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wa ard 3. A, Turt were ccasultad regariing lisuidaticn of netal balances between the two i
2re in sgreerernt thet cash seiilements should be made in the near future as it seemed un-
243 ot kind sould be zade. A suggestion was zads that guch differsnces as existed cn April i
iiared %: coincide with the expected taxing of a certified inveatery at that time. M-, :
2%1: he vould corsult with Mr, Puge Jehosun of tie T. S, Canpany regariing psyments for these

A* Marsm i, 1955 the balances were:

™ ad sy Y. S. Zompany ‘¢ Internstisral - Blmmuth - 11,200 pounds
- Silver - 17C,573.34 ources
Cwed k7 Trnternational to U. 8. Company - Jold - 913.691 ounces
- Lead - 43C,90 pounis

more 3111 a;parently te n3 iifficulty for International o retwrn any lesd it may owe to the U. 8. Conpary In
subsequent zonths hul repagment in kind by either company in respect to other metals is less certain or
fpprtatlie. - s

. o dpril 23, 1955 ¥r. Mc¥emna conferred with ¥r. Hugo Johnscn regarding cash settlementa for metal owed by ane
S sompary tc the other, Mr. McKenna informed the Auditor that ¥r. Jchnson agreed thabt cash liquidaticns should
B 5e made 3a0r, creferably after the taking of the expected certified inventory on May 1, 1959. Allowing time
for the computa’tion of revised allocations due tc use cf a certified inventory such cash adlustment shoull de

[¥. mde the latter zart of May 1959.

» D joHi® cf lead tm)licrn shipments was made only on shipments for account of the U. S. Cowpany. All data were in
§ood crder and were properly recorded in "Lead Bullicn Production Statement - U. S. Ccupany Portion®.

tepocer Matte and Spless

£, (opper matte and speiss are Smelting Plant products shipped to the Anaconds Reduction Works. Settlements are
. prépared at Anaccnda with eatry crediting Internaticnal. At Tocele proper sales entries are zade Jor each
preduct. The Statement ¢f Combined Operations, Elest Purnace Smelting section provides an sllocation of
ilase rroducts to U. 8. Company and International.” This allocation provides a basis for computing settle-
peuts Zor U. S. Coxpany s share of each product. The Journal contains an eatry charging sales for the 7. 8.
Company portlon and crediting that coepany. v’ :

€. dit disclosed that proper settlenent terns weye used in computing the U. S. Company portion of sales according
. fo the contract hich provides that wbea cue set oI terms is used for eatire shipment International is to
capute the sbare of the U. S, Company énd tépder paymmt for sane. - )

(8 N N

 Rlsdad Zin: Poze Sales el

[ Balsaded zinc fume sales were made to Azerican Zing ’Cmpm,_htinﬁll'ﬁn:‘cm ad The Ansconda Company. Thi

P fume is stored as produced and maintzined is s Identifisble finished inventory cu plant reports. In this re-

. Spect it is different than copper matte and speiss which is oot carridd on plant inventorfes as finished pro-

P . qicts, tut which are cousidered as such oculy wben abipped. Consequently these copper products are carried on

jc. 186 Statezent of Combined Operations as producticn items and' &8 sich are allocated to the combined companies wr

. e eantice amount due the U, S. Coopany is settled for. Deleadsd sinc fume is produced la greater quantity th:
. 18 3014 which requires that a first-in first-cut method be applied in apportioning the sale between ths compan:
F 4 he sale made an Pebruary 1959 waa accounted for by steek remaining frca December 1958 produsticn and & portios
: = Jemary 1959 production. Mach company's proportionste amount of production for these months is therefore dedu
,  from prior inventory belonging to each to srrive at quantity remaining for sale. Bookkeeping entry is then aa

@editing the U. 9. Conpany for its share a:d charging Delesded Zinc Fume Sales.

™ local managements have agreed that Internstional may claim 1008 of sales to American Zine Company (toll basi
il ®d shipments to The Ansconda Cospany, terms for sals to these companies being confidential. Weight and quant
v tise of these two sales are therefore deducted from sppropriste months production belomging to Anaconda »den
¥ Woration i3 made to the combined coxpanies. - T

u‘ tecords showing the distritution of the sale and the apportlcomsnt of the revenue wers found to e in order.
W 2us oxyge Saies - .
Laadey sinc oxide, similar to deleaded sinc fume is 30ld froa inventory on 8 first-in first-out tasis relative -
9cation to the cembined companies. During Pebruary 1559 a sale of 3,000 pounds was :ade, The sale -

dcated tc the “we companies on the basis of eath cne's proportiomate share of Septenter 1352 proluziisn
Portise f that conth's sroducticn still remsined on hand at Petruary 22, 1559.
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e - Contimued -

satorial 1s sold on the basis of §1C.Q0 per cwt, F.0.B., destinstion, from consignmert stock. Freight
i ﬂ?’iuims a3 fiscounts are deducted. A statement is submitted to the U. S, Company showing full detail.
Mch a3 it is 50ld on cwt basls, regariless of metal content, the net return is merely prorated on a dry
wight ©a8is o letermine eazh company?s portion. 4 detailed record is saintained, however, of metal- content
inz in invenlory. I1f sales wers made on any other baeis than per owt, the informatisr weuld stil) be

‘,,_u.nblc.
records pertaininz to sale of leaded zirc oxide were found to be correct, and ertry crediting the U, S.
jeoomt das verified. .

ais fome is rexoved from the syster rrior %c the deleading procese. No inventory of this material is regilasly

arried, however, an order was recieved Irom the American Zinc Company of Illinois for shipment to Halliburtcrn
o1l Well Cemeating Company, Duncan, Oklahome. The matarial was sold at 7.324 per pound and was shipped collect.
t3> procedure om leaded zinc oxide sale, the net return was prorated to each coxpany on s tonnage tasis,

githough a net distributicn iz available.

) - et ancunt <due the U. 3. Company for this material mas noted on the same statement submitted for 2aleaded
L giac oxide. The entry to jowrnmal was verified bty the Auditor.

ety OF FLUXIRG AND DILTRT COSTS

wrputation of lime fluxing cost and allocation of same is reported on page 11 of the Pebruary 1959 Cost
wJistensnts. The method a3 herein used differs {rom that s illustrated in Exhibit C of the contract. Briefly
B¢ method illustrated in the exhibit takes into account the deficiency of either party’s Cs0 content in pro-
b nfpedng & required slag grade. This deficiency is them multiplied by a oost per wnii of Cad, the unit cost
bing the delivered cost of lime flux, the cost of sintar and oottrell end 80% of hlast furnace cost, all
txlded by the excess units of Ca0 (Ca0 less Insalu)e The asthod as used acoounte for the smelting cost of
Yo live material used on a per ton basis, added 40, the.sstual probass sost per ton.

S - N e v rellcis | L

Auditor was advised that the mensgements of tise U 3+ Lcmgany and: tdooal sgreed upon the method pre—
atly being used. - aviler L Yl Tage Can, o

SRS

- W0 sputation of Inscl., deficisncy was made sccording $o the asthod {llustrated in Exhibit C. It xas noted
et the sstimated coat of & mait of silios aa el in the ephiidit was 32¢. - The same estimated coet was used

ampating the Febroary 1559 charge. - Incidantaldy, fowr that smedh Inkermasional was charged only $32.78 for
s lnsal. deficisncy and U. 3. Compapy wes qrediiad with Ahe gpew sowd. .- . . -

iltlrmo\d.nxfnrpmpcr charges for lime flux, the balimos of the blast furnace cost was allocated to the

corents.

i e R

) . B} ."_". .3‘ —;“s v' N -
the combined ainter feed avereged 34.38U(, fead of:Fu S Campany svereging 39.215% and Inter-
4278, all excluding lesd diluent added. Inclwding some » slag added aa diluent the respective
tage t of U. 3. materiala. A sstilement was prepared showing the entire 7value of
this slag used by the U. 8. C« « A portion ws trested st the Hlast Murnecs and was included as & portion
9f its treataent toonage at that plant. The portiom treated st the Sindering ?lant was labeled &2 such on the
ftatemeat of Cambined Operations, indicating its uss es & dilnent. ,
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