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COOPER INDUSTRIES, LTD.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued)

NOTE 20: CONSOLIDATING FINANCIAL INFORMATION
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Cooper fully and unconditionally guarantees the registered debt securities of Cooper Ohio, a wholly owned ndirect
subsidiary The following condensed consolidating financial information 1s included so that separate financial statements of
Cooper Ohio are not required to be filed with the Securities and Exchange Commission The consolidating financial
statements present mnvestments 1n subsidiaries using the equity method of accounting Intercompany investments 1n the
Class A and Class B common shares are accounted for using the cost method

Consolidating Income Statements
Year Ended December 31, 2004

(in millions)

Cooper Other Consolidating
Cooper Chio Subsidianes Adjustments Total

Revenues $§ — $1855 $42908 § (134) $4,4629
Cost of sales 07 1241 3,008 3 a34) 33,1197
Selling and administrative expenses 95 905 746 6 — 846 6
Interest expense, net (10) 478 213 — 681
Equity 1n earnings of subsidiaries, net of tax 3534 3775 1620 (892 9) —
Intercompany income (expense) 44) (2569 2613 — —

Income before income taxes 3398 437 9379 (892 9) 4285
Income tax expense (benefit) — (118 3) 2070 — 887

Net mncome $3398 $1620 $ 7309 $ (8929) §$ 3398

Consohdating Income Statements
Year Ended December 31, 2003
(in milhons)
Cooper Other Consolidating
Cooper Ohio Subsidiaries Adjustments Total

Revenues $f — §$2818 $38043 § 247) $4,0614
Cost of sales — 1839 2,7127 47 28719
Selling and administrative expenses 72 1151 6726 — 7949
Restructuring — a3 157 — 26
Interest expense, net ©3) 533 211 — 74 1
Interest income on tax refund — (28 6) — — (28 6)
Equity n earnings of subsidiaries, net of tax 1658 3421 (170) (4909) —
Intercompany income (expense) (02) (3383) 3489 (104) —
Income from contiuing operations before income taxes 1587 (250) 714 1 (501 3) 346 5
Income tax expense (benefit) — (134 0) 2062 — 722
Income from continuing operations 1587 1090 5079 (501 3) 2743
Charge related to discontinued operations, net of taxes — 126 0 — — 126 0

Net income (loss) $1587 $ (170) $§ 5079 § (5013) $ 1483
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