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M. 3 Andpase W Ti 3205-1 ¢
{via E. 4. Flotien) 1610 P
¥. F Bobinson Aloohol Installstions - 580 CETTISRURG

Enjay hes enterved into & contrvact with Publicker. Philedelphis, to supply Ethancl B
from Baton Bouge. This contvact is of G~year duration and ﬁ.s subiect to the Havine
Bivisioy supplying the transportation. The reguirement is 7 mﬁiiw gellons for the
fivet 14 woaths from Pebruary 1, 1963, with 2 mindsum of 11 million gallons and a
mazfman of 14 million gallicns for sach 12 menths thercafter watil termination of the
sgreement.

Te supply the avove reguivenment we have ana‘iy&mi the waricus possibilities presestiy
-Available in our flest and have veached the conclusion that = 37,000 DY vessel should
be equipped for this service, We have chosen the B350 mm%ﬁm to receive this
installation, and in ovder To obtais mazimum benefit, we proposse to garzy the aloohol
ia vosks Ho. L and 2 port sad sterboard which will be comnected to two Z,000-barrvelis-
per-hour pumps located in the forwsrd pusmproom. Each pump will be p azié@a& with an
B-iach discharge lime with sepazale loading drops to sach comparthent.

Alchough the sbove arvasgement is somewhst wore claborate thas the mialsne reguived
for the Publickey business, Eajey stvengly urges that we preocesd w this mwdification
gince this will meke additional alechel capucity availsble, which will be reguired for
peak demand sad furihermore be useful wheo the ESS0 RUNIINGTION i in the shiprard.

In addiclos, the srrangesent will make this vessel suitable for a solveant zarrier on
vay&@es where no elookhol is moved and will immsdiately provide relief for the ESSO
BASHINGTON, which has & golvent copscity of only 12,000 barvels.

It is estimeted thet the botal investmeat for the sbove imstaliation will amount Lo
$75,060. ¥ bave estimated Zov Eanjay a frelght vate of 1.95 cents per galles, subject
to review based on sctunl expsricnce at sizemonth wmrwis. This freight vate is
based on an ATKS plus 5% level and insludes & 5% rvetuva on our iavestment, after Laxes.

Since it is vealized that Peblicher may cancel the ceontract befove the ead of the
G~year pociod; Bajay has agwaé to relmburse the Mavioe Division for the uwaresovered
investment at the time of termination on a ﬁaiz' hapis sapisfastory to both parties.

The ESS0 GETTYSEURG is scheduled to enter the shipysrd for mid-peried inspection and
coating, and it is suggested that the ebove iustallation be carried out at thet time.
The toral time reguived foxr chis preject is uot @mweﬁ to sxceed the scheduled
shipyard time. Inssmuch a2s thie wodification i6 of s capltal iuvestment aabure, it
18 guggested that it be consideved an addition to the 1963 Budget.

¥ey we have your approval?
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