INTERNATIONAL SMELTING AND REFINING COMPANY

East Chicago. Indiana

2 NEA
Pigment Division o

Kr. R. E. Dwyer,

Executive Vice President,
Amaeonda Copper Nining Compeny,
25 Broadway,

Nev York &, ¥N. Y.

Dear Nr. Dwyer:

March 30, 1945

This iz & summry of the sales position of ximo oxi& and
wvhite lead for the momth of Pebruary, 194s.

Table No. 1 gives a comparison of zinc oxide sales.for
January and Pebruary of 1945 and the eorrespomding months of 198%.

ZAELE ¥O, 1
1985 1944
Pedbrua 848,100 Lbs. 843,000 Lds.
Juur;, 869,110 Lbds. 1,276,304 Lb:.

Ssles for January and February, 1945 were about the same.
Sales of Freash furnace sine oxide vere up substantially im February and
there was & slight inerease in the sales of muffle furnace simc oxide.
Eovever, there was & substantial reduction in the sale of Americsan
process lead-free and leaded grades.

Vhile wve would like to have increased sales, the lower sales
of the American process lead-free and leaded are & favorable development
in that these are unprofitadle items vith us. ZThe falling off im sales
is due prineipally to the fact that the manufacture of ocutside painte
is prastically at a staadstil]l due to the numerous restrietions on
paint mnufeeturers that have been imposed by WIPB.

It 1s expected that sales of Prench and muffle furnace zimo
oxides vill eemtinmue to be favoreble. This is very likely dwe prinei-
pally to the shertage of earbem dlack. Quite a mumber of rubber manu-
faesturers are imcreasiag the amcunts of zine oxide im their sompeunds
because they have had to lover the earbon black eomtent dus to the
imeressingly tight situatiom in the cardon bDlack market. 3ales of
muffle furnace zxime oxide will be approximately 325 toms im Mareh, which
is & high for a mumber of years, disregarding CWS bdusimess.

During the last week in Narch wvo made sur first shipments
of our Vietery Line of leadsd zime oxides. This is the mame ve have
deeided to use to desigaste those lesded xinc oxides based oan Tooele
snd East Nelena fume. If they vork satisfastorily im the astual pro-

dustion of paimts we expect te move & failr tomnage vhieh should not
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Nr. R. X. Dwyer -2~ Fareh 30, 1945

cnly imcrease our sales volume but should also help cur fimameial
positiom.

I may explain what might appear to de &2 incoasistency ia
that while there was very little aetivity in the manufscture of exterior
paints, wvs expect to sell a fair volume of the Victory Lime of leaded
zinc oxides. The answer is that, while the celor of the Vietory Lines
is conasiderably belov the accepted standard, the paint mamufacturers
are looking for anything with & high lead cemtent to offset the 16%
Quota of white lead establizhed by WPB as of Jamuary lst, 1945. This
is a new marketing prcoblem for us and at this time I can only hazard
a guess, but I would say that we probably could sell two or three
hundred tons per month of the Viectery Lines durimg the present emergency.

Sales for Narch will be approximately 1,150,000 pounds which
will be & subatantisl imcrease over February. Total sales for 1G45
through Pebruary are 1,717,210 pounds as compared vith 2,119,404
pounds in the corresponding period of 134N, Im the latter figure
are ineluded N00,000 fmdn of zinc oxide sold to CWB. We have had

9

no sales to CW3 in 1945, consequently sales te the regular trede for
both years are about the same.

Table No. 2 gives & breakdowan &coording to paint, rubber, and
miscellanecus industries.

TANLE MO, 2
1945 1944
Pounds Yalue Pounds Yalue
Paimt 181,200 $ 18,030. 250, 19,051.02
Rubber N34, 450 ¥1.791. 316,238 ' 30,239.76
Niscellameous 232,450 23,027.19 27%,85%0 27,%06.315
848,100 $ 78,849.72 8%3,000 $ 76,986.9%
1985 = 1M
) Pounds Yalue Pounds Yalue
Paint 322,360 § 23,959.31 344,158 § 26,037.52
Rubber 385,950 36,853.63 393,100 30,877.26
Niscellaneous 160, 15,827.13 209,150 20,66T.54
cws - - 300, 000 38,000.00

869,110 § 76,640.07  1,276,%04%  § 115,582.32

The lower tread of sales to the paint industry aad the higher
sales to the rubber imdustry are indieated in the comparisom for
January and Pebruary of 1945, Sales of the Viotory Lime of leaded zinc
oxides may reverse the tread in the paint industry and we expect that
in the rubber industry ths sales will comtimue to be at a comparstively
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high level.

Tadle No. 3 gives & breakdown of zinc oxide sales for
Yebruary according to the three classifieations.

TANE XO. 3
U.S.P. Quality 183,700 Lbs.
Seal 31,200 Lbs.
Other Lead Free and Leaded 633,200 Lbs.

848,100 Lbs.

The sale of U.8.F. quality zimc oxides seams to run in
ocycles. During the last fev months of 1944 they vere down consider-
ably but this year they have beem up substamtially. ‘

Table No. A gives the average sales price per pound for the
past three months.
TABLE O, }

Pebruary JumngA Deoocember
Average Sales Price - Per Pound 9.2974 8.818¢ 8.958¢4

The averags sales price for Pebrusry was up substantially
over January. This was due to the imcreased sales of the higher priced
FPrench and muffle furnace zine oxides and the lower sales of the lovw
priced American process lead-free and leaded zins oxides. During

Narch the average sales price per pound sheuld be about the same as
for February.

Tadle No. S gives & comparison of wvhite lead sales for
Jamuary and February of 1945 and the corresponding momths of 1944,

¥0.
" Pebruary 418,634 Lbs. gsl,zs'r Lbs.
Jeamary 2,281,266 Lbs. 55,002 Lbs.

The fulling off in sales of white lead 1s dus to the re-
strictions em 1its use imposed by WPB as of Jamuary lst, 1585, Ve
Just received ward from WPB that during the second quarter the same
arrengement on the preduetion and eonsumption of wvhite lead will be
in effect as for ths first quarter, with minor exceptioms.

Sales for Narch vill be less tham 200,000 pounds. 3Sales
for 1945 through Fedruary were 2,699,900 pounds as sompared with
1,%09,259 pounds for the sorrespomding period of 1948,

Table No. 6 gives the averege sales priee per pound for
dry vhite lead for the past three months.
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TABLE ¥0. 6
February January December
Average Sales Price - Per Pound 8.499¢ 8.3%2¢  8.3314

To ssuummrize, ssles of French and muffle furnace zine
oxides on wvhich ve have a more favorable margim vwill continue to be
good. Sales of our regular American process lead-free and leaded
grades om vhich wve have & lower mergin of profit will centinue at
the lower levels. If the Victory Line of leaded zinc oxides werks
satisfactorily in the msnufacture of paint, ve should market two
or three hundred tons per month of these. On the other hand, ssles
of dry vhite lead vill be arocund one hundred toms per month as long as
the present restrictions on consumption that were imposed by VFB re-
main in effect.

Very truly yours,

P.A.Rurless:ho '

cc: Nr. Frederiek lLatst’/
Rr. €. R. Jehasom
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