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intercffice Memcrandum

WMARCH 24, 1¢22

FROM: J. L. RIVARD
TO: J. A. MULLINS

SUBJECT:
SOT PURCHASING TERMINALS OFSRATIONS

Enclosed is the final repcri of the Health and Safety Compliance

Assessment Review (CAR) performed bv Safety & Industrial Hygiene

PLAINTIFF’S EXHIBIT

SH-1438

HEALTH AND SAFETY COMPLIAMCE ASSESSMENT REVIEW - FINAL REPORT -

for the

Galveston, Morgan City and Bavtown terminals on January 11-14, 1C&%,
There are no substantive changes from the draft report of February 15,
1988, which has been reviewed by Head Office E&P, Head Office Legal and

the SO1 staff.

In accord with current Compliancs Assessment Review procadures,
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report is being furnished to vou for transmittal to SOI management.

Subsequently, the audited entity is to prepare a .corrective action plen
for the cited concerns, with an accempanying implementation schedule,

status reporting system and completicn notice.
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HEALTH & SAFETY COMPLIANCE ASSESSMENT REVIEW
ExP SHELL OFrSAORE, INC.
PURCHASING TERMINALS OPERATIONS
Januarv, 1988

A hezlth and safety compliance assessment review wes done during the
period January 11 - 14, 1¢88. The review provides an independent
assessment that systems for implementing laws, regulations, and Sheill
policies on health and safety exist and are working effectively in the
function. The review was done by a representative of the Health, Safety
and Environmental organization: J. D. Harris, Safety and Industrie’

Hygiene Department.

The process included interviewing supervisory and sefety support person-
nel, touring the plants, and sampiing certain records to determine
compliance status. Field sites visited included Galveston, Baytown and
Morgan City. Federal regulatory acency rules examined inciuded those of
the Occupational Safety and Health Acdministration (OSHA), Department of
Transportation (DOT), U. S. Coast Guard (USCG), Nuclear Radiation Commis-
sion (NRC), and the Alcohol, Tobacco and Firearms Division of the Depart-
ment of the Treasury (ATF). Certain state and Company reguirements wers

also examined.

Renortina and Follow-up Procedures

In a complience review results arz classified as serious deficiencies,
concerns, or cbservations. A serious deficiency is a finding by the
reviewer, which in the judgment o7 the manager of the responsible HE&Z
department, indicates (1) a lack of sufficient awareness to ensurs
compliance, or (2) specific deficiencies which are Tikely to result in
substantial non-compliance; substaniial harm tc emplovees, public or the
environment; citations that could result in substantial fines or crimine’
prosecution; or major adverse pubijcitv. A concern is a complianc:
problem thzt does not qualify as a serious deficiencv. Ar observaiicn is
intended to suppiement the overal' assessment.

Serious deficiencies and concerns are accompanied in this report by
recommendec corrective aciions, intenced to help clarify both the probiem
and the nature of remedial action. Locations are expected to prepars i
corrective action plan fcr serious deficiencies and concerns, with an
accompanying implementation schedule, periodic status reporting, and a
completion notice. (Qbservations do not require specific corrective

action or follow-up procedures.

Facility Descriotion LAM 024001

The Galveston and Morgan City shore terminals provide logistic support to
the SOI offshore platforms. Each has small warehouses, a storage yard
and a marine wharf suitable for both cargo and personnel transfers.
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Materials handling equipment includes fork 1ifts and cranes. Yard
material handlers and equipment operations perscnnel at Gelveston are
contractors; those at Morgan City are both contractor and Sheli persan-
nel. Contractors provide a lead person for each location.

The Bavtown terminal is landlocked. Operations include cleaning anc
inspecting tubing and casing befcre relezse for shipment by truck tc
various driiling and producing units. Nearly &!! inspection and materiel
handling tasks are done by contractor personnel. A contractor foremar is
present for direct supervision of contractor activities.

Summary
In general, the Furchasinc Terminzis hzve svstems in place for impie-
menting laws, regulations and Shell policies pertaining to—safety and

health. These svstems are working eftectively. No serious cda2Ticiencies
were noted during the review. A number of concerns were identified.
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Respiratory Protection - When respirators are used in the
workplace, the federal OSHA standard for respiratory protection
requires a writian statement describing the program, inclucing
the selecticn of respirators, employee fit testing and trzining
annually. Ncrmally there is no need for respiratory protection
at the terminals. However, perscnnel occasionally (possibly
twice annualiv) use cartridee respirators when retighteninrg
lonse or torr outer protective wrapoing praviocusly placed over
ascestos 1insulated equipment by platform personnel. The
wrapping is applied offshors to contain asbestcs insuiation
when handling, transporting, and disposing of old platform
eaquipment. Terminals like Moroan City receiving asbes®oes-
insulatad eguipment awaziting demolifion are confcrming to tre
extant that the generic E3P safe work practices manual stzzea-
ment is adecuate for a written prcaram. However, perscnre!
training and fit testing ars not decumeniad. (Mcrcan City)
Recommendaticn - Prior to usinc a cartridge respiritor arorcvad
by NTOSH for asbestos, retrain the person(s) whc wiil wezr them
when retigntening the outer containment coverinc on asbestos
insulation. Ensure a good facial seal fititing is obtained.
Document the training and the Fit tests.

Comprassed Air for (Cleaning - The operating centractor a2t
Bavtown uses 100 psig hand-held air jets to clean dust and
foreign material from tubing threads during the ongoing inspec-
tion process. The contract operators consistently wear gcg-
gles, gloves and hearing protection. Nevertheless, the QSHA
standard for cleaning with hand-held air tools limits the
werking pressurz to 30 psic. (1910.242)
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ormendation - Require the rontractor to reduce the maximum
prassure for the hand-neid cleaning teci to 30 psic.

+ively, require a system tha*t is not "hand-held", or use

tive clezning techniques such &s hydroblast or sandblast

propriate sateguards.
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I*2mz <o be addressad with contractors

° Contract sand blasting nozzle operators wear the reauired

air-supplied blaszing hcods, but helpers were nctsd
itheut respiratory protaction. The helpers were in the

edges of the dust cloud and mey be exposed. This situa-

tion should be correctad by the contractor.

(Morgan City!
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