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&y Shareholders

Fouowm; a discouraging first half in our 1970 fiscal

year, our operations began. to |mprove in the third quarter :
and this improvement continued at aa accelerated pace. .

. ;dnnng the final quner. Sa\es for the year amoumed 0

© - §525.787,767. the. first ;time  they have exceeded  the half-.
“billion dollar’ mrk compared with $495.139. 134 last year.
‘.Net eammp fo
vper common_. re. compared to SI8 641‘819 or 53 29 perh
common shlre last year.’:

“the "year were: “$18. 077 395.-or 83, 62

r_"‘t): vns zlus yur wuh that of a year auo is. p;mcuhrly en-
S couragmg. N'et income dunn; the 1970 fourth quan:r was'
: 58.201 25!. ot Sl 49 per shm mcludm. lll mvestment ux

Smce there i -\m_ time of four to six months bet\veen
housm; st‘am‘ ‘and’ plmt uud on new housa. the p:ckup

months has' not‘yet been reﬂected m additional sales volume. -
If the recent plckup is susmned. it wlu. of course, be ol‘

mazeml help 10 us. 2

As indicated 10 you in interim reports. the major startup
costs of new facilities are now behind us so that we are now. . -
benemm; and will continue to do so from the producnon

‘ commg ftom them Our cumm pamt manufacmnnz capac-

,‘ 1favouble basis in the' spnhg of 1970 our ﬁntnﬂﬂ posmon

18 very strong ln touL our overall llqmdny places ll: m a

Vu-e Pres:dem— u.uharv Dms ns -

G.F. Schhudecker Vlce Prmdenr—Chemml Operanans |

Rlclurd R Crow Vzce Pres:dem—?ersonnel

These ass:anments are conslstent wuh our lon; range orgam-
zational planning.
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We hope in reading through our report you will concur‘
that xhe posmon of Sherwm-W:llums is mdeed strong by




o

After long and distinguished careers. Mr. John S. Prescott,
,_former Senior Vice President, and Mr.- Henry D. Lester, -
Senior Vwe Presldent—Fman:e. have reured and, consistent
= with normaﬂ policy. ‘have submmed theu' tesmgmuons s
. .Durectors At the D:rectors meetml held October 22, 1970, -

the‘ Board elected as ‘rec:ors. George E Schhudecker,‘

k P:aldenv t Spencer
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SERVING ... IN MANY WAYS

Business exists to serve people: ta serve customers by providing what
they need and want: to serve employees by creating avenues 1o per- e
. sonal grow ‘th and financial reiard: 1o serve o% ners by earmne a
*ansracror\ Feturn on rheir invesrment.

The ]:m-named ﬁmcnon (s paramoun. Sutcess in fuiﬁihng « makes
the orher ™o po.mble ~

Thl‘: is m‘le in all fields. but particularly in those areas where ‘cfmng— ;
ing modes of living_spur new needs and wants. To Iéeep pac_e§ business
has to anticipate peéple': changing tastes and prejerences. Existing
pradum' must be communlh re-evaluated. New products must be des ) .
veloped notxcopc of .temeeslm' to be "panded e

Bur nal only tasies and prefcnm:es Imre a bearmg here chhnolon
: a(:o pla}: nu unponmt role. lmcmmns. innovations. unprovements
‘change the prwmw:——eml the d:remon—of peaple s needs and wants.

It is uuhm llm frmeuork rhar the producrs ana' services ot Tlle :
\Shms m- Wiltiams Co. are brought t0 rlte mrkerplace. From :he readiix -
apparem esthetic impact of new rolor in the hame. 10 far less-evident -
*mgredmn: food pre:maure:-a products senz peéople 1n both
obvious and subtle way's. From mdu.mml envnronmenml color styling
that promote. emplo ee safen and eﬁc«ency to new coating applzca-' e
non mﬂhods duu lep mprm qmlm and mluce costs of manufacmred o

Fser to the Iu'es of many people

T7z¢ folloumx bmf review omlmts rhc roles of a number of our pro-
ducts and :erm:e: in fulfilling the' service-to-pecple function. Space ‘
- does not penmr a complﬂe cma!og Bur the emmple: discussed and -
. 'Hu.ﬂraud }nrc do reﬂect the scope of our commnmeur to meemvg lhe :

The inviting room at left reveals many facets of Sherwin-Williams.

" The colorful paint on cupboards, shelves and woodwork, the hand-
some patina of the. pre-finished wood paneling and beams, the in-
credibly. durable finish on furniture and appliances—all originated

in our paint, varnish and lacquer laboratories, The eyecatching .
_ design in the draperies ‘was achieved through the use of Sher-dye,
‘our well-known textile printing material. Sherwin-Williams colors
from the Chemicals Division show up agsini in thie loor tileand in the,
leather-like plastic upholstery of the lounge chair and hassocks. Un-
.-seen, but no less important, are the safety and dependability of
- Sherwin-Williams electrical insulation mltenals used in many eiec-
trical apphances.
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PROFESSIONAL PAlN‘ﬂNG CONTRACI' ORS rely on Sherwin-
Williams to- provide their customers with wide freedom of choice

fessional painters readny sausfy the more discriminating tastes and
insistence on qualxty typical of todiy's home-owner. Still another
product of our mnnufmure. barmm carbonate, protects architec-
tural brick such as that used in the foundauon of this house against
unslghuy eﬂlorescence.

in color and type of finish they want in and on their homes. Bnngmg
highly skilled cnﬁsmanshxp to a task that is generations-oid, pro-
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METAL BUILDING COMPONENTS are important elements in |
new construction, remodeling and renovation. Sherwin-Williams.

[ ﬁmshes. applied to the metal before it is formed into such mmw.e

shlpes as sldmg. fain urrymg equlpmem and wméow sash, serve
weu the needs ‘of both producers and users of these components.
. The finishes \mthsnnd the stresses of metal formingoperations dur-
ing manufacture; provnde ysers a vnde range of colors that keep
- thexr sparklmg appearance for many, many ynts.
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_FOR MANY CHILDREN, school days ase surrounded by Sherwin-
,wmxams products. High visibility finishes for school buses, ‘traffie

"lane and crosswalk markuu paints, and finishes for directional signs

ailplay a partin getting youngsters 10 md from school safely. School -

roomis are painted to make them rhore anrunve and conduc:vg to

. leammg Specmhzed finishes on desks, hbontory benches, hbrary '

furniture and other ‘equipment resist the hazards of daily use. Even
the roads to school cin be improved by Sherwin-Williams products:
concrete curing compounds that lower the cost of road construction;
ann-spawlmg materials that make conereu roads last lon;ef.
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FARMERS SERVE PEOPLE and Sherwm-W:llums serves farmers. :

. o i . 2 o R v Highly efficient. equipment, like this “Uni-Sheller”" that picks and

L oo o7 7 sheils-three raws ofcornauume.lsproteeted apmsuheelemems'

by iough; durable industrial finishes. Farm vehicles, like their city

P ‘ SR o counterparts, keepthelrnew look longer, lhanksto Sherwm-Wllhams

automotive finishes. Farm bunldmgs are painted to protecx and buuut‘y
them. Fertilizers are fortified with Sherwin-Williams zin¢ sulfate 1o
correct zinc deficiency in the ..l and assure higher. yields. Other
'products of the Cheuuells Division are used by the tire manufactur-
ing- mdustry to insure longer life for rubber tires. -

A : _ 0007-SWP-000005632.
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‘ture are found in or on such

_those whose lexsufe mne

SERVING ... IN MANY WAYS

MORE AND MORE PEOPLE are enjoymg leisure ume acnvmes
Sherwin-Williams helps extend their hours of- plea.ure by providing
care-iree finishes for recreational equipment. For. example long- -
rable paints for swimming
pools wenher-re:nstam finishes: fdr hunting equxpmem and color- -
her m; tenals we mannfac- ’

lived, e)e-catchmg coatings for boat:

ful, nmged coanngs tor :now obiies.

diving gear. tenms rac”k‘

n
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TOOLS OF PRODLCTION are. safer. often easier to operate
" when color is put to work as on the centeriess grinder at left. To
speed such grinding operations, our Osborn Manufacturing Co.
subsidiary produces the “Ramron" polyurethane grinding wheel.
This new development removes inore metal more quickly than .
conventional grmdmg wheels: meets mountmg needs for more’
efficient, lower cost operations.

'0007-SWP-O‘00‘005635




SHERWIN-WILLIAMS BRANCHES are more than sources

of material supply They are’also sonn:es of producx and appli- -

" cation informstion snd decommg msplmxou Visual aids help - " .
customers 1denul‘y pnnt problems zhey may encountet and sug- " : )
- gest workable solutions. Eas 'o-reldchamqpell out the proper'[ R
product for speclﬁe applmu ( o
Bouuque and other color

!3‘
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MATCHING \EW COLORS fot cary in automotive
. bes 18 an & Company activity. Some of
the ' tavest -ennuhmg colors are Here teing checked

s cest sprav boath:

We \lrere\able to aehieve a considerable “turn-around™ in
- ‘operating earnings for the fourth quarter. as compared to
disappointing results for the first nine months of fiscal 1970.

The fourth quarter profited significantly from substan-
tial sales increases and higher operating levels.in the paint,

. -varnish and lacquer segment. Rigid but sound control of = - - )0 orore and developing new merehandnsmﬂ programs for

"costs and expenses in- all divisions -of the Company also~ . " vtl'us 1mporlant market

made an lmporunt conznbunon BRI

Pamr. Varm:h- & Lacquer'

.‘ ‘15 2% this year. In ‘total it accounted for 61.9% of consoli-
" dated sales in 1970. While sales increased in all markets, a

and in the auromouve reﬁmshes market.

. "home consrmeuon. However. llus gives pron'nse of lm-
’ provement ln lhe year ‘ahe; .

'We continue. “to. buil

i _ were closed to keep ‘pace with changes in the marketpiace,

e leavmg 1,989 branches in. operation at year end. This re: - '
ects; m part. the conunuauon of our program of enlarging, it
’ ¢ hdaung some units mto cornplete

o draperies, decorative accessories, unpsinted furniture and
relaled rrems Such' non-paint materials aeeoumed for 207
of consohdaled sala. sy

_ Although 42 new leesed depanmems were added to our
- nelwork dunn' the year, , the total of such leased depart-
l'rom 323 10,310. This was occasioned by

elected - 10, p’eme the departments heretofore leased to us.
Howey contifiie to supply the paint to these depart.

A menr.s. Desp‘ ‘the! fact that the number of leased depan-
. mema\opemed by us dechned during the year; total sales

throuzh leased deﬁartments for the year increased 6.3%.

Sales to dealers declmed sllghtly during the year. This
was due largely to eompeuuve pressures for dlstrtbuuon

.10 this, such as greater attention being given to serving the
- professional needs of the architect and the introduction of
'hlghly specialized products that enabled us_to penmate
: more segments of tl'us market “ v

:Sales in this largest segment of our busrness increased »

' majot portion of the- gam ‘came in the eons_umer rnarkel’_

‘ i o For the year as a whole, the only soft ares of sales to ) : .5
- ¢ontractors centered around the continued low level of new . -

; vsrrengthen our Company-
,.operated branch distribution ‘system. During the year 33
"new: branches were" opened. 93 were relocated and 43 -

* "projections for the _year, an- increase was realized. Thls was

: aecomphshed despne £ 3 sngmﬁeant sol‘temn; of the capital’

o goods iridustry, 8 successxon of strikes in customers plants.»
and the work stoppage m the truckmg mdustrv fo

: y & : ;f'Smxthl Arkansas, is ‘iow. rendering-a -custorn -color and’
tools. wallpaper. hard floor’ eovennga, earpeung. . :

a ehange in pollcy jont the part of some retailers who.have '

Operanng‘ ‘Review- %\. L

through czalers as the number of buying units continues -
to decrease. In the past several years many smaller outlets L
who bought all of their own goods directly have been re-

" placed by fewer but larger multiple-unit establishments and - -

dealer-owned buying . organizations. In rfesponse to this W
shift.in the distribution pattern, we have been steppmg up.

ln the' professlonal pamter and mdnstnal- mamtenance :
market. sales continiued to grow. Several fictors contributed ;

Vlore anressnve selhng and expanded services also played k¥ T

: an unporram role in' the sales growth. Our color styling *

service. for industrial piants and’ other large structures was

.. given more emphas:s and_ an increasing number of cus-. :
" tomers “availed themseives of it. Seminars’ for industrial .
‘maxnlenanee customers ‘stimulated sales by providing .

- authoritative information in such areas as corrosion control. . ©
Both ot‘ lhese servxces w:ll conunue to be expanded. ‘

Although sales ;ams in rndustnal ﬁnxshes fell short of ? -~

"~ The new Chermeal Coatmgs Setvice. Center at Fort

!echmcal service to, fabricators of wood, metat and plastic

 products in that area. Feasibility studies for other service
" centers are now under way. A consolidation of two Chemi-

cal- Coanngs Sales Zones in the southeasrem part of the -

countx;y is deslgned to increase marketmg ell'eenveness lhere

Conslderable rnarket research is bexng carried on in the
field of modular building in’' which the: use of industrial -
ﬁmshes will - be highly sngnnﬁeant Spurred by HUD's
“Opemnon Bmkthrou;h". interest in' this-mode of con-
struction is growing rapidly. lndlcauons are that it will be .
an important area of construction actmty in the near future. * Lot

Sales of ‘automotive . 1|shes continued the excellenl
growth pattern of the last several years. Thls was one of the
bnghtest spots in our entire’ sales pu:lure Materials -for

o s
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~* Operating Review

.~ Acme, Martin-Senour and Rogers Dmsuons All had very ‘ . Sales of the Chemneels Division . >houed improvement
gratifying sales increases. o C . . in’1970. The Division accounted for 10.1°-of consolidated -

7 Continued pomh(iu.eutonioxive refinishes scems assured . manufacturing plants. increased markedly due prnncipally .
in view of the increasing number of cars and trucks. In . *° 10 the increased production at the titanium dioxide plant.

- . -ment of this market, plans are now being implemented to ‘-

produet must meet these criteria. As ‘slow-moving items .
T withi
©. and producuon facilities are able to provide better service
. +on'the produets which are in strong demand. Because of .
- the:volume of statistics required to support such a program, - -
L this would not ‘have been monotmoelly felslble before tl\e' o

these markets are sold by Sherwin-Williams, and by the Chem:cnls

sales. Internally, shipments to our paint. varnish and lacquer -

order to participate more fully in a“rapidly growing seg- -

" Invits first full vear, the new tmmum dnoxnde plem made
an operating ptoﬁt In the fourth quarter this plant reached
rated capacity and continued profitability. of this unitis.
expected throughout fiscal 1971, The quality of the plant’s
product is excelient’ and reflects’ uself m the: quaht) of the
pnnts in uhlch itis bemg used

thake avuxhble 2 complete lme of color tnnehes for import- .

nimportant sspect of our efforts 10 increase profitability.
n an. Varnish & Lacquer. opeérations is the continuing
program of individual product evaluation cattied on by . .
our. Corponte Products Depamnem A decision to intro~
duce,. continue, or discontinue eny item’ is-made on 'the
basis of profitability and mvemory movement. Every new -

: Extensnve techmcaland supen vy attenti t the -\lka
Blue Plant in Chicago’ throughout the year resulted m.ery
:;mﬁunt lmprovemem in quality and output. Recenx price
ricreases and a continuing technical program for further
ost reduction and product lmprovemem should result in
a: subsurmul mcrease in proﬁt col mb uon f m tlns plaru

alow: retum on investment are eliminated, wurehouse

The October 1969 cyclamute ba the FD uused an

" initiad increase in saccharin usage due 10 product ‘reformus -

i quons In spite of subsequent adverse’ publicity" aimed it -
symheuc sweeteners-and food additives, saochann sales

. have conunued unexpecxedly hngh.

ion”have been
sl reorpmzed 10 achieve maximum eﬂ‘ecmeness in both near-:
-’ term and long-range profit planmng by product groups and.
Ak funcuonal markets. The Division's ‘current ibusinesses are
deﬁned a5 plgmenls. organic ehem:cals. morgamc Ehemi-
cls, vegeuble oil produets. consumner speoualty products.
and contract custom manufacturing.. Profit mprovemem- g
.plans in each of these areas are bemg coordinated by mare - s i '

‘Marketmg eﬂ’ons of lhe Chemicals D

vantages of expnnded plem capacity were demol :
dcleorly mthel‘ounhqumeeohheﬁsulyeerwhen‘ )

o sam SM mnrl:edly. in this period. production of some keting menagers. and a five-year pian has been -developed

.6

forieach area and for the Division. A Commercial Develop-
ment Depanment was established to seek fiew proﬁt op- .
portumues for the Dmslon .

) penod ayear ago.In eddmon to meeting lhe increased sales
" demand, this stepped-up volume had a very salutary effect

on opemm; costs. For the year as a whole. unm ol' out-
put were up epproxmmely s /.. ; : ~

Metal Ce amamers :

Growth in sales of the Conmner Dmswn connnued dur- ’

To capltah.ze !(mher on the expanded producti ofi diplclty ingthe fiscal year. Sales aluounted 104.6%, of tolal consoh-

“and to coordinate this with speed of delivery to the fieid, . - dated sales.: o :
~we are explonng the feasibility of establishing distribution . Asin ‘each of the past several years, the DIVISlon increased - -
service centers with leased truck fleets. A warchouse built total container production, enablingit to expand sales to out-
to our specifications has been leased in the Washington- _side ‘¢éustomers while conunulng to meet internal require-
Baltimore: area where the new distribution concept will be * . ments., During 1970, 61.8°/ of all slnpmems went to out-
tested early in the new ﬁscul year.. - - snde customers. In l969 that figure was 61.4°;. : h

S : : : 0007 -SWP-000005639




Other Operauou.r ’

N Saies. of The Osborn \rlanufaetunng Company. whteht Lo

accounted for 3.4%; of total consolidated. sales in 1970,

L showed a. gain over the previous vear. During the year, ex-.
TR T 'panslon of the Schmitz & Ludwig plant at Frankenberg,'
50 © Germany. (acquired by Osborn in 1969) was completed and .

- productton f O bom power-drnen brushes there was begun

s 5 The Rubberset Companv (Ohlo). Sprayorl Products. inc.
=% "and the Deshler Products Division.’ all of whose sales are
'~;mcluded i the itotal of Pamt. Varmsh & ‘Lacquer’ sales.

: tinued unsettled eeonomre chmte in" Brazil that
preclud L peyment of dmdends from our subndury there

These negatlvl: factors were partully oﬂ‘set by |mproved
© earnings in; Mexrco and modest increases in royalties. l'rom )
some:of our long-establtshed licensees.

: During the year a Iteense agreement covering produet;on
- of coil’ eoatmgs was negotmted with Shinto Paint Co.. Lid.
of Amis“akn Japan. Negotiations with paint producers in

other countries ' were: mmated and we expect successful

Operating Review

completion of some of these 1o be reached in the vear ahead.

A full listing of present licensces will be found on page 32 . .

of this report.

Increasing emplrasxs is bem; plaeed on thrs aspect ofv' '

our -business in. light of the promising:possibiliues .and

opportunities that exist. We .look for. steady: growth .

n royaities’ from. our newer " licensces - as. -they become
more ﬁrmly established. -Our plans ‘include ‘further

posmons in paint eompames m several countrtesn :

A conslderable redueuon in expe dttures for plant and

'equrpment was planned for 1970 as a result of the near- .~
v'”f'completton of the extensive” exp:nsron program carried -
- ‘through in previous: years {In view of general economiccon- .
- - ".ditions, expenditures ‘were deliberately and significantly re- = "%
-, duced further, Total capital expenditures in fiscal 1970 were: ...
- $15,485, 604as contrasted to $30.721,718 for ﬁseal year l969 <

L ajor projeets thl! were completed dl.mng th ] )ear or. -
.~ that will be completed in the near future, include:improve. = -
* ments in operating efficiencies at Chicagos: planit additions .
- for Sprayon Products at both Bedford ‘Heights, { Ohio. and N
. " Anaheim, California; installation of an alternate fuel system .- -
: '-‘.'at the’ Ashtabula, Olno, tttaruum dtoxrde plant. to prevent.f

ent delrvery delays, certin-of the ex-

i pnnded fletltt\es are expected.to be opermonal in fiscal l97l

Research and-Development

‘In_our business particuiarly, r_esearch and development P ‘

is_vitally rmpomnt-currently and for the future. As a

. result. it recetves heevy support with dollars, time and talent.

We are eontmum; to devote considerable effort to the

: eltmmatton of volatlle hydrocarbon components in products
"by seeking. where posslble to develop substitute systems.
This is being done to remove one source of air pollution -

and to: make our products easier to use. Recent develop-

. ments: along this line include Kem-Namel, a water-based
' semr-qloss fatex' enemel, and Kem-1-Coat latex house pamt

The:former has been on the market for some months now

_and the |atter is bem; test marketed.

. . 17
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expansion of both. fuil-line- and speexallzed ltcensees. We .
.are also actively studying the feasibility of 1 eeqmrm; equity :

er plant is practically eompleted. Bai-




- Operating _Reiricv‘r

Comparabie progress has been made in the develppmeut

of Kemspene a textile printing system. This product con-
tains no volatile hydrocarbons to evaporate into the air.

Fabrics printed with it require no solvent removal treatment

after printing, nor are solvents :equu'ed to clean up printing
equipment during and after producuon Hence, no hydro-
carbon solvents enter sevu:e d:spos.sl systems or eonmbule
to water polluuon

Marked ptogtess has also been made in the develapmem L
of flame retardant. polyesterresms ‘Thesé are expected t0.

- find wide applmnou in molded products, pnmcululy com-
ponents m»moduhr construcuon In eddmon to ﬂune

ently developed mathematical concepts

Envnronmemdl Comrol o

Dunn; theyear we creeted the pew posmon of Corporlle -
Director!of Enmonnienul Control. This' was done to co-

. .-become . increasingly important as the degree of control
" ‘required is constantly changmg. Our objective 1s to keep

~.ing technology of envuronmennl quality comrol itself,

. than a score of years. Controls have been designed into all
- tiew. facilities snd conﬂdenble effort has been devoted 1o

fien to ,nm fmm our capabilities. developed m 1969 10 predetermine our Iabcr cost.s m" 1970
ef T

" Detroit, Dayion, Cleveland, Newark and anbsboro. New

- 1970 and Jenuary 1971, were extended for a period of two:

. years. The settlement consisted of an upwlrd td)ustment
o of 4 wage rates‘dunn;*the lm yur ‘of the

: npon is consldered ermnemly flll’ to the employees md the

larly. mhfy-

T oof expense ‘budgeting, m;npo\ver revne\ys more ieffective

 ordinate efforts. and improve our capabilities to Handle

pollution control at all Company installations.- This has .

pace with these ehmgmg requirements and with the develop- -

We heve heen mwely pumung the goals of pre\ennonv"
and elimination of water, air and noise pollution for more -

.upgrading controls in:existing pllnts where : .requiremen
‘havechanged since ¢ontrol equipmeént was initially instalied.
More than Sl 000 000 was mvested for xlus  purpose in major

and 1971 luve mueruhzed Our labor contracts at Chicago.

Jersey. and ‘Coﬂ'eyv:lle Kans:s _due to expire between May

existing contricts

Adurxng the two-year eitensnon [ The! economnc paclmge tgreed

bener than !he nmonal :venie Th results were pamtu-r v
smce they ume at & time when many com-

u necessery to‘ curtail thexr eﬂ‘orts in the v

We stepped up’our programs i -semce tmmng.
An Assesbmem Promm was esubhshed 2 one¢ more: tool

" to help uﬁ ithe identification and‘developmemmf our young

manlnrs.\Semmm were held_ lmprove skills in the areas

supervisio) qnnon rehtnons and recruiting. Much progress ’
has been mitdé and will conunue 10 be made in this very.
important. goal of assisting’ all of our’ peap;e 10 :chueve'
their mnifnurn potenml
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Consolidated ‘net sales crossed the half-balhon dollar’

" mark for the first time in the Company’s history, reaching

"'$525.787,767 compared to $495.139,134 in fiscal 1969—an
increase of 6.2 All major divisions of the busmess con-
tributed to the i tncrease

Earmngs ) v

_Consolidated net earnings totalled S1S. 077 395 mcludm; RS
.an after-tax gain'of $534,482 from the sale of securities of:

" Berger. Jenson & Nicholson meed After provision for. "
preferred dividends.. net earnings per. commoﬁ share were i

$2.62, as compured to 83 29 last year.

R tnon in the investment tax credit i in 1970, which decreased
10'$218.000 from $2,722.000 last vear, contributed 10 a much
; ‘ hxgher ;nd more nonml gﬁ'ectnvcuxme in, t.he current yur Co

"-m orwmchsloess715mapp|mb|mcoménsmk Ty

Sl the annual rate of $2. 00 per ‘'share. -

Capual Expenditires

Having largely compieted a major plant modernmuon

and .expansion program, expenditures in 1970 dropped to

515,485,604 from $30,721 1!3 in 1968, 531,303 399 in 1963 -

_.and $26, ,998.256 in 1967.

: Deprecuuon in 1970 totalled SlO 645, 666 up from
‘ $9,26S, Il9 in 1969

1971 expendltum tenuuvely have been budgeted at
5\2000000 This amotint could be somewhat higher if
ceruin projects currently under study- appear to be eco-
nomnally feasible dunng tlus next year.

o 7 _ o managed and mvenlones eﬂ'ecuvely conuolled :
tax’ eammgs"’h:s year, exclmdmg the eﬂ'ect of the’ tig

B“"" Jenson & Nicholson L‘m“‘d "‘“"‘"“' were . . business requires short-term borrowings during the year to'

~finance opennons ‘efficiently. By virtue of a strong and. - o
" well-balanced ﬁmncul condition, there is. adequtz czwmy N
to obmn such:funds as may be nieeded.: :

S' and forexzn taxes on regular mcome‘thxs yur were b

o L"“s.‘;u 431 082 plus. 5552.000 relmve 10 the Berger, Jenson & . . R,,,,-m,,, Plan: ,

. - plans. The Company contnbuted !4 430 636 in 1970 to :he o
various plans.- - : . )

’ Empla ee Smk 'urclme A"l.ml

P‘“n'-“
- which
"has the opuon of \having all of his contribution invested in: L0

.the Company’s common stock, or of having a-portion of it. "

P

==

Financial Review

- General Financial C ‘oridition

During the vear. a $40.000,000 issue of 25-vear convgnibﬁ g

.subordinated debentures was sold to provide a larger base
- of long-term - .and. permanent capital. $25.000,000 of the
. pmceeds were used to repay outstanding bank loans and

“the' balance was added to v.he Company $ general resources

The workm; capital position’ remains :strong, having

Tisen to; sm.zoe 262 in 1970 from $169.675.484 in 1969,
- . The current tatio' at year.end of 425101 also gives an

- indication of financial strength. Cash'and cash equivalents = " .
" increased, partially due to the financing meationed above -
“and at vear énd totalled $23,833,723, equai 10-42.4°%; of -

current habmues. Accounts receivable continue to be soundly"

The seasoml uaure 'of cértain portions of the Company S

Snbstanmlly all employes of the Company and its do-v« .
mesuc subsidiaries participate in noncontributory peasion .-

Just over 7,000 salaried employees cnmntly" are pamcx- e
throu;h ‘reguiar payroll deductions, in the plan. i
suned on April'l,:1969. The individual employee -

invested iin a- government securities fund. The Company's ... -

. conmbuuon—presently 5% of the total amount invested -

by the: employee—ns used to purchase additional stock.
At A\uuss 31. 1970, 114,299 shares of common stock )

) represenun; 2.1% of the total number of shares outstand- o

m., were owned by tl'ns ernployee fund.

0007-SWP-000005642 - 19
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Net'i mcom pu common share—Note E:

THE SHERWIN-WILLIAMS COMPANY

And Consolidated Subsidiaries

Statement of Consolidated Income

Costs and expenses (including depreciation computed pnncxpllly

1265,119 in 1969):

Selling, general andadmmmuveexpenm ; el e s
Pennons—Nole F . e s

Unied States—Note B :
hylblecurrendy . ‘.':

el e e a AT e e e w e e

traordinary at—-nﬂ un;frontheukofmunus :
of Berger, Jenthtcg::mumw\mnppha
lmmcmofsssz.m ............ IR

- Assuming no dilution:

lmmbdmmdmaedu T

Extnordmarycndn,. e e e e

Assuming full dilution:

Income before extraordinary credit . . . . . . .. . ... ..

Extraordinary credit . . . . . . . . . e . e e
Nenncorne.’.; ........ e e e e e e

- Sce notes to consohdated ﬁnmcnl sutemems

on the straight-line method of 310,645,666 in 1970 and . . ,_;g

Cost of products soid . : e
154,

29

13

|- Year Ended August 31

95 39 134 -
1,318,643

332.386375 0
312,500
430,636 -
759.220 -
497,888,731

Y
6,

TsmeweTe . aeastaTl

310,852.298 .
L 144,629,267

L A740,312.
o 5.764,189" ¢
' 465,986,046

029,995 - -

_ .m;oobf} ‘
380,083
s

059,029

184,

487,082

| 11,829912

lncomc Befou Exm’k inary Credu ;f o

:14,

542,913

534482

L 18,641,819

b

$ 15,077,395
Smmmee——

252
10

- § 18,641,819 .
*

v
W
2

'2.62

p -

s .

. 243
09

]

2.52
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'~Con§bli_dated B |

g

s uanss
) ‘\ 4 h . :",-. :

nde‘accounu mee:uble.lm :llowlnm o EARE el T e e
' 2880le970 Slz92.000ml969) '».L.'.;: vew o ro 63,444,163 7 i 56,755,801

104314963 100270879 -
L. 41498693 i 35,723,641 ¢ .
'.u.,usmsss' g 994,520
szox 20555955478

Commo shares of The Shefwin-Williains Campny , R
f Canada, Limited—at cost—Note A . :: : . 4, 182.766' 2

Recenﬁbla,ldvmmdmmﬂhmmotherm-. -.:.'. .  ssvan 389992!
: : K 8.677_;437 ‘ 8,082,687

' PWPWMEQIM—onthehmofcon ) : : ,
R £ Y AP N . 5369650 5141679
. Buildings . ... .”. e i oo T3R26032 0 62,062,159 -
- Machinery and equipment . . . . . . .. ... ... ... 150918221 150,350,084
G ST \ S - 2301139037 . 217553922
Less allowances for depreciation . . . . < . ... ... ... 91501975 = 82766450 v
' ‘ : 138611928 134,787,472 e
© 3748,106,465 $357.374.497
e 1

0007-SWP-000005644 a1




‘idated Balance Sheet

‘:'Jl'nde aecounts pay;bh :
" Plyrolls. compenswon and mounts wnhheld
. ‘Pension, interest and other accrusls -
“!)mdends ptyable on preferted stock '

Toul Current Lubllmesr N

THE SHERWIN.WILLIAMS COMPANY
And Consolidated Subsidiaries

~ August 31

S 2317030
£13,582.390

. 14405914

10,640,635

G 21132

; 8939633- s

7 sesorm

o

Senupnr«ud-vnnouzpnnm.-.'. el 98742 9195438
79 Comman—SﬁZSplrvﬂnc. e e e e e 133,348,037 33,342,156
59 ‘Othercapital. . . ... i Lo e 1,289,236 1247841 . .
"»:)34 Rewminedearhings . . . . ... ... ... .0.cu. ... 188,090,409 - 184779312 <
: ST 231926424 228,564,747
g Less cost of common sharesintreasury ... : . ... . ... ... . " 689,859 97,796
P 231,236,565 - 228,466,951 .
97  $388,106,465. . $357,374,497
See notes to consolidated financial statements. - . -
a0 : AR " -0007-SWP-000005645 22
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$51,202.246

-4"-'-oo.-...----;

""Addluons ptopeny plant and oqmpmt.

. petofretirements . . . ... i.. ... e l4d0M22 30015394" s
puumoreomummformnq e e e - 592,063. j 58763 T
Nmumtmaequmdmmu;huqmnou R e 2,041,806

»Mmuonwworhn;ap-m N e 4S8 675683
Othet—net. . . . .. ... .... e e e e 106,576, ©623410°
O - T w0 541,468,837 - $51,202,246
) . . . S - : . | —— ; R
See notes to consolidated fnantial statements.
ae ' 0007-SWP-000005646




' THE SHERWIN-WILLIAMS COMPANY A TR
- And Consolidated Subsidiaries . , » o ‘

~ Statement of AConS‘.él’icflatéd"_S‘liérchblvcglicrs’.‘,_' Equity

$33,210,756

o “Bdau'o at Scpmnbcr l. 1968 ..
i’ Senesj prafcrred stock '

: 918 slmes upon conversnon' of 551 shares of
Series A preferred: stock ©-

192 shares upon conversion o&' 3 81l s
- of Series B prefemd stock.

13 914 shares upon exemse of stock opuons

: 1 Vet mcome = [ AR

"Cash dividends declared:-, T
SenesAprefemd stoek-SdOOpershue =
Senr .} pmfened stock-a.t an mnual rate - _' TN

Shires upon conversion ofzs shares PTEIRNT  EE B T o
of SenaAprefemd stock .. L., oL (888) - . 256 c 632 L
Hsh:resuponeonvemonofnham - e SO
of Series B preferred stock. . . . . . . . . O e9) .6 150 - =
SSDstuponaemseotstockopuons - 555 .- 35882 - -
Ot L e - - @ = -
Netincome . . ...l L. = o= = somes
.Cash dividends declared: y ' . - T B
Series A‘preferred stock—$4.00 pershace . . . = — - - (296,096) . —
Series B:preferred stock-—S-NOpershm e e T - 813487  —.
Common—SZOOper share. . . . U - - _ - (10,656,715 — -
Purchase of 20600common shares for treasury. - = - : - (392.063)° e

" Balance at Angust 31, 1970 $9.198,742 $33,348037  $1,289,236  $188,090.409 . S(689.859)

See notes to ;bnsolidaigd financial statements.

24 , - ‘ . _
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IPLES or cousduoxnoN

. The consolldated financial statements include all sxgmﬁ-; Dl
* cant subsidiaries except The Shermn-wmums Company of
-Canada;- Lumted (majomy owned) ‘At August 3L, 1970, ..
‘the Compmy (] equuy in the eonsolldated net assets ‘of that’ - “

,subsndmy amounted 10 58,971 000 repreeenun] an mereese

,durmg the yeer of Sl 520 000 aﬂer dedueun; SIHS 000 of

.~ which was not ngmﬁeem. was included in consohdaed
: mcome

vo'rs a-mcome uxzs '

) The i mcome ux promlen has ‘been redueed by invest-
©__ ment tax credits: of approximately 3218000 in 1970 and

52.122.000 m/l969 usmg the flow-through method,
The Compmy has reeogmzed the det‘erred income tax

liabilities and benefits resulting from timing differences be- . -
- tween financial and tax accounting. The pnnexpal dlﬂerencee :

'rehte to depreciation and reserves.

priate rates“of exchange h;ve been used to tnnshte foreign

'y currency emounts ‘into United Stem dollars; and the effect, o
Seml Preferred Slcck

Notes to Coheolidated

"Financial Statements iaii ,

. 3

©  August 31 1970

\‘OTB C —LONG-TERM DEBT

The Convemble Subordnmted Debennnes are convertible :
nto Common Stock et 'Y convemon price of 546 a share. .

>Auihonzed : lssued V

$4.00 Cumulative Convertible
Preferred Stock. Series A

$4.40 Cumuhuve Convertible -
Prefened Stock, Series B °
Common Stock (mcludm. 22,500

shares held in treasury) 15.000.000  5.335.686

TheshueeomeeeAendSenesBprefenednocknel\,

convertible at base conversion prices of $57. 93 and $62.50,
per share of Common Stock, respectively, taking each share

-~ of pret‘erred stock at $100 for this purpose. The hoiders of

the prefetred steek are entitled to one vote for each share.

e 25
0007 -SWP-000v005648 .

"/ The 5.45% Debentures due 1992 end the 6.25° 4 Conven- g%
ible Subordmeted Debentures due 199S are redeemable in’

X whole or'in part at the opuon of the Compeny at the rates
, ,-",of 104% and 106.25%" respeeuvely and at declining rates . ..
“ 10 100% i in 1987 and 1990 respeeuvely The related inden- - :
- “tures fequire annual sinking fund payments of $2.000.000 ..

. fot each of the issues. commencing in -1973 for the 5.45%
. Debentures and-in 1981 for the 6.25% Debentures.

184913

e

74024




Notes to Consohdated ,

'1 Fmancml Statements

amount each year to $100 per share in 1980 and thereafter,

:in involuntary hqmdmon is 525393.700.

'qmremenu ol'tluSeml Pnflnd Swock.

) Nanmmep«amshummmm
wnoompmdmmmmmdmmA

prefemd stock ud the 6.257 Ccmbh Subordlmud .

: Debentum,uofthedauot‘mmm;o
netmcomemmonthedehnmnaofmmnm
‘ , For the year ended August 31, 1970, the couversion of the
- o Senulprefemdmdxudtheumofm&opuons
o would havelndabeneﬁcu! effect on net income per
‘ common ishare assuming full dilution, and as 'a conse-

quence have been' exclnded from the computation. -

26

" The Company may redeen the Series A ptefeﬂed stock NOTE Fo nsnnmsnr PLANS

"commencmsm 19722t Slmp«shue:nd at a declining
, .4‘domesucmbsudums. wl\o ‘meet certain requirements as 1o
‘. -age-and length of semce. participate in noncontributory -
_'pension pians. The Company’s policy is 10 accrue contrie '
< butions for its pension funds upraenun. normaleostmd o
L v'_amomauonofunfundedpnormmmmmv
e 1" At the mést recent actuarial determination dates, the assets
At August 31,1970, "‘W‘"”"z'm""'“"‘,@: " of the pension funds and the balance sheet accrual exceeded
onStockmmedforeomomeﬂPfe- s :

At ferred Sioch convemon o(‘Convembh Subordinated Deb-

;,':‘andﬂ:eSenaBptet‘erudstockatillO.SOuulDeeemb«.t
71970, snd at declining amounts to'$100 i, 1981 and there-
after. Theampnpufemofthewmmsw:k;’

ontheavmumhuofﬂmnom-, .pnniusf_ };thcyarend«LAummzl, 1970, aggregated .

:lsundmg 'dmn;m year’ mm tln dividend e

Submnmlly all employea of the Compmy ‘and its -

the sctuarially computed value of vested benefits.”

orvmoupmods.‘l’hemulexmot‘laud\

lppronmialy $16,100,000. Apprmumnely 85°, /. -of these
mﬂsmwmcxmmlnﬁveymorlm

~

NOTE H —~STOCK O!’TIONS

At August 31, 1970, there were 136.618 common shares
reserved for issuance to officers and key employees under s

. 'stock ‘option plan. Opuonsmmwd at prices not less |
than fair market value of the shares at date of grant. The

options are exercisable to the extent of one-half or one-fifth -
of the optioned shares for each full year of employment '
fouowmuhcdmofmt.mmﬁnormym

. after due of mm. .

0007-SWP-000005649




 THE SHER WIN-WILLIAMS COMPANY -
- And Consolidated Subsidiaries

e '?‘oﬁkoNrémEés S

jl'ss;'slz s«us xoSSOSO . 56402881
.. %95 R

4S625t0 S00 -
',.'-»40.25‘&0» 950 a4
4025 1o S0.50 371468

34025 to S0S0 - 598993
025 1 5050 . Ss8s03 -

WhWMWmu ol'm S!mvm-?l'n‘mtmpmyandmmlmu
g uMuufwthynrnMAqul 1970. memmluonmmdemmmwnhmllywr
'-wmmmmymmaamofmmmmmmomenumun.m-
ndumamemhmchmmﬂym&amhrmmoﬁhcw
,mmmwfut&m“r ¢

lnouropmou. thncmmmhhneshatmdmuma ofmemu. lhueholdeu etlm!!.anduum )
and applicstion ‘of funds present fairly the consolidated financial position of The Sherwin-Williams Company~
" and consolidated subsidiaries at Augtist 31, 1970, and the consolidated results of their operations, changes in’
slunholden _equity, and sourcs and application of funds for the year then ended, in conformity with m
ally accepud uxounnn. pnnc:pla lppluﬂ ons bnu consistent wnh that of the preceding year,

October 14, 1970

27
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THE SHERWIN .WII.LXAMS COMPANY
' A.nd Consohdmd Subsxdxanes

Cdl'b' . ‘ . .. INMILLIONS | Cﬂm-‘w - IN MILLIONS»

L INCOME
o TAXES -

© 32.96% Wegm, sisries aad

Sk o , R  0007-SWP-000005651




Income befén‘meom taxes

: Numbet of e:nphyea

.and exmtdmuy items .

1970
$525,787,767

. 29,0'29,995 B
‘Iueomm—UmudSnu o

u.m.osz ,
15,077 395(4\)

| ZGZ(A) s
!,:
476’\’ co

287%

6% |

$ - 1,109,583
10,656,715

425101
$388,106,465
20,465

{

:mzx.m,

- Year Ended August 31

1969

! 5495,139,134

047,731

R

s

9.01%

lg" 1,088,178

10,650,863
"_ioo

: .075

s.zvs(c:) "

EC N

1968

$452.526.660

36."7!,09'

s
: u.m.aaf.*_-.; ;

10616510
200

, 3357 ,i

i s.-u’.’

.
$417,409,220
36,526,914

161621

464'/,

1o.19°/.

,s st
10385957

szzs.m.ssx 52200497

e .j- Sl"

9,265,119
169,675,484 -

47801

“1§357.374,497

20,242

Aknmmmmﬂmwcfw B ’
A) Inﬁada:!ﬂ“:mmaﬁeruxa.eqmmsowum fromthenleofsecnntmof!eua Jemon&

Nichoison Limited.

| ® Bud on common shareholders’ equity at begmmng ofyel:

© In addmom to'the regm-ed shareholders, there were beneficial slureholders participatin
tock Purchase ; vmgsﬂan fornhnedemployeu (7068 in 1970md7.220m

31,303,399

- 7,885,271

162,918,649

49wl
$324,432,101
. 19,403

1&.:21,51’4

4. 77 tol '
s:oa.m 794
18,633

:?19;@;;93 -

: 179,912,639f

1966 -

5403930885

41,813,333

19,249,085

»12.91'/.:’

' 7,5:3

szos.zls m'.

12.469661,

- 5316.715

129,987,314 B

45501
$248,074,434
- 18257

ﬂmtheCompanys
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grtuzﬂggg' =

" 7_.-@*@-

'The Shcrwm-W’ilham A Company ;
!zprund Id

“ 81100873
214,323,001
. 9,685.746
- 4,637,345

v Autho 1. - ares ; .
L Outsundmc-m.m:hm B ; 24720 | 224720 o
Retainédearnings. . . . .. .. .. e e e e e e e 12,226,699 10,688.692 | e
S 15,911,419 14,373,412 ‘
$23,254,227 - §25,813,980
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-

Scasements of Consolidated Income and Rerained Earnings

'_;f Canada, Lumted and Subsxdxanes L ;,

Ta Candnn Donus :

) Costs md expenm (xneludmg depmunon eomputed
59 in l970md 3“9 313 in l969)

12838431
492015 Lo
250,617 -

144,058

. 35145685

S TInssez |

224,720
5B 466.920
$10.688,692

242300 - -

_Yesr Ended August 31 -

o | | | ‘ 970 . 1969
Income . Netsales .. ........... P P = LX 1 X573 $42.630.420
Dividends received . . . . . . PR T 60,000 60000 ' |
©o 7 35638432 | 42,690,420 |
; . N N . ,’

|
e i o0 L 21423864 7 27.0502%
DU Looaesans 1
L. Ts20874
|

al, 766.682"‘; i
923,738 . |
-‘1345.0‘00:"%

L TosmTs |

3 S718738

e sw 76874
C T UST80738

‘To the

mmwn—cmdcmm
‘j(m-htbh-ld&uh).

w.mwmmmmammwmcmammm.um"
- sidiaries is of August 31, 1970, and the related sistements of consolidated income and recained sarnings for the year then

. 'ended. Our examinetion was mads in accordance with genevally accapted suditing standards, and accordingly inciuded -
;n:hmﬂthMudaﬂmmm-uwwmhm

: 1n our opinioa. these consolidated financial statemants present fairly the consotidated financial position of The Sherwine
-medmwuummu.\wn.le:hmduolmatwmfonh, )
‘mh“nﬁmﬂm“mmﬁmﬁuuhmm@dm

'mm . “ '

i
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J

Divisions, Subsidiaries and Licensees

.. s ee ‘-
,. o ‘Divisions . -
Acme Quality Paints _ " “The Lowe Brothers Company Rogers Pum Prodm N
" Deshier Products. - - Johin Lucas‘& Compuy - Sherwin-Williams Che:mals

i Slxemn-W’liums Conmners

Consohdated vSuBsxdlanes '

Iknngunr

The Osborn Manufacturing Compgny

. Comipdnia Sherwin-Williams, S.
Mexico Cxty. D. F., Mexico

" Rubberset Conipany (Canada) Limited
Gravenhurst, Ontario, Canada. - :

- Verffabrieken Ralston N V.
- Zeist, Netheriands

P S
e W e e d T e e 8

..........

Fabna Nacional de Pmtum o
Sherwin-Williams de Colombia S. A.

. Sherwin-Williains del Ecuador
Fabrica Nmoml de Pinturas S. A

_'DouldeGrcup Ltd.(En;hnd) snumn-WilhsmPem:nSA.
*  Fabrics Nacional de hmums “Espintbol” o Sbu'mn-Wilhm. Philippines, Inc. .

S. A. (Bolivia) " Sherwin-Williams de Ceatro America, S. A.
el | *Momecatini Edison S. p. A. (uty) Sherwin-Williams Espaiols, S. A.
EE ©* *Nippoo Paint Compady, Lud. (Japen) - - snerwin;wuﬁ.m Venezolana C. A. .
Pinturas Andioa S. A. (Chile) - . eshino Paint Co., Lea. (leln)
, " Sherwin-Williams Amnuu Industrialy .
B Comerml S. A » ‘le Cncmlx:

a2 . -
0007-SWP-000005655




. R A | ’ Prpdu&k ahdr Plzi_xts

lndu;tnu ?oWef-Dnven and \{lmunam:e Brushes < Barium Chemicals
Colond p,mu . Syntheuc Pan C resol * Slochann . Stronuum Chemuals

Fo:éigﬁPhnn S B _--’TheA.W Steudel
T C o ~ Technical Center -
Bayman.?umkm < Sao Paulo, Brazil - C
o oo Clnmo, Illmols
Frankcnbeu. Germmy - Toronto, Canads -
Gnmhm Cu-nda . " Vancouver, Canads - e .- .
o , - Container Division -
o Menco Clty. Mexico A Winnipeg, Canada Techn?.'cal Center ' : S
Monuul. Canada . Zeist, Netherlands Countryside, Miiaois _
f ' R - o : 0007-SWP-000005656 '
|
. |




S

g 'rms SHERWIN WILLIAMS COMPANY :

Founded in 1866

@ EXECUTIVE OFFICES |
) e lOl Prospect A‘euue. N.LW, Clevehnc. Ohio Nl 15
: ‘ Allenc Holma
t‘h;dsz«nuve Oﬁm o Jonm, D-v Coeucyh luu
: il Avomeys
John N Baumu o .
"Chairman of 1he Board . Victor Hol, I
White Motor Corpomwn . S resideme

‘Amrmdm-l&cm-y
Frank C. Kollath o

Anlll-r TM

WM P. Inman
Aistons Secveery

V;« B udcm—-hr.wml

3.

'-*maMrmcmcm

. 0007-5wP-000005657




A‘mﬁnmfﬁwnmdumu

‘North

win-Williams Printing

Olmssed, Ohio. Many of the inks used

production contain. pigments supplied by the

Division.

Williarma
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