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CERTADI-TEED PRODUCTS CORPORATION

) Notss on Discussions in Montreal

1975 Fiﬁre Recuirements

. A. Preliminary Discussions - Aftsrnoon of 9th Sébtzbbeé 1974
Present: Mr. R, ¥, Mltz
M, X. Dorais : “\
M. ¥.J.¥. Smith \,
m‘. no ro BOVO .

In June Certain-tsed had put their 1975 2ibre requiresments
at 43,000 tons Chrysotile and 5,000 tors Blue, Mr. Miltz
now thousht that their reqnirvmanta could dbe as hig: as
52,000 tons, largsly because of 1574 shortfalls. Pertially
t0 offset these and to0 obtain a bDetter knowledge of Pussian

O fidres, they have ordered 1,200 tons of P3, P4 and P5 for
shipzent in September; tbeso were ordered through HLxley
(. ' Development Corporation who are presumadbly agents oZ

Soyuspromexport in U.S.A. In spits of doubts adbout con-
sistency of quality, I told Mr. Miltz that, in my opinion,
they were right to investigats the possibilities of
‘obtaining a useful tonnage of Russian fibre in 1575, and
I prooised to find out froam Cape details of the contract
conditions imposed Dy the Russians. It is pdssidble that .
Mr. M{ltz will bDe visiting Moscow 1atar this yoar iz conm=-
pany with Mr, Novak of Buxlsy.

I gathered also that they have bought a modest tonzaze of
Rbodesian fibre this year but none i3 promised for 1575.

In view of their probable need for more tonrnage in 1575,

Mr, M11%t2 hoped for a firm commitment Dy Cassiar for at

,least 33,000 tons but Mr. Dorais explainscd again the .
o current problems of Cassiar and stressed ti. impossitilily
of a fira. commitment above 20,000 tons, altbough thers was
& good prospect of at least 28 000 tons being shippec with

a alisht proapoct ot aort.
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Mr. Miltz was again ofZered 3,000 tons of HVL/3 and HVL/4
end 2,000 tons Bell's 4T=500, although Mr. Dorais stressed
that the latter could only be supplied on the bads of a

2irm five-year commitment. Mr. Smith also confiramed that,
in preliminary discussions with Asbestos Corporation, he had
their undertaking to offer 5,000 tons of good & grades,
These would, however, have to be the basis of a five-year

contract.

Yhile Mr. Miltz accepted the need for a five-year contract .
for Asbestos Corporation Lidres, he was very reluctant to )
accept such a coznitment for Bell's 4T-500. This is, no
doubt, due to the fact that they regard Bell's 4T-500 as
parkedly inferior to Cassiar grades. For sinilar reasons

he was reluctant to comait himself to the 3,000 tons HVL/3

and HVL/4 until they have had a chance of running the

Havelock Zidbre being shipped in 1974. I stressed that a
decision would have to be taken fairly soon about Havelock
Zibres, although I did not request a long-tera contract.

Mr. Miltz wondered whether there was any possidility of their
obtaining more than 5,000 tons of Asbestos Corporation fidbre
on an option basis, since their requirements could gow further
12 they decide to go ahead with a new plant in Arizecza., It

was agreed that this prospect would dbe discussed at the
meeting with Asbestos Corporation on the following day,

{scussions with Asbestos Corooration Ltd. = Morninz o?

* 10th Septenmder ‘ .

Present: Mr, M. P. Carson
Mr. R. ¥, Mi1t2
Mr, M. Dorais
Mr, ¥.J.¥, Smith
Mr. M, . Howe

In his prelininary comments, Mr. Carson mentioned t:he need

for a long-tera contract to cover the requirements o2
Certain-teed, stressing that a large proportion of <teir
future production was deing tied to long-term sales coatracts.
Mr., Miltz confirmed his willingness to accept a Lir= commitment
for 5,000 tons of Asbestos Corporation &4 grades per annum

over a five=-year period and wondered whether thers was any
possibility of their contracting for 10,000 tons 4in 4!'s and
S's. Mr, Carson felt that this would present considerabdble
prodblems, although they would do thelir best to supply in excess
of the contract tonnage of 5,000 tons in each year., It was
then agreed that Certain-teed would indicats prior +o the
cozzencenent of each contract year the additional tonmage that
they might require and Asbestos Corporaticn would thea
deteraine hov far (¢t was possidle ‘or them to assist.
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Mr. Car.aon then confirmed the grades and tonnages which
“would form the basis of the five-year contract. They

werei= . .
Ne-Bx=326~4J - 1,000 tons
BC~4T 1,000 tons
BL~4=110) y
n—h—nog . 3,000 tons? . .

® Mr. Carson stated that most, 1f not all of tte tonnage,
would be in BL=4=110 But they reserved the right to
supply some N=4=110 1: necessary.

The current prices of ths three pa&u arei-

- Per Short Toz
( ’ ) ) ¢ ) . i:o.b. cars

o * B . : ,' e C‘nos
N-Ex-326~4J ., 383,00 °
BC=4T 342,00
BL-4~110) . -
x—A—no; 358.00

HMr. Carson announced that the price of- the 4~110 grades
- would probably rise in relation to 4T, claiming that at
present they vers underpriced. I suggested that this was
not too satisfactory an arrangement for a long-ter= contract,
since the sellers wers presumably reserving the rizht to move
this price at will. Mr. Carson said that they had =o :
intention of increasing the price very much more than that of
4T and must reserve the right to scme price adjustment.
Mr. Miltz appeared to be satisfied with this verbal
uncdertaking, : .

Mr. Miltz wants to bave 'a carload (50 tons) of eact grade
(except N-4~110) despatched to the Ambler plant as soon es
possidble for factory trials. Mr. Carsoa said that, while
their comnithents ars extremely heavy for the next month
o'&m. they would do their best to arrange these carloads
q T :

Because of an intar-mine discount, Bell are anxious ¢hat

the Asbestos Corporation £idre should dbe supplied through
them; <this is acceptadble both to Asbestos Corporatisa and
t0 Certain-tsed. Lattars of Intent covering the ceztrTact
between Cortiain-taed and Bell and detween Bell and Usdestics
Corporation will be drarftsd and approved as socn as »ossible.
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During the discussions with Mr. Miltz, Mr. Carson referred
to production at Nordenhan, He said that the mill) is now

"on 2 3-ghift basis and production during 1974 should total

between 75,000 and 80,000 tons; 4in 1975 he is hopeful

that the production will de at least 110,000 tons dut this
assuzmes & larger proporticn of the shorter grades NH-460 and
NH-470. - ¥ith the Thetford production of Asbestos Corporaticn
mmning at 365,000 tons, Mr., Carson claimed that their
combined production now exceeds in value that of Johns-Manville

He hoped that it might be possidle for some Nordezntam fLibre to
be supplied to Certain-teed plants, mentioning that they were
already making shipments to0 Mexico. It would seexz, however,
that the landed prices of Nordenham grades in U.S.A. would be
relatively very high because of Nordenham's pricizg policy
and their unwillingness to modify their ex mill prices to
compensate for the freight from Nordenham to overseas ports.

IZ Asbestos Corporation offer Certain-teed Nordenham fibres
against any excess requiresments of Certain-teed, they would

prebably be of interest only 4 the L£ibre supply position
of Certain-teed was extremely critical. .

. M. ¥F. BOYE
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