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Annusl Meeting Trustess investor Relations
The annual meeting of shareholders wil 5 45% Debentues B Danne B McCormick
beheld at10:08am , Apni 22, 1987 at 9.45% Debentures The Sherwin-Witiams Company
Stouffer's Tower City Plaza. Cleveland, AmenTrust Company N A. 101 Prospect Ave. N W
Oho Cieveiand. Ohio Cleveiand, Ohic 44115-1075
6.25% Convertible
Headgquarters Dividend Reinvestment
The Sherwin-Wiliams Company m“‘m Program
101 Prospect Ave.. N W. Cleveiand, Ohio A gvidend renwesiment program s
Cleveland, Ohio 44115-1075 0.875% avalable 1o shamshoiders of common
(216) 566-2000 b mf’m&s res (SWOC) 200k, For informtion, contact Investor
grokh‘lhg Stock Chicago, lfinos ’d“n"”d“”” L
erwn-Wilkams Common —
Symbo, SHW-—i3 traded on he Transfer Agent & Reglatrar The Sherwan-Wikams Comoany seexs and
New York Stock Exchange. AmeriTrust Company N.A, .nnJ:Sanunﬁzgﬁﬂfga
Cleveland, Ohio 30%, NSK0NS ONON, RANCRCap. o 30 O} any
independent Auditors Parson.
Ernst & Whinney
Cloveiand, Ohio
Sook Value Per Comvmeon Share
Dollars

15

o729 80 & 82 83 64 & 88

. o T 0 e o=
Fagh $32% 24 $18'% 31 1 S 1 S 1 T - X
Low 21% 3% 14 9h a4 -t s 23
Ciose December 31 7% 22 14 17 1 ds
Shares traced 29,098,700 19910200 23812800 29266600 23002300 '4051300‘ N %%ﬁ'.:m
8 of average oulstanchng shares 4% 43% 5204 8% 570% 36°2 230
Number of common

sharehoicaers of record 11,838 11384 9777 9841 8 530 38ss 33833
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Thousands of dallars, sxcept per sShare data and Subeldiaries
Years snded Oscermber 31, . 1988 13_8_5 1984
Net sales” o 91,582,931 81522348 $1.451877
Income from CONNUING Operabons 98981 e8EE2Z T UUER ST
Income from centinuing operaions
excluding unusual items 76,388 68,682 62,751
INCOmM® per Common share’ ' ' '
From conbrnuing operabons exciuding '
unusual terms ) 1.88 1.48 137
From disconbnued operations 22 13 05
1.88 1.8 142
From unusualitens .43 , - -
Net incoma b X ) ] 1.6t 1.42
Cash dividends per cCOmmon share 50 48 38
Book value par common share 11.18 10.10 8.97
Average shams outstanding 45,784,780 48,221,896 45,845,848
Retum on sales” 8.2% sk 4%
Return on common shaisholders equity: : '
From conting operabons 20.8% 17.0% 17 0%
From total operabons 22.8% 18.5% 17 6%
Effectve income tax rate” 44.9% 44.7% a70%
Debt to capitakzabon 1.6% 2.9% 29.5%
o . ~ : = ,.,1&’i,m”F“A.M.ﬁagiwwmwﬁwMuwuagifav .
Cutrent ratic 1801 2001 19101
FAD exoenidh 312,29 ST snor
Advertang exoenditures” 62,300 818s1 5650 ,
Noboar o sdmwm — ‘iﬂﬁﬁ””"‘””’ — e e L
Number of smployees* 13,708
Thlmmnmnmﬂmmmmm-mmmCMmmmbwmmbunm:n R
conform with the 1968 presentabon
* Based on CONIMLNG OPersbons only
Who We Are

Sherwin-Wilkams celsbrated 120 years of doing business in 1988. The company's core
business 18 tha manulaciure, cistnbubon and sale of coatings and relaled products,

M“Wwﬁmmm'msﬁ%mw
suppiies through 1,719 coOMPany-oper. and walicovenng 5tores 1n 48 states.
mmmwmmmnmmum&m Kam-Tone, plus pavate label
brands to iIndeoendert dealers. mass marchancksars and home improvement centers.
We produce coatngs for onginal equipment manufacturers in a number ol industres and
special purpose coabngs for the automobve aitermarket, industnal mantenance and
traffic pant markets.
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ln 1986. earnings per share r0se
16.8 percent from $1.6110 $1 88, exclud-
Ing unusual iterns. Reported earnings
per shareincreasad 1o $2.31including a
gan from the settiemant of canain pen-
Sion obhganons (net of nonmcurmng
expenses) of $.43 per common share
($19.595.000 after tax). Income. exciud-
Ing unusual tems, iIncreased 15.7 per-
centto $88,357,000 from $74.638,000.
whiie reported net incomse Increased
42 percent to $105,952,000. Net sales,
exciuding the Gray Drug Far Dvision
which we have reported as a iscon-
tnued operabon, wem up 2 percent at
$1.552.931,000 comparad to 1985's
$1.522.348.000 Adjusted for the June
1985 Chemcais Division civestiture, this
increase was 4 4 percent. Return on
aquity, excluding unusual tems, was
18 6 percent i 1986 verus 18.5 percent
1n 1985 1966 reprasants our aghth con-
secubve yedr of @arnings improvement.

Overview of 1988

Our man accomplishments i 1986,
n agoition 10 CoNINUING 10 \Mprove
both the balance sheet and income
statament. inciuded the strengthen-
ing of our management team through
internal promotions, the announced
avestiture of the Gray Drug Faw Division,
and the reorganizahon of the Pant
Stores business.

Mr Thomas A Commes. formerty
senior vice presigent, finance and chief
financial officer, was promoted lo pres
dent and chief operanng officer. Mr.
ThemasR Miklich, who joined the com-
pany in 1969, and was most recently
serving as lreasurer, succeeced Mr.
Commes as senr vica president,
finance and chief financial officer. Mr.
Larry J Pitorak was promoted 10 vice
prasident. secretary. treasurer and gen-
eral counsel Mr Pitorak, who joined the

company N 1973, previously served
Sherwin-Wiliams as controller for the
Pairt Stores Group and as corporate tax
dwactor. Mr. Wiliam B, Eldradge, who's
axpenence and abikty have been well
demonstrated dunng his 33 years with
Sherwin-Wiliams, reassumed ihe rans
of our imernatonal Group. These pro-
mobons and others reaffirn our com-
mitmertt {0 promote fom within our”
organizaton Ceveloping. raining and
reWaraing Quality managers ensures
our future,

We announcad the anticipated
sale of our Gray Drug Faw Division on
Decamber 22, 1986. Tha Rrte Ard Cor
poraton of Shwamanstown, Pennsylva-
rea enlered into a definitve agreement

R

‘to purchasa Gray Drug Fair s Floroa ‘

and Babmore, Maryland drug stores for
cash. We are negouating 10 sel the
balance of our Gray Drug Fair Owision
We expect that both transachons wil be
for cash and resukin a small gain The
deciaon [0 sell g division was dased
on the conclusion that comoany )
resources would be more profitaoty
depioyed in our coatings and reiated
businesses.

The Paint Stores Dwison was re-
structured in 1986 This crange was
designed 15 move management
responsibiity cioser (0 the marketptace
The pnot regons are now establshed
as operatirg dvisions. with il 2rort
and loss accountabiity Oparat ~g o1as
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and budgets for sach new dvision were
submitted and reviewed this falland
heyarodnolwrygoomeho

presiient-general Manager apponments

amasidlmChnmpthConmr
president and general manager,
Wastern Oivision: GeorgeR Davenport,
prascent ana general manager, South-
ummomson JohnC, Mmsomh
presdent and gamrdmmaoer
Central Qivison; James E, Renshaw,
president and general manager.
Eagtern Dmsion; and Robert B. Venck,

raoomooavndl Fuente, presicient, Pant
Stores Group, who will maintain a core
stalt at the group level 10 provide the divi-
sions with services such as purchasing,
adverteng and merchandising.

The Paint Stores Group exceeded
1985 for both sales and operabng
income. We gained market sharein
1588 as unt volume growth outper
formed published incustry data. To
achweve our goal of increased market
share. the tme required for new stores
to reach profitabiity must be reduced.
the size and productvity of Qur sales
force increasad, and distnbution
expanded by apening new stores. We
opened 92 net new sioreg n 1986,
inclucing 19 Hughes Decoratng Stores
n Los Angeles (purchased In lats
December). We plan to open over 100
new stores in 1987

The Consunar Division s operasng
ncome also surpassed 1985. The Dve
Sion made progress toward reaching
thew two primary goals: to improve

@xternal brand market share anc atain

the low-cost supplisr posiion in the
naustry New Dutch Boy accounts in
the retal architectural market have been
added this yeas External brand gai-
lonage outperiormed ndustry gans
lead by Duich Boy, Kam-Tone and pn-

vate label brands. Qur goal of becom-
ng the low-cost supphier wil require
efficent. tmely destnbubon, gh-quality,
low-cost products and aggressive mer
chandwing and marketng wchnques.
ThemdLmelnc.a

210N expenanced weak market conde
hons in 1388, k @ rmportant that we
conbnue o expand our channeis of
distnbubon in order to become more
10 changing market condi-

__responsve
bons. The number of autormobve

branches incressad o 100. We pianto
ncrease he number of branches by
15 percen! next year.

ThememuCoalmgst‘s
external sales were balow budget but
outpubrmodmndmmmm
ngs indusiry data. Ouwr targeted market-
ing spproach to specific customar
Wumanmmm
and profits.

The Sprayon Division has main-
taxnad sales and increased profits
despuie the loss of alarge account.
Sales growth for our Dupl-Color bne will
racene special emphasss in 1387.

The Intermational Group mproved
tns yaas despwe ciificult Condtions in
the countnes where they operals,
Instabdity i several of thess markets s
axpacted 10 cortinue for several years.

1987 and beyond

We believe that 1987 wil be another
sluggish year for the U.S. economy. The
consumer has been spending and bor

“rowng at & record rata. exports are

recovenng, bul 100 siomy; capital
mmmummw
axcess 80 (he New tax reionm
bW, our natonal defict conbnues o
ncreass, and the public sactor wil be

constrained dua 10 the need 1o ren in
government spendng.

We conbnue to emphasize bght
controls over inventory and cperatng
sxpenses. We have postionad our-
seives a Sherwin-Withams 1o grow in a

_mane compettve
1unibes 10r market share growth are

tvdﬁbwus.ﬁmmmumumg
efficency, increased productvity at our
plants and from our saies representa-
tves and mproving the rélabonship
between product qualty and pnce wil
mmwdfomwmpmmama

Aeoumnnwul be concentrated
in the coabings and relaied busness
areas, They wil be working capnal :nter-
sive. We must have existing manage-
ment axpertse and some lamdiarty with
the business. We wil also grow through
nemal sales development.

Last yaar was & 0000 year for us

" We ane stronger financially and mana-

genally which Qives us conhidence 1o
face ihe future. We expect 1387 10 be
ancther tough year. but fully expect our
results to be better than in 1986,

L ftec

John G. Brean
Charman and Chvef
Exacutve Officer

Thomas A, Commes
President and Chief
Operabng Cfficer
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Automaotve Aftermariat Motor velucle firvsh and refiresh Indepencent atomotve body shops,
Sherwn-Wikiame, builders, tuck O, and manne
Acme, Rogers, and Acioss {laciory- aftermarkat
packaged colors for Japanses cars)

Dasion firmhes for ongnal Progucts, CoOMmuUNCatons
manulachurers of metsl, plassc and equpment, Construcbon and famm
wood machinery, metal and woad furnture

and fixtures, farm and oif-oad
equm
control and mdusinal procucts. Dupl- markets.
Calor touch-up pants and associsied
products prenanly for malor vaincies.
intematonal Group Archiectural cosings. indusinal and  independert paut deslers. cainting
Sherwn-Willams Mexaco* 7 sUndnes and a vanety of home commarcial and industnal
Shenwn-Wiliams West inces cdecorsbve tams. MENtBNance accounts. ongnal
Shenwn-Wikams Braxl® squpment manufachuers and do-t-
*unconsoidaled yoursatfers. :

Qensral business donlo--n—On
Ducember 22. 1968 the

company an
mmmmdmbmstms-ym
Raw matorisie and fusl supplies 'or at

e descrbed on page 20 Virtually @ such
acthvibes were sponsared by the company rather

" Logal=Other than orcinary roukne ut-ganon

gTients am L] )

qumw!gnlw:cyum Mowever, & substants pavt of the Icome of the mad-mmnbusnm th# compary s st rty

aifalre=-e comcany has mm-wmnmq} -
mwmmcmmmmm formgn compenes.
10 emove and repiace Lanks when receessry The Fineadlal Feaults of thesd segmenis e
company L] omnc e coninuing stiorts  1NChuAed on pepes 89 of the PO
associated with the cleanup of sosbng and Number of amployess » ncluded on page

Thecomtof thees and  citvasepon,
captal expenchiures ior other envronmentsl  Pasliities are kxted on page 31 of tha report.
controis wil not be signihcant in 1987 The The macnty of e plants ¥w owned by tha
COMpany 8J0pled & Mazardous Matenal ™e Debeves I8t e vanous
Identiication Sysiem to heip mest vanous  pmdhuchion fackees of the Costings Segment s~
omployss nght-10-know reguiabons. 1o opersis 8t a sonficantly higher
Customere and The loes o any volume than
ungie cusiomer would not have & matenally
q
0007-SWP-035505
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mmmcm

and Subsidisries
Distribution !ououlty
) Through 1.7159 company-operaled stores n ‘ Swndmbwmmsemnd
48 states. sales cocumng in e second and twd
quarters.
*
The Pairt Stores Group. mass Mors han 1,000 coatngs maruiactuwrsal  Sessongl with major poron of sales
merchancsers, independent regiongl and nabonal level. occurmng 1 e second and third quarters.
distnbutors. home center chans. recognibon. qualty, pnce, product N
) , Snbuton and service »
A% man compettve -
100 Shervan-Wikams automotve branches, mayor compebtors wih broad product  Moderaely ssasonal.
1okbers and wholessle distibution centers.  cflennga and several small companes wih
mche producia. Srong distnbuson, product
Quaiity, technalogy and Service e key
compehtive facsors.
The Paint Stores Group and omctto Magor competions both raconal and NO sgiviicant saseonaity
manulachurers. Koy compatirve factors inciude
techrcal capabaity for formulation,
sarvice, techmcal support. product
WWOVANON and pnce.
Mass merchandisers, Qrocery and drug Saven COMPEOrS. Techmcl KNOW-  NO BgNACET 98890N ity
stora chans, axtomobve how, Quaity. 1rviCe. and prce /e man ‘
supply marketers, siectncal factors.
and geners msntenance
channela
Dwect sales force. distibutors and jobbers. Many compettors in sach lomsgn market. No sigreficant seasonaiay.
Company-cperaied stores as folows: Sherwin-Wihams compettve posibon is
Mewco 78, Jamacs 14, Thndad 6: Siyrviicant only in Mexoco and the West
Barbados 2: Puerte Rco 11 Inches. Prica. servica and Quaity senstve.
Ask Sherwin-Williams He %th H.m:ll"ar K:m'Moaev
Tos Asx Sherwn Wlkars adverrang and The Dusch Boy advenang theme ‘He works
QroMONON HOGraM 1Df OUr ST SO $ hard far youit money.  Clesrty postions the brand
a' homgowners do-t-;ou’seiters, and the as one that offers high consumer value.
aroless onal 'gde ~— ‘~Cluding OmNnng Increamngly. HIOCUCE VARU® IMDECTE CONIUMEr
Sont:aciors budders Olant ownsrs chitects purchase Jecmone. Thistheme kne bulds on the
ang cnemical coatings users Ths uniqueness of the Dutch Boy character
comprehensive CaMDAIGN emMphaszes that trademark Qwvar 1ha' yobis. consumery Nave
s siores clier a Nl wne of pamt. recognized s trademark 68 @ symbal of hwgh
flgorcovenng wallcovenng and window Quaty .
(restnents 3ong wih kNoWiergeabie Service that
boeh the prolessional and sl customer cannct
tnd n compettve oullels Thva DESG CAMOBON
dea 13 commumeated 10 CONNUMerS s heavy
Acheculss in Dropdcasl and viftualy
avery monlh hroughou! the year Trade
adverisng utihzes over 30 trade magannes and
OV 128 A NEAMONS TWOUGN NS YOIr 10 reach
Qur target Suchances and 10 COMMUMCEINe OUr
DIOCUC: MEeSages
5
0007-SWP-035506
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Oporating Highlights for 1086

Paint Steres

Stores Group

+ Sales 058 8.3 percent and operating profits 8.6 percent, axciuding

unusual items. Existing stores accounted for a majonty of the sales

« Paint Stores Group in 1988
g-mdmukltm 19886 as pant galonage

INCroanes outperformad the industry,

<ﬂ'ﬂlplnuﬂﬂhgpmgmnuknuuuonhGMONJu-t

property
maintenanics and chemical costings accounts.
* Remodeied 41 stores, opened 98, relocated 56, closed 8.

Consisner Division
» Operating income mumsummmwmm
anticipated volume in general products and highwey coeb

mmmmm-wmm
by Dutch Boy, Kam-Tone anc private iabel brands. .
« Martin-Sencur introduced “True Maich,” a retal computer color matching

NVIl

qm-nd-ﬂw-dnhqpduunimmwmuunmwuwwu

Automotive Atermarket Division
+ Sales ware weak due 10 S0t markat conditions.
-Duﬂw&mlunuudmmqw&n-&ﬂauiwsmmﬁnwmwm

-Esﬂiindddﬂntmh&wunﬁnduanuL
« Purchased Automative Computer Group, compiete business
managemert systems for body Shops, Io S6rve Customers momne

Chermecal Coatings Division

= Extornal sales outperformed OEM coatings industry data. Areas of
.. strangth inciuded office products, forest producis, and cod products.
-g:mammanmmﬂmm’pmumwmw

Sprayon Divison

« External sples increased through addition of new cusiomers in the
COMINgS markat.

« Expanced salos 2 SxsUNg aCCOUMS Wi NeW Products.

« introcduced new ine of upsde down asrosdl mariung pants for the'
Incustnal market,

-muhuuuuumunnunmluu.punlqndlﬂnmuhoﬂmnm“
::Ln-mumrnnnn.uuuln-uuuuun-uau-u

duﬁuhﬂhnﬁﬂﬁlmnhhh‘nuMdeﬂ»
Mnnn&nuuﬂno o OEM and i jobbera.

0007-SWP-035507
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Developments for 1087
Stores Group e
» Ensure transmon from a centrally-managed organzation to a A'1OO
geograph dvisonahzed organizabon. Serror Flat Late Pt

» Improve new store profitabiity by expanding sales represantatives in new
markets.

* Focus on strengthering real astate programa to ensure continued gromth
ol stors natwork.

+ Davelop decicaiad representatives and desgnaled faciities to increase
chemical coatings sales.

* Ramooiel 27 stores, open 126, relocate 77, ciose 0.

Coatings
Consumer Divimon

« Create a dechcated sales force for each extemal brand 10 ncreass
market shase.

-Mnnﬁnmmmmmpﬁumwba-donquwm
improve sngneered performancs and sustain manufaciured qualty.
+ Corinue product ling recuction/ rasionalizabon.
Bmmmmnmmmmmmmdt

Automobve Altermarket Dvision
+ Add 15 Sherwin-Wikams automobve branches and expand distnbuton in
external brands.

« Grow market shans in manne altarmarkst and truck OE through executon
of tocused market plans.

« improve sales reprasentatve produchvity.

Chermcal Coanngs Divsion

« Introduca fo catnet and furrmure makers SHERTEC 1000, a texturs
coating winch simulates the appearance of laminates.

« Establish the Automouve Group 1n Detror, Sengthaning our positon In
the OEM automobve market.

* Grow external sales at new and @xistng accounts through dedicated sales : ‘
force and new marketng programs. 1

* improve matenals requisments planning Systam and Gan quicker tum- t TS .
around time on orders with lower Invaniones. o , PERMACLAD
* Upgrade aerosol ines at 3 piants to improve operating efficiency. =
PRODUCTS J
Right, top 1 bottom

kwmmwmsmmwmmmmm

superior hiding, ong-eem , ncalient washsbility and scrubbabiiity.

Dutch Boy SUPER one coat sxterior Daint is specially formulated (or maimum
mw.g and dursbiiity,
This improved scrylic enamel Basecoat oMers DININS 1he MOst savanced

automotive refinishing technalogy in the
reguietions and meets the performance of quality-comcious e o 1 onrro |

F ST RUST
. .

Suparicrylic CONTROLS RUST Spray Enamel le & tull line of serosol acrylic
paints thae includes mwmmm.:ommmm. axceltent
durability sné OOrOSion resistanes.

| BT
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]
Business Segments
Thousands of doliars .
Net Extornal Sales Yoars encled December 31, 18868 1988 1584
S50% Net External Selee
3500 PontSiores ... . .. .... .....$1,008047 § 931.302 § 850.051
Comngs . . .. ...... ....... 543,990 555.748 513134
Oher. . ... eiciniiiaie ous -— 35 298 83 892
Segmanttolale. .......... .. .00 31,582,931  §1522.348 $1451877
Operwting Prefits -
PentSIone ........coco0nnvnenss 8 09" § 84266 § 55866
COMMO . ..vvveenninnannnanss 129,138" 93,660 78,571
[0 1 - 3,508 10,564
Segmentictals. . ................ 220,134 181,435 143.401
Comporate openses —net . . ... ... S0 (24.245) {10.843)
Intersstexpenee .. .............. (12,381) (13,057 {13 907)
% INCOMe H1OM CONtALING CONSNoNs
™ belom ncome taxme. .. ....... .3 174074 8 124132 $ 118651

.................... $ 20,118 § 257973 $ 228186

...................... 2 331,104 J04 986

Other.......... ... .... .. 859 2,947 43 041
Cerenneneeies $41,808 582.024 5716213

C eenae 263,358 231 540 219829

240,208 232249 208354
81,148,847 $1055813  S1004 396

.................. $ 12025 $§ 15870 $ 16401
fereine ha e ee . s 21,008 24 111 14 828
.................... ] 147 681
...... S e 33,03¢ 40,128 31890

. . 1.705 2348

423
13,818 10904 13 140
$ 50890 $ 56737 § 47378

$ 8811 8 8012 § 5927

12,268 0930 908
— 1134 3432
20878 20076 19420

. 3,883 2190 2131
S 24585 § 2228 3 2151t T

9.0% 8%n 6 6%
108% 10 8% 98ey
- 9 %o 12 3%

— TIW Bam 82
*INCIuGEs Net Crecs from ihe unususl ilems

* *Tha 0ORralNg margn for sach 30gment |5 DESEC LOON 1CtN Exierne Saies and
INGSIOMENt YANSIINS IMEsEgMent ransers A9 ACCOLNIEC ‘Or A V388 TOTCaADI D

Deprosiation NOMAS LNANAEINT CUNIMISr S80S,
!ma-. " intersegment Transiers
aore ~scorese Y T
“""'. o e s N i
Conom ) G T w7 w0 W E WS WS 8 L3 BT
uSswyes - R T 1 S L T T R WA
WD Segrevoma  BOTA K2l DTI AMET S8 4 DI S 45 Cel
. 8
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“Mh-, Wiliame Company

1983 1982 1981 1980
$ 724374 § 621022 5 §15434 .§ 582292
484500 490894 354378 485740
196682 199202 229135 215.689

$1395,559 $1311.128 $1398.947 $1.283.721

$ 588312 8 575579
414300 385,532
198,731 170.839

31196343 $1.132.380

§ 28757 S 13842 $ 16176 $ 7805 $ 5779 § (14079
89.087 77.728 58597 45,059 39,068 40,048
10 479 11,354 7,822 23,562 18.247 21.879
126313 102924 80,505 78,428 81 092 _47.849
(15.589) (21.403) (11.437) - 8.523) (18.942)
(14.035) (18.603) {16.896) (18.552) (19,306) (21 318)
§ 96709 § 65918 $ 52262 $ 48351 $§ 346 § 55
$ 177505 $ 143685 § 166711 § 150342 $ 1656894 $ 179300
29.7115 276.564 304 534 308.430 289.137 310,637
53426 136.001 144.942 142.465 135.507 123288
531 048 556.230 616.187 608.287 590,138 613.313
205.450 156.178 78517 160308 121396 40,486
203 347 175 859 172.734 - -
S 939843 S 888267 § 864438 § 763592 § 711734 $ 653,799
$§ 7763 3 S768 $ 9880 $ s814 § 1338 § 287
11,742 8947 9.949 8.194 3,287 9,804
1 487 6.413 19,781 10,107 5.259 3.764
20392 21,128 J9.619 2,115 10.614' 16.239
2652 4183 271 1.5689 1253 1 035
8864 5 368 742 - -
S 31908 S 30645 S 43072 $
€ 5716 S S§518 § SB53 § 5260 § 5226 § 4775
8204 8093 84.331 8.483 84N 8.268
€ 699 € 589 6.089 5,483 5230 4883
20619 20200 20 283 19208 18827 17928
1976 1,307 1.289 3 831 512
§ 22595 $ 21507 S 21572 § 19979 § 194% § 1343!“'
4 0% 22% 28% 1.3% 1.00¢ (2.4%)
11 8% 10 7% §99% 55% 82% 65%
49% § 0% 3 0% 9.4% 7 1% 11 0%
76% 83% 48% 5.0% 42% 35%
Effact of LIFO
(rcmesn Decresss » icowe
\ibory »ed Fromi Ooermore
s Cooton TR VNS ' 1983 U9B2 WM (D Y9
Po— S MID 54 X'a 5 S $§r 897 -~
Comrgs 1909 [7v ST Y B BT B | B | A
ore WP e - (5 20 QA ‘9 43 M}
Segren e HSM S14 323 53 $¢D 4199 N2 W3

1975

Notes 10 Sagment Tabies
The Other Segment consists of the Chamcals Omsion
SPErEnong, e MEOnty of wineh ware disposed of n
June 1985, and the Sherwin-Wiiams Contaner
Corporabon, whieh was dreposed of dunng
Ncnmh-rim

Ompdlnmm INCuENg realized

by segment. The UMManzas
wmwmmwm
ofthe unususl 4
- Oom_a_rg_wm r—
Years enced Decarmoer 3%
Thousencs of dolecs 1908 1985 *934
PamSioes . S 00,019 S 84288 S 35366
28,113 2388C A7
One - 3809 10964
Segment ol . 108,032 161435 143401
Corporaio expenses —

. e {18,363) (24245 (10843
Intevast expenee . (va,281) (13037 2300
Unusual ems — Nt 33,788 - -
Ineome from comnung

coratons befon

incometaxes  $174,074 $124 132 518 651

Mmmmmman
allocable share of |0y used assets. Corporate
assets conast primanly of cash, investnents,
headquarters property, piant and equipment, and
Cartain property under capial ieases

Export saies, 32ie8 Of f0mQN subsicharies and sales
10 any Indmdual Customer weare each less inan 10
percant of conachiiatad sales to unatfiliated cusiomers
dunng all years presented.

Our busness S0gMents ofier CUSIOMErS Quility OroduC's
wummmmmvmm Ouren
Boy® Mart-Sencur® Kern-Tane? Acme Rogers? Glas-
MWMWWM:& Duteh Joy
SUPER® Duich Boy DIRT FIGHTER? 3G cthars Otner
Quahty PO DIOCUCE 878 Olfersd undar he Irademark
SuperPanc®

0007-SWP-035510

0007-SWP-000116932



Significant Events Occurying in 1968

The cempany is negotiating to sell the Orug Stores Segment
for cash. The siles ase expected to be compieted by the
reported e diacominued operstions.

obligations.
mhnﬂmaﬂanmu
obligations was recognized.
Provigions for unusual Rems were recorded in 1908 which
partinily offset the sttects of the gain on settiement of
obligationa.

1986

Cash Flow HEEERENNNNEER

« Cash gecreased by $88 3 milion compered to 1988 premanly
dus o the repurchase of 2.4 mvhon shaves of common tock lor
$62.1 rmkon ana expenctures for SCQUINDONS.

» Net cash flow provided by operatons has enabied the company
1o fund #s capetal needs without extarmal hnanting.

o The company uses external Anancing In Sherwn-Wikams
Devsiopmant Corporation (“SWODC™), an unconsolidaied resl
estale subsidary, to purchass and develop Propertes to be
leased 10 the Pant Siores Segment and cthers.

Working Capite! IMEREEENGEG_E

* The 1988 curmntrato of 1 8 = lower than 1983 pnmanly hecause
of the decrsass in Cash and aN INCIESE I OHer acCruals related
10 unusual nams.

« The LIFQ method of invertory valuabon results in a lower
reported current rabo The curment rabo on a FIFO bass would
have been 19 1n 1986, 2 2 1985 and 2.11n 1984,

* The company has had no domestc shortterm borrowmngs
Snce 1979.

* Qur current cash poston and anticipeted future cash flow
mmummduuhsdfnanmhmrumm
capnal nesds.

Capitsl Expenditures/Acquisitions NN NN

* Caprtal experxituned ware $30.9 mibon in 1968 compared 1o
$58.7 million n 1985, fixed] assels acquired thiougn
acqustions of $1.9 milion n 1986 and $1.2 milklonin 1985

* Capital sxpencitures relats prenanly t0 the remodebing or adding

< tothe number of pant Siores as well s rencvation of cenain

manufachunng, ckstnbubon and msearch faciites.

* Reported caprtal expendtures do not inctude SWDC
axpancditures of $24.1 mkon.

« External inancing 18 not 3hocipatect for 1987 except for SWDC's
el esiate actvties.

Lines of Credit BRI

* The company has & $150 mdson unused tine of credit with a
group of sieven banks. T Cradit S0/0ement was entared nto as
of August 31, 1963, and expines August 31. 1988. No borrowngs
werg outstanding under thes ime of credet dunrig 1968 or 1985

o During 1386 the company entered N0 3 Creckt agreament wih
The Sherwin-Wikams Company Saianec Empioyses Reurernent
Trust which aiows borrowngs up 1o the lesser of $65,000 000 or
25 percent of the assets of the wust unht October 1992 No
Domomngs wen SLLRaNANG under thia agreement dunng 1586,

* SWOC hus a $75 milion ine of creckt with a group of four banks

The agreement Wil entered iito a8 of December 15 1985 and

expires Decambar 15, 1955, Under 8 commercial paper
mmnwwamdcn« ‘SWDC may
borrow up 1o $50 mikon untl Decembaer 15, 1967 No borrowngs
weres outstanding under fhese agreements ai December 3t 1566
whie $43 mihon was culstanchng at December 31, 1985
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Capits) Structure UEENENENNS

« The rabo of debt (ncluding capdel leases) (0 tolal captalizabon
was 19 6 percent at the snd of 1988 compared to 23 8 percent ot
the end of 1988,

« This rabo has steackly ymproved since 1978 resuitng from
mproved proftabiity. Sebt repurcheses, comversons of 6.28
percont Conversbie SubOrdnated ALINNMG MO COMMOn
SIOCK. anQ Gther reduchons ¥ long-term debe. ofssito some
axtent by purchases of cur COMIMON SI0Ck 1or reasury.

o Total Sedt inciucing capiial 1023es) was $119.7 mihon at
Dacembar 31 1986, ana $145 4 mikon at Decembar 31, 1985 At
Decembaer 31, 1978. total debit amouned to $253 1 mikon.

« The gecrease n (ot dett dunng 1986 18 pamariy aftnbutable o
planned reducbong of Iong-wem el ouistancing.

* Dunng 1986 SWOC 1ssued $50.000.000 of 9.875 percent
Quaranteed cebeniures which have Desn Uncondronally
Quarantead by The Sherwn-Wilams Company. Ths dett was
used phnCipally 10 1BORY DIASIANGING ravOhang credr and
commercial paper borrowings of SWOC.

o We purchased snaes of our Common SIek dunng 1988 lor
Qenersl Corporats purposes and. SepeNcing on our cash
POSLON and Market CONAONS, we May purchase addtonal
shares of common stock in 1987

Intsresi/Fixed Charge Coverege ININRRNNEN

® Based on coninuing Opersbons, wich ncludes unusual tems,
we have mproved ou? /Xenest Coverags 1o 15.1 tynes in 1988,
from 10 5 tmes in 1985. andt 9 5 dmes in 1984

» The fixed chargs cCoverage for CONINUING operations (Coverags
of 1otal rent expense and nigrest) was 3 2 brmes n 1985, 2.8 tmes
in 1985 and 3 0 smesin 1984 The smprovemant in Bis rabo
in 1988 18 atnbutabie to profitabiity keeping cace with rent
SxPENSA NCI3et rBialed 10 e DIIN 2O SXPANEON program
ang ine net effect of unusual IleMe ON NCOME rom continung
operatons.

o™ B » 8 B B u s

C Cecaremea Cosrmers
8 Corwnrg Cpwners

Dividends INNERISENNNN.

* This 18 the sghth CONSECUEVe year we have incieased the
dividend as & result of the company's improved pedormance
TMGM,:EMMCOW Tate of 29 percent
snow 19

* The company's mproved financwal condibon aliowed lor he

 rensialement of the dvidend in 1979 3nd ubesnuantincreases
“to aquartiny rate of $.125 per share dunng 1086,

* The board of chrectors, at & meetng heid February 17 1987
declard 3 QuaRteny Gwcend of $.14 per share,

* Dur drdend payout rabo i 1966 was 31 1 percen ol trasng
annual esninga.

Resuits of Operations
1986 vs 1985

Not Saies AR

* Nat saies of Conbnung operabons incraased 2 0 parcent < 1986
Adusied for he June 1985 Chermucals Dvison divesature, s
InCresse was 4.4 percant.

« The Pant Storss Segment, with a sales gan of 8 3 percent, was
prmaniy responsble for e salesincrease The sales gan
resuked from aggresave promotionsl actwty and an increased
number of stores. :

* The Coatngs Segrments saies Jecreased 2 1 percant. Sales
dacines were pnmanly dus 10 weak market condiions and
planned 3aies Jecknes vt Cortan busnceses.

0007-SWP-035512

0007-SWP-000116934



T

fme = e et v

Profa:
Pro-Tax/Ahor-Tex
Dollars n Mdiow

L ng Ooemontt

& Pvo T Pvole
& Aver 2 okt

Gross Proit EEENUMNENNAE

* Gross profil manging of conbnuing 0persions increased 'o 81.0
percent in 1985 from 40 1 percent n 1985, Conschdated gross
proin of cOMINUING OPerabons was $86.0 milkon 1 1986
compared 1o $809.7 millon in 1985, an increase of 4.3 percent.

» Tha ywnproved grass profit is largaly aitnbutabie ta the Pant Storss
Segment which connbuted 1Hough Sales oans. )

* The Coatngs Segment contnbuted to the ynproved gross profit
pomanty due 1o CoSt rechuchons,

Selliing, Genecal snd Adminisirstive Expenses SRR

* SGAA sxpensat iIncrelissd as a percentage of sales 10 31.8
percent irom 30.8 percantin 1985.

* Increased SGAA axpenses relale prmanty (o the Pant Stores
Segment which CONtiNues 1o acieve sales Gans thiough
NCrEased PIOMObonal aCUVILES and the SGAON of New KON,

o General and adrnistrative COsts have iNCrensed only modasty
as 2 resut of planned cost conlanment STaleGies.

» Thencrsass in SG&A axpenses as a parcentage of sales over
1985 also reflects Ihe effects of the disposbon of the maonty
of the Chermcals Drsion operabons whoss SGAA expenses
were a sgricantly lower nercentage of 5ales as compand o
consokdated totals

Investment incomea/inerest Expense NEERENNNINS

* Investment :ncome decreased o $3.3 mitonn 1988 foms2

mNion in 1985, pmwmwmmmm
and lower mcomna yelds,

* ierest expense deckned from $13 0 miion n 1985 10 $12.4

Per
Rarnings Per Commen Shave

§ o § g

T Oucorarusd Cosrmens
1 Corerumg Cpwrmere

Net income RIS
;mmmmmmmssso:mmn
1n 1988 from $88.7 rmekan n 1965, Adsited for ihe etiects of
ummm'mmmwmumed
11 2 percent, to $76.4 melion, 1 1986.

* Unusual tams incressed income irom conbruang operations by
$19.8 mition ($.43 per common share). See Note 3 of the
consokdiated fnancial statements for a further Giscussion of
unusual items.

* InCome irom Conbrung operations for 1906 ang 1985 includes
provisons satabhgned for the dispoahon and terminaton of
certan operabong of $11.8 milkon and $8 8 mihon eSpecavely

* The adopvon of Financial Accounbing Siandards Board
Statement No 87, Employers Accounting for Pensions, as of
January 1, 1986 ncreasad iNCOME irom CoNMENg operarons by
$3.5 rmikon.

* (mproved aperabng profit levels 1 tha Paint Stores Segment
comnbuted sgniscantly 10 gher income from commang
opvmdmmﬂummmmdmmm

ommmmmhuummmmmm
because of COst FECUCIONS aNK! PROCUCD ity ¥MDIOVements

* Incame irom cecontinued OPeralons INCE3sed Gue to ighar
sales ievels and improved gross marging.

= The company’s francial poshon and results of operabons may
be alfectad in the iuture Dy a proposal of the Financ:al
MWMMMMHMO&:&
becausa of the lower rates adopied i the Tax Refom Act o

SIS A

1988, ﬂnmmﬁ‘iﬁmwm “would favoracly

affect the company by reducing the rale at which Geferred 'axes
would be rscognized on the balance sheet, to refiact the lower

mikon i 1986, reflecting conbnyed conversions of 6.25 percent rates under the Act.
convertbie subOICNAIed debentums o common stock and
Cther planned mauchons in long-term debt.
12
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Ettects of Inflation MRS

* The 1988 modarate inflabon rate hal a neghosdle ynpact on the
OPEraung resuls of the CoOMpany.

o Thempact of nshon on inveniorny s currently recognzed by the
company through the use of the LIFO method of inventory
valuabon

< in general the company ofsets any increased costs by acheving
produchyty MNOOVaments.

Results of Operations
1985 vs 1984

NetSses ENNSREMENS @

» Consokdated net sales of contauing cperahons increasad 4 9
percent phmanly from the Pant Storss Segment’s sales gans of
9 6 parcent

» The Coabngs Segment whose sales ncreasad 8.3 percent, was
favorsbly ynpacted by the acquishon of the Duphk-Color
Operavons.

» The Other Segment’s salas deckne s due to the cisposion of the
maponty of the Chemcals Omsion aperations sunng June 1965

Gross Profit SANREERNNREN

* Gross profit margns from conbinuihg operabions INCreased (o
40 1 parcentin 1985 irom 38 2 percent in 1984 Gross profit of
conbinuINg oparahons ncreased 3§ 9 percent

* The Pant Stores Segment was largsly responsibie for the
wmproved gross proit dvough saies gans and prce INCIEases
while the Coatngs Segment cantnbuled through mghes
PIOcuCtOn Jevels and related cost mouchons.

. Interast sxpense

Seiling, General and Administrative Expenses INARENARY
¢ SGAA expenses r'crassect $40 O mWlon companed 1o 1964 ang
NCTAASHd 83 3 percentage of sajes 10 30 8 percant lrom 29 5

parcentsn 1984,

* The acchtion of new stores and iINCreased promational acivies to
achiove sales Qans in the Punt Stores Sagment were the main
contnbutions 10 Ihe ncreased SGAA expenarures

 The increases it SGAA expenses 228 of saleg retiects
the effects of the cisposton of the maponty of the Chamcals
Drvision operatons whose SGAA axpenses were 2 sgnihcantly
lower percantage of sales.

Investment income/interest Expense MMENITNRINS

© investmant iNCOMe decréasea o $11 2 mikonn 1985 from $13 0
rrvibhon in 1984, prrmanty Cus to 1ower average investment leve's
and lower InCOME yaicis, However. ateriax iInvestment ncome
Was apEroxmately equal to the 1584 level ue (o increased use
duxadvnmg-dmnmmsas.
conversons of 8.25 percent converibia subor
debentures It cOmmon stock and ather planned EALUCIONS N
Tong-term dett,

Netincome IMEESNNRREE

¢ income Irom contiruing operabons increased to S68 7 mdion an
ncrease of 9 4 percent.

¢ [ncome frorm cisconbNUed OPAradons INCreased PANCIDAY
because of sales gans.

* Income from conbniung operatons foc 1983 ana 1984 .nchuces
mmmuiummmmnmmd
cenain cperatons,

« The Cosungs Segrnent was the main Contnbutor to e profit
incremse parmally offset by a decina n the Othar Sagmrentas a
resuX o the chsposibon of the majonty of the Chemicais Divsion
operahons

"5 A reducec sifactive ncome 1ax raie for 1985 comparec 1o 1984

#s0 had 3 lavorable wnpact on income lrom continuing
operations
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Flnlnclllﬁm o g R e - S s TR BharwinWillams Company
Mitkona of doliers. 93Cept per share data and Subsidiaries
Years encied December 31 1988 1981 1880 1979 197
Net sales s 1,583 C$139 $1284 S1196 53
Cost of goods sokct L) 978 829 79§
Sellmqandadmv‘usuam
expenses " % 34w gy
Interast expanse 12 17 19 19 »
Income from conlinuing
operatons before
INCOMe 1axes 74 52 48 0 9
Income taxes o . n u 2 16 3
income {rom conlinung
operations . e . [ ] 28 5 17 5
Netwncome .... -. .... .. 108 an 25 7 3
Net cash fiow pronded by
operRoNs .. .. . . .. [] 100 124 99 124 51 103 76 Iy
Inventones . ...... 2 40 $§ 7 S$§ 34 § 32 3 ¥ $ DS 3 A7 5 222 5 2y
Accounts mcevable —net . ... . 1% 164 157 BL 133 132 133 128 32
captal ... ... k -] 72 344 340 33t 27 312 323 37
Property. plant and equipment —
e e 233 20 221 199 8 240 a1 pott FIp)
Totsl assets crene 1148 1058 1004 940 888 B4 i S P 5282
Long-term Jdedt . . 120 145 169 175 1968 230 a3 234 22
shareholosrs equity an 465 404 370 334 284 283 24 a
Tetal sharenolders’ equity n 465 404 n 349 305 287 253 %3
Average shares outstancng
(thousands) 45,708 46222 45850 47839 41807 39635 39070 222 23033
Book vaiue A $ 1198 $ 100 $ 897 S 812 § 759 § 17§ 669 3 G2 3 ¥
Income from contmung
operalons el 2.0 148 137 10 a 68 61 k) 1 .
Net income N 181 142 e 101 7 61 39 2
Cash dividends .50 18 33 30 25 20 *5 2373 -
i - - e
Retyrn on sales’ 8.2% 5% 4 3% 37% 217% 200 20% 136 -
Assat turnover* 1.9 19x 19x 18x 18x . x -1 EN
Return on assefs® 10.6% 9% 7909 7084 500 370 12% 25% s
Aeturn on sauily (A)
From coninuing operabons 20.0% 17 0% 17 0% 153% 121 10 3% 9 8% 33% 2.
From \otal operations 22.8% 18500 17 6% 16 6% 14 809 11 6% 9 393 Ga0: t3.
Dindend payout rabo 11.3% 28 0% 26 5% 25 19y 2500 26 1% 246% 1Py -
Debdt o caplarzaton 19.6% 2] 26 295% 321% 36 0%y 43 0% Q5% LY AL )
Cutrent raho 140} 20101 1301 20i0! 2201  20i0t 2301 231 bE I
Times inleresi 8arned (B)” 15.12 10852 ‘95x 80x §x $1x 36 2% "3
Workong capmal to sales” 14.5% 19 8% 19 3% 1§ 8% 20 109 17 4% 2873 2Tery ar
ENective income tax rale” 44.9% 44 7% 47 154 47 98y 48 4% 36 5% 43 8% 1777y L
Capital sxpenchiures s st § 59 8§ 4 § 32 § 3 $ B3 § 2 3 2 5 T
Research and development 12 3} " 10 9 10 9 * -
Acvaniong* [~} 62 57 3t 2 10 29 2 3
Depreciaton and amonizaton* 23 2 2 23 22 22 20 9 '3
Number of shareholders.
Preferred - - - 30 557 750 355 95 »*
Commaon RN 11,038 11384 9777 9 641 8590 8858 8638 3"98 ‘38
Number of employees® . 13,708 12970 13082 13172 14297 15879 ‘6308  vé3%2  t3xd
Saies per employee * $113,903- $117378 S110B35 S105345 391708  §E8098 S5UES SN e
Sales per dolar of assets* 1.n 185 183 [ v 85 137 4'154 ' 33 '3
* Basad on contnuing cperaions only
{A) Basac On COMMON SNASNCICErs BaUKY 8 DEQIINING OF y8as
{B) Rabo of ore-tax InCome lrom ConliMuNg CORTINONS DICAE NBrES: BICENSE '0 NI St BxTense .
Trvs summary should ba read 1 CONUACTION wih the bNBAC.al KABMENIS 310 NOLES SN A0S 16 28 of ttvs reoon
1
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Shareholders
The Sherwmn-Willams Company

mmpmmexcmwgcmmﬁmmmwmw
informadon included heresn for the years ended December 31, 1986, 1985 and 1984, The
opinon of Emst & Whinney, the company's ndependent auditors, on those financal
staternents 1$ included. The pamary responsibiity for the integnty of the financsal in‘ormabon
included i this annual report rests with management. Thes information is prepared in

accepted

and udgments and giving due consideration 1o

The company Maintains accounting and control systams wivch are designed to provide
reasonable assurance thal assets ars safspuarded from loss or unauthorized use and which
mmmmmdﬁmummam There are bmets inherent in
all systemns of iternal control based on the recognion that the coat of such Systems should not
exceud the benefits to be derived. We bebeve our sysiem provices this appropriate balance.

The board of dractors pursues &3 reapongbiity for thess financial statements through the

penocically with management, vkernal
wmdﬁwmmmdﬁnmdmmmmmmw
results of the audt effort. Both the internal suditors and I incepandent auditors have private and
conhdensal access to the Aucit Committes at ail bmes. ;

A eenr TR wfihbi S At
J. G, Breen T.R. Mikiich J L.AuR
Charman and Servor Vica Presdent — Finance Vice President —
Chisf Executive Officer  Chwel Financial Officer Corporate Controler
Report of Ernat & Whinney,
Independent Auditors
Sharghoigers and Board of Owectors
The Sherwin-Williams Company
Cleveland. Ohio

We have examined the consoldated financial statements of The Sherwin-Wilharmns Company
and subsidares hsied in item 14{a) of the index on page 33, Our examnabors were maden
accordance with genarally accspted sudiing standards and. accordingly, included such tests
¢f the actounting records and such other Suditing PrOCEdUIES 38 W CONBICeNsd NeCessary In
the circumstances.

In our opwon, the consolaaied hnanc:al stalements IE1d in item 14(a) of the Index present
farly the consohidatad financeal posibon of The Sherwn-Wiliams Company and subsicianes at
Decambar 31, 1986, 1985 and 1984, and the consoidaled results of thar operabons and
cnanges in financ:al posttion for each of the three years in the pencd ended December 31,
1986, in conformity wih generally accepted accounting prncipies apphed oA 3 consstent
basis except for the change. with winch we concur, in the method of accountng for penaion
costs as described in Nota 7 to the cansohdated inancial siatemants.

Cieveiana Oho
Jsnuary 30 1987 é‘-ot M

0007-SWP-035516

0007-SWP-000116938



T .

— :
swon;ou ronaoidat e S g onS Company
Yews erded Decomber J1 — — 1988 1985 1984
Netsales .. . .. . e e e e el Ceeeian. oo 81,882,931 $1522348 S1451g77
Costs and expgnses '
Costoigoodssold . . ... ..., e 916,888 912.609 897 248
Selhng, generalandadrmmsranvaexpenss PP 493,721 468,707 428724
Intereslexp@NSE .. ... . ... ... .eeieiies ereaeeean. 12,381 13.057 13907
wmmdmamm e et e - feeenranas e . 8779 (11.160) (12985
Other e e e e e e eeee e eeramee e s e eeereesainen (58N 15.003 6328
Unuwdltams—net e e eeeere e i eeeeiiaene e dee . {33,7e8) - - :
1,378,887 1398216 1333226
Income from continuing Operatons beforsincometaxes ............ ... STTTrepre U 24032 118,651
INCOM@LAXES . ... ..... . .. coeee seermsonmenecaroaecsaassosnannan 78,113 55470 55900
Income oM CONINUING OPEIARIONS. . ..... vt ieranianunrs tanensinanns 95,961 68,662 62,751
income from drscontinued operations —netoftax . ......................... 9,99 5976 2255
NBUNCOME .. . ... cevit iieiioniiienes coniinssteieacenenens .. 9 108082 S$ 74838 S 65008
Income per common share:
From contnuing operalons .- e L. 8 20’ 3; 148 s 137
From discontnued operatons . . . . 22 13 2%
Netincome . .. . .. .. ...l e o 8 23008 161 S 142
Ses nctesto consolcaled francial statements .
6 V ’
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The Sherwin-Witiams
Commstaied belence Shests . D
Decemper 31 1988 1985 1984
Assets
Currant assets
Cash and shiort-lem invesimants e e e .. 8 101,740 S 170025 $ 156.233
Accounts racervable, less slmance e hremrerene aeerisenees 180,197 164,118 157,486
Inventocies. ) o
FrighedQoods . . . . .....a. ... et iearen et reinte ey 374,843 330,487 1795
Work in process and raw maxm e e e e e e 38,038 36,127 35978
409,379 366,614 337,773
OMercurmenassels ... ....oieeiuritnaneireronsaroatoncaneocenaens 81,877 47309 48,020
ToAlcUMNt28SAB . . .. .. . e iiieciieiiereiiaa e 753,492 748,064 709512
Delermed pONSIONASSBIS ... .. . ...iieinirianiiniaenaeata et 104,053 - -
Otherassels . ............... et eaeerenaatatetireeetaeaeiaaaas 52,389 77,581 73,739
nmumyaausUmmmmuw )
.................................................. 7,842 9.839 9.558
Buld et e etve eee teee evmeeeamerreeeecie et reneans 91,730 97.109 108.313
Machinery andequpment . ..... .... . ciih L e eeniiaiaenan, 347,550 307.057 309 065
ConstructoN INDIOGIBSS ... ...covevs 4 eeve viornare veeun 8,987 12.097 11702
458,900 426.102 438 638
Less allonances for depraciabion and amortization 220,970 195934 217493
234,939 230.168 . 221.145
TOAESSEIS .. ... .. e cie meeiear ea eeaeirvresereceraines $1,148,847 81055813 $1.004 396 >
Liabllities and Sharsholders’ Eguity
Current vabltes
Accounts payable $ 204,043 § 193620 183 938
Compensation and taxes wmheld 50,201 48,224 48,728
Currentporson oflongtermdebt . . . .. . .. .. 9.222 9.084 11,760
Other accruals 139,193 95.280 - 97,098
Accrued taxes 27,80 30.262 23.737
Tota) current liabiives 430,290 376.470 365259
Long-tarm debt 119,746 145437 168878
Defered ncome taxes o 75,083 36037 29 489
Otrer'ong-termiabibes . .. .. .. ..., 25,208 32502 36630
Srarenoiders equity ’
Commonstock . ... 47,131 26.372 25,852
Omercaptad ... 118,042 153 281 145.402
Retanedearnngs . ... .. 407,673 358.749 305.175
Cumuyiatve foregn currency lranstalmad;usmm ............ (12,300) {12,552 (12.530)
. 580,238 525.850 463 899
-reasury stock, at cost (68,689) (60 483) (59 759)
ot@ snarehoiders equity 491,589 465 367 404,140
Tsia habides and snarenolders equty $1,148,847 $1,055.813 $1004 396
T2 -ciagn SRMS0IaatId hnanc.al Sisements )
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.- . ' The Sherwin-Willams
sm.n;onu of Consolidated Cash Flows The Sharwin Witiams Company
Years ended December 31 1988 1985 1984
Net cash flow provded by (used for) cperatng actvites: R
Frormn contirsng operatons
Incorne frgm continuing operatons ... ... . ... $ 95,981 § 68862 § 62.75!
Non-cash charges {credits) to iIncome lrom conhnmng operatons:
Depreciabon and amomization . ................ eireeeieaee sieenena. 24,559 22,266 21.571
Equity in fincome) lossesof affikates ...................... . ... {111) 3.718 5,020
Deferredincomstaxes . .. ... ............... e e e e 40,329  335% 3154
Disposton O NONCUMBNLAsSets ... ............... .. .  .c.oeeens 5,353 18,480 4128
Amortzation of intangbleassets . ... .......... e e e eeeeeiee, . 10 10 -
Noncurrentunusualtems —net ... .......co... ..., e e aes (67,405) - -
From drscontmued operatons: 5 .
Income from diScondNUBC OPBIANONS . .. .. .. covvirerenernernrnisnessonas 9,9 5978 2255
Non-cash charges 10 Income from discontinued operabons:
Depracialon and aMONMZatoN . .........eveesiriiaen wrre eensesenseaen 5,240 4,051 3348
Delermdincometaxes .. .........c.crvesaneee hetsenireessans reeeen 1,968 995 1188
Amortzanon of mangibig assets ... ... Cereseenen feesase sereneer raas 2,719 2729 2633
(INCrBase) OOCTBasSe INCUSMIMLIIBMS ... ... oeivnrererronnraansaneanions (16,958) (22.478) 7814
e e e e eeereenes ereee emraseedseriaecernes 4e . (15,504) (5.842) 10.254
Nacamﬁwmedbyopecungmes e e e e v e e i eeeaa 86,114 99913 124113
Cash Hows pronded by (used for) investing actwhes: ' ‘
Capnal expenaites {50,890) (58.737) (47 378)
Increase in currant tems from busmen aomlsmm (2,938) (1.071) {6 566)
Noncurrent assets from business acquigtons .. . e . (5.575) (16220 (16372
Nubcokvﬂuodmnmvmmwﬂodum&mm -— 7433 -
investment in Canadian joint venture . . (358) (379 (13137 o™~
Noncurrent tems associated with sales of o
property 1 unconsoadated subsichanes . 8,757 - -
Other 493 (4.915) 3665
Net cash used for mvesting activibes . (52,508) (59291) 30788
‘Reductions n long-term debt and lease obhgalons Q1,272 (21359 (4 521)
Cash dvidends {22,594) (21 06'4)_ (17211
Purchases of stock for treasury (63,138) - 120 669)
Other 5,110 5589 4302
Net cash used for inanaing actviies (101,893) (36830) 137499
Cash and short.term investments
Beginming of the year. e e 170,028 166233 160407
End of the year . e e e $101,740 $170025 3166233
See NOtBS 10 CONSOMIALRA HAINC Y KX OMEMS
18
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The Sherwin-Wiliams Company

and Subsidiarien !
— - e —— - -
Preferad  Common Omer - Retaneg  Transavon  Treasury
Stock Stoek Caona Eamings  Adjustiment Stock

BalancealJantary1,1984  .... . ...... .. $ 388 5158364 $ 6220 $257.527 S(11.741)  §39788)
Treasury slock acqured/redred . ............ . (13) - - (18) - {20.638)
Commonstockssued .. ...l 73) 2310 4,360 {129) - 665
NEINCOMB . ...... ciceeerirenrenonnnns ~— - - 65,008 - -
Cash dwdends:

Senes A prefemed siock ~ $1.00 per share - - - (1) — -

Common stock — $.38pershare............. - - - (17.200) - -
Reduchon in par value of common stock ......... - (1348220 134822 - - -
Curren! yair ransigbon adustnent ............. -— - - — (789) -
Frpr—— e — 5852 185402 3BATE (125X @BIm e
CommonsIock iSSusd . ......covoiniiinae. oe - 520 7879 - - (724)
NEIINCOMB _......oi0oioveersinsnsannians - - S 74638 - -
Cash gividlends on COmmon stock — ) N

‘$48parShar® ................. ieuiinenn - - - (21.084) - -
Current yoar transiabon adjustment ............. - - -— - (22) -
Salance atOecomber31,1985... .. .. ...... -— 8372 153.28! /358,749 T (12.552) (60 183)
Two-forona stock st . ..., -— 23,433 (213,423) - -— -
Treasury Stock acquwred/rebred - 3,0000 (17,328) (34,234) - (8.578)
Commonstockissued ... .... . ..... - 326 5,522 - - 388
Netncome .. .. . the eeeiranan - - - 108,982 —_ -
Cash dndends on COmMMen siock —

$50pershae ........ ......eeiiiiian.s -— - - (22,5%4) — - .
Current yosr iransiaton adiustment ............. ! -— - — - (25%) -
Bajance at December 31, 1988 — S 47,131 $118,042 $407,873 $(12,808) S(68,685)

Ses "otes 10 consclicaled 1ranc:al Stements.
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Notes to Consolidated |

mmmm 19!0 '905“1904

. o ¥ —

Consoidaton. The consolidated financal statements mdudo
all sgnicant subsicianes. intercompany accounts and
transactons heve been ehmmated,

Short-term nvestments. Short-lerm investments are stated at
the lowar of aggragate cost of markel value.

Property, plant & equsoment Froperty, plant and equipment is
stated on the basis of cost. Depreciabon 18 provided
principally by the strsght-hne method. The maor classes of
assefts and ranges of depreciabon rales are as follows:

Buidngs . 2 89%
Macivwery and squipment . .. . 4%20%
Automobies and trucks . 109-33'54%

intangitias. Intangible assets purchased in business
acquishons /e amontized over the expecied penod of

Rasearch and deveiopment costs. Al resaarch and
development costs ams charged to continung operatons,
were $12.290.000, $11,117.000 and $11.077.000 for 1988,

1985 and 1984, respecuvely.

Net income per common share. Net iIncome per common
share wes computed basad on the average number of
common sharss and common share aquivalents
dunng tha year,

Stock spit The par value of addional shares of common
stock issuad in connechon with a two-for-one stock spit
distnbuted dunng March. 13986, was cradited 1o commaon
Stock and a like amount charged 10 other capital.

Reciassificaton. Certain amounts in the 1985 and 1984
hnancial statements have been reclassfied to conlomm with
the 1986 presentabon of discontinued operabons.

e m—
. Invertones wawmumamumu

determined apally on the last-in, frst-out (LIFO) methog
which prowdies a better matching of current costs and
m'ﬁufelwnommn\uﬂectcmmmmm
nmmmmwmmmm:arnpany
used the FIFO and average cost methods of inventory

" valusbon adjusted forincome taxes at the statutory rale and

asuMing no cther adustmaents. Ths information 18 prasanieg
o enable the mdorbmkoccmpmmmm companies

using the FIFO method of inventory valuation
Thousends of solars, Ymondodb«:omb«av
RXCOPI DO SHOVR CSale 1908 1988 1984
Percantage ol iatal ventones on LIFO 98M 970
En-dmmwenl ) ol
N« T $54423 385112 382287
mu?(dla-l)nmmdn

From ConEmang Opersnons 3042 S0 (* 250

From discontirued (268 24835 .2a83
Increase (decrense) n net income per

common shaedus io LIFO

From conomung oparatons or {02 <)

From daconbiued coratons { 06) 1 05) . I5

Dunng each ysar certan inventones wene reduced. These
raduchona resultad in hquidabons of LIFO inventones carned
at tha lower costs of pnor years, as compared with current
yoer costs. The effect of thesa Mquidations. which increased
ncome from contnuing operabons. was immatenal for each
of the years presentad.

Note 3 — Unusual Rems

Ounng the fourth quarter of 1966, the company racogrized a
gan from the settiement of obiigabons for one of its defined
beneft pension pians (ses Note 7). In additon,
management's evaluabon of Certain long-term commitments
rssulted In provisions for andcipated losses o axpenses
Provimons ware madae for the anicipated costs of terminating
cantain long-tenm coritracts, the reduction in book value of
vanous long-term assets. the need for mmanng a program to
ensine envronmeantal protecton and contral a operating
facshbes and the expenses of cenan
manufactunng processes and other tems to enhance future
growth. A summary of the net gain recogmzed of
saansooocsaswcommonshare)»sasfolm

esCroes

mum Decamoer 3! 986
wmmawm ©US909%6
Tarminabon of contracts +20950%
Rediction'n Book viiue of lang-lerm assets 63TY
Emaronmental protecton and control al operaing
lactibes *Q 600)
Other nonecurnng lems L2
533738
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Note 4 — Income Taxes Nete § — Discontiwed Operstions
T — In Decamber 1988 the comparty and Gray Drugi Farr, Inc
Yeirs ended Decemnber 31,
Thousands of collars ) 1908 . 1985 1584 @rArecimo a Cefinve agreemant wih a third panty to sel a
Tra component of pCome oM pomondmumgmmforcm The company
CoNIMANG CHIrMIONS before ACome also 18 negobadng to sell for cash the stock of Gray Drug Far,
taxes consst of the fellowng In¢., which encompasses the balanca of the Drug Stores
Dormestc $162031 $117947 $13.812  Segment The ssles a%e expectsd to be completed by the
Fowgn 12003 8185 3G  gacond quarter of 1987. Assels and ksbrives of the
Totsl mcome from contnung discontnued operations winch are nciuded In the
mmm""""" i . $174076 $124132 stiaesy - Consoldated balance sheels are summanzed as follows:
he components of income tax Oscomber 31
#x0en38 of CONMIrLNG CDMdONS 1508 1938 1984 »
e s fotows. _ S158.126 $144861 $127 194
s . $40.02 $ 42401 $ 48310 .o MP44 22293 18795
State and local 8203 5.140 8214 cm-muuu ) 82 111)
Fowgn . . . 2.433 4483 Y219 o 9!"0 78086 53878
S8.128  S2114 SzTes  TrODRy. plant and scquipment—net 48284 0
Celerrsa Longlemmdedt.. ...... .. ... (Nu) 17292 (2284
Federal 19985 31388 3181 Other asstts and iabiibes—nat ... .. . 7410888 1213
Foregn - - ') m-numm susm sns!u S 930!7 ’
19988 3354 313

Totsl :rcome tax exoense of

TINDAMENG CONFRDONS $ 78.113 § 35.470 $ 55900

Summanzed operatmg results for the discontinued operatons
are as follows:

Tha company has recognized the deferred income tax
liabdities and benefits resulting from trming differsnces

deprecaton,
allowances. it 18 the company's intenton to reinvest
undistnbuted eamings of forrgn subsidianes; accordingly, no
deferred income taxes have baen provided thereon. At
December 31, 1986, such unchstributed samings arounted
to §1.755.000

Investment tax credits from continuing operanons

{accounted for by the flow-through method) aggregated
$1.142.000. $3, 014000md$2270000br1988.1985t\d
1984, respectvely.

The source and deferred tax effect of ming differences for
conbruing operaticns are as follows:

Yeurs sncied Dacemiber 31,

Thousands of dolars 1908 1984 1984
Deorecavon $ 33788 4222 § 121
0 soostions lerminations and oiher

surriar tems {32.141)  (85.450) [+11. ]
Oelermed panmon tems 51618 3029 1.3
Otner starng (sach iess Nan 540 ol e

camputed “expacted” lax armount) 2.58 1,558

$19983 § 3356 8§ 3154

A reconciliation of the statutory federsl income tax rate and
the sffective tax rate of conbnuing oparabans foliows:

Yowrs ended December 31

1”! '905 mc

Stanstory 1ax rale 80N WOW 46 0%

Ettecto!

Stare and locsl iaxes 19 22 28
Genersl business lax credds {8) @n 2
Other —net 2 5

Efecuve tax rme 449% 4T 471%

Thousands of dollers 1000 1388 ‘984
Netshes . . . .. .. STO0'258 $A7257T S6IMT
Operapng prolt . . . . 10.072 6683 82
Incoma fom) before mcome

1ax berelit 8 448 4508 .2535
Income tax bereit . 1543 vﬂo 4 800
Income from chscononusd
" Operanons ~- nel of 1ax S 9991 § 5978 § 2253
Nets 8 — Aoguisitions and

" Duning the threa vear panod ended December 3t, 1986 the

company purchased vanous retald paint and drug stores. as
wall as cernan part manulacturers. Agsets purchasea
conasted pnmanly of inventory. accounts recasvable and
fixed assats. The results of aperations of these businesses
snce the cates of acouistion were nat matenal to
consokaated resuis.

The company recerved cash and other secunties
approxamatng ret book vaiue in June 1385 for the majponty of
ils Chamwcals Divsion operabons. the operations of which
have besn mciuded n he company's Other Segment
through its date of dispostion. The net eifect of this drsposition
was not matenal to the consoliciated results of oparahons.
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Note 7 — Retiroment Benefits
Sumnldydlundoyﬂtdhmp&nypﬂupﬂm
noncontnbutory dehined beneht or definéd contnbution
pension plans*Defined benefit plans covenng salansd
empioyees provide pension benghts thal are based pnmanty
on years of servce and empioyees compensabon, Defined
teneht pians covenng hourly employees generally pronde
benelits of stated amounts for each year of servce.
Muhemployer plans ars pnmanty defined benefit plans winch
provde benefils of stated amounts for 83ch year of service lor
ureon amployees. The company's lunding pokcy for defined
benefit plans is to fund the minimum annuai contnbuton
required by apphcable reguiations.

The followng tabie sets forth the funded status and |
amounts recognized in the company's consolidated balance
sheet for the defined benefit penson plans:

Thousands of dolers owsi mt ;
Vested baneit bkgaton . m
Wmm . ${68 707
Projacted Daneht chiganon $(95.654)

Plan asses &t far veive 218970

1144

Plan assats in excass of projcted
beneit obkgamon 122318

Unmcogmnzed net assst at January 1, 1988,
net of amOMNZALON : {37 629

Unmecogrizad netioss Jrees

103377

Parmon sabidy NCuded 1 Qe kbbbes 1478

Ouisrrec penwon sssels $104 883

Plan assets consist pnmaridy of cash, equity and fixed
NCOMme secunties.

The assumed discount rate and the wesghted-average
assumed rate of Increase n fulure compensation levels used
in determining the actuanal presant value of benefit

was 8% and 6%, respechvely. The assumed
long-term rate of return on assets was 1096,

Tha actuanal present value of accumuiatsd plan benefits at
January 1 1585 was $223,095.000. including vested benefits
ol $216.812,000 with net assets avalable for plan benefits of
$335,548,000. Tha actuanal present value of accumuiated

plan beneits at JanGary 1. 1984 was $220,248.000. ncluding

vested benefits of $210 676.000 with net assels avadable

for plan benefits of $339.,151.000. These amounts wers .
Jerermined under the PRov PensIon accounting method and
reflacted an assumed rate of retum of 8,596 for both years.
Plan assats of foregn plans exceeded the actuanaly
mmamdemmmdeIm
actuanal computabons avasabile for 1966, 1965 and 1984.

somoomlmsss 1985 and 1984,

brdoﬁnodbomﬁplamcf
Wi $(16,890.0003, $(5.028.000) and
, fespectvely Effechve

change i accounting princ
mmmmws&w7ooom,n° e
ncome from continuing operations by $3,460.000 (S 08 per
comsmon share). Pension sxpense (crech) and related
nformabon presenied for 1985 end 1984 have not been
troac restalac. The components of net persion
m@mmmmwm for 1996 were
as

. - Yoat anded
Thousancs of dolers Docomber 31 1988
Servcecom ...l S 3348

< REOR ... eeo.os 15970
Netsmorezanon and deferry cen - 49
Netpensonced.. .. . . 5116390

The company’s annual contnbution for defined contnbution
plans, which @ based on g level parcantage of compensaton
for covered employees, olfsat the pension crect for defined
b«mumwa.ssoooomsu $8,000.000 for 1985
and $3,500,000 for 1584.

Thocnudmwnpby«mdfomgnplamchargadlo
nmmmmmommmmalmuwm
three years enced December 31, 1986

Dunng December 1968, lhoeompany effectad a
setttament of $369,000.000 of the accumulated benefit
obiigabon for one of i3 dehned benefit pension plans by
purchasing annuity contracts. As a resutt. a setement gan of
$90.956.000. pursuant to Financial Accountng Stancards
Board Statermnent No. 88, Employers Accounting for
Setsements and Curtaiments of Detined Beneft Pension
Plans and for Termunation was recogrized by the

company
In addibon to providing pension benehis. the company

provndes cenan health cang and ife insurance benelits under

company-sponsored plans for retired employees
Substantalty all of the company's employeas who are not
members of a colective barganing unt are eligibie for these

... banefits upon retiement. The cost of these banehts for both
.active and retred smpioyees of CONbNUING operalons 1§

recognized as clarms ae meurred and amounted to
$20,088,000, $20,147.000 and $20.906,000 for 1986 1985

f%

o e

and 1984, raapactivaly. Thare wers 11.042. 10.781an@ 10 747 i

acuve empioyess and 3,937, 3,851 and 3,736 retrea
mmmmmmmmumad

Decarmber 31, 1966, 1965 and 1964, respacively
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Note 8 — Long-Term Debt

Amours Qursianang

. * Santong Fund! Amount in Teasury Net of Tasury
. Oue Decamber 31 Oecember 31
Thousands ol Jokars Oae  Amoum W 1908 1585 1984 1980 idas
5 43% Decentures 1982 82,000 Payabie 3 8804 $7808 S 9858 $13108 S 18104 swtu'
currently
8 25% Converroie Subardinaizd Debeniures Payable
(Convernole mo common sock a1 §5 78 2 sham) 198 2000 curenly 9521 9521 1152 882 1248 33
9 4580 Detentures 1999 2,000 Pmu:' 3668 4063 0685 32335 30338 (WS
curren
9 375% Promissory Notes 1998 3338 Pwysble - - - 2.725 WIS B0
curenty
10 50% Promissory Notes {108 i 1964) 1999 2997  Paysbie - - - 30015 WO 33008
5 90% 10 11 875 incusinal Aevenue Bornds . Trrough Vanes  Paystie
2002 curmenty - - - 7293 TaI8 15109
8 90% Promisscry Notes, $12 000 prnepal amount ’
SCouN DRSS On #Mputed Payable
ngront rate of 16 5% 199 1200 currently - - - k}.-14 4653 8732
8 125% Mongage Note, !Bzzswmapdm
loss uramortized gscaunt bssed on mouted .
intgrestrate of 18% ronthly paymients of $53 - - - - - - - 4106 1143
9 25% Pornssory Notes $6 500 prnc-osl amount ' '
insy uramon zec gacount basad on impuled
nerestrate of 16 5% - - - - - - - - 1197
Obiganons under caoial 'eases-—ess CLIENt POMLOn of
$958 1 1988 $1 349 1n 1985 ang $2.482 1 1584 5533 9189 3213

$22.080 $22087 $28082 $119718 3148 437 §'68 373

Centain covenants under the nole agreements requva the
company to maintain specthed fevels of working caprtal. et
the incurrence of debt, Jease obigabons and investments.
and restnct the payment of dwidends and other distrbubons
on the company's stock. The company may, at any bme,
nswosmckdmdendsorpaydvndondsonanywmndng
shares of preferred stock under the terms of ths NAe
agreements. At December 31, 1988, $147,425.000 was
avalable for cash dividends on common stock.

The company has sufficient debentures i treasury to
sansfy most sinkung fund requirements on publc debertum
:ssues through 1988. Matunties of iong-tarm debt. exciuave of
captal lease obigations and alter the above-menhoned
reduction for snking fund requirements i be sabsfied from
debentures on deposit with the trustee. ane as ‘ollows lor the

next five years:
15873 8.2686.000
19883 8,820,000
1989—510.092.000
1990-—510,092.000
1991—$11,173,000

Irterest axpense on long-term debt of contnuing
operasons amodunted to $11.837.000. $12.684.000 and
$13.219.000 for 1986, 1985 and 1984 respactively There were
no interest charges capiaiized dunng the periods presented

Under a crecdt agréement with a group of elevean banks. the
company may borrow up to $150,000.000 untl August 31,
1988, Amounts putslancing under the agréemen may be
converted into five-vear term loans at any bme. The crecht
agreement includes Cenan restnchve covenants regarding
worlung capital leveis and the working camial rato, There are
NO compensaung balance requirements.

Under acredt m with The Sherwin-‘Wikams
Comparty Salaned Employeses Retrement Trust, the
company rmay borrow up to the lesser of $65.000 000 or
25 percent of the assels of the trust unt! October 9, 1932

CrACK AMOUNtS OUIStENCkNG Can ba CoNvenea into
live-yaar termn, jen-year terrn or six-year instaliment loans at
any bme. The crecit agreament includes cenan restrctve
covenants regarcing worlang capial levels and the working
capaal rano.

At Dacamber 31, 1986 there were no borromngs
outstanding under exher of the above credt agraements,
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Note®—Losses ~ -

The company leases stores. warehouses. oifice space and
squipment. Renewal opbons are avatable on tha majponty of
isases and, under cenain condibons, options exst to
purchsss propertes. In some instances, store leases require
the payment of con ont rentals based on sales in excess of
specified minimums. g«mwmmw

VaNoUS eXpiradon dates.
Property, piant and equipment includes the following
amounts for capial isases, Which are amorized by the

1985 and 1964, m

mﬁﬁ-ﬁnmmodmhmwm
Thouaendy of dohws 1908 135 |m
Buldngs.. ........ S 7.488 smn sous
MachnelyandEqupment . ... ..... .. 388 1,281

3208 9230 098
Lows AloMaNce 107 AMOM2alion . ... ..... S08 15520

$.1.703 8 2374 § 5488

11,249 "

was $68.075.000. 358.574.88 and $45.950.000 for 1986,

Conmmmmrndudoam

rert expense of coninung were $5,108.000 in

1988, $4,888.000 in 1985 and $3,872.000 in 1984. Sublease
WImmammmmsquﬁwm )

operating leasas cf
mmmamm!«mmmdw :
wlmm M

Leases
$ 35075

Nete 10 — Capital Stook

$100 U s400SenesA

Comentie

Tsiog
L cw«wuo Gommon
mm Siock Preféered Stock Stocx S
" o PR e e P st s e s e
Slock asued uoon
Exercisa of wock ophony - (74.000) 632778
Reciemphion of preferred stock - - (us) -
of prelermed - - {5.858) 133258
Converson ot 25M Converatle Subcrdinated Debenturss - - - 25678
Contrioution 1o PAYSOP - T (90.95 - 99 952
Treasury #OCK sCQwed/ etred [<}4)] 1,718 488 ~— {1.718 458)
Balwice st Decomber 31 1984 - Ceskrag0 LT g oagmee T
Stotk 38ued upon .
Exorcise of Rock 0ONONS - 81308 395940
Cenwmwzsucmuowom - - - 362 682
Contribution to PAYSOP - (70.350 - 70 350
Traanry S0k acqured/ retred - 18 118)
Baiance a Decermibder 31 mﬂ - 0.87237 ‘ .. 45071825 B
Siock asut upon 2
Exercae of $i0ck 0onoN: - 277 - 300 85t
muazsumumm - - - 63628
Conenibubon 1o PAYSOP . - (53,539 - 2383
Traasury siock scqured/ mtmc - (1.589.902) — 12 410 008)
Balancea Decamber 11 1588 ; 44079828
An aggregate of 2,909,613, 3,206.694 and 4,338,726 shares mmum ‘
of common stock at December 31, 1986, 1988 and 1584, mmmhmmao\mmmshm
respactively, were reserved lor conversion of convertbie of Senss A praferred stock effective Apni 1984
wmmmmmmmnmd mmwmmmmmmmm.
stock opvons. Dunng Apni 1936 the shasholders approved all outstanding shares wers converted nto

an Amendment to the Amended Arbcies of Incornoraton to
incraase the authonzed shares ol common stock from
100.000,000 shares to 200,000,000 shares. At Dacember 31,
1986, thers wers also 30,000,000 shares of senal prelemed

common stock by the ecempion date. Shares oftheSenes
Amhmdmd:mconmbbdabuconmpru
“"0f $7.24135 per sharp of common Siock basedona valueol

'$100 per shave of preferned siock for s purpose.
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Option Plans
Currently 8,67, amployoesdoonﬁnwnqopam
pmmawgugh lar payroll decuchons in the
canpuw'sEmpimStockmchmandSamgsPlan.Tho
company's contnbution charged to conbnuing operations
amounted 10 $8.431,000, $8.059,000 and $5,776.000 for
1908, 1985 and 1984, respectvely. Additonally, the company
mmmuhddmmwmpmu
continung operaions, which represent salary reductions for
income tax purposes, amounbng to $3.833,000in 1988,
$3.550,000 in 1985 and $3,275,0001n 1964,
&mﬂydmwymﬂm:gm?ldbya
collectve bargaining agresment ane pancipate
equally in The Sherwin-Wikams Company Payroll Based
Stock Ownership Plan ("PAYSOP™). The company's

~ AtDecember 31, 1966 there were 7.242.473 chares of the

company’s common stock being heid by these smpioyee
plans, representing 169 of the total number of common
mummmmumwmwm

sach member's account under thess plans are voled by the
rustes under confidential instructions from ach individual
plan member.

Nmmw|mwmmontmuon

granted to certan oificers and key smpioyees under the
company’s stack opbon plang, Bl pRces not tess than far
market value of the shares at the cale of grant. The opbons
generally become exercisable 10 the extent of one-third of the
optionad shares for sach lul year of employment following
the date of grant and ganerally expire ten years alter the
date of grant.

contributon, for émpiloyees of all operadons, to the PAYSOP Ammmumwaﬂmmm
of $1,499,000 for 1988, $1,417,000 for 1985 and $1,310,000 for wm-udm eligibie e
1964 resuited in corresponding reductions of appicable approved by the maholdmmwrrmnonghts
ncome tax iabmbies, have been granted under theas plans.
TR T TS
Sharse ’w Snares ‘“%“ Shves Ef’“
Gramed e 1352800  30.422000 320,000 37290000 333000 - a2 .
Exercised 3238300  (3.173.000) wmcuq (34890000 (34Y978) 1211283000 .
Canceled (8S.810) __(1.928.000) (96818) (10800000 _ (1821'3) ! 334 OCOr
Optons cutsiancing end of year ¥ 000 1088.848 $11042000 1461510 315 353300
Exorcsadie 457,108 T 189 393
Feserved lor future granes T35 1 900 748 2220 '
¢ o s 74200 $ tssom; Au‘ooo .~m@
Py - &) th
gmmwmwwmng o~ = 174& (193000) (703001 S 0
nd o your 3 — — T
Nete 12 — Disposition snd Termination of Operations
The company s continually reevaiuating #s 0perabng taciities -
with regard 1o the long-term strategic goals estabished by Thosandsol dotes - m"::s é&’% u":;’,
management and the board of dwectors. Operatng faciities Begnng - K N
which ane not expected to contribute to the company's future w“"""‘ﬂa"m”“ NS A8 13
plans are drscontinued. S1penass — other 3981 11533 1987
Summanzed at nght is the hnancial data related to the Totst provon . T21se8 tsem s307
decision to close o el centan plants and operatng umts. mmmwmm
inventory, property. plart and equipment. and other assets f8S55Y 7380 672
have been reduced lo her net reaizable values. whie the m-m:t $42212 52995 33008
related COSIS for Severance pay, Shutdown expensss and Net after{ax provaon from conbmung :
estmated fulum operating 103993 to disposal date s operabors . $11847 5 850 5 2982
included in cumment kabitres. The company expects to Nummsmwmm o
complate the closing and sale of the faciibes al vanous dates om comningoperasons 8 233 95 08
through 1988.
25
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Note 13 = Guarterly Data (Unaudted)
Quarterly Common Stock PreesandOmdends e
1908 Quarer rhgn Low = Dwoend 1985 Ouaer  Hgh  Low ‘Dwaena
15 $29% $214 $125 i 1 B e T T R X
2nd R4 F 128 2nd 19% %% BT
3 8n 2% 128 K 20 16% 1s
an 30 2% 128 4 F<X:] 17 13-
Summarydoumnuuudocmm
Thousancs of aollars. excant per shar data ) o Per Common Share
Conprisng Opersbons income
Net Gross Net Feom Comnuing Net
188 1n $332.274 Tsi2e780 88322 LA I R
2na 431,980 174082 2747y 30,492 s8 €5
g 438203 80402 29.009 32208 s b2
an 350.408 156.791 323 36204 7 a1
1985 1L $326.6684 $122 024 $ 4078 $ 5714 s 09 $ 12
2na 443003 178168 26.268 26535 57 62
s 42195 171758 2769 29.004 60 &
am 330 722 140782 10.452 11298 2 _ 23
1908 1985
Efecuve January 1, 1966, the Company adopted Financial FoUrth QUATer adiuSIMents icreased income from
Accourang Stancards Bouﬁ&mmNo 87. Employers operabons by $6.230,000 (5.13 per common

conbnung
Aocoumngfam The effact of this change in share). This InCrease was cue to yearend inventory
ple Increased INCOME from contmung adustments of $10,163,000 ($.22 per common share) offset

ng prnc:
op«mby:t 188,000 ($.03 per common share),

pomanly
mmooo(aozpummmdmcooo(mpu share) for the ckspostion and lerminabon of certan
operabons.

common sham) in the first, second and thwd quarners,

respectvely.

Fourth Quarner aciustments INCeased INCome from
contnuing opersions by $29,485,000 ($.64 per common
shave). This ncrease was due prmaniy 10 yearend inventory
and other aammdmsnooomanu
wnmonmxmmmmoumng pengions of
$814,000 ($.02 per common share) and the recording of
ummdmsesw)(&w cormTion share). The
incaase was partially offset wmasamoooma
parcaunond\u')bnm termination of

by prowsions of $4,084,000 ($.08 per common

Note 14 — Business Segments
Business segment information appaars on pages 4, 5, 8 and 9 of thes regort.

i  0007-SWP-035527

0007-SWP-000116949



————— "

Sherwin-Wilkams Development Corporation (“SWDC") s a
wholly-owned Unconsohidated subsidiary carned on the equity
pass This subsiciary and ts wholly-owned alfiiates own,
develop and lease real estate for the company and others.
The majonty of the square footage owned by SWDC 13 lsased
to unrelated partes. Under a revoiving credit agreement, the

Markstable Securities — Other Investments

110-X, Schedule I}

The short-term investiments at December 31, 1986 consist of

subssiary may borrow up to $75,000,000 untl December 15, Repw/chase agH
1995 Under a commercial paper program, wihich s hacked Mumcionl securibes 28390
by a letter of crach!, the subsickary may borow up to Cther sacurtes 3080
$50,000,000 on a short-tarmn bas:s unti December 15, 1987. Toud a0
i V\ﬁ;‘wns tﬂ%m ntenance ’ '
dett, however, the company ama e oy
agreemant that requires the COMpPany 10 Maks paymants o MFMMPWOO
SWDC in amounis gufficient 1o mantan SWDC's fixed charge b n the
coverage at speciied minmum levels. At December 31, 1986,  ncluded é&f‘“‘““ﬂnsdgz”mﬂmmﬂ
there were no borrowings outstanding under the revolving recevabie certain officers of the company
cracht agmeement or commercial DAPer program. Thousancs of collers o
Dunng July 1986 SWODC 1ssued $50,000,000 of 9.875% Seganng a3
guaranloedaebermmmchumomzmemhmm o _Osbor  Baslance Addmons Domd-ons Basnce
uncongmonally guaraneed by The Sherwin-Wikams Ty ~-
Company. T A Commes $ 160 - - S 80
Summudwvsdadaradﬁnmddahswocvamu C A Besn 0§ 722 = 382
affikates 18 as loflows: $320 §723 T sizag
Decermbae 31, - - -
Thousands of dorws 1908 1985 1084 33 Sreen s T e o
cquuﬂv ummm-n- s?m !uu‘s: u?g?“e C A Bebnx ] = - 60
Other noncurrent amsets : .. 1.158 478 540 yop4 280 = 1600 3 3”.«
Tota) assats . $55.806 SE3 007 345.083 ') G.Bmen '8 580 - = S
T A.Commes 180 - - 160
Long-term debl .. $87.791 545437 336958 C.ABsn 180 - - 160
Cuterthabives . . . 24038 14570 9321 S 680 - Y 850
mnmmm. 348 2N ;Jﬂl .
Tota) kabives outstanding SMmounts repesent Promissory
o habiies and scuey Notes wih interest payabie annually and a% due on July 28,
Total revenues SILN3 $829) ' $ s.sso 1988, Februsry 10, 1991 or wihin ninaty days of termenation
Total expenses—nat M3 912 7320 of employtent.
NORIOM .. ..o . ieoiniien 84 47 s
Funds provided by operahons 3453 2274 1008
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Property, Plant and Equipment

{10-K, Schedule V and V1)

Property plant and ecu bmert class:ficatons are disclosed
the balance sheet Agdtions and retrements of property.
piant and equipment were as follows

Yea+s ended December 31

Trousanas of gouars 1904 1988 1984
Batance — dagnring of year $426 702 $439539 $400.437
Total adotang c:: 50890 58737 ' 473r®
Assets acOuved through aCqueIons 1949 1174 9 808
Toras egtremens at Cost 8GIT) (B54T) (1a278)
mmm 1o asposivons - 63 328) -

Ower changes (14935) _ (2575) (12500
Saance — andof year 8438500 $428 102 438638

Other changes for all years presanted congssi primarly of
capdakzed leases, the ransiaton of foragn assets 1o U.S.
collars. the sale of property to unconsokdated subsidiaries,

Charges to ther assets consist phm

" amorhzaton of intangibles and, for 1985, adustments to

pension assets Asset (deductions) addihons CONSISt prmardy

of palance sheet reclassifications.
Acawyralamdtomlong!ermbab»mes
"7 Years enoed December 31
‘mmmotm ) ) . Yeee 985  iget
Begwwung baisrce T sa2 802 836630 §30638
Charges (Crecas 10 expense 7287 (1914 90%
Reserve (d80LCDONS) accitons Jis550 2210 6893
Enaing belence $28 209 $32%02 836630

Charges (cradits) 1o other long-term habdihes conyst
pnmarily of unusual ems, aduustiments 1o estmated pension
habilibes and deferred com abon. Reserve (deductions)

_ addmons consist prenanly of balance sheet reclassificatons

Short-Torm Sorrowings (10-K, Schedule IX]

and for 1984, the sale of proparty (o varous Canadian ™ Nears enGea Deceroer 1
compan:es. Thousaras of dokers 1908 988 934

Total accumulated depreciaion and amortizaton of Notes Dayaoie to banks " —
property. plant and equipment were as follows' at December 31 $ 252 - $ 0

i onded Decembar 31 Waighied dverage iMarest

Tagusends ol dolery -va': 1988 73“4 raw st Dacembar 31 23 D% - )
Salanca — begneng of SiB5934 8217493 20588 M amourt .
Toummwnm” 27% 2327 24009 N: 2 morsh-end $ 598 3 39 5 58

T 2] 4 T4, ‘90 MOOUE CUIRANGNG
::‘dumduc»dmm (5!_10) (5‘6 o m’-?» Auing the penod $ 329 $ 2 5 .2
Crher changea 1847 13224 (7.074)  Weghted avirage rtarest rale
Balance — enc ot year $220970 $195834 $217.450° “""9"“9“‘“ 25 8% 185% 23

" oo o ed e d g ”amnd m ﬂﬁpl on -

0 ' Mblllnumand penan solely to foregn subsickaries

capralized leases, reserves for the cisposition and
termination ol operabons, the sale of property 1o
unconsohidated subsicianes, and, for 1984, the sale of
property to varous Canadian companes.

T 39790 $3.750 $3.050

Saddettarpanas .. . GOS8 9,138 10321
Neturcolectbie accoureswetenoff _(7,002) _(3.000 _(9.913
Endngbaance..... .... g8 7% 3378
mmmu

Thousards ol dolars e s 1084
SBegnangbalance .. ...... TTTSM $1.% $84.420
Charges 10 #xpense el e eeeas m.dn) B.360) @©.000
ASIN (000UCDONE) SOCKOME . .. ... 133& ’5‘12
Erving betarcs . . .

The average amount Mngmhoua!dmomh—nnd
balances divided by twelve morths.
mmmmm.sum.mm .

on short-tanm debt divided by average short-term debt
outstanding.

: o Yoars encled Decamber 31,
Thoussnds of dollwve 1908 1965 w_
NMermnarceandreomn.....  $194T4 320979  $21833
Adverssngcosts . ... . . azauo 01.88¢ 56530
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Exhibit index
Number . Page Number Pags
3 Ancles ol Incorsoraton as amended ‘led here- 13 Not apphcable
wih and regutarons filea as Exhibit 4(b) 1o 18 Notappicabie.
Form S-3 dated May 17 1982, and incorporated ‘: N:
heren by reference applcable.
4 Notapohcabie 22 Subsicianes of the registrant at
9 Mot anpl 3 g:MUIMAWS 32
10 Matenal Contracts — Incorporated by reference ) .
10 pages 1112 from the defintive Proxy Statement 25. Power of Attorney on file with the Secunties and
dated March 9 1987 Exchange Commssion.
11 Computalion of Netincome Per Common Share, 29 28. Not appicabie.
12 Notanpicab‘e 29 ‘Nat applum.
Compuiation of Net income Per Common MWH.MMM
TROUSANAS Of QOLAIS EXCEOL DY Shae OMS
Dacember 31
e 1965 98
Pully Oliuted
Average shares outsanding 45219324 45 783 830 45263 °72
Oooons « treasury $iock method 582,189 457 590  S9T e6C
Assurnad conversor: of
Seres A prelered stock - - 36036
ezs%mmu.mmo-m 176 841 317810 894 136
Avarage ity ahstec shame 45,978,354 48 559 D30 48537 834
INCOrNE M COMIMANG OPIEDONS $ 95.961 $68 832 862 751
Add 6 259 Conventitie Subordinatec Debentumss interestnet of lax 31 *€5
mmhmmmmmmw»wmm 95.992 8718 62914
Income from (keconbnLed ONEranoNe 9_!1 Syj 2 288
Nnmmmmwmm $105983 $74832

Income per common share

From continging opersbons -4 star 8134
From gaconunued 22, 13 ioh]
Netincome ..., $231 $160 $1 40
MRS
AVOrAQB SNDRQOUBBNING . ... ..ceit cceccien sn eeen seen o 45219.324 5,783, 45283772
Ophomns — PRy SIOCKMBINOG . . . o .. ..covvreriarroarmmesnsonass sasnmevonass $685.458 438.218 _asers
s 05901 $52 731
D991 2258

$105.952

200

22

$2.31

-
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e s ——s B R SR R SR 3 e
Beard of James A. Attwood, 59 , Wayne Callowsy, 51 Ot Robernt C. S "Willlam G.
Directors Charman Pres:0em ang Chaieman and Chig? Sanor Vies Presigent Vice Chawman
Cra! Execiie Oftcer E-m'gﬁw Scence 810 Technology Cantst Corporgvon
Y& Senvices PeosCo.
MONY Enarcal Ralph E. Schey, 62
Chaiman s Chelt
E’”"w‘.o'““',
The Scot & Fetzer Company

Vice Premcent Facites ang

AGTnavstve Services )
Thomas A. Commes, 44  David 1. Fuente, 41 Arthur D. Maing, 47 " Francig C. PiceiriNie, 37
Ooerating Ctfhcer Pant Stoms Group Human Resources Corporate Duecior of Taxes
Dt F. Thomas Krotine, 45 John L. Ault, 41 %m“
Servor Vice Prasxcient, Yco Secratary-
Corporate Resesrch and Corporste Trassuser and! Genaral Counsal
Development
!.‘ P . w . -. ,,;.r,.»‘-,.,\;»u“., W OREG ,*;i-" - r'”- £
Wanagers wOweon  inernsaonel Group MelCorea Onvmon
Chrigiopher M. Connor, 30 John C. Mecates, 35
Presciont & General Manager.  Preswdent & General Manaper,
George R. Devenpart, 87  James E. Renshew, 39
Presciert & General Manege.,  Preadent General Manage:,
Jossph M. DeVittorio, 52 Joseph M. Scaminece, 33
Prescere s Gerersl Manager,  Pueiern & Genaral Managw,
Cherucal Costngs Daveson Sprayon Divimon
[ 3
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Subsidiaries ’
Brazi — Sherwin-Williams 00 Srasd incusina ¢ Comarco Lida., Slo USA ~— Sherwan-Wikiams Develapmaent Carporaton®
Pawio® ~ SWDC (Omwo). Inc.* '
Canaga — Snerwn-Wilams Canaaa Inc.. Gravenhurst e . = SWDC (Vigna). inc.*
= Sherwan-Wilarms Automonve Fishes, Inc , Masssauga — Contract Transportabon Systems Co.
Mexco — Compana Sherwin-Wiams. S A. de C.V.,, Menco City* - CTS Brokerage. inc.
West Ingies — Sherwin-Wiliams Cayman isiands Lid., Grang ~ Gray Drug Far, Inc.
Cayman* = The Marshall Drug
«= The Sherwn-Wiliams Co. Resources Limasd, - (Gray Orug Stores, Inc.
Kingston. Jamaca - @GDF inc.
= Snerwm-Witiams (Canbbean) NV., Curscao — Drug Way Sionse, inc.
— Sharwin-Wikame (West inches) Lidl., Kingsion, - Drug Fax, inc.
Jamace ~ Drug Fawr of P inc.
a7 (Besbecon L, Bndgatoun. D o Praoucs Compary
tados -
— Sherwn-Wikams Formgn Seies Corporabon Limited,
Charictie Amahe, Virgen Isiancs “ i
Canaca — BAPCQ. Torono,
- 126639 Canada, inc., Tororto
Ecuacor -~ Sherwin-Wikams del Ecuagor FAbnca Nacionel de Pinturss, S A., Guayagud
irsiand — £S W Cogtngs Limsed, Dublin T

FS.W Panti Ltg.. Dubin ‘
Japan — Nippon Sherwn-Wiliams Chemcais Co., Lid, Osaka
Sauch Arabia « Sherwn-Wiktame Saud Arabxa Litd., Jeddsh
Unted Kngdom — FS.W. Ltd., Braciord
A

Licensees
Argentna — Sherwn-Wiliams Argenting indusinal y Comeraal, S.A.
- Natonal Lead, S.A.
Selgum - Statac N.V.
Boiwa — Fébnea de Prturas " Espantbol.” S.A.
Chis — Prturas AnGa, SA. )
Chma —~ (PR.C) —~ Crwig National Construction Chrporation
~ Tiaeyn Pant Ganeral Factory .
Coloming — Fitbnca Naconal de Pirturas SherwnWiklama de
Colombe, SA.

Costs Ricy — SharwnWikarms de Costa Rica, SA.
Oormecan Republic — Acabadios Automatricss, SA.
am—mmﬂ-ac«wm SA.deCV.

Hus ~ Portires idesles, .
== Sharwin-Wiliams de Honduras, SA. de C.V.
w.ﬁkams’:l
- o Toscano S.pA.
~ Da Nippon Toryo Co., Lid.
PAINT OTHER . INTERNATIONAL
Chicago. IL Greenaboma, NC Bediord His., OH Fords, NJ Jaddah, Seud Araba
Emerywis, CA Morrow, GA Cofleyvile, KS Fourtain lan, SC Kingsion, Jamixca
Easstorns 47 Richmond, iKY Deghier, O Scarbomough, Canade mctgm
MdContrsl 448 Sio Pauio, Braz
Souh Cerr un ' Toronio, Canada
Westsm _;% Viegria. Sreland
71

0007-SWP-035532 .

0007-SWP-000116954




Consent of indepondent Auditers
Sharenoiders and Board of Diectors

The Sherwin.Wikams Company
Clevaiarno Omo

We CONgent to e INCOTDOrakon by relerence n
Post-Eflecove Amenomant Number 3 aaed
Apri 28,1988 10 Regairaton Siatemart No
2 8050 and Requstraton Siatement Number
291401 on Form S-8 dated May 25, 1984 of our

Cleveiand. Oho
March§ 1987

Pursuant 15 the maurements of Section 13 or 15(d) of the Secunties Exchange Act of 1934,
the mgstrant has duty caused s report 10 be HGNEC on its behalf by the undersgned.
thereunio duly authonzad, n the Cy of Cleveland. and State of Ohwo, on the §th aly of

Marcn, 1987
THE SHERWIN-WILLIAMS COMPANY

L J PITORAK

by J Bacesk. Secwary

Nmnmmdn%ﬁmmmm s raport has baen
wwwmmp-u-nnummomumns 1987
mmmammmw

J. G. BREEN ™
JG. Charmen,
Chvef Executve Ofice:;
Dwcior
T A COMM W
A : Operatng Officet
J A. ATTWOOD Dwector
T A. Atwood
K Dwactor
R ;
D. W CALLOWAY Dwectr
D W Caomy
L CARTER Dwactor
T
R.C. Discror
A.C. HOLMES ' Drector
xE.Hdm

S
weMIEL  Oecer
B

The bymnhmhmdmm“mmmhﬂnldu o
designated mmamw Company pursuant to Powers of
mmmwd-mmou jDimcor.
L. J PITORAK
by U Florsk Aiomeyeriect March. 1987
[ ]
32
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For the Year Encled Dacember 31, 1988
Annual Pursusm ?wm?ct Cunm.u.::h Number 14851
the Secunhes Exchange Securnes Exchange Comm
:,’3;‘1’ ¢ Washington, 0.C 20549

Secunes Regsiend Pursuant (o Secdon 12(b) of the Act:

co ’ Title of sash class Nawme of sxchangd on which registsred
WS EMPLOVEN IDENTIFICATION ¢ ocs, C.rerie Subor
101 oo P 5.45% Debentures Due 1962 New York Stock Exchange
Telsphone (216) 585-2000 Cormmon Stock, Par Veiue $1.00  New York Stock Exchange
Secunbes Regiersc Pursuant io Section 12(g) of the Act:_ None
! Porm
Pormons of thes report are not The Regetrant has fled 8l reports reauimd to be filed by Section 13 or 15(d) of the Secunties
the Form 10-K and are ot “fiec™ a8 part of _Exchange Act of 1934 dunng the preceding 12 months and has been subect to such filng
the company's 10-K” Only the secyons " requrements ior the pest 90 deys.
referenced N the ncex Deow e The Regeatrant had 44,220,515 shases of cormmon stock, par value $1 00. outsianding, net of
ncorporaiad m the 10-K treemry shares. at January 31, 1967. Thess shares were hekd by 11.874 holders of record on
has not SPDIOVEC OF BEAPPIOVEd tus report The agprecate markat value of the vobng stock at January 31, 1987 18 $1.472,.308.251,
or passed upON A ACCUrACY OF SCSQUACY. exchuong the voting Siock heid by the drectors.
m 14. Exrdes, Fnancial Suzement
a. General Developrment Schedules and Reports on
ofBusiness .. .. . Form8K
Financisl informabon 8 Sistements of i
& About Bu;nw ...89 Income for the Yeers Ended
; c. Nasratrve Descrpnon Oecemb 31, 1964, 1988
P :ann Domestc Coneckciated BaisnceShests
" Operaions and Expont Seles atOscember 31, 1086, 1965 a
} 2.Propenes............couvus ) | “““d """"""""
e S G e
Equty and Retased 198N 1984 ........... 18
Maters... - Staternents of Consolicistec
J Ecuity for the
6. Selaced Finencig Dats . ... ... vee 18 mmm oo
7. Management's Ducusson and 1908, 1986 sreees
Andlyssol Fnarosl Notes I Consolicated R
otOperstions.............. 10:13 Oecarnber 31, 1988, oo ;
AMW 1988 and 1 muuv mwb;ontz-u.;an:
Financisi Schedules Nos. |, I, V. Y1,  incorporaled by reference irom
The responss 1o this nd XiorheVesrs Stalement dated
dem 18 submitied in
tem 14 of this report.
! Securibes and Exchange Commmeon
or g inappiicable, and have
] . m«m L4
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