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LEAD INDUSTRIES ASSOCIATION

420 LEXINGTON AVENUR
NEW YORK 17, M. V.

April 18, 159

To Members of the Load Industrics Associations

SUBJECTy High Licghts of Anmal Heeting

The enclosed copy of & press rclease concerning the
recont anmual mcuting of the Association in Chicago will serve
to give you & brief summary of what transpircd et the aecting,

Complcte procoedings of the meeting are being
printcd and we hope to be able to scnd you a copy within a fow
weekse

Yo tray yours,
L(;»Z:f 5 2"”(’73q_f\
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For immediste relsase 1rad Industries Association
April 8, 1949 L20 l<xinpton Avenus
New York 17, N.Y,

At the anmual business mceting of the lead Industries Association ‘
held at the Drake Hotel, Chicago, on April §, tae members uninimously re-
elected the Board of Directors, as follwa,

Norman Rickmin The Amcrican Mctal Co. Ltd.

K. C. 8rownell Amcrican Smelting & Refining Co,

Clarence Glass Aniconda Sales Co., Agents, Tnternational
Sm2lting & Refinin Co.

S. A. Easton unker Rill & Sullivan Mining &
Concentrating Co.

A. B. Bendelari Eagle=Plcher Co.

J. He Schaefer ml Corp.

E. L, Newhouse, Jr. Federated M tals Division of
American Smclting & Refining Co.

L. E. Hanley Hecla wining Co.

Jo P. Ruth The Glidden Co.

Je As Martino Nationil lead Co.

0. K. Friendly Park Utah Consolidated Mines Co,

r. E, Yormser St. Joseph Lead Co,

James Jvcrs Silver King Coilition ¥ines Co,

J. W. ¥ade Tintic Standard ¥ining Co.

George Mixter United States Seelting Rufining &

Mining Co, Inc.
Of ficers wire reelected and are as followss
f. E. ¥ormser, President
K. C. Brormell, Vice Preajdent
Je Ae Martino, Vice Procilint
The Executive Committue, appoint.d bty the Board of Dircctors, includes
the officers, as wll as L. L. Hanlcy, president, Hecla Mining Company and George
yixtor, vicc president of the United States Smelting Refining & ¥Yining Co. Inc,
Prominent represcntatives of the lead industry mot yesterday in
Chicigo to discuss thc load production outlook as wull 3s the cutlook for scoe
important lead products, This timely reviww of le¢ad's position in the
rapidly changing metal mirket was the subject of the 218t annuil mecting of the
Lead Industries Association,
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In his opening rcmarks, Felix E, Wormsur, president of thc Association
and vice president of the St, JoSeph Lesd Company, New York, pointed out that "
free market, operating in the American system of free enterprise, has brought about
a swift correction of the serious world-wide lerd shortage.*

The first session at the one-day closed meeting held at the Drake Hotel, at
which sligntly over one hundred members were present, covered the domostiec and
foreign supply position of lead, This session was presided over Yty F. 8. Mulock,
vice president, United States Smelting Refining & Mining Co. Inc., Salt Lake City,
Utah,

The first speaker, Mr. J. B, Haffner, goneral manager, Bunker Hill and
Sullivar Nining und Conccatrating Co., Kellogg, Idiho, staited that, "It is doudtful
4f any yvar exceeded 1948 in the anount of capital fnvosted in new mining or milling
j:hnu, in rvhatdlitation of old plants and in intensifiod and widened exploration
in the northwast aroca, all of which were directly due to thu high price for lesd,
There wre drawbacks now facing thc mining industry of the northwist 4n the form of
almost punitive taxation, declining metal prices, high cost of libor and supplies
and the tariff situation,

Nr. 7, A, Wardlaw, Jr., gencral manager, Jnternaticonsl Smwlting & Refining
Company, Silt Lake City, Utah, fclt that the market condition 4n lead (s raipidly
reaching 3 point where mine production in the Utah and southwest ares will be ape
preciably adverscly iffected, particularly with respeet to the maintenance of
proper exploration and dovelopaunt work, Fe 3180 ¢ited figures to show the sube
stantial increases in mine production bitween 19L6 and 1948 in virtually cvery state
in the arvs under discussion,

Mr. Francis Camuron, vice prvsidunt, St. Josuwph luad Campiny, Now York, re-
viewing the luid production figures in the midwestern and sasturn states, stated
that {f they can look forward to a period of profitible mctal prices, thers is little
doubt that their minos can continuc to sustiin for same yoars to came their present

rates of production,

'm C e e N . " S . EOReid b




Mr. R. F. Goodwin, vice prosident, Americin Swelting & Rofining Company,

New York, spoke on the international lead production outleok, Reviewing world lead
production, he pointed ocut that increwsed production now in prospcct should balance
decreases due to exhaustion of known mines and the suspension of operations of
marginal mines unable to opcrato profitably at lawer prices. Foreign lead for the
next two or three yeirs should approximate 850,000 tons, the same as the estimated
world production for 1948, Mr. Ooodwin described the precarious position of the
Arerican investoer in many foreign countries, pointing out the oncrous taxation and
unfair uxchangs regulations employed by many of them which served virtually to stifle
pany potuntial sourcus of lcad. While many nations have failed to respond to the
overtures on the part of this country to develop their rsources many others, ine
cluding the British Colonies and Dominions, have encoursged forvign investaments by
not placing barricrs on the payment of dividends or intcrest in dollars. In some
cases, tax conccssions werce made to foster the investment of xinc capital,

According to Mare S. Geldsmith, president, Goldszith Bros, Smelting and
Refining Company, Chicigo, the fzportance of secondary lesd production is indicated
by the fact that in twenty years, 4t has grown from under on«~third to over one-half
of the entire domestic lead production, Despits recent indications to the cone
trary, the secondary market pricc 4s not becomins independent of the primary markot,
When the lead market eventuslly finds a balance between supply and desmand and a mors
normal price lovel, the addition of 1 timecly calculated stockpiling progran should
again find thc prizary ard sccordary markete working interdependently,

At the prescnt time, Accor&ing to Mr. Qoldsrdth, forces are at work which in=
dicate that the future sceondary lcad market will hold closer to the primary market
pricc and will, 1liku the primary markot, gradually devolop a morv stvadying influence
on price. The two main roasors for this arv, (1) that butter scrap distribution
channels have buen organized that will not be as wxposcd to speculative hoarding or
dumping, and {2) that sccondary lead will not be so cxclusively dupendunt upon the
fluctuating dvmand of the battury industry bucause a mich largur percentage of soft
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lead and corroding lead of highest purity are now being produced directly from scrap
battery plates to meet the domand of most other lcad consumers, Therefore, with a
steadier scrap supply ard a more varied consuming demand, secondary production
should not be exposed to such markct extrcemes a® it has in the past. This means
that therv will cventually be a more harmonious relationship betwen secondary and
primary production and price which will inevitably benefit the entirc lcad industry.

Dr. Re B, YcCormdck, Chicf of the Nonferrous Mutals Divisica of the munitions
Board, Washington, D, C., spokc about the functions of his office {n the d.fense pro-
rraa and particularly about the part played by lead. Operations of the Qovernment
Stockpiling Program were doseribed, along with an ocutline of th: viewpoint of the
Runitions Board on subsidy and related logislation,

The afternoon scssion covured the outlook for some §mportant l.ad products
and was presided over by Mr. D. A. Merson, vice president of the Natioral Lead Cone
per7, New Yorke

. Discussing the outlook for lcad in eadlc Shrathing, R X. Spofford, purchas
ing agent, The Okonitec Company, Pesssic, N.J., stated that "(onstant changes 4a the
regiirements for ciectric cablus has resultcd in most cases {n & reduction in the
arount of lcad shwathing nceussary,” He alero wnt on to descride severil neser do-

wlopeatts which are being testud and which require no lcad covoring,
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¥r J. H Schaufcr, vico presidunt, Ethyl Corporation, Baton Rouge, la.,
stated that when the doemand for gasolinu is less than the production capacity,
thon competition, togathcr with sutomobile engino Smprovements, forces a steady ine
ercase in the antiknock quality, rusulting in an incriase in the demand for totra-
ethyl 1iad which in a prriod of less than twcaty yuars has grown to be o of the
five or six largest luad consumcrs., 7To ¢op¢ with the incriasing duwmand for tetrae
ethyl lcad, the Ethyl Corporation plans to expand its production facilitics vury
substantially during 1949 and 1950.

¥r. W. P. Carroll, manager, Fotal Departecnt, Maticnal lead Company, Kow
York, in discussing the outlook for «xtruded and rollud lead products cited in-
stances wherv inrocads wer mado in tho use of lead in the cheaicsl and process ine
dustries by substitutc astorials taking advantag. of the high load pricu. Ry come
parative tusting and propur ducation, it 1s hopid that the nueber of substitutes
classcd o3 coxpetitive from the stamapoint of scrviciability may be maturially ree
duced. Als0, the 1) porcent docline in the lcad price will holp to curtail the
use of ruch substitutes, particularly in the casc of wat.r services.

*Since the storage batt.ry induztiry accounts for betw ..n onc-half and
two-thirds of the lcad oxidc sales,® K, M. Zoller, vice prusidunt, The Eagloe
Plcher Salis Cospany, Cincimnati, Chio, stated that, ®the w1l being of the latter
19 largcly dapundent oa the wull buing of the forours Substitutes for lead oxides
have beon gaining 4n th. c.raaie industry. L.ad oaidus have bucn gaining or holde-
ing thedr own in the pottcry and {nsceticide ficlie® Mr. Zoll.r citid the COe
op.rative ¢fforts of the fvd Luad Technical Camittce ef the lLcad Tndusirics Associe
ation, wvhich arv duvotid to the duvolopaunt of improving md lead paint. The most
proaising outlut for leid oxidus appears 10 be shown by the tulevisi~n tndustry
which dupends to a lgrge cxtent on lcadod glass,
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In discussing thu decline in the volume of whitu load usage, kr. Ae Re
¥night, sanager, Buston Luad Company, Seranion, Pa., blumud the high prico of pig
lead for placing whitc lead virtually out of the paint pigmcnt market, Even
with lowr lead prices, he folt that the original white luad market could scarcoly
be regained in view of the intirinm developmont of substitute matorials,

MUr, A. ¥. Callis, gcncral salcs manager, Fedcrated Jetals Division,
Ancrican Smclting and Refining Company, New York, in' discussing tho outlook for
mixeqd metals statcd that despite the abnormally high price of tin and load, pro-
ductfon in 19,7 nd 1948 was high., In 19L8, solder production increased 25 pure
ccnt over that of 946 and babbitt 13 percent, while type metal sales doclined
18 pereont $n the same period, otoworthy 48 the fact that two-thirds of the ine
cruase in soldur costs was duc to incrvascs in cin costs, The duecline in typu
motal salcs was due, ¥Kr, Callis filt, to the printing industryt's use of type
which normally would 1vzain uused in standing form. %when priccs rise, instead
of buying ncw typc, the industry stabilitcs 1ts mctal cost by utdlizing old type
in this manner,

¥r. 4. A. Harvcy, vice prisident, Aute-Lite Rattiry Corporation, Niagara
Falls, N.Y, and prusidunt, isscciation of Ame™ican Battery Marnufactur.rs, Ine., in
discussing the outlook for storag. tctturics stitud that expcctations of the ine
dustry until Nly ar for low rrojuction and salus of remlacument hatterics,
which, incidecntally, constitute 80 purcant of automotile battery production. Cone
siderable progruss should be made by then toward the reduction of high inventorics
#0 that prot.ction and salvs will probably bk close to the peak ycars of 19L7T-
19L8. Anticipatud sales and production fncrvasus, howswr, would ropresent a oce
cline of 20 pureent or morc for thy currunt ywar, ¢omparcd with 1547 and 1948,
With plentiful supplievs of batturius, the battery industcy has gone back to the
old tradition of a flat spring suason and a fall pcak dezand which should pull
thy Batt.ry business out of the sluap for thy third quartur. Nr. Harvey emphie
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sizcd that claims for the cadmium battury are wholly unjustifiod, It 4s definitoe

1y unsuitable for sutomobile usc bucause of tho poor performance at low tamperae

tures and excessive 83izg, woight and cost for equal capacity, Furthermore, cade

mium §3 a scarce and costly metal which 1s not available in Quantitiez sufficient

for any considcrable tattcry production,

The following plants of mombxr campanies wre visited the following day:

Federated Mctals Division of the American Seelting and Refining Company, at

Thiting, Indiana, and the U.S.S. load Refinery at East Chicago, Indiana,
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