KW, Ao

S
ELICLTIV" CQﬁ?ITTE’ WEATING
NATICHAL rALNT VARNTIEH . ASSOCIATION, INC,
lecorf—& :
CW YO P—.x W VO.LI’

July 23, 1236
A regular nezting of the Tmecutive Corinitdze of the Naticnal Pzint,

Vernich and Loeguer Asacciation, Inc., convened a‘ 10:00 A. ., (®.8.7.) Thurs-
duay, July 23, 1936 in the Teldorf-fLstoria Hotel, ! .w Yori Cwuy, vith lr, E, S,
Fhillips presiding and the felloving in attendances

¥, F. Tennott E, D, Grifiin Vm, Richter

F. i, Carter S. R. Uztlack C. J. foh

0. J. 3. dcRrun L. P. Joore F. L, Sulzberger

S, C, Dunniag E. 3. Frillips Frmest T, Trigz

- D, ¥ is R. &, Plumb ' H. E, Vebster
Cuests

C. V', Pastvood

Benjamin J. Patterson
Goorge Jenkins . . Jaacs 8. Polf
DeLancey Yeuntz Villiam Zintl>

J. B. Lord
Wells Martin

¥. C. Dsbaey
L. Hovey

/],’ﬁ/ca H\ w”‘(

H. ¥. Rice

CALL TO ORDER

The mceting was called to order by the Chairman Mr, E. 5. Phillips -
with &an lntroductlon of the guests.

MINUTES OF LﬁST ’ETTLNG

The Sccretary stated that there was no unfinished business from the
ast mceting not carcd for in the agenda for thc prescnt meeting. The Chairman
atabed that in view of the fact that copies of the minutes had heen mailzad to
each neuber of the Committee, the ainutes would be approved without reading if
there were no objecticns; there being no objecticns, the ninutes were anproved.

LKEPORT OF BUDGET AIlD FIMARCE COUNIT &EE

C. J, Foh, Chairman of the Pudget and Finance Comaittee repertcd tlat
the Cudget and F*“"ﬂcc Cornittee held a meeting this moraing at vnlch time 2
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coort Jof the Association income ond expense for the nine months from Jctober
1935 to June 30, 1936 was thorcuzhly revieved as well as was the balance
ta

2
he

¢t 23 of June 30, 1936, He reported that arrangements had been comprleted

h the tna Life Insurance Company for Group Life Insurance covering the om-
loyaes f the £scociation at an approximate cost of £602.00 per year. Mr. Zch
rerorted thot t‘c bill which had been pressnied in Congre< prf?;d-ng for the
cangtruction of a2 new Var Jcpartmrnn Ruilaﬂn? in ¥Yashington, which if p“:sed

n1d necessitrte the horlng of’ Acanciation ?J'c' arters, had failed to pa

i© ending for the time teing the neceseity For cones 1cnr ing the possible sdée

troociatica property to the United Stetes Jovernnent.  Fr. Rol revorted that

Attee hind discussad the porssibility of lacrrasing the zmount of
tne noiee of ofrtain employecs send stated that caditionsl cunailer
NICR to this sanject.
EXZCRT OF TREALURLR
AS T;es:uror re Co J. Roh precented 2 stotement of income #nd

for the pericd from ober 1, 1925 to Junz 20, 1936 (copy attached) and =
thet the stetoueant th1E anproximately $£3,200.00 mors in cnsh then at this Li
lagt year, that the Accounts Recoivalle ave about the oownes, cxcepting that th
is zpreoviaately ¥2,300.00 move rociivabls from Classe A memders wnd “pyr“‘iW
%2,500,00 1iss reVCanb’" from local zsrocintions, that the asscts of the As-
souvistion are less by a crroriastely #12,000,00 due te deprecistion on Luilding
and cuuipzent, that :anul,s arc woell within tle budget and that the income
ﬂ?l:Zcﬂ shows an iacvoase of opy royimatrly 215,000,00 cver the cwune period

3
for lasgt yonr. A7, Soh sbated tF*t the market \ulle of anrketatle sccurities is
better than the bocok v”uP. '

On Autlon Ly Treosident TLI?” duly soconded, the reports of the Chairmn
of the Tudget and Finonce Cemmitte: -nd of the Trcaauror wers reeolived ~nd filed,

REoPORT OF SCIENTIFIC SECTIOH COIMMTTTLE

M, Sulzbsrger, Chazirmen of the Scientific Scction Committee, stated
that the Cormittee held a spreial mocting in Neow York approximately five wesks
ago to concsider the sutbject matter ccvered in circulars Nos. 507 and 508, lle
stated that as a departure from the Committee's usual custom a number of repre-
sentztives of industiy znd of the goveirnment vere precent at the meeting on-
invitetion.. Mr. Sulzberger stated that he would rwquest Dr. Gardner to report
in some- detzil on what happencd at the meeting.

_REPORT OF SCIENTIFIC SECTION

. Dr. B. A, Gardner stated that at the uecting in Now York 21l acnbers
of the Committee with the cxception of Mr, Noal were prescnt znd that in ad-
dition !ir, lallett of the Hational Leuxd Compuy, Mr. Nelson of the Wew Jerscy
Zinc Company, Dr. Browm of the Torest Produste Leboratory and Mr. Eickson of
the Purcau of Etandards were in attundance on iavitation.

Dr. Gardner stated that the Committes hzd very carefully revicwed the

wterial for circular No. 507 "A Prelirinary Study of the Physical Properties
of jiiely Grade Preparod‘Paints for Fxterior nnd Interior Surfzcesz® (cony zttachud)
zad circular Yo. 508, "A Study of the Washability of Interior Yall Paiats", (copy

attached), wnd hnd ““du numclous suggesticns for aedification of the detulls
us prescnted in the proposcd eireulars; he ot:ted that the circulers had been
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revised 1 xeeping with the su estions nede b/ nembers of the Committee and
. bies of the circulars wors mailed to all members of the Association last
'Dr, Gurdner stated that it was the opinion of those in attendince at the

g that it was possible at the present time to write specifications, based

A
er

ipal properties, for interior paints but that it was not feasible at
s.nt tine %o Jrltu specifies ti ns, bazxd on physical prepertics, for oy
p

,aiq s. Dr. Gardrer stoted that the pamghlet en "W “SHJb‘thJ of Interior
inis" had carried somc conclusions rc~ard1ng cascin paints which the Con-
recommanded be emitted from the circulars bheing mailed to the entire

hip; he stzied that the portion of the circular pertaining to cnsein

vie orittad from the cireulsr as mziled to the cntire menbershbip =ond that
cticn of the circulzar was mailced to all msmbers of the Assseintion who
turaed earsein proauctc. .

Dr. Gurdner reported that the perilla planting ewperiment was coming

2long eatisfactorily and stated that cpproximately sixiy-eight plantings in-trirty
different states had been nzde. Dr. Gardner expressed the opinion that the pro-
motion of o0il growing projects all over the world would be one of the best pre-
jocts the Scientific Section could develop in the future.

Dr. Gardner stzted that the Scientific Section had teen giving scme
thought to the methods used by paint monufacturers in hendling complaints de-
veloned in connection with the use of their products and he distributed forms
developed by the Scientific Section for use by salcsmen or dealers in reporting
cn complaints on exterior paints {copy uttached); he expressed the belief that
the use of these charts would climinate many replacements and that the cubject

merited study on the part of members of this Committee.
p

Dr. Gardner also reported on the follcw1ng Scientific Section Circulars
which have becen sent in proof form to the mombers of the Scientific Seetion
Conmittee for approval., These will be ;”suod vhen finally approved:

~Tung 0il in Tropical Isles : l

Kolybdenum Oxide

Priming and Painting Brick Structures

Quality of Bituminous Paints Used for Roof Coating and ¥ater-

. proofing

An Improved Hardness Rocker

The Rocker Value and Drying Tlme of Soft Films
Painting Mineral Siding

Miscellancous Neotes on Some New Lacquer Materials:

Organic Silicon Compcands in Lacquer '
. Oiticica Products in Lacquers .
T Exterlor Exposure Tests on Some Plasticlzers

Me, Rlchter exnreosed the opinlon that the development of the "conplalnt
forms" wzs very timely.

Hr. Sulzberger stated that uﬁe neetmng of the Committee referred to above
was the firct meeting to which outside consultants had been invited; he stated
that the visitors rcferred to brought much of value to the Comm1ttee and he raised
a qucst*on as to whether or not a szall Scientific Section Committce as now organ--
zed is the best plan or whethor it might be wdvisable to increcse the size of
he Committee to muke it more represcntative. Mr. Sulzberger stoted that if it is
cterrmined that the present Committee is sufficient in size he belicves it will
e adviseble to hold more mcetings with consultants from other sourccs.
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. PRODUCT LIABILITY INSUTAHCE

Pres ‘dent Trigg stated that in reply to a letiler of inguiry on the

subiject of product lisability insurance authorized by the Executive Committes 2ot
1ts meeting in Fenuary many letters have been reczived from mswbers of the ls-
sociation indicating a real intercst in the subject, He statod that as a
recult of theze lettors a plen had becn worked cut with Lloyd's of London for
‘a profuct l-doLllty insursice po;lcy for cxclucive use by menmbers of the Lgo-
Suci:hJOn 2t a cost of 50% of cenference ratez or 50% of vhat it would cost if
tten through othsr companies, President Trigg steted that the fornm of policzy
iz more fzvorable from the at’"rnf‘nt I tle inzured than policios weition by
other comranies covering this form of insurence; he stated that while the
pelicy hid net as yet bﬂvn officially sppreved by Ligya%s therc wos ovarly rexion
for bolicving that the pollqy vould be appreved. President Trigg refuirad to
a copy of the policy =nd of the applicaticn (copy attached) and discussed
varizus provisicas of the pelicy in scae detail,. -

Tn answer to a question by kr. Bernett, President Trigyg siated that
there vasr ne ninirqum 1indt of applications required in crder te muke the in-
surance wifective, In wnswer to a question by Mr. Richter, Pre=ident Trigg

nG that the policy covered houss paints az well as industrial products, In
il q"=twoq by !r. de Brun, as to whut constitutes property dezuge,
Lgn t2d that draeages czused by fire or explesicn would Le covered
7 ?uc tI t the ordinary run of "compluints" dne to fauilure of paint
¢oor foe other ressons would not be covered,
r. zberger referred to 2 cace in which the umﬁo from the painting
of a Lu"O‘ﬂg cuxoed reyon d:esdes to lose their color., President Trigz znd
M, ac\cn 12 cxpressed the opinion thet this domsge would be covored by the
pronoged wlicy.

Mr. Fhillips stated thut he had beun advised Lloyde of London has no
license te write buviness in the Stzte of Hew York tut President Triag ﬁtatud
that he had buen cssured business under this policy would be wr 1tter in' Hew York.

Dr. Plumb cited a case involving his company in which stolen drums of
material wore later invelved in a fire which coused personal injury; the company
found it advisable to make a cosh settlement on the cace., He expressed the
belief thzt everv manu;acturer in the industry should carry product lizbility

" insurance, )

President Trlgg p01nted out that gpneral publicity on the subject might
invite claims and suggested that no other publicity thon = notice to the merbers
of the Association be given; he expressed the opinion thet it weuld probedly

be a mistake for maaufccturers to not;fy thelr dealcrs about this coverage.

“r. de Brun peinted out that if it became generally known what conm-
prnies carried product liability insurance this Information might 1nv1tc clains
2gzinst those cowpanies.

ir. “lcore expressed the opinion thot his companyt's liability olong the

ine refcerred to was not at all serious and he stated that they were not purti-
cularly interested in nroouct llabll’ insurance.

Prcsidcnt Trigg ruferrcd to a cace in Indiana in which a painter
vas kill:ud vhen o can of floor coating e:ploded or cought fire. ¥hile the sanu-~
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factur quccesyfully contested the case in court he was 3ut to considerable ex-
pensé xhzch could have buen aveided had he bucn covered bj pr opur insurance.

p-o’

It was moved by Mr. Sennett, scconded bv Hr. "at’ack t““t the matter
"oproduct lisbility insurance" ze ﬂreuentu by Prcsident Trlgg be ‘uum’tu; to
bers of the National Associnticn. ifeticn carried,

;l

" REVISTON OF NON-ZYCHANGE AG LITENT

. Chizirrman Phillips ragucsted the mumbers of the Commitiec to teke with
thom eopies of the proposed revision to the Nen-fxehange Agrcoement with tho Jur-
ther rojucst that they study thesc proposed revisioas, advise Fresident Trigy ——
regarding any suggestions they right have for changes in the propesalis; he
stated that at the next neeting of the committee these proposals (copy wttachud)
together with suggestiins submititad by members of the comaitisce would he coin-
sidered for final adoption. ‘

ROBINSON-PATIIAN BILL
Chair Phi]l*ps stated that President Trigg had scnt a letier to a2
selected 1i=t af nembers of the sAssociation regquesting opinions on certain
questions peritaining to the Fotinscon-Patwman Biil, znd that he had alro zgked Mr,
Themas J. VeFrdden formerly General Mancger of this As 7oc‘at¥on, and aow a member

of the law firm of Donovan, EBond and Leisure to prepare an opinion ba:zwd on
this list of gquestions; Mr. Phillips expressed the opinion that the Robinson-
Potman Act ~ight give the answer to scme of the problems which have bothered
the mumbers of our industry for a long time.

President Trigg stated that Hr.vi cFadden had given more atteontion t:o the
Robinsun-Patman Act, through its various stages, than anyone with whom he is
acquainted and he cald he felt particularly fortunzte in being able to sccure at
this carly date as z2ble an orinion oa the effect cof the Robincon-Palman Act on the
paint industry as Mr. McFadden had preparced.

President Trigg read the letter which it is proposed to mail to meinters
of the Associaticn setting forth the quustions presented to Jr. HcFadden and his
cpini~ns thcreon. (copy attachnd)

Pres dmnt Trigg stated that thcse same questions had been presanted to
a few members of the Associaticn with the request that they be reforred to their
corporation Counsel for an -expression of their opinion., When the replics to these
letters have becn received they will be reviewed for additional information of
value to thﬁ membersbip of this Association.,

¥r. Philllps eyprcsbed the opinisn that the A sociation sheuld ¥cep mem- u///

Fers sdviced with regard to opinions received, on the effect of the Rebiascn-Patran
Act on cur industry, and suggested the pOSS‘blllty of presenting to the Federul
Trade Commission a 1list of interpretaticns by representatives of our industry with
a request for an cpinion from the Commission. Mr. Carter stated that he belicvud
the request for an opinicn from the Federal Trade Commissivn was a bit optimistic
and !r. lacdonald c:incurred in this cpinion; Mr. Macd~nald stated tkat he
believed it would te very difficult for the Cemmission to express any opinion prior
t> the establishment of some facts through definite cazes, Mr., Carter stated he
belicved it was a very good idca tc send to mcmbers of the Association the prz-

oscd letter as prescented by President Trigg.
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: ir. Sulzberger stated he helieved it should be kept clearly in min
thet thic presentation is not an Association ruling on which to base action but
is meraly an expre-5¢on of oplnlon on certain questlons affecting the irndustry.

;resldcnt Trlgg stated that A:;Dcwatlon Heszdgu arters would contirue to
review othér opinions as received and might deem it adviseble to scnd out zddi-
ticnal statements to members of the Association.

N

¥r, Phillips steted that since this is a very live subject and that Va e

ature opinicns night disclose acts on the part of members of our i“ductlj which P///’
re or arc not permissible it might be advisable to appoint & sub-committe

L the Exccutive Committee to further study the matter.

Mr, Carter stated thzt he belicved Mr. Mzcdonald could function 2s
:ctorily as a sub-committee and he exprcssed the opinion that it might be
1 in cending out information to members of the Association to confine
ns to wnat can not bec done rather than to what can be donc; he
1ot he bcllevcd this would be an excellent scrvice to the membership.

w m M nm

Mr. Facdonzld expressed the opinion that there vould be very few
changes bored on adjudiczted czses for quite some time to come. Mr. Dumning
expressed the opinion that in view of the fact that opinicn received from
rounsel to other cowpanics might differ aeterially from the opiniont submitied
by Mr. icFudden it might be advisable to withhold the railing of the propeosed
letter until an opportunity has becn had to review it 1 conncction with ad-
ditisnal opinions to be rzceived.

Fresident Trigg stated the t he had losked cver 211 gquesticns that have
teen received from rmembers of the Association vith regard to the Robinson-Patuen
Act up tc date and that he heliecves pr1ct1c011y all questions asked so far could
be answered from the opinicns as given by Mr. YMcFadden; he cxpressed the belief
that it would be advisable t- mail these oplnlonw te mbmbcrs of tha Asscciantion
at thc earlicst possible uatc.

Mr. Figgis expre°sed the oplnlon that the mailing of th‘s report at the
present time might get action on the part of manufacturers at 2 time when in-
action might be more desirable; HMr. Trlg , r. Carter and Mr. Phillips all ex-
pressed the opinion that any action which might develop ncw as & resuit of the
Rebinson~Patman Act v@uld be constructivé rather than ctherwise.

Mr, Sulzberger cxpressed th? np;niun that action at this time might be
decidedly destructive instead of constructive; hLe stated that he had already
hezrd of certain manufacturers, who h=d very few smell accounte, who vere talk-
ing of rcducing prices made to small buyers to the same price e>tcndcd te
large buycrs., ) '

Mr. Matlack stated that he believed there should te a small sub-
comaittee to keep closely in touch with this subject and President Trigg stated
. that he belicved there should be such a comnittee with which headguarters cculd
reep in close contact. He suggested however, that this committf€q while it night
w2ll be regresentaiive of the Executive Comcittce could protubly te streoagtiened
by zdding to it cértoin reprocsent tative: !of this Executive Conmlttge.

N NOTThew~bQ}5 Y .
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4
: ’ﬁrf;r. Joore stated that hu believed the appointment of a s b-commitice -

was a good idea but that he felt the Association should go slowly in sending
out material on the Robinson~Patman Act and that he believed it would be better
for this sub-committee to rcport back to the Trecutive Cormittee.

dr, Sulgherger stated thelt in his opinion the sub-committes should be
in the nature of a study committce rather than wun uction committec and that
it should rcport back to the Exccutive Committec bufore rclizsing information,

lir. Vebster sxpressed approva l of ?e :wrci tnent of 4 sub-cormiitee
but stated this commitiee sheould sgady wi cthor incdustries zx e doing e
tha

going to do vith regard to the Rcbinsen- Pygnxn iet znd
back to the Diecutive Committes ue’ore eny action is taken.

’Il

e
o¥

r. Griffin stated thst he agreed vlth ‘r. Vebster's cpinisn In that
he dces not belﬂuve the committee should rush out with opinicns prior to appr.oval
by the Exccutive Committce; ne stated that he agrecd with Wr. Sulzbziger in the
opinicn that we should make it clear, and Xeep in wind, that the cpinicns
prepered by iIr. McFadden are in the nature of cpinicns only and are nct to be
censidered "a book of rulaes',

Dr. Flumb stated thet he thought it would be a fi ne t%~“g to clear
cpinions and information regarding the Robinsen--Patman Act through 2 study com-
mitiece.

President Trigg stated that the letter of transmittal accompanying
the }McFudden cpinions would be clarified to indicate that the opinions were b’/’
submitted for information cnly and not for guidsnce in the handling of specific

cases,

. There was distributed for the informaticn of the members of the Cecm-
mittee a copy of "The TFederal Trade Commission decision in the Goodyear Case
with supplementary comments on its relation to the Robinson-Patman Act". (copy
attached) «

CONVENTION ASSESSHENT

Article IX of the By-Laws of the National Association provides that
"the asscssaent at the Annual Convention cshall not exceed twenty dollars (£20.00)
for each person attending the conventioni the amcunt to be determincd by
the Executlve Comm_ttee prior to openlng of conv=ntlon.“

It was moved by Mr. Trigg, secondcd by Mr. ?pbstcr, that the question _
of establishment of assessment for the 1936 annual convention be referred to »//’
the Entertainment Committee with power to act within the limits defined by ’
Article IX of the By-Laws of the Watignal Association. Notion carried.

SUGGESTIONS FOR CONVENTION PROCRAM

‘Prisident Trigg stated that he belicved it might be advisable this year
to limit the anrual convention to thrée sessions, the first session to open
at 2:00 P. M. on Yednesday, Movember 18, the second session at 2:00 P. M. on
Tiursday, the 19th, and the final session to opcn at 10:00 A. M. on Friday the
20th. He stated that this would require the boiling down of many reports
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and +hj{’§:'t‘ou5ht this would probably be a beneficial actlon. He stated that thére
was under consideration the preperation of a talking motion picture which would
endeavor to show. to the members of the Association the entire Hational Headquarters
set up and to presefit reports in such a way as to carry to the representatives a
more definite picture of the orggnlaatlon made possible through their membership,
Pzes’dent Trigg expressed the op1n1 on that this picture after being shown at the
National convention would be a fine vehicle for carrying vo locel Associations a
graphic presentation of their National Association

Chairman Phillips acked the m;mberv of the Committee to gl:r some thought
to the program for +the 1936 convention and to send any suggestions vhich they might U
have for ths development of ihe yrogram to President Trigg. .

Proxies for Convention Op:sning leeting

President Trigg stated that on June 9th ihe official uznrowicement of the
dates for the 1336 convention vas mailed to all membars of the Association and
stated that this announcement (copy attached) in order to be in strict azccord
with the By-Laws provided for an opsning session of the convention on Nowvember 4,
1936, although the business scssionc of the convention would b held on Kovember
18, 19, «nd 20, 1936.

President Trigg stated that again to be in strict accord with the By-
Laws and so that the opening session on November 4th couléd be official, he would
request fifty representatives of the Association to furnish proxies in oxder that
a guorum might be present for this session.

A copy of the proxy (copy attached) was presented to the ncmbers of this
comnittee for signatura.

Appointment of Nominating Committee

President Trigg stated thzt in complicnce with Section 13 of Article IV
of the By-Laws of the National Associction he recommended for ¢ppoiniment as mem-
bers of the Nominatlng Conmlttee the followlng individuals:

Je Vinccnt Reardon, The Rpardon Compony, St. Louis - Cheirman

A. V. Crary, Continental Can Co., New York’ _ : vV’
J. E. Ingrem, Pittsburgh Plate Glass Co., Pittsburgh )

#illard E. Maston, The Fagle Picher Sales Co., New York

R. H, Oakley, Oakley Paint Mfg. Co., Los Angeles

John E, Thomas, Hookcr Glass & Paint Mfg. Co., Chicago

It wes noved by Mr. Richter, seconded Ly Mr. Figgis that the recommenda-
tions submitted by President Trigg for appointment as members of the Nomlratlng
Comnittee be approvea. Motion carried.

Membership |

 President Trigg reported that Mr. Phillips had been successful in secur-
ing an application for Class B membership from the Argher—Danlels-Midland Compeny
effective as of January 1, 1936., ,

The Secretary preacnyed the following list of firms together with the
Yembership Committee's recommendation that the memberships be cancelled:
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;}’fﬁmerican Varnish Co., Chiczgo, Il11l, ' t
L. F. Bidwell Finish Co., Peabody, Mass, .
Capitol Paint iifg. Co., Oklahoma City, Okla,
H. A, Carroll & Co., lemphis, Temn., .
Certain-teed Procducts Corp., New York, N.Y.
Consoltdated Paint Co., Los &ngeles, Czlif,,
Drevwes & Ernst, Philadelphia, Pa,
Dry Color Paint Co., Lcs tngeles, Calif,
Fro-Lac Products Co., Glsndale, Calif.,
Clobe Faint Co., Los Angeles, Calif,
Gold Sc¢el Pzint Froducts, Inc.,, Klamath Falls, Gre.
F. H. Creenwood, North Kills, Pa.-
H. Kahn & Co,, Philzdeiphia, Pa,
‘zster Builders Co., Cleveland, Ohio
lildco Paint & Color Co., Cklahoma City, Okla,
liineral-Lac Paint Co,, FPhiladelphis, Pe,
James L. Parsons, Portlsnd, Ore.
The Perisesl Company, New York, N.Y.
Pysol, Inc¢., Eawthorne, N.J.
The Rausin Paint Co., Oklzhema City, Okla,
Rutland Fire Clay %o., Ine., Rutland, Vt.
Albert K. Cheldon Co., Cambridge, !ass,
Vielter L, Trainer Co., Philadelphia, Pa.
Whitley-Kica-diontgomzry, Fort Worth, Texas

~

it was moved by Mr. Trigg, sccondad by Mr. Matlack that the recommehda« L
tion of the Mecmbership Ccmmittee for the cancellation of the memberships listed
be approved., Motion carried.

: There being no further tusiness to come before the Committee at this
szssion the meeting adjourned =t 3:00 P.H,

Secretary

Sex 'Ymn;«‘, Sy A p%kwi‘w”@wo
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