MINUTES OF THE ANNUAL ) G

PLAINTIFF’S EXHIBIT

of the

Co N TR

FRICTION MATERIALS STANDARDS INSTITUTE, INC.

Wednesdsy md-nmdny. June 16 and 17, 1582

at

Sawvgrass, Ponte Vedra Beach, Florida

ACTIVE MEMBERS PRESENT

Abex Corporatica

Bendix Corporaticm

Brasshestos Manufacturing Corporation
Certified Brakes, lasr Siegler Covpany
Delco-Horaine Division

Gugrdian Corporaticn

Nuturm Corporation

P. T. Brake Lining Company, Inmc.

H. XK. Porter Company, Inc.
Raybestoa-Manhattan, Inc.

Reddoray Maaufacturing Coupany, Ine.
Thiokol Corporation

Yizginia Friction Products

§. K. Wellman Corporatiom

Wheeling Brake Block Mfg. Co., Ine.

OTHERS PRESENT

Abex Corporation

Bandix Corporation

Cougar Autowotiva Corp. (Regicaal)
Dalco=Moraine Division

H, K. Porter Coopany

P. T. Brake Lining Company

Rxybestos-Msnhattan, Inc.
Reddavsy Manufacturing Coxpany
Wheeling Braks Block

Asbestos Coupensation Coslition

Legal c;md
Friction Matariale Standards Instituts

REPRESENTATIVES

Rebert E. Helson, Vice President
Francis E. Messier

William Sinon, Tressursr
Robert J. Anderson

Donald L. Earick

Horman Morse

Larry DeFrancs

Stuart Coxins

W. Max Slseth

David E. Cunninghsm

John M. Moore

Jobn P. Callagher

Thonas Kennedy

Gorden A. Carrigan, Presidemt
Lae Burgess (6/16)

Philip H. Grim, Jr.

James W. Armstrong

Alex Tgbori

Pred Yoot

George J. Bohrer

Steve Doyle

Ben Kublin

Donzld J. Testa

¥, Wiliiax Barton

Rob Burgess (6/16)

Dave Pullen (6/16)

Dennis Ross (6/16)

Robert P, Gormans Counsel
Edward W, Drislane, Secrstary

¥Ur. Carrigan, President, called the meeting to order at 1:30 PM, Juze 16,
1982, As the first order of business, Mr. Carrigan called for a roll call.
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Hiputes of Annual n:Lnutes -l= vune 40=asy 420c

_Mr. Robert E. Nehon. ‘Abex” Corpora:ion

“Mr. Gordon A. Carrigan, S, K. Wellman Corpo:ation L. .
_Hr, T, William Barton,” Rcdd:wly Manufacturing’ Campuxy LT
n:. Dayid E, -Cunningham;’ Raybesm-!hnh-:un. Ioge L e T

‘- h:-_ual e met .o - -

..-. tmeeite o

'nr. Cartign, ?ruid:nt, calied Yor, nomi.na:ionn from the’ ficor: H:.
Condos offéred the name_ o£ Hz.'noma.n Morse of, Guara.iln Cox-ponticn
in nomination, Mr. Honc decuncd the nomination.” ¢ ¢

J TRy W ule peeggue saett

Upen moticn duly mae, uconded‘ and untnlmomly pnud, 1: vast
qe

-,
-
-

RESOLVED: That mominatiofs Eor. thc Bou'd Bf_ f_ ':l."‘ I

Directors be closed. - el

The Secretary vas directed to-cast cne ballot For-the electicn of Mr.
Robert E. Nelson, Mr..Gordon.A, Carrigan,.Mr, ¥. William Barton, ... - ..
an@ Mr. 'David B, Cunningham to the Board of Directots, - The' Secntu—y T
advised that the ballots:had been o cast. ..The’ Pruﬁent advised that

with the election of, :huc four 'Directors thac the Board had r.hc . .

-
R ) cmme ¢ @

required seven. Membcn. . . rms AL . f e ee . mat mess, s e e

* -
. e

LS - . e SV 0

Mr. Messier ndviud “the Henbctship Hut it was. the Cam::u s intesrion .
to recommend the folloring lhtc, of '0fficers” for chction .at :!u Bo-ra

. sl

of Directors neeting follawiug :hc firlt Med:etship uni?n. 4 - = e

e T v L 0 - -
- <4 ......-lt.. PR

“Mr. Robert E.- Nehon e

For President . =

For Vice President .= Mr, Stuart Comins =~ . RN .
For Treasurer. ' S Mr, Willimm Simom. . R
For Secretary ~ HMr. Edvard W. Drislane’ T T T

HEALTH AND MROMENTAL AFFAIRS COMTTEE

a.

Mr. Amttang. Churmm of :he Bealth and Enviranmenul Affairs Comit:u,
presented th:!.: report.. Refer zo EXHIBIT 9. . ~ ' < . i .,"_"
'y [ I te

Mr. Atms:rung noted actious taken by ‘the Cumitcec ‘and’ thc Institute Office
since earlier mctinp. . He noted in pn:ticulnr that concern was rising -
relative to litigation in the ube.sta ares, and proposals. for Pederxl
Legislation in" the Compensation-area: . Based cn this concern, the Committee -
met with representatives of the Asbests Compensation Coaliticn relative .
to its activities, and recommended that a representative of this Coaliticn .

address the full Henbcrship at this Meeting.

He also noted the concern vit!g Jandf111 and vaste dispocal !tquiremenn. '.-._'
At its meeting, this Coomittee asked that the Board of Directors approve a.
request to the Federal EPA ca approved lapndfills for friction materials --‘.~
vaste, and asked that the Board suggest rhe means for making such a . -
request. Mr, Armstrong’ revieved general OSHA and EPA activities in areas

of concern to friction waterials manufacturers and noted that the Institute
had written NIOSE for either a final report or a status of tha NIOSH
contract for "Health Hazards in Brake Lining Repair and Maintenance Workers
Occupationally Exposed to Asbestos.™
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Mr. Arnstrons discussed licigation and it vas noted that 4f an- individusl,.

vas covered by vorkmens compensation, that .party then could become a plain-

tiff in s third party suit against a suppue: of asbestos or asbestos . prod-
ucts. The problea with’ Jandfflls !n.s “thac, their: avuhbili:y. vp,..dryigl up,

and sites and vasta :untpot:en‘ vere:less” nccusiblcrm,cmidergbly more ex- .
pensive. The vaste‘problen1§ pithably moréif.a cliemical probiem with phenols,®
formaldehyde, solvents .and the' ‘.lﬂ:t s 2 It:was-noredithet. zeprumtativcs of the
Asbestos Compenntian Con:u.tion werc at "the’ ueting,_apd ‘their preunntian .

might answér quu‘him"ln ‘:he 11\:131!:(01;‘ ind Imt-ancg’_areq.,, v

J.-Iu..-- —u-hx d.).. - . R .. ;

Upon motion duly udc, seg:ondtd‘ nnd' unnninoal; P,';'j‘f' 1: vn;.i Tt
RESOLVED: ' To accept -iHie: ‘report-of-the:Realth and Epvironm?nu_l__ﬂ
Affairs Com.l:tec as’ vritt:en.""'f_“"' s

KM | v R —.a. -
o 2
£ 7%, 20

ASBESIOS COMP.".NSATIOH COM-ITIG "

- e .~ .a . A wgwar
- . S . - P LSEID

The President d'elcmd Hr. m've'Pullkn' of’ the Asbu:on CmQGnu og Coll!.t:ion

to the gluting, uoting :lut Mr, Pullen'hla been !.mriuil 11} adﬂf q:i"ﬁcﬁnr-
ship aftér earlief’ contxetl with Mr.: Arﬂ-utmg s Bcll.tl;_,m “Ep ‘oniiental Affairs
Coumittee.’ MNr. Carrlgan “Eelt: 1t°Uas™tiviely-Ehat the-;tqu.t}g?n hpd nccepted this
invitation to our Meeting becaive of the {ncreased. concern, .J:I Q; Ana
insurance relatiye to asbestos exposure cases. Mr. ?nuq int:toducqé . Dennis
Ross yho is also \dth ‘thé“Coalition.’ Soth Mr. Pullen ind Mr.“Rods presenced

the Cog:lt.:lan s up‘datc n” the compensaticn 1saut and’ dtem_pzcd in this pre-
sentation. For bnckgrouhd, '1€°vas notéd-chat the’ tcuwing_%ﬁ:c tggmbeu “3f ‘the
Coalition: Celétex Division-of Jim Valtery Asarco; -Bittshbnrg Co;ning. ‘Unarco,
Johns-Manville, nybutos—mnhattaa, Anatex; and Eagle Pit:hcr. The earlier
legisliative initistives were ‘noted’ 1nc1ud!ng.- the Hart Bi 7 the Fenwick Bill

and the Miller 3111, The Coalitive siaw -merits and shormnﬁngs 1,\: equ of

these, and felt that while they did not' have'a complete pqckly:_ ro offer at

this time, they needed broader support and would encourage, meu;:[‘ngfhi ‘input

fros Institute Members and others. It was stated that thete are now 18,000
lawsudts in the ‘asbestos’ nru. and there;age more ubutos-rehted lavsuits_

in .the’ cqurtl than car accident sults. _The lIlegatIm are that ‘asbestos "
products Ranufacturers kaér of the health Ppreblem and. did npt wu-n the, exposed
vorker. Lately, the issue of "strict Mability” has a.z-{un wiiete "1t Yould not
natter if the mufacturer aidn"t Jmow of the- health’ hlzlrzfs-—'ﬁg cmﬂd ‘e held
1able in apy even:. ‘(Sdneqmt to the Heetin;. “for, injtance, vy July '7. 1982
the New Jersey’ Suﬁrm Court *(in Beshada v Johns-Manville PriductsCo :
Jheld’ unufacthtgts 17’ thiat: State ‘strictly. 1iable for nb,eaz $-induced h-ara
regardless :!ut dus’ to thc dimited- state of:the. n—t,‘ t:hq ::ou a not thcn h:ve
known of, thc ‘bnlth' hl.z,ll'dl'l?dteﬂ by -nba:os ’)
The increase in litigation has -eve'cﬂ. roots. 'l'bere hn bqep in etocion in
the qxclusivnz of vorkmens corpensation as the’remedy’ inusu of e exposure.’
The ,,plu.ntitf dér fivdis this activity ms.the Jfees-areon a con:ingent basis;
Sm 'Staté Vorkae:n 'Coupcnn:iou /Evognmra:e-plg.,nly imlaequat requ:lrm
that claﬂﬂ‘ Betfled vitlitn'tuoor ‘thres. years. of. exposure:” Some“Stite Plans
are now mavlng “¥g" requ:krcmencs- of- two-.to three ye;x-: ;ftu' mnifesuticn- K

.0.',--0 --!‘-’. os w ‘.'d:'-‘ s :
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‘Mr. Pullen suggested the poor distribution of funds to the injured party with

distribution of & typical $100, 000 award. Such an award could go_uwp to

$60,000 1a° feu. §5,000%in .costs,  $10,000 “to ‘repay Yorknens Ccm:pensa:ion, and

the final $25, 000 to’ the injured pacty for:lifetime medical costs. “~Counting

the’ costs ‘of 'thc dcfendan: partiu, nnd 1nc1udin¢ “the” -costs of* defending ‘suc=

cessfully whqre no nard"il ude, it nay cost-'$200,000 o set- $15;000 €5 the
-mma party.- 'mirsyuen of avards®is’ vasutﬁl and it-{§° -;uuu:ai"ﬂu:-

some_ o:her systm s’hnuld"b‘ “uétct""A sugges:ian that“there be -f1 £y~ im1forn

" Laws in® this - irea”for® €30 Stnu i3 ‘both ‘unrealistid afid’ cosiiy"“'!:’ii-‘
suggested " addi:ianallz thal:"suc:h “imd forn" plads 10’ the 50 Staces- ao'noE brisg

the United’ States Governient In‘u‘a participant ‘wherthe” Govemunt‘-m'iﬁlp-

-~ s\

.yards of World V;r ‘II_have Leen responsible for a ‘iaj ori:y tof the cases” *ps

licigation’ toaq ‘Mr, Pullen’ ma-n:. ‘Ross’ sugzested that 4 n Statrby-sute
approach is not the’ solution,"that the’ solution “may ‘be’ che Fedenl chernnent,

.

acting on Four Principles: ~: P PEY

o AT LRNT ‘'l alue nonns

., H ---J.‘-o -

\n ree ot

' “"‘t‘ svilala?

---IA S

1. Settlement be prompt, adequatg and equitable -
2. Proof of’ injury vould be*on éleatly de¥ined -medical #viluation® ﬁm

- (avoiding” the’ "thk ‘Iung" Eheory"w’heu"my cxposuﬂ*’.l.l guf~ Zyvez

ceeferel feedene’ ptoof) 7277 T3 Emeiseiliinne s zirlsw Bluow oo t2dindy eds anis

sy

e, tc 30 vCosté voula ‘Hot-be’ duuped ofi_the" ta:'cpayers-—!he *butden”wust” be Lovi
on” those responsible} = »2 £F: U Lirow rirseszsdes Jam1 ledes asv

4.7 -Such sértlement would providé: the' exelus1vg1‘remedy"‘proll!bitw-=nrr

= dah

ing third party litigatiom. rilencl zmiherc

The Goverarent Sodld: itself beat” 503 of the’toral costs; as Toughly' 50!' of i
exposure occurred in~ shipyards at- vnrtime:'f’-. tie 0T Llnzewm, TRls S BT
PRNESRSFES i TIed ooyl . L e Dlisw st ozn L o

Mr.-Pullen noted- the three earlier legishtive initiatives cn asbestos. worpe
ensation: 51643.- the Hart'B11l;,-ERS224’ - ‘the- Fenwick B{11,.and-HRS73§!= =z
the Miller Bill.”- Both.‘theHart 81:11 and the: Femrick Bill:are deadiziihileis
thc Hiller 3111 is -:echnlcﬂly alive. 1t. is ptcbably poli:icnlly deadd:s -3 5
LRI Ceg JNTHOCTT Lume Lo Pl WBISM e oL
Thc Con'l:lt::lon has“Tetomended a*new legislative approach.” ' Among the ad-.. s
vantages would be“thet it dou ot -federslize . workmens compensation, but ozc
rather works:within':ithe: extsting State-workmens compensation: franeworks JIt.
vould safeguard the funding, as the implementing resolutions would have:a.:?
limited life of five or ten years, and the entire resolution could be
terminated .1£‘the pay-out exceeded.:the .funds: available,.5shichiwvould .rein- ::
state tort ‘11itigatlon as theitemedy. ': In-other .words, this sould-avaid s v-
possible unlimited fundj:ng which tould 'Tesult fm .legillntion‘.nf\athe ”.hhck
lung" 'vntiety.- TET L L el innd e sl ennllzon cua mpuddtelas.
e e 5;‘ e Lol onn F Fracivad wnvan 250 cearisgic vl
cOpies of .a "Smuy of -the- Occupational Disease: Campensad.on. Imptwement«\:
Act and the Inplementing Resolutiom-sfor .Ashestos Related dMaeases” were: :::
distributed.’ .The Coalition':had prepsred thesé Surmaries to.describen, _-,.-;
generally the legislative approach recommended.: -The:Act:wouldrbessx=o:y <.
generic approach not limited to asbestos which could function for a range
of .occupaticnal :d{sesses. -This would'relate to -the.types .of diseases, the:
provision. of benefity, d.ntenction ‘betveen Federal and State Programs ;- nnd' :
financing .of :the -fund. 4 The 'propesed _Act- would provide-that this remédy vas
the exclusive remedy for those -injured by:-the occupational disease, The.-

Act would provide for Implementing. Resolutions for the different occupltional

diseases and.these resolutions would provide ifor.s limited life-of the:.

resolution .and'that :the.resolution could be- teminated 3£ the _,,ply-out exucded

avdla‘ble fund.n abunt mcting lddition;l luthotiztdm...—,n\— N S
The L . .T"I" R D AT PP L2 oz aons Ras .- :L

. .. . - . hl - . 3
R . Cmmee e PRI .- tpe = 5 feem,e
. [ - - . et T Salanlrs o =8 2l Ene'm

Tae LRI g N r S . .o

: 0. L.
e La dnee Tl L L. crhasl .- o
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manufacturers, may go-out of business, _ The' Coalitiou .at .this time’ requests

e W W W W pemat mrm s Sew e e en - —
. o - . ew oty me we

- I
. ek h et et s o = S
N <o, - A R

H . -

- . . N . . . -

It was suggested that 1f the existing system ' of: tort liability is not
changed that there’ will be bankruptcies within this industry. There may ..
even. be b.ankruptcies ‘by:the. insurance carriers, as there:now are 400 .to 500
new cages bd.ng 1itigated monthly. It vas noted that solutions to this. 'f
problem were complex, and that 1f: there is no'.solution many asbestos products
input from: any interasted party, and. that vhen .a “draft’ of-.the legislation is
available, the Institute and its Members might help with'. constructive —an
criticism of the proposed “Act,.. Now' is the time’ to discuss’ ‘the plan, and as
nothing . is now cast in concrete, “this.is. the best’ time for input. .It ws.s
stated that'the Coalition .should have. the- language ready in.the fext month

or so and would hope to have copies ready for the Institute and other, _'-_' i

interested parties at that time. They would hope’ to have’the ptoposed Aet’ |, ‘

in the legislative hopper by late 1982.
. .2 D ;

The Coalition's proposals vere opened for questions and discussion. In’

answer to a question on cooperation with the Coalitien, Mr.-Pullen noted

that the Coalition would welcome applications for Heubership in the Coalition

from interested parties.. Questions were asked:on financing the’ fund and it

was noted that assessments would be made en a formula bastd ou- each °

manufacturer's. defendant settlmnents and judgements and .on the number of

pending lawsuits.' nela e RiI s :.. [EE :

----- T

Mr. Pullen noted that it was.possible that-his company. (Johns-Manvi_.ile_) might L

end up being assessed a higher proportion-of the.costs.of:tlie. fund, but that
such a program would compensate those funding it with injured parties giving
up tort rights. The.efficiency of such a program would be.that up to 85% . °
of the costs now consumed in tort-litigation could.be eliminated: He ‘noted .-
that currently about 2% of cases go to_verdicty .and:- -about 65Z ‘have been .
defendant wveridicts:.' As some: other than' Johns-Hanville cases hsve had 852
defendant verdicts, Johns-Manville may end up paying a higher percentage fee
than. others. ‘It was ‘noted that one defendant had.won 16 cut of 18 cases,. -
and that the process of.settlement has increased‘litigation. '  Some defendants -
may reappraiie their litigation strategy and prefer going to verdict rar.her
than - sett]ing. vzt B A0 S S L LR j X . - ",. R I

14

..._.-.--- ‘- R ..' "~
- ] -~ . -

It was noted that Dr. Selikoff had predicted 10 000 excess lung cancer deaths " ‘

per year from: asbestos exposure along with: 2,500 asbcstosis cases and’ 2,000.
to 3,000 mesothelioma cases. ~ While :‘most -cbservers:believe Dr. Selikoff's
projections are too high, thias is an indicator of the scope of possible .
litigation. One party questioned if an alleged victim of asbestos exposure.
could readily make:hig ‘claim.through.the intended compensatién fund, wouldn't
this open even more ‘claimg tham ‘tort-litigation.: Tmtesponse, 4t was noted.
that some cbservers-feel -the "3 ackpot!' ‘settlement: .nf tort litigation is :more
attractiva to the s.lleged victims. Tl B O LA E S et

..' .
..~ s, PR ] =

With this open discussion concluded Mr. Armstrong, Chairman of the Institute 8
Health-and anirnnmentnl Affairs Committee, -suggested that Mr. Pullen's -

and Mr. Ross's présentation had given the Members a broader perspective on the . N

issues, and he asked for more participation -of thé Members:in the work of his ,.
committee. ‘It was stated that soms Merbers may wish to: participate as in~ . .
dividual Members ¢f the -Coalition, and that the- 'Institute wishéd the Coalition
to maintain liaison with the Institute through its Heilth and ‘Environmental
Affairs Committee. "It was -asked that the.Coalition-place ‘the Institute on its
nafling list, and that the Institute would forward data on to its Members. Mr.
Pullen and Mr. Ross projected that the draft of the proposed new legislation
would be gyailble - in two or three weeks, and that a draft would be sent to
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the Institute at thac time:. - In- response to £ question, it was noted that
there was no sponsor for such proposed legislation at this t:ime. AT N

.l B R
ERRRRREITRT A L AP R B 1o i -'- . l" P 0!\- " ‘o'- -' .

presentation of Pposition by the Asbestos .Compensation.Coalition. , -.., _.

L Ldll., uRT guiwe, fl" EE AR ~'\’:§t-.ll' —u- o Dol :\.:\!5:‘.

o em anyw

Upon mot:.[on duly made. seconded g’ unanimously passed”'it 'wa.s

-2 j2 L /I0-0 5 Sniems’ 209 1.0xg 51"3 - n~

St R TS I X ..-.J...-

-.-stom_n. To ‘thark Wrl" Fulled snd piry’ Rosg 'Gf ‘the']

R Asbestos Compensat’ion- Coalition ‘for -thei:: P '
coia it presentation -at’ :this meeting_“" $ LT "

- ;Gd. Tt ayEe 23D Brouned L3k 2TalpkL

SR ST T FEE FORMUIA COMMITTEE "(PART 2)

.'..- - -.-’.

ve . -
' PRS-AR LT I N PR s

Earlier -in the meeting, -the ‘Meib 675 discussed 'y proposed increase in the
annual fee' with - a'chirge inthb'‘fee’ formula. It was moved ‘that this item.
be. tabled until Ffter presentntions by ‘the’ ‘Health ‘and 'Enviromnental Affairs
Coumittee and members of the Asbestos Compensation Coalition. -~ The President
called for additional discussion on this agenda item,

‘v.«»l Preon

TRrn Sl Lk ense pliudd Bhins T o ¥oarst v Jnlar vl :.5‘.::.. o
The Board of Directors had voted to, increase the annual fee by a change in
the fee formula ag followsdH 7@ == =h Fo2isT © 1 tgirza o GEVL ol
ez edbomE frbes -«n:-:-f----'.:

r By

Active Member: Basic Fee Increase from $1, 150 to $1 300,
.¥ith no change in the, categor:,y assessment

ST RO T A,

- --'.-..--—a_——...-..... - _—

Regional Hember with Active Member rights: Same fee incrense e 2E
et v as-For Active Member stz IR LI PR

2TV el e .':,'.'c::!'-': ss::‘:i.;;‘:-.-:. ;0%
Regicnal Hember (Regular) Increase from $1, 450 o $1 soo_m_._.,.'_ R
Regicma.l 'Henber (ASsociatidn) Increase from $2 I:OO to -$2 6QD' fu "1
“ S S« TP O cellls o S T e Sy
Licensee' -¥ & Incréase “from $550 6 °$600 " SRR RO

As indicated enrlier, ‘the ‘Board wrished to ests?olish ‘a "reserve' -with ‘che
additional fee: payments £o plan for that time when additional nonies may.:;;-_’_ ;
- have to be spent ‘or- consiltants OF orhay "costs .to help eolve ptoblems i:; “
the waste disposal area, and" othet dreas ‘of envitonmentnl concem.. Such’ x'_ “xf
reserves' ¢ould only ‘be built ‘toa" 'é'ertaih“'boint. and 1f funds' Vere: not: & K
expended theé Yeserve tould dbé closed and “hanies 'made available "for _general,
purposes—in-effect reducing 'the’ fees. Congern was erpresaed ‘o ‘creation; of
such a reserve vhen'the: Institute 'had been genetating-a.n excess of :anome. i3

over expenses for the past several years ML .

c.5ei

Upon motion-duly: mide,: seconded and ¥ passe‘d with ten r!embers RV :.'
4n favot and’ ﬂVe Hembe-rs opposed it wase ", ” _‘ . SR A
: .;RESOLVED '-vTo adopt the “following fee f‘ormuIa for Se 2T S
210 QNSRRI 19824838 ¢ Active Menbets and -Regionals R B
=f w1 Tl lowiths Active Mémber® rights _Basic ‘r"ee*----' . : :
w2t - 0 - $1,300; Category Fee'§700; Reégloiial. * " . "

<. - Member {Regulsr):” Fée $1,600;- ‘Reg-lons?. -_"__ s

.+ . ‘Merb@r-(Association)¥--Fee® §2,600;~ -7 T TIAtiERD
Licensee: Fee: $600,
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his suggestions for more participation{prior to next year's meeting.

The President thanked the Chairman foif hip work on .thig year's Tournament,
the presentation of awards, and his supgdstions for increased participatiom
in the golfing.

Upon motion duly made, seconded and unanimously passed, it was:

RESOLVED: To accept the report of the Golf
Tournament Committee as read.

.

CREDIT REPORTING SERVICE

The Board of Directors considered a suggestion for a credit reporting service
at its earlier wmeeting. After discussion at the Board meeting, it was rec-
onmended that Members individually list the individuals at their companies
who should be contacted for credit information. This list would include name,
address and telephone number, and those submitting this information would have
access to the Institute compiled 1ist. The Board asked that this subject be

an agenda itenm at the Membership Meeting.

Mr. Comins was asked to present background on this concept. He indicated that
since Institute Members dealt with the same cugtomers and were aware of the
credit capabilities of these parties, that it would be advantageous to those
extending credit to have access to this information. The idea of a service
such as that provided Members of MEMA or CFS was discussed. The original
suggestion was for the Institute to set up a credit reporting system for its
Members similar to the MEMA and CFS plans. Some possible shortcomings of
such a plan were noted should the plan send out information on a customer
which turned out to be incorrect. One party asked what was wrong with Dun &
Bradstreet and it was indicated that was a good service but when someone is
going under, it is usually too late with the informationm.

The Members generally concurred in an exchange of information on who should be
contacted in their organizations for credit information. This would be done
with a filing of information with the Institute as to who should be contacted
for credit information giving name, address and telephone number. The Imnstitute
would ask for this information and would then distribute a "master list" to
those who provided the information. The Institute Office was instructed to
review this with Legal Counsel before proceeding

® & * % *

There being no additfonal business brought to the attention of ‘the Member-
ship, upon motion duly made, seconded and unanimously passed, it was:

RESOLVED: To Adjourn

Adjourned at 9:40 AM E. W. Driglane
Secretary
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