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FRIDAY <ORNING S£SSION

November &, 1946

Trhie meeting convened at ten o'clock, President Trigg

zresiding.

PRESIDENRT TRIGG: In the interest of completing our

program as early as we can, we had better start, even though

it 1s a little early for some who were up late.

On our program this morning you will find that we

h
o1

ave provided for recognition of those who have passed along

since our last regular meeting. Mr, Alpers, who 1s the

Shairman of that Committee, unfortunately is 11l end is not

able to Tte here this morning, so I am going to ask Mr, Elton

if ane will be good enough to present the report of the
Memorial Committee.

[Mr. Elton read the report as follows:
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unselfishly to the upbuilding of our Association. It is to the unfaltering
and devoted efforts of such men as these that our organization continues

to maintain its steady onward march of progress.

In reading their names, therefore, we desire to pay tribute to them,
to express our sympathy to those they left behind, and to record their
passing in the official proceedings of this Convention.

DIED
A. J. Anderson

Werner G. Smith Division of Archer-Daniels-Midland Co. August 1, 1946

David Andrew
Ferbert-Schorndorfer Co.
Stephen C. Babecock (Retired)
Babcock Testing Lab.
Albert C, Bailey
Grasselli Chem. Co.
Sweetman Berry
Continental Can Co,
Wm. C. Beschorman (Retired)
National Lead Co.
Arthur Bittong
Valentine & Co., Inc.
Maurice Blair

- A. C. Horn Co.

Charles A, Blatz (Retired)
Blatz Paint & Varnish Co.
Harry A. Bonyun
Benjamin Moore & Co.
Kenneth E. Burgess
Columbian Carbon Co.
Sol. L. Buschmann
National Can Corp.
George W, Burgesser
Valentine & Co.
Wm. R. Carnegie (Retired)
Berry Bros., Inc.
Robert Cathcart
Lino Paint Co.
W. S. Clement, Sr.
Clement Coverall Co.
A, E. Clerihew
Forman, Ford & Co.
Lee Coleman
Devoe & Raynolds Co.
Thomas T. Cook
Cook Paint and Varnish Co.
Wilmer H. Crawford
W. H. Crawford Chemical Co.
Leonard H. Davis
Union Carbide & Carbon Corp.

13

December 26, 1945
Date Unknown .
June 8, 1946
February 22, 1946
March 28, 1946
December 20, 1945
May 20, 1946
August 25, 1945
November, 1945
February 10, 1946
September 24, 1945
January 21, 1946
October 22, 1945
April 16, 1946
September 30, 1946
July 15, 1946
June 14, 1946
August 16, 1945
August 6, 1946

February 19, 1946
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Geo. De Stefano
National Lead Co.
Issar Einhorn
Adelphi Paint and Color Wks,
Harold B. Enright
Devoe & Raynolds Co., Inc.
John V. Faasen
Kreuter-Faasen Co.
Maurice Falk
Falk & Co.
Edward H, Fay
Impervious Varnish Co.
Edgar L. Feininger
General Electric Co.
Edward J. Forth
Gibson-Homans Co.
Oscar H. Foss
Wooster Brush Co,
Oscar J. Friend
Manufacturers Agent .
Adolph Fuchs (Retired)
Imperial Paper & Color Corp.
Lionel Herbert Geisenberger
Johns-Manville Co.
Wm. H. Gettmuller
H. J. Gettmuller & Co.
Fred Gibbs
Gibbs Paint Mfg. Co.
Wm. G. Golden
Reynolds Metals Co.
Wm. E. Gott
Dewey & Almy Chemical Co.
Harold G. Grabill
The Glidden Co.
Horace Cutler Graves
Oil, Paint & Drug Reporter
Arthur R, Haley
Pittsburgh Plate Glass Co,
. John A. Hanley
Pittsburgh Plate Glass Co. .
W. T. Harper
J. W. Edgerly & Co.
W. George Helliar
Sturgeon’s Ltd.
H. R. Henderson
Absorene Mfg. Co.
Wm. Rankin Holland, Sr.
Celanese Corp.
Louis J. Holly
E. I. duPont de Nemours Co.

14

Febmary 15‘ 1916

April 28, 1946
March 2, 1948
Date Unknown
 March 18, 194¢
June §, 1944

June 9, jo4q

December 28, 1945

August 9, 194
April 24, 1945
August 30, 1945
May 15, 1946
December 24, 1945
December 10, 1945
October 29, 1945
January 27, 1946
April 27, 194¢
July 23, 1946
February 14, 1946
August 24, 1945
September 19, 1946
August 19, 1946
September 1, 1946
October 29, 1948

January 217, 1946

P S R e popr ¥ .2
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Edward A. Hofheins
T. J. Ronan, Inc.
Hal E. Howe (Retired)
American Can Co.
Frederick G. Jeffrey
Sargent-Gerke Co.
C. Drummond Jones
U. S. Paint, Lacquer & Chem. Co,
Dr, Louis C. Jones (Retired)
American Cyanamid Co.
John A. Kenney
Barrett Div., Allied Chem, & Dye Corp.
de Lancey Kountze
Devoe & Raynolds Co., Inc.
Frank Kreideler
Chas. Moser Co.
N. Arthur Laury (Retired)

~ Calco Chemical Div., American Cyanamid Co.

John B, Lewis
John D. Lewis, Inc.
Edward T. Longstreth
Samuel H. French Paint Co.
Philip Lotz, Sr.
Glidden Co.
John L. Ludwig (Retired)
McDougall-Butler Co.
Harry McCaughey
MecCloskey Varnish Co.
Ralph B. McKinney
Hercules Powder Co.
Charles E. McManus
Crown Cork & Seal Co.
J. J. Mangin (Retired)

Date Unknown

July 12,

1946

Date Unknown

December 31,
December 29,
July 12,
October 2,
April 15,
January 26,
September 1,
February 9,
May 19,
November,
February 5,
September 21,

June 3,

United Color & Pigment Div,, American Cyanamid Corp. May 11,

Laurence E. May
Sherwin-Williams Co.
Luther Martin
L. Martin Co., Inc.
D. E. Morehouse
Cook Paint and Varnish Co.
D. A. Murphy (Retired)
Jewel Paint & Varnish Co.
John J. Nicholson (Retired)
Murphy Varnish Co.
John J. O’'Donnell
Pratt & Lambert, Inc.
Charles W, Parrott
The Lowe Brothers Co.
Claude T. Porter
Porter Paint Co.

15

March 1,
March 8,
December 4,
March 9,
April 23,
October 31,
October 22,

May 22,

1045
1945
1946
1946
1946
1946
1945
1946
1946
1945
1946
1946
1946
1946
1946
1946
1945
1946
1946
1945
1945

1946



Edward J. Reardon
Black Diamond Paint & Varnish Works
Henry A. Reddy
E. I. duPont de Nemours & Co.
Hugh Reilly, Jr.
Hugh Reilly Co.
John Reinhardt
Ansbacher-Siegle Corp.
Clarence A. Robbins, Jr,
Robbins Varnish Co.
George A. Rogers
Benjamin Moore & Co.
A. T. Ronan
T. J. Ronan, Inc.
Israel Rosenblum
Parament Chemical Corp.
L. C. Sadd
James B. Sipe & Co.
William L. Schroeder
National Lead Co.
A. W, Scott (Retired)
National Lead Co.
Frank Shrader
Charles Moser Co.
Harvey S. Smalley, Sr, (Retired)
Johns-Manville
Harry C. Smith
Harry C. Smith Co., Inc., Southern Shellac Mfg. Co.
Cecil B. Stott
National Lead Co.
Harvey P. Thelen
Continental Can Co.
Edward Thompson (Retired)
Thompson & Co.
Dr. Maximilian Toch
Toch Brothers, Inc., Standard Varnish Wks.
) Jessie L. Tungate
Lilly Varnish Co.
Edward W. Tylee
Excelsior Varnish Co.
Theodore A. Wade
Flint Paint & Varnish Co. .
Frank S. Warzeski
Linde Air Products Co.
Frederick A. Weaver
E. I. duPont de Nemours & Co.
" Theodore Wenzel
Resinous Products & Chemical Co.
Homer Addison White
Acme White Lead & Color Wkas,

16

September 3,

September 15,

August 23, 194¢
1945
1946
May 1, 1946
July 8, 1946
September 21, 194¢
August 1, 1945
March 26, 1946
Feblzuary 18, 1946
September 21, 1946
November 9, 1945
June 2, 1946
August 15, 1944
June 12, 1948
September 20, 1946
August 24, 1946
November 17, 1945
May 28, 1948

Date Unknown
August 24, 1946
June, 1946
December 21, 1945
August 17, 1946
November, 1945

April 28, 1946
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James White

W. W. Lawrence & Co. February 20, 1946
Louis S, White
Acme White Lead & Color Works September 10, 1946
John Gilbert Wright
Hanlon & Goodman Co. March 10, 1946

Respectfully submitted,

W. A. ALPERS, Chairman, Cleveland
R. F. ADAMS, Chicago

W. S. AUCHINCLOSS, New York

G. B, HECKEL, JR., Philadelphia

A. F. VOSS, St, Louis

REPORT OF PUBLIC RELATIONS COMMITTEE

To the President and Members of the National Paint, Varnish and Lacquer

Association, Inc.:

The Public Relations Program of your National Association has been
maintained and geared to the economic conditions which have prevailed
during the past year. While keenly cognizant of the material shortages
which have inhibited as much emphasis upon exterior painting as normally
would be in order, a consistent effort has been made to maintain the
paint consciousness of the public, while looking forward to the expansion
of our public relations program in keeping with the improvement in paint
supply which we hopefully anticipate will occur in 1947.

The practice of public relations as we conceive it in our National As-
sociation is much more than just direct publicity—although that is a high
essential. Concurrent with direct publicity, there is the cultivation and
education of strategic contacts through personal service to a degree that
will cause others to understand us and voluntarily help to advance our
cause in a spirit of public service.

With that end in view, our public relations office at National Head-
quarters in Washington, has continued to cooperate with editors, writers,
publishers, radio stations, educators, government officials and government
agencies, civic agencies, other industries and other interests suited to
cooperate with our industry. .

This work entails the assembling and sifting of essential information
from many sources which it would be impractical or too complicated for
the average individual or company to keep pace with, and to disseminate
this information by selective methods. Some of the material is of primary
interest only to the members of our industry; other material has applica-
tion to selected outside interests, while still other material has interest
and educational value both for the industry and for the public.

The principal channels of service from our public relations office in
Washington now include:

1, “Your Weekly Letter”—issued every week except those weeks in
which “The Open Door” is issued.

2. “The Open Door”~—issued monthly, except during the summer months,

17
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when a monthly “statistical supplement” is sent out with “Your Weekly
Letter” to maintain the sequence of the paint sales figures.

3. Weekly Public Relations Releases. These Public Relations Releases
are intended primarily for the information of the public, and are sent only
in answer to requests, except to a small list of such officers of the Asso.
ciation and committee members who logically should be interested in them,
However, any member of our National Association who desires to receive
the Public Relations Releases regularly can have his name put on the
mailing list by sending a request to National Headquarters in Washington,

These releases are intended, in the course of the year, to reflect the
various factors in our industry. Recently, considerable attention has been
concentrated upon specialized product and maintenance finishes and their
significance to industry and to the public. Concurrently, interior painting
has been stressed to home owners more than exterior painting, in view of
the relatively greater scarcity of exterior paint. However, exterior painting
has not been ignored, but has been dealt with from time to time with a
view to maintaining full paint consciousness on the part of the public.

4. Short News Items Releases. These are short articles or paragraphs
intended for the use of editors as “fillers” for odd spaces which are left
when newspapers and other publications are made up. Editors like to have
them available for that purpose, although many of the items are published
anyway, because of their intrinsic interest. The Short News Items releases
regularly accompany the longer Public Relations releases.

At present, the weekly Public Relations mailing list approximates 750
addresses, of which approximately 200 are newspapers, 150 school in-
structors and miscellaneous writers and educators who have requested
them, including trade journals, magazines, and various specialized publi.
cations.

5. Special articles. Your public relations office has frequent occasion
to respond to requests for special articles on different phases of industry,
desired by newspapers, magazines, educational publications, and for radio
broadcasts and other public addresses.

6. Statistical and other specialized data. A constant flow of requests
is received for statistical data and for miscellaneous information. These are
all handled as promptly as possible by personal correspondence. A much
larger volume of statistical information than it is practical to publish in
“The Open Door” and “Your Weekly Letter,” which-carry only what is
considered to be of relatively general interest, is kept on hand. This
reservoir of accumulated information is available for replying to individ-
ual inquiries.

It is gratifying to report that your public relations office in Washing-
ton is in very frequent receipt of highly complimentary letters, both from
editors and from members of the industry, in appreciation of our Asso-
ciation’s public relations service.

It is our earnest hope that an early betterment in the supply of mate-
rials for the manufacture of the products of this industry in a volume
more nearly adequate to meet the pressing public demand will justify

18
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PRESIDENT TRIGG: In recording this, may we do so
by standing for just a moment 1in silence.

[The members stood in silent tribute.]

Ve will have the final report of the Ey-Laws Com-
mittee, Mr. 3Btodder, Chalrman,

MR, C. K. STODDER: President Trigg, Members of the
National Paint, Varnish and Lacguer Assoclation: Your Committe
on By-Laws recommends for your consideration the following pro-~
posed amendment to the By-Laws:

Article II, Section 3. Change the last sentence
from "They are entitled to membershib in regional or city
associations on payment of the regional or city assoclation
dues not including the National Dues," to "They are eligibdle
for membership in regional or city assoclations and upon
election shall pay the regional or city association dues, but
shall not be required to pay additional National dues."

Article II, Section 4. Change the last sentence
from "They are entitled to membership in each regional or
clty assoclation on payment of thé regional or city assoclatlon
dues not including National dues," to read, "They are eliglble
for membership in regional or city assoclations, and upon

election shall pay the regional or clity association dues but

shall not be required to pay any additional Natlional dues,"
Respectfully submitted,
C. K. sStodder, Chalrman

H. W. Hock
8. French Reeves.
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PRESIDEN

3

TRIGG: The By-Laws require that any
cranzes made must te znnounced at tne opening sessioc of an
annuzl convention, and finally presented at the last meeting.
We hnave compliesd with those.requirements.

¥May we have a motion to azprove tane report of the
Committee?

[A motion was made, duly seconded and carried, that
the report of the Committee be approved.]

It 1s unanimously adopted.

Now we will proceed to the Raw Material Forum,

We have auite a number of lmportant raw materials which will
be'reported upon this morning by men who have been selected
in the resrective flelds and who are authority and thoroughly
competent to bring to you the latest word with regard to the
situation as to current and future supplies as completely as
circumstances will permit them to do so,.

In the interest of not tseking too much time, but,
nevertneless covering the ground, it has been arranged with
each one of the men who will talk on raw materials this
morning to confine their remarks to spproxinmately,l0 minutes

five minutes for discussion, We have twelve speakers on raw

materials this morning, and in order that we may live up to

the schedule, unless there is objection from this meeting, I
will watch the time and call 1t to your attention when the

fifteen minutes are up.
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We will have to change the order a little. I am
zoing to call flrst on Mr. William H., Zinsser to come up and
talk to us about that very interesting subject of Shellesec,

' MR, WILLIAM H. ZINSSER: You heard the warninz to
be brief. I was told to deliver a paper, and here it 1s (re-
ferring to a telegram).

Shellac has survived two wars, which I‘think is
quite astonishing, because there has never been more interest
displayed in the synthetic fleld; there have been great
efforts rmade to replace shellac by some other natural gum or
synthetic. The last war was falrly short; the chemists
didn't catch up with us. This war was falirly long, and the
chemists didn't catch up with us, elther.

It 1s rather surprising, and you will be
interested to know that 1ln the flrst nine months the shellac
industry produced more shellac than in any year in 1its
history, except the years 1939 and 1941, which were very big
years, Even at that, we were, as you, limited to supplles,
steamer strikes, riots in Calcutta, andillmited to all kinds
of shipping difficultlies,

Tre prices of shellac today are very high, and we
have to blame our old friend OPA on that, We had a celling
on sheilac that went back to almost Pearl Harbor up to July.
We were supposed to be selling shellac at 41 cents a pound

when the raw material cost us more money than that, We went
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rzl tinee, calling attention

57 =ne YPA t0 tse fact that chellsc waz zoing up from 3E to 45

"o =3 30 55, and we weren't zllowed tO Tuy any. wnen the CPA

Jied 34 otue first of July, we thcu:nt LT wes & cermznent

ieatn. e were rather zlad of 1t in & way. e went ocut %o

Tndia and vousnt cur neads off at 60 cents a pound, raw ma-

terial, e CFa cae tac. ané told ue to sell it at 41,
Anyhow, thiln_ s worked out &ll right, it weas

,

lucky we went to tuy tne znellac at 61. Tne COPA, after coa-

v

tzerable study, allowed us &g an ilndustry to sell it at

[A}]

11}

srices wnlch were linmited at the time tne OPA wes not doing
2ny tusiness. So that will explain to you wny the price of
sr.ellec, vnich doutled in Inaia--we could have bouzht all the
Zncign ¢rop at 4o centz, 50 cents, but the Indlans were snart
enoucn to know the OPA was off, the country was srort of

shellac, 2nd we had to pay an average of 60 cents a pound for

§=
ct
.

-

Everybody now asks me since I have been down here,
"hich way are things going? That rexinds me of a story about
-a fellow who was slightly tizht., He left nis car at the curb
zni went into a var and sald he would like to have a double
“anhattan, The barteuder asked how he 1liked it. He sald he
would lilke to have tiaree slugs of rye, three slugs of gin,

Taree slags of abscinth;, two cherries, seven olives, and a

rutber band, The nan sald to nla he would be very glad to
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wreprrg the drink, Tut what wee the rubter bzad for? He szid,
H Eiaa ) PP - - P - - - Y - =1
Tnwt Lz 0 nola The Zair osa my nead,"
At A & hi . S vy 1 ~ -~ Ay - ~ %
nlz fellow stagered out ancd ot tazk to tile cor.
v .

. -

He srztited the rzar Coor snd found nhimself in the czr. & COT
: nim and sald to hin, "You zre in no cond:tion to drive
I sm in no condition to wall, either."

The cor szid, "Let me see your license,"

He said, "Vou mind your own business, officer. If
you wsnt to be so terribly efficlent, why cdon't you finld tre
fellow who stole tre steering wheel?"

The country has lost 1ts steerins wheel., Tne
Perutlicans are goingz to get hold of it., They won't Te atl
to run the car right stralght from the very‘beglnning any too
fzst, but which wsy 1s our country going? How much of a
mar. et are we £oing to find for five-cdollar paint anc five-
dollar cnellac? How long can these levels last? %Will tie
rutlic continue to buy material? To us it seemed, and probably
to 2ll industries, tnat the hi-her we put the vrice, the more
we sold., I am inclined to think those days are gone. On the
other hand, what 1s to bring the market down, particularly
like shellac, where the market 1s in Indla, sixty days away?

As far as I know, there are just two things taat
will affect the shellac market. One, if some cnellac house

+oulé be a puktlic berefactor and buy 1ite head off at these
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extraoriinary prices snd btringz in a lot of snellac and czuse

<te muret to £all Tecause of a rlut 2f =:2llac in tzis

)

siunsyy after Tive yesrs., I don't tninl many of us are going

5 W0 %t..et. 32 siat we are keepinz our lave.iories low,
Telline dur customers to -“eep tzelr iaventories low, You

;our cusitornere to be conservative,

et

It loo's to me 2: thouzh pPrices for & while were

3

fa:rly well stabilized at high levels. If, howvever, labor is
told to take it a liitle eacsier, if peovle llke the General
Zlectric Company allow ther to earn more than one cent on
Their earnings, which they declared the third quarter of the
year, as against 31.26 lsst year, if there 1s a willingness
of labor to work, which we haven't seen in filve years, 1if

one man will agsin do the job of one man, why, I think the
rresent levels can continue, because we will rave production
szné volume to counteract price., If we don't, and big industry
chuts down because they wlll not be snoved around by labor
any longer, and we have slight direction in that particular i
way, as far as the country is concerned, then we may have a
ter:porary halt in the large business we have sll been dolng,

sne, incidentally, that always asmuses me because we certainly

nzve been bellyaching about our business, but I haven't met

anyvody Qown here who wouldn't lii'e his balance sheet for

1547 to be the same as it was for 1546, Nobody knows what

thney made that stuff out of, but it seemcd to go &ll right,
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we, fortunately, are in a non-luxury iine, and I don'%t -os-
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sitly cee Low, except for & slight recessicn or & sli:h

Y

J
hesitation a%t today's hizh orices, I don't sgee why the wnzin

industry shoulién't zo sweening along for the next few Jezrs

Than¥ ycu very nmuca. (applsucze)

PRESIDRIT TRIGG: Does anyone wish to ask ¥r., Zinsse
any questions or make any corments on thils ststement of nis?

2111, you seem to have &one a perfect job. Thank
you very mauch.

It has been sugsested that we present the subject
of pizments belfore the olls. Is Nr. Neumann in the room?
Will you come up ané talk to us on Zinc Oxide Procucts?

M2, RALPH M. HZIUMANN: Gentlemen, I have been
answering cuestions all week, and probably many of you in the
room have neard what I am zolng to say at the present time,

Tre eituation with regard to zlnc oxide and zinc

sultiée vigments is the subject of thls talk., I have given
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3oy to you. Thre
st*uasion ls very confucing, The valnt incdustry 1ls a large
conzuxer of 2ll these rlsments anl trere are other incdustiries

<

trat are large consuners of all *thece wizments, Zut sunaing
ur the eituation, as far zs we can see at the present tine,
sard as for as 1t can te rnrophesied for 1S47, we must say that
the supply of &ll of these products, iacluding lithopone,
wialen prigarily 1s a zirc nirment, 1ls to he lixnited to the
surrent production, =nd the demané from all lndustries, as
fzr as we c¢sn learn, will undoubtedly be greater than the
cuprly for tne first six months, at any rate, of 1G47.

Tne producers of zinc oxice anc all of these pig-
mentes will probably co into the new yesr with practically no
stocks on hand, and probably the consumers will have very
linited stocks.

There 1s no outlook for an increase in the curreat
production, so that all of these pigments, at least for tne
fifst ¢1x months of 1G47, will necessarily have to be dis-
tributed on some ¥ind of quota basls. |

I have sald this to many of you &ll through tne
week, and up to the present minute there is no change in that
victure,

Thank you! [Applause]

PRESIDENT TRIGG: Any guestions or comments? well,

I zuess everybody has got all the zinc oxide they want,
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Jolinser. Mr., Wormser Ls The Secretary of trne Lead Incustries

né for a loag time nas Gone & very

pvd

Asgociatisn and is aoling
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sxcellent ot for thnem =né tile Zead manufacturers. Those

in sur industry who sre interestec felt tnat tney would lix

to nave ir., Wormser precent the situatlon wita resiect %o

lead, snd I have great pleasure 1ln calling on jyou, Felix,
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{¥r, Felix Z. Wormeser read nls precszred vager,
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At the 58th Anmual Convention of the Nationel Paint, Varnish &and
Lacquer Agsociation, Inc., Traymore Hotel, Atlantic City, N.J.
Fridey, November 8, 1946

Although the top::.c assigned to me is LEAD PRODUCTS used by the paint

‘Iindustry, such as white lead, red lead, basic lead sulphate and other lead pige

ments, I intend to speak almost entirely on the pig lead situation because it is

B the root of your current inability to procure all the lead pigments you might 3 3

A e ek ey raacp e Ny -

e

JRjE—

¢ 1ike to utilize.

E

. .
[’ally strong. For example, the automotive industry needs large quantitiesd lead

¥ golder, bearing metals, brake linings, and in the very gasoline which propels them.
£ The building industry, as you well know, requires large amounts of lead in the

 form of paint, both xhite lead and red lead, in plumbing, and in sheet lead .

The pig lead shortage today is an excellent illustration of what Government

* for the construction and continued operation of automobiles, in storage batteries,

controls on pi-ices s Drofits, production, distribution and imports can do when

" they supplant the operati;ons of a free market in a commodity of international

“ importances The elements in the lead situation are easy to graspe In the first

place, lead has wide epplication in industry and is so cxtraordinarily useful

that intimes of great business activity, as today, the demand for it is exception= ‘ N

. b

oo .
- e SR

f- wherever sulphuric aoid is useds The public utility industry: consumes large

quantities in cable sheathings for telephone toll and power lines.

002063




‘i

B o e s e -

Even the food industry in the United States needs large tonnages of lead, =ot
as +the insecticide = lead arsenate = for spraying fruit trees, and as amnunition
for the farmer to supplement his food supply and to cut dovm depredations by predu-
Sory animals. There are a numbar of other important uses, too detailed to mention
heres In the agregate I estimate that, if it were availalle, industry cculd con=
sume today, in the United States alone, between 1,000,000 and 1,250,000 tons of
lead per years This continued the wartine rend which set a mark of well over
1,000,000 tons per year for a period of six years, from 1940 to 1945 inclusives

To satisfy such a huze demand for the wmotal thers are four sources of
supply open:

1. Domestic miﬁe production,

2. Domestic scrap or secondary lead recovery,

3¢ Imports, and

4. Government Stocks, or private stocks.

The fourth source we can dismiss at once, as the Govermment stockpile
is only around 30,000 tons and I do not think the military authorities will look
with much favor to an impairment of that modest supply.

Let us analyse the situation in each one of the other available sources

of supply as shown on the table following:

U. S. LEAD SUPPLIZS (1937 - 1943)
{In Short Tons)

UeSe iine Secondary
Production Lead Imports Total
of Lead Production (Lead Content) Supply
1937 453,000 275,000 41,000 731,000
1538 470,000 225,000 64,000 659,000
1939 414,000 242,000 87,000 742,000
1940 457,000 260,000 282,000 1,000,000
1941 . 481,000 397,000 381,000 1,240,000
1942 495,000 323,000 , 492,000 1,312,000
1943 453,000 342,000 319,000 1,115,000
1944 417,000 331,000 321,000 1,070,000
1945 338,000 353,000 ) 300,000 1,051,000
1948 (Estimated) 350,000 300,000 125,000 775,000
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1. Domestic Mine Production = By dint of extraordinary effort and the

sacrifice of their ore reserve position, many lead mires were able to keep prode
uction keyéd up to a relatively high pitch during the war and succeeded in proe
ducing close to 500,000 tons in 1942. Thereafter, however, owing to progressively
serious labor shortages, production declined until this year only about 350,000

tons of lead are expected to be produced. Only about two=thirds the labor~necessary
for capacity production is now working in the mines, and it isvdoubtful vhether

the lead mines may expect much relief so long as we have "full employment" in the
United States.

In addition, lead mines have been operating under a subsidy system whereby
most mines have been paid a bonus above the ceiling price of 8.25¢ per 1lb. The
bonus may range from lg up to 7+50¢ so that the top price received by some mines
is 15475¢, but: the bonus is only paid on production above & quota determination
of the Govermment for each individual mine. Some Americen lead mining companies,
however, are not receiving one cent in subsidy but are compelled to sell their
lead at 8.25¢ while the Govermnment at the same time is purchasing lead from
Mexico and other countries at 10.25¢, selling it at 8.25¢ in this country and
absorbing the loss, a discrimination against some of the citizens of our country
in favor of the nationals of another.

Moreover, the mine quota is subject to change at ome month's notice,
s0 that after it has been set, and if a mine should redouble its efforts to
increase its profits, the quota would be readjusted speedily. This is not a
system calculated to produce the utmost from American lead resources.

2. Domestic Serap or Secondary Lead Recovery - ilow let us turn to secondary

or scrap lead productions This is an extremely important source of lead and

generally accounts for a fairly steady annual tonnage of between 300,000 and &

i 350,000 tons of lead per year. Please note that this tonnage corresponds closely
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A nost interesting situation developed during the OPA "holiday" which
nas partly dried up this source of lead. During the 0sA "holiday" an open market
prevailed and the price of lead rose to 9.50¢, ut when the OPA was restored to
life, it rolled back the price to 8.25¢, with the immediate result that scrap
dealers had no desire to sell their accumulations to the smelters and refiners
at the ceiling price, knowing full vwell that the OPA statutes would expire on
Jure 30, 1947, and that the price of 8.25;! was far below the world market. As
a matter of fact, the world market is around 10.25¢ today. In ot;ler words, the
scrap dealer was taking a very small gamble indeed in sitting on his lead rather
than to dispose of it at a sacrifice price. In addition, some ores and concentrates
and scrap, which were bought at 9.50¢ by the smelters during the OPA "holiday"
are frozen today as the purchasers naturally do not wish to sell this material
at a loss, at 8425¢. So much for the scrap situation.

3+ Imports - ilow let us look at the third source, namely, imports.
A great change has taken place in the lead economy of the United States. Before
the war lead production and consumption were in balance and imports were of minor
significance» During the war, however, American industry demonstrated its capacity
to consume such large amounts of lead that the United States mines, plus the scrap,
were no longer able to supply the demand, so large tonnages of lead in both merchante
able pig form and in ores and concentrates were imported. In 1942 close to 500,000
tons were imported in that fashion and for the six years 1940 to 1945, imports
averaged 349,200 tons per years

Here, agein, however, an iiportant Govermment control stepped in,a control
that is largely responsible for the partial paralysis existing in lead consuming
industries. The Government became the sole importer, during the war. Private

inports were forbidden. Recently it was revealed that the Government has some

_sort of an informal understanding with England to limit its iaports into the
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lead coming into the Unitea States in 1946 will total only 125,000 tons and this
despite the fact that lead is available in Mexico, Canada, Australia, Peru and
elsewhere if American companies were permitted to buy it. Several companies,

dasperately needing lead for the conduct of their operations, have appeared in

‘lashington and requested permission to purchase lead from ilexico, or other

countries, at admittedly higher prices than the domestic ceiling price, but
expressing a willingness to observe domestic ceilings on resals here. Their
pleas have been uniformly denied. The power of the Govermnen‘t; to continue i-port
restrictions expires on March 31, 1947, under the Second VYar Powers Act, and I
hope it will not be renewede

In view of the facts in the lead situation as I have given them above,

I suggest a simple remedy, ise., that the Governmment decontrol lead and lead prod=-
uctss They are all negligible items in the cost of living of the American people
but of tremendous significance in our industrial economy. A free market would
then be restored and enable users of lead to bid for the metal internationally

as well as nationally. It seems odd to me that meat, dairy products, and other
cormodities of vast importance in the daily cost of living should be decontrolled
whereas lead must continue under strict dontrols.

If we are not to have decontrol; the Govermment might at least advance
the ceiling price to the world market price so as to unlock the present frozen
stocks of ofes, concentrates and scrap and to encourage the steady and free move=
ment of scrap to smelters.

If this ist't done, then more lead should be imported into the United
States by the Government and the premium price system modified so as to introduce
incentives rather than restrictions on produstion. Until Government controls on
lead are terminated the lead shortage will be with use

From a long range point of view, let me reassure my listeners that the

et Ui shar naostwar orices of
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lead will, I am confident, so stinulate prospecting and expleration throughout
the world that new sources of production will be discovered, as in the past, and
existing sources intensively exploited.

In.this connection, considering the Bureau of Labor Standards commodity
price index, lead is not expensive currently. In fact, 11¢Z is the price at which
it should sell in relation to other commodities today, if the index is used as
a standarde The ceiling is 8.25¢7.

Higher postwar prices will no doubt cause lead to lose some existing
markets to substitutes but it is a contingency that must be borme imder our
competitive free market system while the period of necessary readjustment oocurs.

What all of this will mean to the future of lead in the paint industry is
a matter largely of conjectures I do feel, however, that as the paint industry
is only one of numerous important lead consuming businesses, paint makers should
press the Government for a supply of the raw material so long as Government controls
remain, just as other lead consuming industries are doings Some lead pigments were
understandably sacrifioed during the war so that more batteries, ammunition and
other war products could be made, but that situation no longer oxists. It is,
therefore, I believe, a sound policy for the paint industry to protect its interests
in demanding a fair peacetime siare of the available domestioc and foreign supply,

or it may be lost in the scramble.
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PRZ8IDENT TRIGG: Thank you, Er. wormser. Are
tnere any cuestions or comments? %Well, I would like to make
one, Xr. ‘Jormser and gentlemen. .

Curing the war, we had the military necessities and
axmergency which had to come first, and I think that most of
us accerted those tiilngs, realizing that parceling out criti-
cal materials, making way for war necessities, had to come
ahe=d of everything else.

. The war i1s over and I think you will sll agree with
me that we ob_ect to the continued controls thaﬁ were neces-
sary during the war and that we should get back on to a
veacetime basis of free distribution and action. The Govern-
ment 1s constantly telling us and telling the world that what
we need is more and more and more production, and we agree.
=ut wnile the Government 1s dolng that in various ways and in
various departments, the OPA organization is definitely cur-
talling production, at least so far as our industry is con-
cerned. 4

White lead 1s an outstanding exXxample of 1t. We are
not getting our proportionate share in the palnt industry of
the wﬁite lead. That is correct, is it not, Mr. Wormser?

¥R. WORMSzZR: Yes, that is right.

PRESIDENT TRIGG: We are not getti:ig our proportion-
ate shsre. The Government is still continulng to control the

distribution of lead products, glving to some industries which
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teey think ére more lmportant than some other industries a
gzreater percentsze of 1t,

I would like to ask thls meetinz this morning
‘ wretiier you would approve a resolution coning out of this
tody represe:nting the whole paint industry, protesting against
the continued price control on plg lesd and the continued
control on dlstribution of the products of pig lead. If that
strikes a popular note, I would te very glad to have a motion
made to that effect, wlth the understanding that the ressolu-
tion will te vroverly couched to express what I have just
éaid to you.

!R. H. L. WILZINSON [Debevoise Company, Brooilyn,
%.¥.)J: I so move, Mr. President.

(The motion was seconded by several members, ]

PRESIDENT TRIGG: Are there any comments on the
motion? All in favor, please say "aye"; contrary, "no." It

1s acdopted.

Thank you very much, Mr. Wormser.
Now, titanium, by ir. Robertson!
(Mr. D. W. Robertson read nis paper, entitled, "The

Supply Outlook for Titanium 1n.l947,“ as follows:
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At the request of dr. Trigg, your FPresident, r. Fcis-ullor, Assistand
General Manager of the Pigments Departzent of E. I. duPont de Nemours & Company
and 1 have undertaken to obtaln ;zv‘uil.*.bla information from all s the producers
and Corecast tne prospects for an increased sucply of titaniuva  igments during
the year 1947, and make n guess with respedt to the adequasy of ihis supply ia
relation to dezand, Thia statemsnt, tnersfore, representa a joiat orinlon, from
which any differonces in views have Deen oliaimated and is derived froa inform-
ation sug.lied by all producori.

Pirst it should be recoznised by sveryone that as auwesh tiuniuazpimtq‘u
bedng supplied the paint industry now as in any pre-war year, In other words,
there is noc shortage based upon pre-war standards and unlike many ather ecmmod—
ities which are being prodused in smaller quantities, the output of uwu,y
this moment, i3 as high as at any pravious time. 7

Ore is not involved in the izamediate outlock for titanium, that is, one to
two years, although other raw materials say be a serious problss. The definitely
li=iting feotor 1s plapt capscity and it is not expected that capacity will de
adequate to meet demand in 1947.

It 1s bDeliecved that the ressons for this lack of capacity oan be made quite
obvicus. In the first plase, titanius zanufacture is & very doaplex operaticn
shich. re;juiress equipment from & large cross sectiom of the sountryfs industrial
Ixcricating faeilities, which means tnat plant construction reguires considerable
tize under We west favorabls comditions, ana under present circumstances, may be
extenced by striles or other production stu, jysges and delays in the plants and
mines of literally hundreds of different fabricating and meterial sources of sup;ly.
Under existing conditions, thevefore, the time required for sdditisas tc capasity
may range from one and .. half to a possible three years, depending upom the sise
of units imvolved and the oconditions which exist through the period of comstruction.
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For exaaple, at this ncment, the Dsst estimate for delivery time on ucme squipnent
i3 eightecn ncnths and this pre—supposes no delay due to strikes or other inter-
ference with produstioa.

In addition to the time factor, the sazma complexity of pigment plant require-
zsents is cireetly reflected in capital irvestment per unit of produstion, Titanium
dioxide probably requires & larger capital investasnt per unit of produotion thaam
any other .asic raw material entering into the paint industry. It is quilte olwvious
that this ccmbination of time for plant construction anxd the extresaely high capital
cost tand to reatrict rapid expansion and perhaps properly so. For ennplio, over
sxpansion, followed by a deeline in demand for pigmemt, with consequent idle capacity
aight easily increzse the cost of titanium dioxide by a substantial pereentage.

Another important fastor in the present situation is the very rapid rate of . )
growth ia the use of titanium. Titanium is a comparatively new cosmodity whish \a‘
not reached a static condit'.ion in use when war interrupted expansion, The soasequence
was that pressures were built up to expand use, in the fage of & Governmental nalf
to expansion of facilities. Actually, present requirsments are that the war agcelerated
desand be met 1mdiau1§ by & comparable incrsase in supply. While tais is not
possiule, the past record of the sanufagturers of titamium pigesnts appears to warrsat
conf{idence in their effeative uppliuﬁion to the problem. Vor exasple, f{a the team
year psriod 1932 through 1541, the time of our eatry iato war, the produetion of
titaniua ,ﬁigmntl wes inereased ten fold.

The lforegoing 'u presented as a brief c.ntribution %o & baskground of faets
and a better understanding of the aotual situation which exzists and whieh is beyond
the control of the produsers. ‘I8 s not offerad as sn exquse or slibi, for the
good reason that production would have been aush greater today thaa is the case, if
Covernment restrictions Lud not prevented the installatiob of more adequate facilities
which the industry was resdy and vm.m; 0 undertake over the past three ov to_ruv yoars,
Individusl producers exsried every effort to get this restriction relaxed, expesially.
during the last year of the war vhen the preseat situation was elsarly foreseen sad the

/
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1!;62'“300 of some preparation fcr ost-war lemanc was recogniged. In thls sffort,
Mr. Trigz ana the iAssociation lent their full aupsort.,

Jne other peint should De zalc ciear. The puint industry has always been the
largest consumer of titanium pigments, <axing abocut 701 of the total procuction.

This jerceantagze ha3d rexained suuvstantielly unchanged curing the past several jears
except ior a slight increase during the war, wzhem the rucber incuatry was not

tazing its quota. Tou can, therefore, be assured that no other class o consumer

is profiting by a more adsquate supply at your expense. We sae no reascn for beli--ving
that this condition will change during the coming year.

Based upon projests under way und sufiisiently well advanced as to be reasonadly
certain of coapletion during 1947, it is expected *hat thers will be an addition of
atout 25% to the present plant capacity before the end of next year and thst this
increase »ill be distributed in incremeats from about January to the end of th‘ Year,
All calculations are on the basis of tae titanium dioxide contents of coth prime and

comyosite pigments.

De W, Rodertsoa

10-28-46.
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Are there any guestions? I would

- —p

PR2E-IDENT TRIGG:

like to take this occasion to say to Mr. Robertson and other
titanium producers that our industry by and large recognizes

the splendid =nd equiteble ;ob you have done in distributing

your croduct without Government controls. This 1s an out-

standing example of how industry can handle 1ts Job'better

AL T R R Acsuepr

than the Government can do it for them. There was quite a

battle at one time with the Government agencies with respect
to this particulér question of titanium and its control, and
they were very definitely informed and made to understand that
after the Government got what 1t needed for war purposes, the

rexnainder of the zroduction could be more equitably and more

pmppre NS R L L AR A
o :

satlisfactorily and intelligently dlstributed by the producers

than would te possible through Government machinery. The

Government finally permitted the distribution to be made that

- O ST L
v e !

way and our industry, Mr. Robertson and the other titanium

manufacturers, have benefited by it, and we appreclate the job
that you did.

o il

Thank you very much! [Applause]

Now, I would like to go over into the field of sol-

vents. Mr. Frank E. Bennett, who 1s the Acting Director of

the Chemlcals Divigion of CPA, formerly WPB, as you know,

hess been good enough to come here at our invitation to talk

to you on the general subjiect of solvents. Mr. Bennett has

been in this job with the Government for some time. It has

been our privileze and our benefit to work ﬁith him rather
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closely and I want to take thls opportunity agzin to express

to Xr. Cennett the arpreciation which the izdustry feels to
him for the very intelligent _ ob which ne has done under '
difficult circumstances. Xr. Eennett! [Apvlausel]

©R, FRAI¥ I, BENNETT: I appreclate the kind words
¥r. Trigg has been good enough to say about me.

Regarding solvents, I believe that our situation ig
growing better every day. If we can get along from now on !
without any further work stopprages, I believe your difficultleF
so far as solvents go will be pretty nearly at an end. !

Sutyl alcohol and the acetates have been in short
sup:ly due to the unavallatllity of molasses, and the reluc-
tence on the part of producers to use corn. ¥We have today the
largest corn crop in the history of the country, and whille
the prices for butyl alcohol and butyl acetate may be higher

than those for molacsses, our facilities'fof the produetion of

butyl alcohol should be operating at their limit, One large
producer of butyl alcohol today 1s utilizing surplus potztoes
and I belleve the problem 1s pretty well 1ickéd as far as
using this raw material 1is concerned.

| Ethyl alcohol is short for the same reason that

tutyl alcohol 1s short, because we did not have enouzh mo-

e

lasges to operate the alcohol nlants at their full capacity,
tut we have had the good fortune to have a very large stock-

vile of industrial alconol owred by tne Fovernment that will
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tide us over until the corn crcp comes in.

There are amuple facllitles for the manufacture of
etryl alcohol, as you well know. Duriaz the war, we produced
650 million gzellons of alcohol a year for the smokeless
powder and synthetic rubber program.

Facilities for the production of acetone have been
working at their limit right along, but the demands for ace- !
tone have increased tremendously from a rayon production as |
well as a solvents production standpolnt Gue to the shortage
of ethyl acigd.

The petroleum solvents, methyl ethyl ketone and

methyl isobutyl ketone--the facilitles for the production of

these solvents have been working at their full capacity, but
they have been slightly tight in the past few months for two
reasons: The Army has been putting to bed 1ts equipment and
they have used a tremendous quantity of'strippable coatings
which aré made of vinyl acetate and require these petroleum
solvents. %With the shortage of butyl alcohol and butyl esce-
tate, the lacquer manufacturers had to turn to.the petroleunm
solvents, and that is another reason why they have been tight.
Sut I am reliably informed that the strippable coating program
of the Army and Nav; has reacnhed its end and that the situa-
tion as far as the petroleum solvents are concerned should
ease considerably.

Methanol 1s in a very tight position at the moment.
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I believe that it will remain that way, too, until the middle
of 1947, fThis year 1s the first year in five years that
methanol has been used for antifreeze purposes, and the pro-
cucers of antifreeze have been very anxious to get as nmuch as
they could in that program. The coal strike, closing down
one of the largest producers for about two months, has also
creazted & snortsge of methanol and we have not recovered from
that as yet. |

| I think that covers the matter of solvents, Mr.
Trigg. [Applause]

PRESIDENT TRIGG: Tnank you, Mr. Bennett. The
meeting 1s open for questions. Mr, Bennett 1s here and I am
sure he would be glad to answer any questions that =zre asked.
I guess last Tuesday satisfied us pretty well in a lot of
places, so we haven't got many questions left, Frank,

We now come to cellulose materials, by Mr. Yeager.
Is Mr, Yeager here?

MR, J., R, YEAGER: Mr, Trigg, Ladles and 3entlemen:
¥r. Trigg has asked me to talk about cellulose products and do
it briefly. I shall certainly try to do so,

| Ag you probably know, nitrocellulose has been in
very tight supply all through the year. There have been
doubts when 1t will be possible to increase capacity due to
shortage of containers, and a number of plants have been shut

down due to the shortage of steel drums, As a result of

m
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tiiose shutdowns, there have been times when it has been re-
culred to ask you veople at least to be careful on stocking
of drums, elther empty or full, However, we think that con-
Gition is zradually iuproving. Drums are beginning to trickle
through and we hope that the coming year, we will not be
forced to too much difficulty on that particular line,

Another step that has been taken 1ls to iron outithe
tottlenecks in the resin capacity which exist, and fairly
sood zrogress 1s being made there. In fact, this past month
of October was the largest production and shipment of nitro-
cellulose in the history of the industry. I think orobably
you all felt the effects of that, Also, new plants for the
production of nitrocelluloss are under way and should come
into production sometime next year, so we feel quite opti-
mistic about the future of nitrocellulose in general,

Of course, we have all been ﬁorrying about the
‘source of supply for Parlon and Parlon X and that i1s still
going to be tight all during 1947. We are, however, quite
fortunate in the fact that wood cellulose 1is 1nterchéngeab1e
with the cotton liner supply, so with two sources of supply,
we feél fairly sure that next year will be as easy, at least,
end certainly a lot vetter than this year, I think that is
cerﬁainly an encouraging viewpolnt,

£thyl cellulose, in which a number of you are quite

interested, 1s certainly going to be short all through 1947,
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There have been wonderful steps made in increasimg present
production; in fact, one producer has increased the capacity
for etayl cellulose four times the size that it was in 1941
and that 1ncrezse 1s going to continue tixrough 1S47 and there
will Te considerably more avallable in that period., However,
the indicstion 1s that demands are incresasing at thé same
time and we feel sure that ethyl cellulose 1s going to be
considerably tight during the next year of 1947.

Cellulose acetate 1s in pretty much the same cate-
gory. It 1ls golrng to remaln tizht all during the next year,
and whille steps are being taken by practically all of the
producers of this material, there will be at least twice, we
feel, the production in 1947 as there has been in the past
year. But even that 1s going to fall far short. Probably
you are familiar with the estimates that have been made by
the plastics industry alone. These estimates clalm that the
rlastics industry alone will use, or could use, two and a
half to three times as much cellulose acetafe as is being
produced in 1946,‘and that 1s apparently going to increase,
so0 that would indicate there 1s going to be a definite short-
age of cellulose acetate in the coming year.

The supply of sodium carboxymethylcellulose, in
which some of you are interested, has been very tight all
during the year. The main reason for that is that most of

the production equipment might be classified as a large-scale
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product-type of croduction.  However, within the next month
or so, a plant should come into production or come into the
vlcture so there will be quite a number of nlants in present
oroductlon of JXC or sodlum carboxymethylcellulose; so next
vear there will be a much larger nercentage of that material
availzsble, although we do not expect that 1t will s:ctisfy the
entire demand--basing that, of course, upon forecasts of whst
veocle are expected to use next year. We hope it won't be
like the automobiles. Somebody told us yeste;day that he
had purchased four automoblles. At least the picture 1is
brizht on that.

I was asked to talk on cellulose products in gen-
eral. There are two other groups of products that fall pretty
much into the same class of discussion. One of those is the
chlorinated rubber., We have heard a number of reports that a
much larger supply of rubber 1s coming into this country next
year. We think that 1s true but we still think there will be
a very distinct short:ge of these chlorinated products.

| There 1s one factor that 1s golng to help the situa-
tion in that present capaclity can produce more chlorinated
rubber from the natural product than it can from the synthetic,
so that 1s a help in the right direction.

The other chlorinated rroduct, in which some of you
may be interested, 1is the chlorinated paraffin, and there

azain it 1s the same story as on the nitrocellulose; that 1is,
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we think that 1s going to contlnue to be in falr supply for
all the different t;rpes that are consumed by the industry in
the next year. Thank you, [Appléuse]

PRISIDINT TRIGG: Thank you, Any discussion or
guestions?

Synthetic resins, by ir. Charles J. C'Connor,

[Mr. Charles J. C'Connor resd his paper on "Syn-

thetic Resins," as follows:
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Gentlemen, you have invited me down here to give a
report on the state of the Synthetic Resin Industry. It's
to be 10 minutes of réport and 5 minutes of questions and
answers, I accepted and I am sticking my neck out a mile
eee I know 1t see 80 here goes ¢ee |

There was a time when a man could be a successful
manufacturer without knowing too much about his raw
materials, If the raw material suited the production
department and the price was attractive, he merely ﬁad
to make a telephone call and PRESTO, his supplies were
available, DBut times have changed ... and how they have
changed e¢ee For example, a manufacturer friend of mine ‘
told me the other day that he had made a big change in
his organization to meet the change in.today's-conditionss
He said he had taken all his salesmen, his “extroverts™

he called them, and put them in his purchasing department,

and he had taken all his purchasing agents, his "introverts",
and put them out calling on the trade, He did this so that

he would have his "yes™ men in the office being nice to
the people who had anything to offer him, and his "no"
men out in the field being tough with his customers. He
'saild it was working toof

But seriously, today's successful Resin manufacturer
mist do a lot more things than just manufacture. He ﬁuat
trace all of his raw materials right down to their origin.
fe nmust learn all about the total availab}g manufaq?gring
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capacity in the country. He must find out how much of
the material can be imported, how much of the various

raw materials will be available next year, and who are
the other clalmants for these materials,

Today in the Synthetic Resin Industry, we are
confronted with many shortages == the most serious éhortage
being that of Alkyd Resins. And the reason why it is the
most serlous 1s because it not only affects our industry
but it affects our whole industrial economy. Without
Alkyd Resins or Nitrocellulose; mass production would be
impossible .. and a shortage in these materials is bound
to create a shortage in many other manufactured productse
Now let's see why this shortage exists ee.

An Alkyd Resin is made from Phthalic Anhydride,
Glycerine and oil. With one exception, Phthalis Anhydride
is made from Naphthalene, which 1is a product of the coke
ovens., Therefore, a steel strike reflects itself all the
way down to industrial finishes .;. many people don't seem
to realize this,

Another reason why there has been a criticael shortage
of Phthalic Anhydride 1s because many of the Phthalle
plants were badly in need of repairs because of being
worked at peak capacity all during the war. Another
contributing cause is that a good percentage of the

Naphthalene has béen going into moth balls in recent

T T

i months, rather than into Phthalic Anhydride, because
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there 1s more profit when Naphthalene 18 sold as moth

balls. It may interest you to know that our company
recently bought approximately a million pounds of

moth balls and converted them back into Phthalic

Anhydride at a considerable increase in cost. We did

this 1in order to keep our plant running and, in turn,
keeping industry going. In Detroit the greatest sin

you can commit is to shut down the production line. On

the brighter side, perhaps DDT will come along and give

the "knock-out"™ blow to moth balls and make more Naphthalene
avallable for Phthalic Anhydride. However, this shortage

is bound to be serious for at least the first half of 1947
because there is not enough Naphthalene available to operate
our Phthalic Plants at capacity..

The Oronite Chemical Corporation of Cslifornia makes
Phthalic Anhydride from ortho-xylene, a product of their
parent company, the Standard 0il of California, and there
is sufficient amount of ortho-xylene available for
expansion, if necessary. However, most of the manufacturing
. plants in the country 'puld need additionsal equipment to
- enable them to use ortho-xylene in their processes,

Now, we come to the real bottleneck == Glycerine, which
is a by=product of soap manufacture., The amount of Glycerine
available 1s dependent upon the amount of fats used in
making soap. We need somewhere in the neighborhood of 230
million pounds of Glycerine to satisfy our industrial

_requirements. Soap manufacturers have never produced as
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mich as 200 million pounds in any one year, falling

slightly short of this in 1944 when we were really
saving our fats. This year the production figures will
hardly reach 150 million pounds, and it is doubtful if
they will ever produce more than 175 million pounds in
any one year =- not because there aren't more demands'
for soap or because the production facilities are not
available, but because chemical detergents known as
"soapless soap" are coming into the market in large
quantities, and when these soapless soaps are made there
is no glycerine as a by-product. If during 1947, 175
-million pounds of.élyCerine is produced, we can only
expect about 15 million additional pounds from outside
countries, which will leave at least a 40 million pound
shortage during 1947, so glycerine will be the limiting
fﬁctor in Alkyd Resins during 1947,

About the only satisfactory substitute for glycerine
in the Synthetic Resin field is Pentaerythritol, which

i1s made from Formaldehyde and Acetaldehyde. There has

been a serious shortage on Formaldehyde which has curtailed

the production of Pentaerythritol, In some formulations,
Pentaerythritol is superior to Glycerine, and if both
materials were readily available, the Resin manmufacturers
would probably use 70 per cent Glycerine and 30 per cent
Pentaerythritol. There 1s some hope of an increased

production of Penta during the last half of '47, but not
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enough to satisfy all our requirements: However, there

is hope that by 1948 we will be in a position to satlsfy

all of our requirements because synthetic Glycerine has

been made successfully in a pilot plant, and I believe

an important announcement will be made on this within the

next ten days. In fact, we are looking forward to a 5

buyers'! market on Glycerine in 1948. V !
Maleic Anhydride Resins, used largely in the furniture

industry, have been in short supply mostly due to lnadequate

plant facilitles. This shortage will reméin with us for

the first half of 1947, but there is plant expansion

underway and it is believed during the later half of 147

this resin will again be avallable in sufficlent quantitiles

to at least take care of the sanding sealer requirements

in the paint and varnish industry. At the present time,
there is a serious Phenol shortage, and while 1t was felt
in some quarters at the close of the war we had over-expanded,
there have been so many new uses for Phenol, such as
lubricating o1l additives and insulating materials, that
. an actual shortage has resulted.

Aspirin 1s made from Phenol, and the demand for
Aspirin has grown considerably of late. This might be
attributed to OPA, the stock market, the Scotchless Scotch,
or a combination of all three., It will be difficult to

supply enbugh of the one hundred per cent Phénolic Resins,

but it 1s believed that the industry will be able to supply

you with the required amount of modified Phenolic Resins to
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Urea Formaldenyde Resins are in short supply, and
this will continue for sometime which can be traced back
to the Formaldehyde and Methanol snortages.

I\grant that this report is‘not very cheerful, but
I can promise you that resourceful resin manufacturers
will still be "in there" doing their level best and
supplying products to their custcmers. It is high‘time
that we quit burying our heads in the crying towel and:
instead get busy and exercise all our ingenuity to carry
us over the hump of the next 12 months. And what's even

more important, we should get together now and organize

~our planning in such a way that we don't get caught in

these shortages again.,

The Synthetic Resin In&ustry, so far as Paints are
concerned, 1s only twenty-one years of age. It has grown
and prospefed, not entirely because of super brilliance in
management or super salesmanship, but to a large degree

the success has been -- to use a seven dollar word, which

before decontrol formerly cost only two dollars =--

tecnnological, or the work of our so-called "crazy chemists".

Now our managements have an opportunity to prove themselves,
and we are confronted with a real challenge. We have
induced you to use our products in your formulations, and
while many of these shortages are beyond our control, it

is our obligation to see that these raw materials so

necessary for your industry are produced in quantitles
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large enough to satisfy your requirements. To merely
state that the going in 1947 will be tough would be an
understatement. If our industry recognizes its obligations,
we should, barring acts of God and rule or ruin labor

dictators, have you back in a buyers! market in 1948

~ .
All right Gent‘].e{me/g/, there yo ve the ort eee
/ g
and thery’ you y(e/ my.‘neck .../{es yong” want to take

a whack(at/(é eoe A';I.'.e(@.&!‘e/any ues

ons? see
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PRESIDENT TRIGG:

Are there any questions?

Thank
you, Charlie.

¥ow I am golrg to call for some information on
Oiticica o1l by a man who will talk to you on that subject

-nd les in a splendid posltlion to do so, Before bringing him

up here on the platform, I just want to make the remark that
no industry ever had connected with 1t a supplier more faith-

ful and nore loyal and more intelligent in hils service to the

industry than Mr. Elsenschiml is.

Otto, would you come up
to the platform, please?

[(Mr. Otto Eisenschiml read his paper, entitled,
"Oiticica 01l," as follows:
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TO 3B HELD STRICTLY m ;
UNTIL AFTER DELIVERY OR CORVENTION
FLOOR FRIDAY, NOVEMBER 8, 1946

QITICICA OIL
Address by Otto REisenschiml, Manager, The Scientific

041 Compounding Compangy- @& 584 Anmual Convention of
Bational Paint, Varntsh-g Laeguer Association, Ime.,
Traymore Hotel, Atlantic City, H.J.,Friday, Mov. 8,1946

The Oiticiea 01l picture during the currsat yesr has aet deea
altogether 2 pleasant vme. To start with, heavy tropleal rains, ik
seff ta wueh sarlier thsn usual, fust vhen the crop is nermelly gathered,
intarfored with {nitial harvesting cperatiens. Since ke esrry-over frem
last year'e ocrep was small, Ottioliea 011 was 208 avallglle in large
quntities at the Yegimning of the yeay. Yhen sdipments 214 Vegin, a
large carge YWat flumdered near the Frasilism oceett, canstug an irvetrievedlo
luloft:e-”Oumtu-dnnﬂgmhmylﬁdhmﬂﬂ
States. Th s represanted a sudstuntisl percentage of e ntfhﬂ‘ ‘
Yor a fow wes, tiinge rsa fairly smsethlly, mifl Surepesm
aring copetitten made 1tse1f folt. Wighin o shovt time, \heve fovelgn |
Yuyers drove the Jrasilism vriee sdeve cur ceiling pries, Wiavely simiting
us Off frem the markel. Urgeat requests te have owr selling yrice Wought
inte 1ine vith he Drastlien market were demted Wy the OP.A. |
Sene aonswusrs Vhem meds arrengrments % Yy Quliy ot off in
Brastl, et iy What dine fownd swpplies mewrly whamted. A the yuseent
tine tho current arep seems campletely solld eul. Yot will ccnsidevlia
time after the twrm of the year can we expest new eroy ofl $e ressh ws. The
price at widah 1% will de offered iz anyome's gwee, Wt 1% w1l natwrally
Yo govervad \p We gemeral pries level for sile pitvailiag at that Hme.
In the u&-. there remains the pesaiVility « rather renete, it ¢ sfbittef -
that sons cld erep 611 may $1411 be held \y speculative Tugers. If ob, the
Fresmt Meh priess et be Weing 14 out sooms |
Gonsidewalle foars were extertalned fyr o whilé that the dolay
in guthering the nute i the eentizwed wot seastm fn Brast? weuld lead
te Langercusly Mgh aeil valuwes in the o1, Wt fortumately tMe fesr wms

/
4
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realised only in isolated cases. It has Deen the custem ¢f the trade te
accept 5% Yree Fatty Aclds as a maximum, smd although some shipneats

* came Ix with as high as 116, this was the exseptiom, met the ruls. Curiously

enough, late shipments proved hetter in that respest them these received

in the niddle of the yeur.

During the ysar Wexics exported t¢ us a faow garloads of

Cacelnfnanche 011, mnl o1l whieh has beem on the mariet ea mad off for
m:-. md played some part ia cur wartise cesmcmy. At that time
we prepesed 9 the governmeat smthorities %o ¢all this ofl *Nexicmm
Olticica 0117, for the simpls ressem that {4 has taken ws five years %o
teash cur stenegraphers to spell Otticies 011, and we were net willing Ve
spend another five years alding Caashuansnche Ot %o their voeadulary.
The suggestion was adopled, and 1% $s hoped What 14 will remain in fervee.
Hexican Olticiea Ol is heavier in vissesity them the Braxilism preduss,
which is censidered a &isadvantage, Wt this dissdvantage 18 offsed W o
lower heat teud.

The seareity of drying oils has werked te the sdvantage of
Olticiea 011. Driven ¥y necessity, many vn-‘:hh houses dave adofited 1%
in their fermilas, smd so Olticica 011 hes wem new friends more by feree
of circumstences then ¥y speeial sales efforts e the pert of swppliers.

The future for Oltieiea 011 looks Vright . Raflreads will eventmally

be restored ¢ prewar officionay or detter, nev roads inte the interter of
4 Brasil will mdoubtedly Ye Yulli, and newv territeries may de axpectied Vo
bouppodfr- time %0 time to yiol® gdditienal swpplies of muts. It
weuld de desiradle to have Vetter drume put {206 wse,: which alse is amly

d . 002091
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a questiem ¢f time. During this yesr, as during past yesrs, a small

smount of ¢4l was shipped into the Uni ted States {n wooden ga'uln. at

this practiocs should not e enecouraged and prodadbly will be adandomed.

01 shipped in woodem packages 18 asosptadle {a the United Siates, 12 Yought
on l1anded welghts, md 17 {4 arrives Suring the ¢eld wenths, Wt even them
{3 connot very well Ve shipped inte the interier, as the ratlyeads will ned
{scus & cleam BM11 of lading, and any damage would be f ¢ Wayer's aesowmt.
This {s o dmgurens possivility vhich ns seasidle Wyer weuld villindy
shoulders The pert cities of courte are detier situated in this respest.

T exnnet clsse vitheut ence were calling attentim 10 the necessity
of changing eur present$ systen of specifiestions, -awmaubw
caly wply te Cltdelon OL1, Wus b0 all ether prefusts os woil. Thers is
nothing wong vith the specificatioms of .ﬁo Ameyican Soclety for Testing
Materials, whick we sll fellew, 5o leng as things rm nommally. Vhem
unexpectod emndltions arise, however these specificstions are aph 4o fall
us, sad I esn envisiom seme very uwpleasmt ;_m.mu srising, M
in a peried of falling yriees. During the war, foy instanees, vhan w
stored large quantities of Weol 011 for the Gevernmmmt, its chamical e¢om-
position graduwally changed, wntil 1t vislated the As m_dﬁuﬁm-
Nevertheless, the ofl rumbhasl of high quality, md ia eriinery times =ight
even have commnisd s yresfwm as aged sad wll-settled ofl, Wt Vempedily
1% ran afeul of the offisial tpecificatims, Sesmse i%s foding valwe hed
rak slightly delew the ninimom. On a techatleality, a rejestio of sush
o1l would be justified mder thece cmditins, wieh wers entirsly Yeyend
seller's cmirel. Sintlar senditiens arces with the high asid Oltidiegs
041 this year, and are likely $0 arise sgnin and again in variecus eon-
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2odities. T have sugzestéd, snd suggest again most earnmestly, that for once
the darn be locked before the horse is stolem. I have recommended that all
commedities in which the palnt and varnish indusiry is interested, de goveraed
by the specifications of the Americsa Joclety for Testing Materiasls as here-
‘fofore, Yut that o special commitide of experis inm each pro&t aot as a
board of review 10 take care ¢f unususl situatiems. This deard should com-
sist of twe technical representatives of Yuyers, and two of sellers. The
71fth mam should %e a chewist of high stsanding, preferadly a goveramamt
chemist from the Duregn of Standards or the Puresm of Minss.

T 40 net want 9 be sm alavmist, Yut T can foreses the pessidility
of very disagreeadle Adisputes over cmirasts, mless this matter {s preperly
taken care of. llvag of us want a dispute om our hands, ocertainly net with
our customers or supply hﬁ-u- There i¢ ne chesper {neuranes against
suck a contingeney tham the simple remedy wiich I am proposing.

Otte Risenselinl
SedentifTs UIT Congotaling 0o.,
Chiesge, Illinois

002093




311.

PRESIDENT TRIGZ: I am glad Mr. Elsenschiml made
et lact point. It is a matter which he has been dlscussing
vith us, and, as you know, we have ta%en the matter up with
tne dureau of Standards, and we hope that it may be possible
or you some time before too long to come down and sit in
and see 1f we can't work out the principle of what you nave
in your mind,

Are there any questions on olticica o0il? The
expert 1s here now if you want to ask nhim anything.

Thank you very much,

We want to go on to the subject of Tung and Fish
0il., Mr, Rocca from San Francisco has been good enough to
come on to present that subject to you. Mr, Rocca spent most
of the war years 1in Washington, having had charge of the im-
ports of olls, where he did a very splendid snd most useful
Job., He 1s back in his own business now, but he comes here
particularly well qualified to talk to us on the subject on
Tuang and Fish 0Oil.

MR, B. T. RCCCA: Mr, Chairman, Ladles and
Gentlemen: Wood oil has had the unique distinctlon in recent
months of being the only oll that weas obtalnilnable af the
simple expedient of calling up your dealer and placlng an
orcer, More recently it has had the still more unique dis-
tincticn of being the only oil that 1s still obtainable at

the 0ld celling prices after celling prices have been
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removed, The answer, of course, 1s that the celling price of
¥ood 71l was S0 hizh as to amount to no ceiling at all, in
effect. Supply and demand were relatlvely well equated all
curing the war, except during the early cstsges,

Before the war--by that I mean prior to 1940, be-
cause the Chinese were at wer long before we were--in normal
times wood 0ll was second only to linseed o0il in lmportance
to your industry. Totel consumption amounted to approximately
120,000,000 pounds a year. 'ith the shuttlng off of the
supplies from the Far East by the Japanese, 1t was necessary
to bring the oil out over the Burma Road, and supplles
dwindled very rapidly, and the price advanced sccordingly,

At the time of Pearl Harbor, shipments were shut off
completely, and the industry was entlirely dependent upon the
supplies of oil whilch were already in the country, most of
which at that time were in the hands of the Chinese Government
purchasing agencles. These stocks were transferred to the
Commodity Credit Corporation, and together with small domestic
production which was Just at that time coming in to take care
of the industry during those early years. It was necessary
for the Government to impose restrictions on use in order to
Xeep the oll for those uses which were considered essentlal
to the war effort, such uses as electrolytic varnlshes,
castinge, interior can coatings, waterproof paints, and the

liXke.
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Uncer GSovernment restrictiosns, the consumption of
wood 0il was redauced to stout 15 million pounds a year at the
start. A4s substitutes were developed, this use fell to a
low voint of 500,000 pounds a month. That 1s about 6 million
vouncs & year, ana by 1544, domestic production was in eXcess
of this figure. In view of this, it was necessery first of
21l to rexzove the use restrictions in order to permit the i
narketing of the coming domestic crop without breaklng the
price, Subsequently, 1t was even necessary to make wood oil
ex guota apd at this time the use began to rebound from the
low point of 6 million pounds a year and eventually reached
a level of about 2,5 million pounds a month, or 30 to 35
million pounds a year, about 25 per cent of what we used
normally.

The Government stocks were completely exhamsted 1ln
'u5, and then we were dependent upon our domestic production
rlus imports, Argéntina hed shipped small quantities of wood
0il to the United States in 1945, and early in 1946. We had
thae larcest domestic production we nad ever had, about 10 or

12 million pounds this year, but that was almost all gone by

June, So from June forward, we were dependent upon Caina woo¢

0il supplies to take cere of our requirements,
These supplies have been coming in in increasing
volume, leveling orf at about 3 million pounds & month. 1I%

1s my estimate, and it 1s only an estimate, because no
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statistlics are available that we are goirg to have atout 30
million pounds of imported Caina wood oill available this
year, that is, provided the maritime strikes are ended and we
can et delivery of the cil, which 1s being shipved to us and
a large part of which has already arrived.

Wood oil, 1like all other oils, are stillvsubject to
allocation by the International Emergency Food Council. These
allocations are implemented by import controls, which you have
already heard will probacly te terminated on March 31lst, if not
sooner, | |

The allocations this past year allowed about 60 per
cent of the total Chinese production to come to the United
States, However, this was nqt a limiting factor, as until
recently it was not possble to sell Ghina wood oll as fast as
it could ve purchased in the Orlent and the surplus stocks
went elsewhere. Russia got about  .5000 tons; the United
Kingdom got atout 40CO tons .and the balance went to European
countrlies, all European countries obtalning small supplies.

About 85 per cent of the Argentine supply this year
has been allocated to Europe, and it 18 probable next year the
same situation with respect to moving Argentine oil to Europe
and moving Ohina 0od o0ll to the United States will mrevall.
The prosvects for it for 1947 are for slightly increased
supplies, otut still far from normal. Our domestic production

will ce at least 15 million pounds, according to the estimates
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given me oy our domestic tung oll producers. This is the
largest crop we have ever had, and apParently that crop will
continue to grow through the years., Argentine production will
ve sligntly lerger, probably 5 to 6 million pounds total
available for export, out as I indicated earlier, most of that
is expected to go to Zurope.

The &ituation in Chiina is still extremely unsettled.
Qur Cninece friends alivise us that they think that ship&ents
will ©te larger nexf year, although not materially so. The
difficulties inherent in the Chinese & tuation are definitely
limited supplies. Production is down from 25 to 50 per cent.
Nobody knows for sure, they do not have any statistical
services in China, but press reports wére frequently found
during the war yeare of Chinese farmers cutting down thelr
tung trecss to manufacture charcoal, or taking them out in order
to put in more remunerative crops. However, production is not
the méin problem, at least next year. It will be transportatios.
The three railroads most important to the fhina wood oil
industry are completely immobilized, making the 1ndustrj de-
sendent upon water transpor tation. River craft on the Yengtze
were almost all destroyed by riots, our B-29s, or by the
Japanese themselves. Wwhat were left were subject to com-
mandeering oy the Chinese Government.

On the face of these difficulties, it is probatle

the total Chinese exports next year will not exceed 75 million

002098




316

pounds, Of that quantity, we shoulc get 5C million pounds.

Sumning it all upg, then, we can expect about 65
million pounds of wood oil in 1947 on the basis of present
estinates. This would be, roughly, 50 per cent of our wewar
consumption, but nearly twice the quantity of wood oil which
tre industry has consumed this year, and I am sure that this
increased availability will be more than welcome to all of
you, especlally in view of the fact that wood o0il is now
priced in line with other commodities.

On fish oil, the situation is very bad indeed.
The total catch of fish as of November lst was less than 20
per cent of the quantity caught to the same date la st year.
It 1s estimated that fish oil production did not exceed, on
November lst, 300 tank cars as compared with over 1000 tank
cars as of the same date last year, Fishing in Northemrn
California waters has almost ceased. In San Francisco, they.
are not aoing'any fishing at all. 1In Monterey about 20 per

cent of the boats are left. In Southern Californiaz, they are

catching fish, but from a fish-0il oroduction point of view, af

least, Southern California 1s much less important than
Northern California.

There is one possible bright side to this picture,
and that 1s that the short supvly has made the price so high
that the fiesh o011l this year will go primerily into those

commodities where it can compete with linseed oil. It is very
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unlikely that any fish 0il will go into the soap kettle which
used to take a very large quanfity. It 1s also unlikely that
1t willl go into dog food or vitamin needs or things like that,
that uncder OPA celling prices asccounted for a large part of
the consumption.

Mr. Trigzg, you asked me to speak a word about
ferilla oil, and I told you not to put it on the agenda
because at the time you wrote to me, I didn't know anythihg
avout it, and so far as I xnew, nobody else did. Since then,
word has teen received from the American Consul in Darien,
According to the information that he has been able to gather
vy sending 15 investigators into the field, there were about
33,000 tons of Perilla oil seed produced in Manchuria thise
past crop year. This 1s only abtout 25 per cent of the |
quantity of Perilla seed produced before the war, but it is
good to xnow that they have not forgotten how to grow the
crop. We have been trying to find out if any supplles are
now available from this crop, and apparently there are not.
We don't know Jjust what haprened to them; protably the
Pusslans took a large quantity, as it 1s known they took all
of the soybéana out of the last crop, and poseibly a large
gquantity was used for their own requirements in Manchuria.

However, we do hope that we will obtaln suppliles
of Perilla o0il next year for the United States. The Chilnese

Nationalist Government has not yet estaclished itself in
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Darien, and the 2ity is & dzad port. Until law and order is
estacliened, of course business 1s guite lmpossille.

In dosing, I would like to just say a word in
support of wnat Mr. Elsenschiml had to say with resgect to this
guestion of specifications. w2 who are importere are very
much concerned actout it particularly at these high »nrices.
During the war 1t was nececszary for the Governaent in tuying
overseas to provide in thelr contracts that merchandise which
did not meet specifications was not to be rejected, tut was
to be acqepted with an allowance to cte mutually agreed upon
or determined with an allowance, I believe that sdmething
slong the lineg that Mr. Elsenschiml has suggested ls golng
to be mandatory if we are to maintain stable marketing condi-
tions at these hign prices.

Thank you very much. [Applause]

PRESIDENT TRIGG: You brought us a very interesting

.report, and we appreclate it. '

Jow we are going to hear from Mr, Acer on Castor 011,
and he, too, as you all know, 1s well able %o talk tb us on
that sucject. |

MR. V. A. ACER: President Trigg, Ladies and
Gentlemen: A fellow said to me this morning that of all the
subjects to be talked on here, - mine was the moet moving of

all. [Laughter]

My paver was prepared, according to instructlons from
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washington atout two weerxs.ago, and conditions have changed to
some extent since then, as we all know, but not suftficiently
to void anything I nave had to say. At the time I prepared
tris paper, we were starting to emerge from a controlled
economy to a free economy. Now we have taker the last step,

o2r practically the last step.

{Mr. Acer read his crepred paper as follows: -
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AFTER DZL‘I,YE%H og ggizm‘rmﬂ FLOOR M1t
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President,Spencer Kellogg & Sons, Inc.
at the 58th 4anual Convention of the National Paint, Varnish & Lacquer Assa.,Ine.
Traymore Hotel, Atlantic City, N.J., ~ Pridmg, Nov. 8,1946
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I & prlze or amard ol any sort is sver .iven to that iidustry or

* business w:.ich has swfered ti2 most tlhirough bureaucratic reguistion and inter-
Tereice, the castor oil business will oce in the runaing for first :rize.

During the war and since its actusl, althoug- not official, conclusion,
1 we have hsd almost every ecnhi;xgt-an of govermmeat control that cam be imagined.
We lave seen cagtor sood free frOom price trols and most other restrictions
4 with oil srices fixed, We have seen all three products, ins.uding castor
comace, freed from vrice coatrol tut with restrigtions om ixmorts and we have
seen many abortive attempts to mintaia srice controls on seed, oil, and
pomace with usiness oompletely tied in a met.

As this is being written - about two weeks before its presentation
to the ocoavention,- we see castor seed Jjust freed from QPA price controls.
We see the first pressing callsd C.P. or Jo. 1 castor oil free from nries
control, o, 3 castor oil froe from rice c-.cm.t.xvels,a/o h&m prices ‘t’o\fM" W

t /c.tw I W Wt
*v\-q"an dehydieted castor oil ?n! on castor pomase.
In thinking over the history of this rather Wief pericd, we feel

lixe the Irishuan who was asked by a rriend of his, "¥he gave you that black

s;e". The Iristman replied, "Mobody isve t to e, I hed to fi.ht like nell
! for it*} '

Ia Whe past seversl years needs for caster oil mave growa treaendously.
Duriag the ten years of the 1930's, castor eeed imports inte the United States
4 ranged from 38,000 leag ‘eas te 97,000 long toas per yeer, with a yesrly
avera;e of beiwean 95,000 and 60,000 long tons. Im 1941 to 1945, bdeth years

inclusive, laports ranged fres 110,000 to 174,000 long tons with a yearly
aversge of abous 140,000 long tons. Caster seed imports during the first oine

months of 1946 bhave been only 70,000 long tonse.

4
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During these same periods, castor oil production has paralleled
seed imports, During the decade of the 1930's, product.ocn rangec frama low
of 37,200,300 t & high of 75,000,000 pounds mith an aversge of from
55,000,0.0 to 60,000,000 poundse Ia 1941 to 1945 production maaged Irom
121,000,000 to 156,000,000 pounds with an avers..e of senething vuko
140,300,000 powndse.

During 1945 we had ceiling prices oa eil end pomses ut seed
yrices were froe, Onhkmryu?ﬁooudodﬁvﬁmnmur“m
00 high 80 they fixed a ceiliang price of $95.00 a long ten £.0.De ma jow
Bresilian porta and at the mm..eomumoo«'s.wmc.r.
castor oil in bulk f.o.be crushers' aills oa the Atlantie c;;st and also a
ceiliag orice om castor pomace. This tied things up and during Wareh, April, &y
and Juae the industry ploa&sd with the OPA for decontrol or realistie ceilings,

They took no action but we nad an OPA holiday duriag &ly and Augush
at which ti.e seed could bde bought at the world yrigce levels and i was bought
at prices up t $50.00 ey $60.00 per ton over ihe former ceilings., Sems eoil
moved during this peried tut & msjor faotor ia the industiry had its pland
closed dem by strike.

mm@m“ reinyesad i August, the industry ocould bay
a0 seed becsums we were $50.00 to $60..0 porulhnléwtho-ormmonaﬁdl
prices uer«cMan

On Sesteaber 18 after weeks of pleading with the UPA 48 decsuntrel
all eastor oil items, they gave cellings of $142.00 per tem f.0.D. main
Brasilian ports and a oujt::izzxs.lss g:z~pouud oa oil. Sinse the impositien
of those ceiling pruu, } can say that the I reproseat bas beught
not one ton of seed bedause the world warket has ranged anywhere from a few

i
4
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dollars to about 360,00 per ton Sver these ceiling -rices and European
countries sad South iserican c:iuntries .uve taxean the aeed away.

On October 24, just two weeks a;0 yssterday, the OPA cdecontrolled
ca.tor reed and Ho. 1 and No, 3 castor oil but did noet decentirol dehydrated
castor oil or castor pomace.

AlL our reports indicate that duria; this period sinse CH was
Teinstated, the United States has lost much more seed to other countries
than we caa afford to lose and we fear now that castor oil of all types and
syedes will be in relatively scarce supply for some acuths to .onu unlass
the extremely high prices for beans open new supply sources inm the interior
of Brasil. .

Prices of seed and oil are zuch too high &t supply lines will
nave to be filled up to some extsnt befors we can expsct to see & reversal
of the treand.

Vo Ao Acor
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PRESIDENT TRIGG: Any questions?

QUESTION: I would like to ask what the prospects
are for domestic crops of castor oll.

4. ACER: I am afraid they are very poor. They
tried it to a degree o very, very moderate success during the
Ficrst World war. They nave tried 1t since. It doesn;t seem
oractical, dus to the size of harvesting the seed.

Is that sufficient of a reply? I could go on and tal
about 1t at some length. I doubt if it w11 be guccessful.

QUESTION: What quantities were they able to get from
this Government project during the war by encouragling trading
with Mexico.

MR. ACER: As I recall it, our Government entered intq
an agreement with the Mexican Government by which the Mexican
Government 1s going to furnish something like 75,000 tons of
castor beans. Just how much of that was finally brought in, I
don't recall offhand, but I would guess it was le ss than 10
per cent. It never amounted to much of anything.

MR. ROCCA: I can answer that; it was 17 tons.

RESIDENT TRIGG: Anything else? Thank you very
much, Mr. Acer.

llow we are down to linseed o0il. Mr. Danlels has
veen giving this subject, from the industry's standpoint,
attention for a long time. As Chairman of the Flax Development

Comusittee, he has been carrying on splendid work both in the
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field in the Northwest and also in Washington. I know you are

all glad Mr. Danlels 1is here thls morning to talk to us on

this very important subjlect.

MR, T. L. DANIZL3: WVr. Trigg, Ladies ani Gentlemen:

It 18 a great pleasure for ue to address you today._ I have a
sentimental reason fcr liking the job, tecause my father was
President of this &ssociatilon long years ago. EHe had great
pride and pleasure inbteing the head of your body.

This 1s a pretty coantroversial subjlect, and I will
be very glad to welcome questidns afterward from the floor.
hope you don't throw too many cabbages my way .

{Mr. Daniels read his prepared paper-as follows:
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National Paint,Varnish & Lacquer A.un..Inc. . . DENTIAL UrTIL AFTER ’)ELIVM :
Traymore Hotel, Atlantic City, FeJ. OF COZvR'TION FLOOR

Navember 6,7, 8, 1946 FRIDAY, NOVAMB™R 8, 1946

Trom: Ralph ¥,Emerson, Director.mblic ‘Relations
Chippendale Room

LINSEED O1L
. By
Te L. Daniels, Chairnan, Flax Development Committee
Friday,ovember 8,196

On October 29 the government announced the end of price coatrol on linseed oil.
On October 17 flaxseed and linseed meal were decontrolled. As far as our domestic lin-
seed 0il supplies are concerned, therefore, it may be said thot we are back in an
era of free markets. The same cannot be saild, however, for importing flaxseed or
linseed o0il. From Argentina our government has agreed to accept 32,000 metrié tons
of lingseed 0il from the total murchase made by the International BEmergency rood
Council of 120,000 tons. This lot, which is the first lot of linseed 0il to be re-
ceived from the 1945~46 Argentine flax crop, is according to agreenent with the
Argentine government to be shipped not later than December 31, 19U6. How this
Argentine lingeed oil is to be allocated among oonsumers in this country has yet to
be determined. From Canada 7,000 short tons of linseed 0il purchased ty our goww
ernment are to be allocated to crushers in the United States for eventual dist:l—
bution. Similarly, an approximate 2,000,000 bushels of Urugnayan flaxseed, godd:
for approximately 39,000,000 pounds of linseed 0il, has during the present ye
July 1, 1946 to June 30, 1947, been alloecated by our government to American créshers
The fourth item on the import list is a lot of 300,000 bushels of lMexican flaxseed,
equivalent to a little under 6,000,000 pounds of linseed 0il, to be distributed to
Pacific Coast crushers. Ve are advised that as far as India 1s concerned, although -
the flaxseed crop there a:opears to be adbout normal, all of the flaxseed will be re~
tained for home use. )

Our supplies of linaeed oil available for cons\mmtion during the prount em™p
year, according to our calmlations, total 545,000,000 pounda against a. disappeerance
d.urinﬁsthe 1945-46 year of 720,000,000 pounds. It must be pointed out that the

disapnearance of lingeed oil was on a restricted quota basiss The mumin-
1teu that go to make up the total amount of linseed on avallable for cmnnptm
this year are as follows?
1. The existing factory and warehouse stocks of linseed 0il and stocks
’ of flaxseed, which, when redunced to a linseed oil equivalent basis,
totaled 189,000,000 pounds.

2. Ye Nwo estimated that fron this year's domestic crop of flaxseed, now
estimated by the government as 23,723,000 tushels (October 1), we
should receive for consumption 366,000,000 pounds of linseed oil.

3. The imports discussed in the previous paragraph total 128,000,000 pounds,

The total supnly, accordingly, amounts to 684,000,000 poundS of linseed oile
e must always calculate a carryover for the end of the crop year, and im. this -
case we have estimated that carrrover at an irreducidle minimum of 133,000,000 -
pounds.

There 13 one other angle that must be consldered, snd that is “tho quosuon s
to how much, if any, Argentine linseed oil or flaxseed we may expect for shipment
to this countzy after Jammary 1, 1947. 1t seems oevidént that tha Peron government

/
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will hold vhatever stocits it considers available for export at a high price, If
this year's pattern is followed, sales will be made to an Inter-Allied Copmittee
and total purchases 'will be allocated by that Inter-Allied Committee to various
countries. As Argentina is practically the sole source of supplies for Europe

and Great Britain, the pressure to send the btulk of Argentine shipments there will
be very great. .

During the first tw months of the present crop year, namely July and August,
disappearance of linseed oil, according to ourrcalculations, amounts to 123,885,000
pounds. A% this monthly rate of disappearance the total available supplies of
linseed o0il will last a little under nine months, In other words, we will run out
of linseed oil completely by the ead of larch. e will have to depend on further
supnlies, unon arrangements mede by laternatisnal action with Argentina.

While I have not been aslted to discuss here the supply situation of other dry-
ing oils, I would like to point out that in general the quantities of tung, perillea,
and fish oils during the present season will be sharply less than those during the
prewar years. Soybean 0il, though in good supply, is in demand for edible purposes
and may not be looked upon for too much help in the present crisis.

The hopeful feature of the present season is that govermment control, which cer-
tainly last year proved a more serious menace to the domestic flax crop than all
the diseases to vhich it nomeally fell heir combined, is now out of the situation,
It will take the wholehearted cooperation of the government, industry, and the fame- _
ers of this country to produce a flax acreage in 1947 that will bring us out of the '
supply difficulties vhich now face linseed oil consumers. After the turmoil of the
last few months, I feel convinced that the government is prepared to assume leader- -
ship in the effort to produce a substantial flax acreage. We in industry are glad
to pledge our own support to such a government project.

To be more specific about the support to be offered by indnstry te the governs
ment in flax development woric, I would like to call your attention to the Flax- .
Institute of the United States and to the Flax Development Committea which forms a
part of the Institute. For over.ten years the Flax Development Committee hax
endeavored to bring to the farmers of the Northwest the best possible information
on cultural seeding practices and has throveh its contact with farmers, county
agents, farm school officials and federal agricultural authorities worked for the
inprovement of flaxseed varieties, for the planting of flax on better lands, for
the control of weeds, and for better growing conditions generally. The work
slanned for the ensuing year has been enlarged through the generous support of the
>aint, varmish and linoleum industries and particularly to the work of your Asso=
1iation. %We are glad to welcome on the Flax Development Committee as addition
0 the former membership two menbers of the Association representing paint and -
‘arnish, and an additional representative of the linoleum industry. The Flax
evelopment Committee hopes to expand its work to include other areas besides

he Worthwest and to bring its progrs= to the flaxgrowers by a more extended
dvertising campaign.
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TLAXSEZD AND LINSEED OIL SUPPLIZS

STOCRS, July 1, 1946:
. Flaxseed!
Factory-Warehouse stocks 2,769,000 du.

Comnercial storage stocks I.OZE.OOO bu.
3+814,000 bu.

Flaxseed stocks: 3,814,000 bu., oil equivalent . . 73,610,200 pounds
(using 19.3 pounds oil per bu., 6=yr. avg. yield)

Linseed 0il: Factory-Warehouse stocks 115,468,000 pounds

Total Stocks, oill equivalent « . . + + « .« 189,078,200 pounds
FLAX CEOP 1946-1947:

Production October 1, 1946 estimate 23,723,000 du.

80% of production estimated to be marketed 18,978,400 bu.

(vased on 1li-yr. average marketings)

Production in tems of oil equivalent . . o o+ 366,283,120 pounds
(18,978,100 bu. at 19.3 pounds oil : i
per bu. 6~yr. average yield) ‘

\

"-{-?M efida-

IMPORTS: .
Argentina (32,000 metric tons linseed o0il' purchased) 70,000,000 pounds
Canada (7,000 short tons linseed oil purchased) 14,000,000 pounds

Hexico (est.) 300,000 bu. at 19,3 lbs.yield per ma.) 5,790,000 pounds
Uruguay (est.) 2,000,000 bu. at 193 lbs. yield * ) _38,600,000 pounds

Importss oil equivalent « « o o o+ o e e 128,390,000 pounds
TOT ﬂ]PPLY . * Y . . . . . . . . ) . 683.751'3m pmd'

L B S S: Minimum Carryover July 1, 1947:

Flaxseed: oil equivalent « o« o+ o =+ « o 38,600,000 pounds -
(Factory-warshouse stocks plus commercial
storage; 2,000,000 tu. atl9e3pounds oil
per tu. 6=yr. avg. yield)
(1929-1945 average 17 years 3,300,000 bu.)

(Lowest, 193 1,800,000 bu.) -
(Higbest. 19 9,000,000 bu.) .
’ ST 1004000,000 pounds
Lin'.@d 0113 v . N
10-y¥. avg. 1935-19 170,307,000 1bs.)
(Lowest, 1935 . 104,949,000 1bs.)
(Bt zhest, 19 337»385,000 1bs.)
2otal Cazryover ~ : 138,600,000 s

BATANCE AVAILARL® FOR CONSUIZTION AS OIL DURING 1946-1947 : )
c Y3AR 545,151,320 vounds

Disappearance 1945-46 on restricted quota basis720+050,000 1dse. .
Monthly Averaze disappearance 60,000,000 1bse.

/ 7
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At this dissppearpnce rate (60,000,000 pounds monthly), total availabdle
plies (545,151,320 pounds) will last for 9 months, or from July 1, 1946 to April
1, 1947, at vhich time, except for minimum carryover and working stocks, tHere
will be no lingeed o0il in the country unless consumption is arbitrarily reduced
or increased supplies made availabdle, if any cen be found. Zven with no carryovey
or working stocks, en unheard of and irpossible situation, supplies would only be -
good for an additional 2 1/3 months of until June 10, 19“_7. vhen the United States
would be entirely bdare of oil with 2 shutdown of all plants and industries con-
suning drying oils, which means virtually all types of industry from foundries -
to furniture factories.

In these calculations we have disregarded fam and country elevator stocks,
There has never been an actual determination of these stocks, and if a larger
acreage is proposed for 1947, any increase over normel in these country stocks
will be needed for seeding. It will require 4 12 million bushels to seed 6 mil-
lion acres.

These calculations also assume that all seed from the 1946-1947 crop will be
marke ted by April 1, 1947. This has never been done, and will not be done this
season. We estimate markefings by April 1 will be 10 to 15% short of the totalj
hence, supplies should actually be exhausted in early March 1947 instead of
April 1. .
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FRESIDENT TRIGG: May I add to what Mr. Daniels has
sald with regard to raisiang of our own flax to a <reater ex-
tent, I think you will agree with this, Tom, that we have
deuonstrated that we can do 1t. It can cve done,tecaucse in
19435 we raised 52 million bushes of rlaxseed, so we can do 1it,
aud when sometody reports such information as Mr. Daniels has
referred to, 1t refutes iteelf by the facts.

This committee of which Mr. Daniels is the head has
a real program. If tine would vermit, I know he would have
teen glad to come here prepared to go into a lot of detall as
to what they intend to do, but I think I am correct in saying
that the two real, baeic jJobs that you have and will work on
18 increasing the acreage and increasing the production »f flax
per acre. It all comes down to something as simple as that,
and on the second point of increasing the production per
acre, agaln it has been demonstrated that that can be done,
cecause in areas where the average for the whole area has veen
only eight Lushes per acre, some farmers 1h that area have
ralsed as much as twelve or fourteen bushes per acre, so it can
ve aone.

There 1s a grand Job to be done here to put ourselves
on a zore independent basis with respect to our supply of
flaxseed and linseed o0il, and we know the 305 is in the most
competent hands, and we are Jjust depending on you and your

ascoclates to keep on with the good work. You can be assured
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of the paint industry's supvort in a wholehearted way.

QUESTION: May I ask Mr. Danlels to te a little bit
more specific gbout thre arrangements made yesterday concerning
tre distribution of the Argentine o0il, the method of distribu-
tion and price?

MR. DANIELS: I wasn't precent at that meeting
yesterday, but I talked to men who were theore. I understand
that the o1l will be allocated to the crushers on the historic
basis of their imports, and i1t will be allocated to them on the
vasis of market price.

Our understand ng is there 1s nothing in it for the
crushers except to make a rapid distribution to you people,
Just as rapidly as we possitly can.

PRESIDENT TRIGG: Are there any other quesﬁions?
Thank. you!

After we get all these pigmente and liquids and oils
and resins and solvents and everything else, cellulose products,
we have got to have something to put them in, so I am going to

call now on Mr. W. C. Stolk to talk to you about Containers.

002113




«R, W, C. STOLX: Xr. Trigg, Ladles and Zentlemen:

I am sure that you fully expect taat anything I may say avout
contalner needs cr sup-lies for 1947 must of necessity have
many "ifs," "ands," and "buts," because trhe rticture is en-
tirely teyond the control ol the can manufacturers.  Naver-
theless, I thinkvthat now and for the first time since tne te-
+inni.g of the wer, there are some very zood esigns which

should me-n snd result in more containers for the palnt indus-

»-

try in 1S47.

To unéerstand fully the situestion for the 1mmediate
future, I think 1t 1s necessary to look vack for a moment over
the year 1946, ana I hope you will vermit me one or two
minutes., I srhould like to do this ior two reasons.

First, your industry, as you know, 1is one of the
large consumers of metal containers. In my oplnlon, you are
entizled to all of the pertinent facts at our disposal.

Second, I feel the can industry, despite many dif-
ficulties this year, has done an outstanding job on an overall
basls, ‘wnile I would doubt that there is a member ofyour
industry who could not have filled and sold more cans than he
nas received this year, it 1s only fair to say the palnt in-
dustry ranks next to the packers of perlshable foods 1in de-
liveries of metal contalners. The excellent efforts of your
orgenization in Washington are responsible in a large measure

for thls result,
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The steel rhortzze brought atout ty the war, zand
the war 1iteelf, left us with depleted inventzories. The steel
and coal strikes during the esrly vart of this year, with re-
sultant losses in croduction, rreceded a series of the largest
pecks in the nistory of food canning, and the greatest demand
ever to ©te mace on the can manufzcturing incdustry. As you,
of course, know, Government orcders give perlishsble foods a
rriority over all other container reculrements.

To give you an idea of what naprened up to Seytexter
first, the packers of perishavle foods, wlith the exception of
the two largest uncomvleted vacks, had packed 241,162,0C0
cases as against 181,428&,000 cases for the corresponding
period of 1945--a difference of 59,674,000 cases or
1,500,C00,000 cans, Here 1s a partial list--and there are
many more, but I will call off some of the ones that indicate
the tremendous increase in the packs which brought about, of

cource, tnis shortage of steel and wnich you felt very defi-

nitely:
Apricots 135%
Berries a0
Cherries &1
Cranberries 19
FPigs 23
Grapefruit Juice &3
Orange Julce
Blended Citrus Julce 55
Tomato Julce 90
Corn Q
Beets &9
Tomatoes 63
Tomato Soup 173

All other soups 719
Baby Food - 'way up and still going strong!
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These tremendous demands, under the »riority rul-
inze, exrlain why more plate and hence more cans were not
avallatle for the vaint industry. I could talk at some length
stout the nroblems that confronted us ané the expense involved
in meetinz the demand for this year on the tremendous food
cecks, and to the credlt of tie can industry I must say I do
not know of any verishable food that swolled cue to lack of
conseiners., ~

Let's see what 1947 holds for you, which is what I
know really interests you,

It should be uncerstood that the facts and figures
I am about to give you regaraing possitle rroduction in 1947
&re predicated on Pollyanna rhopes that there willl be no im-
vortant labor stoppages during the year. While 1t 1is diffi-
cult to feel very optimistic on this score, I personally be-
lieve there are some favorable signs on the labor and politi-
cal fronts. I hope time will justify my optimism,

For some months, we in the can industry have been
attempting to obtain decontrol., One of the recognized methods
is to convince OFA that the supvly in our industry balances
tre demand.

This has resulted in very thorough studies made at
tae request of the OPA Advisory Committee by a committee of
tiie Can Xanufzcturers Institute to determine 1f the estimated

demands for 1947 can be met by the can irdustry's ability to
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produce. These studles hasve bteen made inn tons of steel and
only tne total fizures for eacnh industry are =sva:lavle. The
figures I will give you for the raint industry, wiiile in tons,
4 serve our urpose today 1in vresenting a falr »nicture
of wnat to exvect.

In 1941, your industry consumeé $9,%03 tons of plate
for cansg. The Czn Fanufactureres Instlitute's committee ecti-
mates thst the 1947 reguirements of your industry williapproxi-
mate 150,000 tong, or an ilncrezse of 50 per cent over 1941,
The can 1industry 1s equirped to process 210,000 tons, or doublé
the can productisn of 1941; so it can clearly be seen that
the avallability of steel and not cen-mzking facilitles will
determine whether you receive the number of containers you
will require next year,

But next, let us look at the steel forecast for 1S47
and see 1lf there will be sufficlent tonnage to take care of
the caris for palnt, varnish and lacquer. In 1941, the can
manufacturing industry consumed 2,800,000 tons of steel of the
so-celled tin mill product classification, which are the gauges
used in the manufzcture of cans., The Can Manufacturers Insti-
tute's committee estimates the can reguirements of all indus-
tries for 1947 on a non-restricted basis as 3,470,0C0 tons,
or an increase over 1941 of avvroximately 25 per cent. To
this must ve added about 10C,00C tons for caps and closures,

The exrected —roducticn of tin mill vroducts by the steel
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industry Is calculated to be U,200,CC0 tons, lesving a margin
of aout 7CC,CCO0 tons over ﬁhe estimated requirements for
cans. Cut of tals margin or safety factor must be supplied
the tonnare w.lcn may be allotted for exgort oy State Depart-
ment directives. 3y using 19%% as a uice, it is possible
tizat such directives may amount to 5CC,CL0 tons,

If everything zoes verfectly, you see, production
and reguirements will be just aboutv "even-Steven," butihen
you reellize that no allowance ls mad@e for work stoppages, you
can see that thig 1s slicing things pretty tailn,

There are, however, other favorable signs which
shculd tend to wicen this margin. Steel mlills are planning
increased production, though the time &t which the new facili-
ties will be ready is c=till uncertaln. Any reduction which
trhe Stste Department might make 1in its allocation of 500,000
tons for export would, of course, be of help to the overzll
ricture, In feirness to the steel companies, I would like to
say that I think we all can understand why the steel people
would- e reluctant to shlp any export tonnage needed for
domestic use except by Government directives,

There are also certain factors in regard to the
fruit and vegetable outlook which may react to the advantage
of your industry., Recent market rerorts already begin to 1n-
dicate that the large 1546 pack is rapidly filling the chan-

nels of &istritution, which will tend to eliminate the
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nececsity for filling "picve lines" in 1947 and thereby reduce
tze demand to actual consumer requirements; The law of suz-
21y and demand shoull inrluence the canners! packing plsns,
even t.ouzh nature nay provide the avundant crops that were
zvallable in 19u6, end zny slacking un in the food pack would,
of courcse, nean & provortionate flow to other industries,

S0, you see, thiere are many factors to te balanced
one az2inst the other. There 1s ample capacity in the can
manufacturing industry to meet your estimated needs. Predic-
tions are that, given thie opportunity for continuous produc-
tion, there will be enougzh steel, The big question mark is
vrnevner taere will ve industrial pezce, and one of us, I ve-
lieve, is as good a judze as another as to that development.
| I feel sure the can manufacturers will see that you
are in vossession of all the facts at their disposal, and re-
gret that the only guarantee I can offer at this time 1s the
1ndustry's desire to serve you to the best of 1ts ability.
[Avnlausel

PRESIDENT TRIGG: Thank you, Mr. Stolk, Are there
any questlions or discussion? Thank you, Bill,

I want to say thkat our first order of business
after this Convention is over will be to print and distribute
. throughout tke industry coples of all of these raw material
stctements that have been made here tuls morning, We think

they contain a lot of imzortant information for you and for
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others who are not here, and tazat jyou will want to have then
bzfore you to rerer to from time to time.

“here 1s a matter I would llke to talx to you
zcout this morning. I Jjust want you to .now that we have
teen constantly empnaslizing with the Government agencies that
the sure:zt way to get the fullest possible measure of croduc-
tion was to get the industry back into some kind of a balance
with regard to production, instead of having some things we
no lonzer make‘at all or maybe make only in a limited way,

tecause of artificlal price regulation., Therefore, we have

cald to them that the surest way of getting a balance, getting

what 1s needed of various types of materials and to get the
largest possible supvly, subject to our rsw material limita-
tions, i1s through decontrol, =snd we have assured them that

under decontrol we were confident that the prices would be no

higher than they would have to be if they attempted unofficial

ly to set uc prices on this, that and the other ltem, and
they might even be lower because the spirit of competition 1is
still rising in this industry, wilch l1s today at least four-
teen hundred manufacturers and maybe sixteen or elghteen
hundred; there is no way of tellling exactly.

e have met with various reactions, but I think I
can say to you thét so far ag OPA is concerned today, they
realize the truth of what we have saild to them and 1f they

were completely free agents in the sltuation, our industry
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would be decontrolled not only on industrial finishes but on
trate sales as well, Unfortunately, for the good of the
country, the National Housing Administration has stepped into
the nicture and, teing fesrful that because of the shortaze
of linseed o1l znd some other raw zaterizls maybe they wouid
not get all of the house paint that they required, regardless
of the requirements of other branches of industry, they have

"o, 1t must not be decontrolled."

said,

Yesterday, those of you who were unresent at the
Industrizl Finishes meeting in the afternoon will remember
that a resolution was introduced and passed to take oroper
steps to insist further with CPA and with the Government that
industrial finishes should be decontrolled. I am gl=zd they
dlc that; I think 1t is a rroper thing.

I want to suggest to you this morning, if you see
fit, 1f it meets with your approval, that somebody make a
motlon,which will have to te properly worded and in good
strong language, that the best interests of the Government and
the economy generally wlll be served 1f all material is de-
controlled,

Now, I told you that they know that, We have been
¢riving 1t home to them in season and out of season and intend
to continue tc do so, but formal action by a large group of
people carries weight in tke considerations in Washington,

and so I am suggesting snd asking you 1f anyone cares to move
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that such action be taken, and 1f jou want to act favorzstly
uron it, it z=isnt helpo.

R, SHILDOY: I move you, sir, thst this Convention

[&]
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cord tnzt &ll raint materisl, incdustrial finishes
PR R ] - .
B I O A

znd rzint cales te cecointrolled.
{The mction was seconded by several members..

FRAISIDINT TR.UGG: Is there any éiscussicsn? If not,

all those in favor, nlease say "aye"; contrary, "ro." I
aién't hear a siagle "!o," ([Laughter]

Ladies and gentlemen, ¥r, Melum ie the Vice-Presiden

of our organization. He has long been a very faithful and
ueeful worker in our common cause, He had expected to take
a consideratle rart in our deliberstions this week but, un-
fortunately, he developed last Tuesday nicht, as he got here
in Atlantic City, a bad cold which made 1t impossible for hin
to éo so, Yhile he 1s no: feeling any too well this morning,
he was zood enough to come cCown here to tske over the gavel
for ,ust a few minutes, because we want to see him in action
and want you to see ¥r. lelum and ¥now what a grand fellow
Yel:er Melum is. [Applause]

[Vice-President Helmer A, }elum assumed the Chair.]

CHAIRMAN MELUM: I will entertain a motion to ap-
2rove the actionsg of the Zxecutive Committee since the time
of tire last Annual Xeeting. Do I hear such a motlon?

[Uponaotion rezularly made and seconded, 1t was

ey ¥

/
¥

G

4
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unaninously voted to approve the actlions of the Executive
Committee since the last Annual ‘eeting.
CHAIRMAN MELUH: We now have the recort of the
sominating Jommittee, by Mr. Willism Zintl.
MR, W, ¥. ZINTL: Xr. Chalrman, Ladles and Zentlemen]
Since the vreliainary report of the lominating Committee tae
other day, there have been no changes, Therefore, we submit

this 1list of nominees:

Vice-President - J. Heath Wood
Treasurer - B, A. Foy, Jr.
Dlvislonal Vice-President - T. A. Flynn

reglonal Vice-Presidents:

F. J. Lane

New England

Eastern - H. Braith Davils
Southern - E, L. Gott
Central - Bernhard Mautz
Southwestern - Alfred J. Knapp
Yestern - W. W. Holt

Executive Committee, for three years:
S. C. Dunning
George W. Jenkin
H., S. Margetts
Robert W, Matlack
Fletcher "7, Rockwell
F. G, Weed
And, finally, for President, Zrnest T. Trigg!
I make a motion that this list be duly elected.
{4crleuse]
CHAIRMAN ELUX: Is there a second to the motion

trn.et nas been made?
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(The motion was seconced by several members. ]

CHAIRMAN HEZLUM: Are there any otﬁer nominations?
If nos, all those in favor signify ty saying "aye"; contrary,
"a0." It is unaniaously carried.

I will now turn the meeting back to our new Presi-
dent, r. Trlzg, and ask him to install the newly elected
officers. <Congratulations, r. Trigg!

[Preeident Trigg resumed the Chair.)

PRESIZCENT TRIZG: Thank you for this further evi-
gence of your conficdence. It will not be abused.

Is Xr. Wood in the room? %Would you come up here
and let everybody talie a 120k at you? Thls 1s your new Vice-
Precident, gentlemen, Pete wWood! [Apvlause]

“R. ¢. HIZIATH WOUD: Thank you very much, gentlemen.
ileedless to say, thls 1ls an honor that I very much appreciate,
and also the privilege of being so closely agssoclated with
Xr. Trigg and the other officers and the Executive Committee
of the National Assoclation. Frankly, I don't know Just what
the Gutlies of the office are, but whatever they are, you may
be sure that I will assume the obligations to the best of my
ab:1lity. Thank you very much! [Applause]

PRZSTIDENT TRIGG: I think you would like to see
your Tressurer, the fellow who 1s responsible for all of the
unde. Yozody knowe him very well. I sald "very well."

“Ter: is Zd Foy? Come up here, Ed, and glve an account of
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your stewardship.

»R, F70Y, S2.¢ I am sure you reslize now that
Tressursrs are perennizl tnings; they go on &nd on and on.
Fle:se let me zssure you that since I am elected to the
orffice, I will Go everything possiktle to furtaer tre interestd
of the Associstion. [Applause]

PREISIDENT TRIGG: Is ¥r. Flynn here? He is the
Divisionel Vice-Presldent for the Wholecsale Divlsion.i

Is Bralth Davis here? They will have to ‘e docked.

Is Ed Gott here?

Bernhard Mautz? Mr., Mautz must be here. Come up
here a minute and let's have a look st you. [Applausel

Frank Lane? I guess he sta&ed up too late last
night,

Alfred J. Knapp?

Mr, Holt of California 1s not here.

Stanley Cunning, ZIxecutive Committee member?

George W. Jenkin, Executive Committee member?

Herbert Margetts of San Franclsco is not here. He
had to come to Washington last week on a special Advisory
Committee meeting and he couldn't be here again this week.

Robert Matlack? I guess they must have ganged up
on us.

Fletcher W. Rockwell? [Applause] ‘e are glad to

have you vack with us.
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rred Veed, sre you in the room? ([Applause] Come
us ~ere and say a word or two, won't you?

“R, F, G, WEED: I regard this honor, ¥r. Trigg,
as a very definlte recognition of Detroit's interest in our
Assoclation's affalrs.

"mile Detroit is known principally for automoviles
and unicns, palnt is Detroit's fifth industry, being but
four slots below the automobile in dollar value., Its Qoice
in the courclls of the Assoclztion, therefore, need not be
a mumbled one, '

‘ “hile I am not brinzsing the wisdom and vigion of
Tom Neél and Eddie Foy and others of PDetroit's piloneer con-
tributors in the Assoclation's history, I hope 1t may be my
vrivilege to measure up to what you who have chosen me may
eXpect, and I pledge my earnest effort at all times in the
Assoclation'!sg interest. Thank you very much! [Aprlause]

PRESIDENT TRIGG: Would someone like to move that
an expresslon of appreciation to the speakers on our program
this week be extended to them? ‘Would somebody make such a
motion?

{Upon motion regularly made and seconded, it was
unanimously voted to extend an expression of appreclation to
the Convention speakers.]

PRISIDENT TRIGG: Gentlemen, that concludesour

tusiness--
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VISE-PRISIDENT LELUM: lr. President, I would like
t0 say sorethi..g.

Leales and gentlemen, I have been asked to present
a .atier to you in zTeralf of tie Executive Committee of the
Ascoclation for the past year. It 1s very selcdom that we
neave the opportunity to expresgs our appreciation and thsnis
to tiiose who are carrying on the affairs of our industry &t
tezdqguarters in ‘asnington snd particularly to our Pr;sident,
=r. Trigg [avvleuse., who has given so unselfishly of his
time and effort in behalf of the interests of the industry
throughout these troublesome years that we have passed
trrough.

“e see now all of this effort hes taxed nim and whzt
1t has meant to hla., ‘e have seen how tired he has becone at
tines, and yet, how faithfully he has contlnuously carried
on.

It is the recommendation of the Executive Committee,
therefore, that we express this appreclstion in a measure to
hidm by a resolutlon today that will ask him again, if YOu
plezse, to take at least a month's vacation and to take a trip
possibly on the ocean so:e place, a crulse of somne kind, where
he can coxnpletely relax and regain some of the strength that
nhe has lost in the effort that he has put forth particulsarly
during the past yeazr, and that he take this vacation at the

expense of the assocliation., I would like to have someone make
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a motion to that effect.

¥R, FLETCHER ROCKWELL: If you will change that
woréd “ask" to "insist," I will so move.

TICE-FRESIDENT “ELUM: Thank you. I will be very
zlsd to do that, We have asked before; that is the reason
wky I ask again. We willl insist upon it this time, ir. Trigg.
Is tiere a second to that motion?

[The motion was seconGed by sevéral members. ]

VICE-PRESIDENT MELUM: Xay I ask for a rising vote
on that resolution?

[The members arose and applauced.]

PRESIDENT TRIGG: Mr, Melum, Ladlies and Gentlemen:
Tnis embarrasses me. 1t comes very much as a surprise, and
I am naturally very much affected by it, I very sincerely
aporeciate it because I am confideht of 1ts sincerity. Thank
you., My work 1s a pleasure to me. I love this industry.

Gentlemen, the Convention is over now. We were
fortunate in getting through a little earlier than we expected.
However, the buffet luncheon which 1s referred to in the pro-
gram is rezdy now in the Rose Room, which 1s Jjust outside the
coor and up that short flight of stalrs in the rear of the
building, and it is on the house, 80 come and get 1it,

This Convention 1s adjourned!

[The Convention adjourned at 12:35 p.m.]
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