unplsasast situztion is the result of s pusber of umisual events,
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8 . Now that the noSt serious malad justments seem to have leen corrected »

and the market has recovered samewhat, the future of lsad sppears to depend
meinly on what happens to business generally and the lead consuming irdus- f
tries in perticnlar. Dharefare let's take a look at scme of the isportant
lead consuming industriss, . ;

The storege battery industry uses about & third of all lead consumed
in this country, The president of the Associstion of Azsrica Battery 3
Mamfacturers recently sstimated that consumption of lsad in batteries this
Jear will be about L15,000 tons, This msans that in 1953 batieries will use 3
same 50,000 tons more than in 1952, Sinoe the tattery tusiness is seascoal,

: about two-thirds of the replacensnt batteries, by far the tiggest pert of
the total, are shipped in the second half of the yesr. The Battery Associe
stion estimates that 23,470,000 replacesent batteries will be shipped this
yoar, & xilliocn more than last ysar. 3ince 6,613,000 were shirped ia the
first five months, that means that 16,837,000, oar well over twice a8 asny,

will have to te shipped in tha last seven months if the estimates are correct,
Barefore, the Limodiate cutlook for load consumption in batteries, the
biggest use, is distinctly encmraging.

A further few words sbaut lead in betteries will be intereeting. You
have no doubt read of the trend to 12-volt instead of Guvalt batteries ia
sstcmobtdles. These larger betteriss use )0 to LO percent acre lead per .
battery., This will mean more lsad per unit for some time to coms But in the
long run, say aftsr two or three years, the longer life of the Yigger bNmttery
should largely campensate for this and overall conmmption will prodably act
be greatly affected,

You may also have read of various new types of batteriss that hawm
been developed, I think 4t is safe to say that noas of these threatea the

large sutomotive lead battery market. Lost are spocial purpose batteries
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with limited fields of application, snd, st least %o date, do Dot appesr
1o be important factors, tonnege-wise, as ompetition for lsede o
furning to the second largest use of lsad « tetrasthy lead - the !
picture ia also oacouraging. Ia 1952, the United States used about 150,000
tons end the rest of the world ancther 10,000, for a total of about 150,000
tons of lead fur this purpose. In thinking of thess figures, ressmber that
uohdmuodtwﬁawryounnulnbmt)bnmqo. This wse of lead
depenxds upoa the oumber of cars on the roed and the distance they are drivea,
These are constantly growing., Both producers of TEL in the United States
hawe recently expanded their plant capacities 1o meet the growing demand
and the one in Orest Britais will have expandod facilities in operstios in
19%. When all this new capacity is camplets, it could coosums about 215,000
tons of lead at full cperatica. Whils w camot plan oa full cperation,
nevertheless it {s cbvicus thet this use of lead can bs expected to coatime
1ts healthy expansion. As 8 matter of fact in the first foar months of this
yeoar, load consumption for TEL averaged abdout 1,500 tons a month greater tham
in the same 1952 pericd,

In this comection you may hawe rvad recent advertisements of a large
oll company about its new presitm gasoline contaiming TCP - trycresyl phose
phate. These ads claim that TCP 13 the greatest advance in gasoline since
the doweloment of tctrasthyl lead )1 years ago. Our investigations imdicate
that 7CP 4» not a threat to TZ1 btut ia a further additive intonded to isprove
gsscline and 1s being used as Such, _

The third most important wso of lead 418 in cable sheathing, This wee
has met intense oompotition from plastics and sludmum in recect years and
w11l contimue tos They have already made sizable inrceds ca lead sheathing,
bﬁhbewhhmminlmvp;dlu-ﬂhppdne&h“n
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scae telephone cabls, and by reducing the load thickness where combinstiea
lead.plastio shosthe are usod. Nevertheloss same 140,000 tons were omployod
for this purpose 1n 1952, and no great change nood be expected in the imwodie
ate future, In fact, the first four nonths of 1553 show & slight increase
over tha 1952 anrmal rate, However, this application bears carsful watching
by the lead industries and 1is buing studisd for possible stops to protect
this market. Isad has osrtaln virtues not posscssed by its ocampetitore
that in the loag run may well ocutwuigh tho advantazos of the campotition,

Fourth ot lecad's list of important spplications is construction, which
includes both crdinary buildings like hasos, apartments and camreial builde
ings and the coastruction of chemical plaats, he principal products iavolved
are lsad sheot, pips, fittings and calldng lcad, Por the immediate futore,
the amcuant of load used will depond upon the courss of oconstruction {tself,
Tile construction axy bu slowing up slightly, it is still 3t an cxtrumcly
high lcvel, In the first four mooths of this year, lsad in constroction

averaged about the sams &8 last year, around 9,000 tons a month, ¥o major- - -

change right aow scoms liksly.

Por the long pull, bhowcver, load meets strong campetition ia the field,
In tuilding construction, 1un1ncupgutaﬂmu~on.m1.eomrnt
btrass, with aluminum and plastics sure to mako a bid ia the future, Ia
chamical construction, there arc such campotitors a8 stainloss steel, mcnal
metal, plastics, rubber, cersmics and glass, All those campetitore haw
shown thenselves willing and able to spend large sums to capture the markets,
Only aggressive selling and constant techaical vigilance will sasble lsad %o
hold its place, but I think that sisable tonnages of lead will bw uecd for
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' 8 thoso purposes for & long tine to came becauso of inherent advantages pas=

sesz0d ty 1sad and because of thu potential growth that may be expocted of

theso consuming industries, particularly the chemical proocess industries, i
The four uses of lead that I hawe just discussod consume sbout twoe

thrirds of sll the load used in the United Statos in & year, The course of

those usns in tho future will therefore hawe the major effoct on the lead

it o

sazicct. But lced 45 used in a groat many other industrics which add wp to
sitable tonnagos and neod watching at sll timus because af the capetition ’ 3
they moet.
Take paint, for cxamplo. This was once & lcading use of load that has
gradually dwindled over the past )0 years because of the advent of now pigmcnts.
Yot tho paint industry still uscs same 70,000 tons of losd a yoar in all fores,
a that 43 for s whito pigment in houso paint, for motal protective paints, for
colars, and for driers, Fost of the 1oss has buen suffered as a white pigment
but & growing rucognition of lcadts chumical action in paint and dewelopesnt
k of new lsed pizacats, T Scliove, will stop the doovrard trend and at lcast

stabilize the use of lead pismonts if not actually reverss the troad, In the
ficld of ncu; protective paints lesd sufferod temporary 1o88cs tut an agerose
sive tochrmical prozran by the industry throuzh aur Association in the intercst
of red lead is dcfinitely rocovering the lossos and putting our empotitare
on the deforsive, '

In the printing fi.l4, magnesiua and rubbar platos sad photographie
sethods of composition threaten leadt's time honored place, but here aqy loss
ﬂ i8 not 30 saricus to tho load miner bocsuse camparstivoly little new load is
a usod. It 48 largely & eirculating 1osd of old type motal ooming beck for

cleaning up and to be trought beck to composition bofwe boing used agsin,

M b
3

Ia tho coramics fivld, which has uscd as much as 25,000 tons of lsad
in a yuar, now oampounds, particularly thosu of lithium, are strongy campotitore,
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Techrical knowlodjo i noeded to cambat thom Doosuse lead has oertain sdvane
tazes that other products have not yot buen adle to reproduce,

of course, nuw lesd products oftan opoa up cospletcly new fislds for
1sad. In the last few yoars, loed has tosa omployod as a staddlizer in certain
plastics, mainly the virgl plastics for Lnsulstion, floor snd furniturc covere

ings, shomr curtains, pipe snd the liks, “hils only a few porsent of load

gonarally gous into the plastiec mix, ia the aggregate it aow adds up ¢to am
sppreciabls figure, over 7,000 tons of lead lsst yoar, with this tusiness

showing an incroasc of LO perosnt in the firet quartor of 1953. You are all
sare of tho tromondons growth in the use of plastics widch shows no sign of
abateacnt for a long tims to come.

Ow of our scrbers also has a dowlopoest procram under way oa ccrtsia
other now load canpounds that will evcntuslly moan now consumption of thows
sands of tons of load & yoar. Unfartunately I am not st libdorty to say ampe
thing detatled chout that at this stase of tho gaac.. And of course, no ome
can gucss vhat tho duwlopacnt of atamic socrgy may moan to tha use of lesd

for radiation protcction 1 the long run, c o

I havo gooo into some dwteil on cwrtain lead consuming items bocmuso 4t
is what happens to thoso things that will dotoreing the future of load, particse
larly owor tho years, W are in a tuyer's markot in load and we hawe to de
somt: sulling. To scll an industrial product mcans aare than ringing door
bolls. It mesns research, 80 that the sullor knowvs all about his product, what
it can do in oarparison with its competition, how 4t can be used to got the
bost results, what ncw applications can be found for €8, Then 4t mcans advere
tising and promotion to pass ca thu twchnieal information gained By rcsoareh
to the prospoctive uscr, and engineoring servicu to help tho proepoct to knaw
how to use the product to sdvantage. It Beans market rescarch to find new
outlots that tochnical rescarch miy suzgcst,
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In short, in & day of great tochnical advance and intonse competition,

ne product oan long sell itaclf. It &8s my belief that the lead industries
peed more and more to search for markets and expand existing oacs throuzh
the combined efforts of all branchce of tho industry. ind those cfforts

meod to be sustxinod efforts, act turmod oa and off liko a water faucot, if

the industry is to find long ters peosporitye ’
.t ’ ‘
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